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'Regulatory Agreement for
Multifamily Housing Projects

U.S. Department of Housing
and Urban Development
Office of Housing

Federal Housing Commissioner

Under Sections 207, 220, 221(d)(4), 231 and 232, Except Nonprofits

ProlectNumber 143216 Mongi3  GREYSTONE SERVICING CORPORATION, INC,

Amount of Mortgage Note $18,320,600.00 Date September 1, 2009

Mortgage Recorded  State Illinois county Cook Date ‘ 6 Originally endorsed for insurance under Section
Book Page September 1, 2009 Section 232

This Agreement entered into this ist day of September , 2009 poyeen

CHURCH STREET STATION PROPERTIES, LLC, an Illinois limited liability company

whose ad-

dress is /o NuCare Sarvices Corp., 7257 N. Lincoln Avenue, Lincolnwood, IL 60712

their successors, heirs, and assigrs (ir intly and severally, hereinafter referred to as Owners) and the undersigned Secretary of Housing and Urban Development

and his successors (hereinafter referred (o as Secretary).

In consideration of the endorsement for irsu’ance hy the Secretary of the
above described note or in consideration of %€ consent of the Secretary to
the transfer of the mortgaged property or the seie and conveyance of the
mortgaged property by the Secretary, and in order’to comply with the
requirements of the National Housing Act, as amended, a1 thy Regulations
adopted by the Secretary pursuant thereto, Owners agre=for-themselves,
their successors, heirs and assigns, that in connection with the/martgaged
property and the project operated thereon and so long as the Coriract of
mortgage insurance continues in effect, and during such further per od of
time as the Sectetary shall be the owner, holder or reinsurer of the mortgag e,
or during any time the Secretary is obligated 1o insure a mortgage on the
mortgage property:

1. Owners, except as limited by paragraph 17 hereof, assume and agree
to make promptly all payments due under the note and mortgage.

2. (a) Owners shall establish or continue to maintain a reserve fund for
replacements by the allocation to such reserve fund in a separate
account with the mortgagee or in a safe and responsible deposi-
tory designated by the mortgagee, concurrently with the begin-
ning of payments towards amortization of the principal of the
mortgage insured or held by the Secretary of an amount equal to
$ 9,462.00* per month unless a different date or
amount is approved in writing by the Secretary,

**($2,691.88 for Realty andg $6),,77 1 for Non-Realty)

Such fund, whether in the form of a cash deposit or invested in
obligations of, or fuily guaranteed as to principal by, the United
States of America shall at all times be under the contro! of the
mortgagee. Disbursements from such fund, whether for the pur-
pose of effecting replacement of structural elements and mechani-
cal equipment of the project or for any other purpose, may be
made only after receiving the consent in writing of the Secretary,
In the event that the owner is unable to make a mortgage note
payment on the due date and that payment cannot be made prior
to the due day of the next such installment or when the mortgagee
has agreed to forgo making an election to assign the mortgage to
the Secretary based on a monetary default, or to withdraw an
election already made, the Secretary is authorized to instruct the
mortgagee to withdraw funds from the reserve fund for replace-
ments to be applied to the mortgage payment in order (o prevent
or cure the defaull, In addition, in the event of a defaultinthe terms
of the mortgage, pursuant to which the loan has been accelerated,
the Secretary may apply or authorize the application of the
bafance in such fund to the amount due on the mortgage debt as
accelerated.

(b) Where Owners are acquiring a project already subiject to an
insured mortgage, the reserve fund for replacements to be estab-
lished will be equal to the amount due to be in such fund under
existing agreements or charter provisions at the time Owners
acquire such project, and payments hereunder shall begin with the
first payment due on the mortgage after acquisition, unless some
other method of establishing and maintaining the fund is ap-
proved in writing by the Secretary.

3. Realproperty covered by the mortgage and this agreement is described
in Exhibit A attached hereto,

{This paragraph 4 is not applicable Lo cases insured under Section 232.)

4./ () Owners shall make dwelling accommodation and services of the
project available to occupants at charges not exceeding those
established in accordance with a rental schedule approved in
wi'ting by the Secretary, for any project subject to regulation of
rentty tlie Secretary. Accommodations shall not be rented for a
pericd cf Tess than thirty (30) days, or, unless the mortgage is
insured undcr Suction 231, for more than three years. Commercial
facilities shail e rented for such use and upon such terms as
approved by the Secretary. Subleasing of dwelling accommoda-
tions, except for subleas s of single dwelling accommodations by
the tenant thereof, shall ki iohibited without prior written
approval of Owners and the Secretary and any lease shall so
provide. Upon discovery of axy unipproved sublease, Owners
shall immediately demand canceliat:on and notify the Secretary
thereof.

