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JOE BOWER

WELLS FARGO BANK, N.A.
2701 WELLS FARGO WAY
MPLS. Ml 55467

W {Space Above This Line For Recording Data)

MORTGAGE

DEFINITIONS

Words used in multiple sections of this documsnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, which is dat:d JULY 16, 2003 ,

together with ali Riders to this document.
B "Rorrower" is BRIAN J PALUCH AND ELIZABETH J PAIUCH, HUSBAND AND WIFE

Rorrower is the mortgagor under this Security Instrument.
(C} "Lender" is WELLS FARGO BANK, N.A.

Lender is a National Association
organized and existing under the laws of THE UNITED STATES OF AMERICA

0262085947
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Lender's address is P. 0. BOX 5137

DES MOINES, IA 50306-5137

Lendes is the mortgagee under this Security [nstrument.

(D) "Note" means the promissory o signed by Borrower and dated JULY 16, 2009

The Note siates that Borrower owes Lender ONE HUNDRED NINETY-THREE THOUSAND AND
NO/100 Dollars
(U.S. $**+193,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not {ater than AUGUST 1, 2034 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Proper:."

{F) "Loan!means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under thie Note, and all sums due under this Security Instrument, plus inferest.

{G) "Riders" sueais all Riders to this Security Instrument that are executed by Borrowet. The foliowing
Riders ate to be erented by Borrower [check box as applicable]:

] Adjustable Rate Rid-r L1 condominium Rider [ Second Home Rider
{1 Balloon Rider D Planmed Unit Development Rider [} 1-4 Family Rider
VA Rider 4 Tiweekly Payment Rider ] Oicher(s) [specify]

(F) "Applicable Law" means all controlling applicable federal, state and local statntes, regulations,
ordinances and administrative rles and cide’s £that have the effect of law) as well as all applicable final,
non-appealable judicial opinioss.

(D "Community Association Dues, Fees, and Assésments” means all dues, fees, assessments and other
charges that are imposed on Borrower ot the ‘Property by a condominiwmn association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer ©of finds, other than a transaction originaied by
check, draft, or similar paper instrument, which is initizted” through an electronic terminal, telephonic
inStrument, compuier, of magnetic tape so as to order, instruct, cr authorize a financial institution to debit
or credit an account. Such texm includes, but is not limited"w, pojntof-sale transfers, automated teller
machine trapsactions, transfers initiated by telephone, wire traisfers, and automated clearinghonse
transfers,

(K) "Escrow Ttems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of famages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describcg, in Section 5) for: (1)
damage to, or destruction of, the Property: (i) condemnation or other taking of all or any part of the
Property; {ifi} conveyance it leu of condemnation; or (iv) misrepresentations of, or ymistions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of Jor d=fault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest unger the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security lustroment, "RESPA" refers to all requirements and restrictions that are imposed in regard
(0 a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
loan” under RBSPA.

ILLINOIS - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT )
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(P) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGIITS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Security fostrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
¢ Lender and Lender's snccessors and assigns, the following described property located in the
COUNT I [Type of Recording Jurisd iction]
of COOK [Name of Recording Jurisdiction}:

SEE ATTACFD LEGAL DESCRIPTION

Parcel I Number; 27-22-402-029 which currently has the address of
2908 W. LESLIE DR. |Street]
ORLAND HILLS (City] , «Hinois 60477 {Zip Code)

{"Property Address"):

TOGETHER WITH all the improvements now or fereafier erected” sn the property, and all
easements, appurtenances, and fixiures now or hercafter a part of the propetty All replacements and
additions shall also be covered by this Security Instryment. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby couveryed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbeier, except for
encumbrances of record, Borrower warrants and will defend generaily the title to the Property apainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a gniform security instrament covering real
property.

UNIFORM COVENANTS. Borrower aod Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow lems
pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

LLINOIS - Single Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT b
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currency. However, if any check or other instrament received by Lender 4s payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymems
due under the Note and this Security Instrument be made in one or more of the following forms, a8
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the sotice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring e Loan cutrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wichont waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments is ths future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1t ezln) Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappliea) funds. Lender may hold such unapplied funds untit Borrower makes paymen{ to bring
the Loan catrent. I Burrawer does not do so within a reasonable period of time, Lender shall either apply
such funds o return then! to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Notw immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiture spainst Lender shall relieve Borrower fram making payments due undes
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments oy Proceeds. Except as otherwise described in this Section 2, all
paymenis accepted and applied by Lende: shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note, (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i the ~zder in which it became due. Any Temaining amounts
shall be applied first to late charges, second t0 aty otner amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Petiodic Payment which includes a
sufficient amount to pay any late charge due, the paymen sy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if. nad to the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment it applied to the full payment of one or
more Periodic Payments, such excess may be applied 1o any late chargesaue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Frooeds to principal due under
the Note shall not extend ox postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Périndic Payments are due
under the Note, until the Note is paid in full, a sam (the "Funds") to provide for payrient of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secuiity Listrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeccys if any; {¢)
preminms for any and all msurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, oI any Sums payable by Borrower to Lender in fien of the payment of Woitgage
Insurance presiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly farnish to Lender ail notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Esctow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to L.ender Funds for any or all Bscrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