(b) Upon prior written approval by the Secretary, Owners may charge
to and receive from any tenant such amounts as from time to time
may be mutually agreed upon between the tenant and the Owners
for any facilities and/or services which may be furnished by the
Owners or others to such tenant upon his request, in addition to the
facilities and services included in the approved rental schedule.
Approval of charges for facilities and services is not required for
any project not subject to regulation of rent by the Secretary.

() For any project subject to regulation of rent by the Secretary, the
Secretary will at any time entertain a written request for a rent
increase properly supported by substantiating evidence and
within a reasonable time shall:

Replaces FHA-2466 which may be used until supply exhausted
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6.

(i)  Apptove a rental schedule that is necessary to compensate
for any net increase, occurring since the last approved rental
schedule, in taxes {other than income taxes) and operating
and maintenance cost over which Owners have no effective
control or;

{ii) Deny the increase stating the reasons therefor.

(a) If the mortgage is originally a Secretary-held purchase money
mortgage, or is ariginally endorsed for insurance under any
Section other than Sections 231 or 232 and is not designed
primarily for occupancy by elderly persons, Owners shall not in
selecting tenants discriminate against any person or persons by
reason of the fact that there are children in the family.

(b) Ifthe mertgage is originally endorsed for insurance under Section
221, Owners shall in selecting tenants give to displaced persons
or families ar’absr lute preference or priority of occupancy which
shall be accomplisned as follows:

(1) For a period ¢fsiaiy (60) days from the date of original
offering, unless a-spsiisr period of time is approved in
writing by the Secretzry 2]l units shall be held for such
preferred applicants, aft<r which time any remaining
unrented units may be rentes. o non-preferred applicants;

{2) Thereafter, and on a continuing basis, sach preferred appli-
cants shall be given preference over nionprsierred applicants
in their placement on a waiting list to be maintained by the
Owners; and

(3} Through such further provisions agreed to in writizg Yy the
parties.

(c) Without the prior written appraval of the Secretary not more than
25% of the number of units in a project insured under Section 231
shall be occupied by persons other than elderly persons.

(d) All advertising or efforts to tent a project insured under Section
231 shall reflect a bona fide effort of the Owners to obtain
occupancy by elderly persons,

Owners shall not without the prior written approval of the Secretary:

(a) Convey, transfer, or encumber any of the mortgaged property, or
permit the conveyance, transfer or encumbrance of such property.

(b} Assign, transfer, dispose of, or encumber any personal property
of the project, including rents, or pay out any funds except from
surplus cash, except for reasonable operating expenses and nec-
€ssary repairs.

(¢) Convey, assign, or transfer any beneficial interest in any trust
holding title to the property, or the interest of any general partner
in a partnership owning the property, or any right to manage or
receive the rents and profits from the mortgaged property.

{d) Remodel, add to, reconstruct, or demolish any part of the mort-
gaged property or subtract from any real or persanal property of
the project.

(e} Make, or receive and retain, any distribution of assets or any
income of any kind of the project except surplus cash and except
on the following conditions:

{1} Alldistributions shall be made only as of and after the end of
a semiannual or annual fiscal period, and only as permitted
by the law of the applicable jurisdiction;

{2} No distribution shall be made from borrowed funds, prior to
the completion of the project or when there is any default
under this Agreement or under the note or mortgage;

(3) Any distribution of any funds of the project, which the party
receiving such funds is not entitled to retain hereunder, shall
be held in trust separate and apart from any other funds; and

(4) There shall have been compliance with all outstanding
notices of requirements for proper maintenance of the
project.

{f) Engage, except for natural persons, in any other business or
activity, including the operation of any other rental project, or
incur any liability or obligation not in connection with the project.

(g) Require, as a conditien of the occupancy or leasing of any unit in
the project, any consideration or deposit other than the prepay-
ment of the first month's rent plus a security deposit in an amount
not in excess of one month's rent to guarantee the performance of
the covenants of the lease. Any funds collected as security
deposits shall be kept separate and apart from all other funds of the
project in a trust account the amount of which shall at all times
equal or exceed the aggregate of all outstanding obligations under
said account.

(b) Permitthe use of the dwelling accommodations or nursing facili-
ties of the project for any purpose except the use which was
originally intended, or permit commercial use greater than that
originally approved by the Secretary.