€

N
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement comntained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursnanmt 1o a waivet, and
Borrower fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any ot all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Punds, and in
such =noants, that are then required under this Secton 3.

Lender may, at any time, collect and hold Funds in an amount (a) safficient to permit Lender to apply
the Funds/at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under KiiSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiinatey of expenditures of fumre Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds sheil ‘o held in an institation whose deposits arc insured by a federal agency,
nstrumentality, or etiticy (including Lender. if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bk, Lender shall apply the Funds to pay the Bscrow Items no later than the time
specified under RESPA. Lender shail not charge Borrower for holding and applying the Punds, anmually
analyzing the escrow account, or (verif ying the Bscrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lcngsr to make such 4 charge. Unless an agreement is made in writing
or Applicable Law requires interest to 07 psid on the Funds, Lender shalf not be required to pay Borrower
any interest or eamnings on the Funds. Borower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to-Darrower, without charge, an anmmal accounting of the
Funds as required by RESPA.

1 there is a surpius of Funds held in escrow, 8 defined under RESPA, Lender shall account 1o
Borrower for the excess fands in accordance with RES£ AL If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bosrower a5 re;uired by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accardunce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esc.ow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay t0 Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no moxe than 12wsnthly payments.

Upon payment in full of all sums secured by this Security Instrunen:, Lender shal! promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Propesty which can attain priority over this Security Instrument, leasehold payments or
ground rents an the Property, if any, and Community Association Dues, Fees, and Atsessients, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided iu Section 3.

Borrower shall promptly discharge any lien which has priority over this Security lrstrument unless
Borrower: (1) agrees in wrifing to the payment of the obligation secured by the lien in a manier arceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in'goad faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
prevent the enforcement of the Iien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
(he lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice dentifying the

ILLINGIS - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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lien. Within 10 days of the date on which that notice is given, Borrewer shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may tequire Borrower (o pay a one-time charge for a real estate tax verification and/or
reporting setvice used by Lender in connection with this Loat.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards inchuded within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
{ender requires. What Lender requires pursuant to the preceding sentences can change during ihe term of
the 10an. The insurance catrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to_&sapprove Borrower’s choice, which right shall not be exercised nnreasonably. Lender may
require Rorywer to pay, in connection with fhis Loan, either: (3) a one-time charge for flood zone
determinatior, vertification and tracking services; or (b) a onc-time charge for flood zone determination
and certificatior Services and subsequent charges each time remappings or similar changes occur which
reasonably migtit_=feet such determination ot certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood Zone determination resulting from an objection by Borrower.

If Borrower fails to molrrain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or ampunt of coverage. Therefore, such coverage shall cover Lender, but mught or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide geester or lesser caverage than was previously in effect. Borrower
acknowledges that the cost of the insurapcs-coverage S0 obtained might significantly exceed the cost of
‘asurance that Borrower could have obtained. Asy-amounts disbursed by Lender under this Section 5 shalt
become additionat debt of Borrower secured by, this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insarance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall bzve the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Vender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coveragg, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inchude o standard mortgage clavse and
shall name Lender as mortgagee and/or as an additional loss payee.

Tn the event of loss, Borrower shall give prompt notice to the insurance czarier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and borrower otherwise agree
in writing, any insurance proceeds, whether or not the undertying insurance was recuireC by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econsuusally feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shalliae the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property (o ensuie the
work has been completed to Lender's satisfaction, provided that such inspection shall be ‘underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment of in a serics
of progress paymens as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feasible ot Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumoent, whether or not then due, with
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die excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns fo Lender {(a) Borrowet's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrov:ér) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to Tepair or restore the Property or
to pay arovilts unpaid under the Note or this Security Instrument, whether or not then due.

6. Octupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withie 7 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s nrincipal resideoce for at least one year after the date of occupancy, unless Lender
otherwise agrees in wnting, which consent shall not be unreasopably withheld, or unless extenvating
circumstances exist whisii are beyond Beorrower's control.

7. Preservation, Maiiterance and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowr is residing in the Propesty, Borrower shall maintain the Property in
order to prevent the Property from dectiorating o1 decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that egair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged h-avoid further deterioration ox damage. 1f insurance or
condemmation proceeds are paid in connection wit-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring ths Property only if Lender bas refeased proceeds for such
purposes. Lender may disburse proceeds for the repairs ind restoration in a single payment ot in a series of
progress payments as the work is completed. If the insnrapce or condemnation proceeds are not sufficient
fo repair or restore the Property, Borrower is not relieved-of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upop.ii inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemgats on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitving such reasonable cause.

8. Borrower's Loan Application. Borrower shatl be in defanlt if, Auring the Loan application
process, BOTTOWET O amy DeTsoms O entities acting at the direction of ‘Borrower or with Borrower’s
knowledge or consent gave matetially false, misleading, or inaccurate informat.on 2 SLALEMENS © Lender
(or failed to provide Lender with material information) in conmection wifl the Loan. Material
representations include, but are not lintited to, representations concermng Borrower s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Zosirument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeat, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rigito under
this Security lostrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrurnent, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secuted by a lien
which has priority over this Security Instroment; (b) appearing in court; and (¢) paying reasomable

ILLINGIS - Single Famnily - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property inciudes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building ot other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Jiability for not taking apy or all
actions authonzed under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amouiits shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

AYTNENL.
P itthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Dorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Mor gaze Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall ps, the premifums required to mainsain the Mortgage Insorance in effect. Tf, for any reason,
the Mortgage Insuarie, coverage required by Lender ceases to be available from the mortgage insurer that
previousty provided sachi insurance and Borrower was required to make separately designated payments
toward the premiums. Zur Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equizalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to butruwer of the Mortgage Insurance previously in effect, from an alernate
mortgage insurer sclected by Lenaer If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage :eased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact G2t the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interest or earuings on such loss reserve. Lender can 1o longer require logs
reserve payments if Mortgage Insurance coverage (ir: the amount and for the period (hat Lender requires)
provided by an insuter selected by Lender agalu hevomes available, is obtained, and Lender requires
separately designated payments toward the premiums furMortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boisowes was required to make separately designated
payments toward the premiums for Mortgage Insurance; Rursower shall pay the premiums required to
maintain Mortgage Insurance in effect, or 1o provide a Gor-tefundable loss reserve, unfil Lender’s
requirement for Mortgage Insurance ends in accordance withany written agreement between Borrower and
Lender providing for such termination or until termination is required b Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the tate provided in the Note.

Mortgage Tnsurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 197ned a party to the Mottgage
fnsurance.

Mortgage insurers evaluate their total risk on all such insurance in force frota rime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lusses.These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the othe! party (or parties) 1o
these apreements. These agreements may require the morigage insurer to make paymeLss WanT any source
of funds that the mortgage insurer may have available (which may include funds obtained. from Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, ay (TDISULET,
any other entity, or any affiliaie of any of the foregoing, may reccive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower’s paymenis for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s dsk, or reducing losses. If such agreement
provides that un affiliate of Lender takes a share of the insuter’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements wilt not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration of repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
antil Lelger has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or i & series of progress payments as the work is
completed. Uniess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Froveeds, Lender shall not be required to pay Borrower aty inferest or earnings on such
Miscellaneous Proceeds.if the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceiladeous Proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then dus, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided fo- in Section 2.

In the event of a totai aing, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the syas cecured by this Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrowe.,

[n the event of a parcial taking, dest! uction, or loss in vatue of the Property in which the fair market
value of the Property immediately betors te martial taking, destruction, or loss in value is equal to or
greater than the amount of the sums seciged by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrewer and Lender otherwise agree in writing, the sums
secued by this Security Instroment shatl be reducsd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totsd praount of the sums secured immediately before the
partial taking, destruction, or loss in vahe divided by (b) the fair market value of the Property
immediately before the pastial taking, destruction, or logs 4 value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss il vaire of the Property in which the fair market
value of the Property inynediately before the partial taking, des.ruction, or loss in value is less than the
amount of the sums secured immediately before the partial falang, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then ue.

If the Property is abandoned by Borrower, or if, after notice’ by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award fo sritle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice iv ziven, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property ot to the
sums secured by this Security Instrument, whether or not then due. "Opposing Paryy" meaus the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hag'a riyht of action in
regard to Miscetlaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 48 besun that, in
Lendet’s judgment, could result in forfeiture of the Property or other material impairmen: o1 Lender’s
inerest in the Property or rights under this Security Instrumaent. Borrower cap cure such a defaland, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action 0f proceeding to be
dismtissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other matetial
impairment of Lender’s interest in the Property or rights under tus Security Instrument. The proceeds of
any award or claim for damages that are atteibutable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

'All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the fme for
payment or modification of amottization of the sums secured by this Security Instrument granicd by Lender

)
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lendet shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Bortower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or
prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sigrs this Security Instrument but does not execute the Note (a “co-signer”™: (a) is co-signing this
Security Justrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of 40i=-Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument, ard-(¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acounraodations with regard to the terms of this Security Instrament or the Nate without the
cO-Signer’s comsen:

Subject to the pruvisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations vader this Security Instrament in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower’s obligations and diaFilizy under this Security Instrument unless Lender agrees to such release in
writing. The covenants and pgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigos of Lender.

14, Loan Charges. Lender may-charge Borrower fees for services performed in commection with
Rorrower’s default, for the purpose of peotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Lmiter to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees. the absence of eajuess authority i this Security Instrument (o charge a specific
fee t0 Borrower shall not be construed as a prohibiios on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security lnstrument or by Applicable Law.

If the Loan is subject to a law which sets maxinion loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b rédnced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refanded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. Tt a refund reduces principal, the
reduction will be teated as a partial prepayment without any prepayrent charge {whether or not a
prepayment charge is provided for under the Note). Borrower’s accepianes of any such refund made by
ditect payment to Borrower will constitute a waiver of any right of actiox. Boprower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection w. th this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instiazient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall comstitute novice co2ll Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Piorerty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sholi-oromptly
potify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bpopower’s
change of address, then Borrower shall onty report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated Terein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shail not be deemmed to have been given to Lender until actually
received by Leader. If any notice required by this Security Instrument is also required undet Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is lpcated. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract of it
might be silent, but such silence shall niot be construed as a prohibition against agreement by contract, In
the event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable
Law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicung provisior.

As used in this Security Instrament: (a) words of the masculine gender shall mean and include
corresponding neutex words or words of the feminine gender; (b) words in the singular shall mean and
includs-the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take/any Action.

17 Sorrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. (frensfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in *ie Property” means any legal or beneficial interest in the Propetty, including, but not limited
to, those benelial interests transferred in a bond for deed, contract for deed, installent sales contract or
escrow agreemen, fie intent of which is the transfer of title by Borrower at a future date to 2 purchaser.

1f all or any pact cf the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persan and 2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender raay require immediate payment in full of all sums secured by this Security
Instrument. However, this oyiton shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Tf Lender exercises this opuion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordance with Section 15
within which Botrower must pay all sums secured by this Security Inscrument. If Borrower fails 1o pay
these sums prior to the expiration of vias reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice o, demand on Borrower.

19. Borrower's Right to Reinstate After .cceleration. If Borrower meets certain conditions,
Borrower shalt have the right to have enforcemept of this Security Instrament discontinued at any time
prior to the eardiest of: (a) five days before sale ofthé Property pursuant to Section 22 of this Security
Tnstrument; (b) such other period as Applicable Law 1 bt coecify for the termination of Borrower's right
to reinstate: or (¢} enmry of a judgment enforcing this Sieueity Instrument. Those conditions are that
Borrower: {2) pays Lender all sums which then would be dee ander this Security Instrument and the Note
a5 if no acceleration had occurred; (b) cures any default of any othes-covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrament, including, but i0¢ limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred ot the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (djakes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall countinue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Bortower pay
cuch reinstatement sums and expenses in one ot more of the following fonmns, as sefecied by Lender: (a)
cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s check. provided any
quch check is drawn upon an institution whose deposits are insured by a federal agency, iuyumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Justrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 0
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument apd performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be piven written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligatons
{0 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ot be joined to any judicial action (as either an
individual fitigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Tnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower ot Lender has notified the other party (with such
notice piven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other’ pasiv, hereto a reasonable period after the giving of such potice to take corrective action. 1f
Applicabie Law provides a time period which must elapse pefore certain action can be taken, that time
period will De ugsmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to Cris given to Borrower pursuant to Section 22 and the notice of acceleration given ©
Borrowet pursuant t4 Ssction 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of this sestion 20.

21. Hazardous Substzzces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic vr/nrzardous substances, polhutanis, or wastes by Environmental Law and the
following substances: gasoline, ketosone, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials coptaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal tams and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental rlptection; (C) “Bnvironmental Cleanup” includes any response
action, remedial action, of removal action, as defined in Envitonmental Law; and (d) an "Environmentat
Condition” means a condition that can Cause, contribute to, or otherwise trigger an Enviroamental
Cleamip.

Borrower shall pot cause or permit the presence, (5es disposal, storage, or release of any Hazardous
Substances, of threaten fo release any Hazardous Substances, o0or in the Property. Borrower shatl not do,
nor allow anyone ¢lse to do, anything affecting the Property () that 15 in violation of any Environmental
Law, (b) which creates an Environmental Condition, ot {c) which, drc i the prescnce, use, 0f release of a
Hazardous Substance, creates a condition that adversely affects the .value’of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tae Property of small quantities of
Hazardous Substances that are generally recogmzed to be appropriate to sormal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substance in consuwer products).

Borrower shall promptly give Lender written notice of (a) any investigation, slaim, demand, lawsuit
or other action by any governmental of regulatory agency of private party involving fae kroperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowliape, (b) any
Environmental Condition, incinding but not limited to, any spilling, leaking, discharge, relcasz ot threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 12 notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenial Law. Nothing herein shall create any obligation on
Lender for an Environmentat Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenani or agreement in this Security Instrument (hut net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify; (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauli on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furthe; inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur» proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foréeclssure. If the default is not cured on or before the date specified in the notice, Lender at its
option may reuire immediate payment in full of all sums secured by this Security Instrument
without Further Gemand and may Toreclose this Secarity fnstrument by judicial proceeding, Leader
shall be entitled o Collact all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not li‘nited to, reasonable attorneys’ Fees and costs of title evidence.

23. Release. Upon piymentof all sums secured by this Security Instrument, Lender shall release this
Security Tnstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument. but only if the fee is paid to a third party for services rendered and the
charging of the fee is penitted unacr Ap plicable Law.

24. Waiver of Homestead. in accoidzacs with Iilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the IHfinois homesiead exemption Jaws.

35. Placement of Colateral Protection Insu/an:e. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrezmeit with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests i Bortower’s collateral. This insurance may, but need
not, protect Borrower's imterests. The coverage that Lepder’ purchases may not pay any claim that
Borrower makes of any claim that is made agaimst Borrower-l connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aft’r providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lersies s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs (f ¢ insurance, including interest
and any other charges Lender may impose in conpection with the placewiert of the insurance, until the
effective date of the cancellation ot expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on iis own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Withasses: -~
} M/
.3 LT 4
A Wit ;o
- f by (Seal)
BRIM J BAL -Borrower
V4
o
Q i X £ (Seal)
ELIZABETH J PALUCH ~Borrower
.. (Seal) e (Seal)
~Bhrrower -Borrower
- (Seal) L) (Seal)
-Boryower ~Borrower
(Seal) [~ (Seal)
-Borrower -Borrower
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STATE ORIL
1
state do he

NOIS, COOK ( Bl County ss:
: m . /r‘ e _a Notary Public in and for said county and

v Certify That BRIAN J PALUCH AND ELIZABETH J PALUCH

N e

personally known to me to he the same person(s) whose name(s) subscribed to the foregoing instoument,
appear-d tefore me this day in person, and acknowlcdged that he/she/they signed and delivered the said
ipstrament »s his/het/their free and voluntary act, for the uses and purposes therein set forth.

Given/ander my hand and official seal, this 16TH day of JULY, 2002

My Comnission Baplics: Qf', / J7}7

Publie

OFFICIAL SEAL

o MFRIEL
DENISEM
WOTARY PUBLIC =T pECF u;b;rxzxﬂi?
MY COMMISSION EXT RESD
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ACQUEST TITLE SERVICES, LLC
2500 West Higgins Road, Suite 1250, Hoffman Estates, IL, 60168

AS AGENT FOR
Lawyers Title Insurance Corporation

Commitment Number: 2009041263

SCHEDULEC
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

Lot 88 in Parcal ¢ of Plat of Parkview Homes Subdivision, Village of Westhaven, Cook County, illinois, a part of
ihe Southwest 1/ of the Southeast 1/4 of Section 22, (except the North 470 feet of the South 755.80 feet of the
East 926.81 feet thereof) (also except the North 100 feet thereof) (except also the South 285.8 feet thereof) in
Township 36 North, Range 12, East of the Third Principal Meridian, in Cock County, lilinois.

PIN: 27-22-402-029

FOR INFORMATION PURPOSES CNLY:

THE SUBJECT LAND IS COMMONLY INOWN AS:
8908 West Leslie Drive

Orland Hills, lilinois, 80477

ALTA Commitrent
Schedule C {20019041263.pfd/2009041 263/3)