Owners shall maintain the mortgaged premises, accommodations and
the grounds and equipment appurtenant thereto, in good repair and
condition. In the event all or any of the buildings covered by the
mortgage shall be destroyed or damaged by fire or other casualty, the
money detived from any insurance on the property shall be applied in
accordance with the terms of the mortgage.

Owners shall not file any petition in bankruptcy or for a receiver or in
insolvency or for reorganization or composition, or make any assign-
ment for the benefit of creditors or to a trustee for creditors, or permit
anadjudication in bankruptey or the taking possession of the mort-
saged property or any part thereof by a receiver or the seizure and sale
or the mriygaged property or any part thereof under judicial process or
pursuart to any power of sale, and fai] to have such adverse actions set
aside withiz farwy-five (45) days.

(a) Any managem~at contract entered into by Qwners or any of them
involving the ploject shall contain a provision that, in the event of
default hereunde, it shall be subject to termination without
penalty upon written requestby the Secretary. Upon such request
Owners shall immediately’ »tange to terminate the contract
within a period of not more'th<n thirty (30) days and shall make
arrangements satisfactory to the Secretary for continuing proper
management of the project.

{(b) Payment for services, supplies, or materials shall not exceed the
amount ordinarily paid for such services, supplies, or materials in
the area where the services are rendered or the supplies or
materials fumnished.

(¢) The mortgaged property, equipment, buildings, plans, offices,
apparatus, devices, books, contracts, records, documents, and
other papers relating thereto shall at alt times be maintained in
reasonable condition for proper audit and subject to examination
and inspection at any reasonable time by the Secretary or his duly
authorized agents. Owners shall keep copies of all written con-
tracts or other instruments which affect the mortgaged property,
all or any of which may be subject to inspection and examination
by the Secretary or his duly authorized agents.

Replaces FHA-2466 which may be used until supply exhausted
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{d} The books and accounts of the operations of the mortgaged
property and of the project shall be kept in accordance with the
requirements of the Secretary,

(e} Within sixty (60) days following the end of each fiscal year the
Secretary shall be furnished with a complete annual financial
report based upon an examination of the books and records of
mortgagor prepared in accordance with the requirements of the
Secretary, pepared and certified to by an officer or responsible
Owner and, when required by the Secretary, prepared and certi-
fied by a Certified Public Accountant, or other person acceptable
to the Secretary.

(f) Atrequest of the Secratary, his agents, employees, or attorneys,
the Owners shall furnish monthly occupancy reports and shall
give specific answers to questions upon which information is
desired from time to time relative to income, assets, liabilities,
contracts, operation, and condition of the property and the status of
the insured mortpige.

(g) Allrents and other reccijis of the project shall be deposited in the
name of the project ia e £irancial institution, whose deposits are
insured by an agency of the ¥edszal Government. Such funds shall
be withdrawn only in accordarice’ with the provisions of this
Agreement for expenses of the jzuject or for distributions of
surplus cash as permitted by paragrap’s 6ie) above. Any Owner
receiving funds of the project other than by such distribution of
surplus cash shall immediately deposit such funds|in the project
bank account and failing so to do in violation af. thiz Agreement
shall hold such funds in trust. Any Owner receiving/proverty of
the project in violation of this Agreement shall hold sich/yids in
trust. At such time as the Owners shall have lost contro! nd/or
possession of the project, all funds held in trust shall be deliverid
to the mortgagee to the extent that the mortgage indebtedness hae
not been satisfied.

(h) If the mortgage is insured under Section 232:

(1) The Owners or lessees shall at all times maintain in ful} force
and effect from the state or other licensing authority such
license as may be required to operate the project as a nursing
home and shall not lease all or part of the project except on
terms approved by the Secretary.

{2) The Owners shall suitably equip the project for nursing
home operations.

(3) The Owners shall execute a Security Agreement and Financ-
ing Statement (or other form of chattel lien) upon all items of
equipment, except as the Secretary may exempt, which are
not incorporated as security for the insured mortgage. The
Security Agreement and Financing Statement shall consti-
tute a first lien upon such equipment and shall run in favor
of the mortgagee as additional security for the insured
mortgage.

(iy Ifthemortgageis insured under Section 231, Owners or
lessees shall at all times maintain in fulk force and effect
from the state or other licensing authority such license
as may be required to operate the project as housing for

the elderly.
(4) SeePage4

10. Owners will comply with the provisions of any Federal, State, or local

law prohibiting discrimination in housing on the grounds of race,
color, religion or creed, sex, or national origin, including Title VIIT of
the Civil Rights Act of 1968 (Public Law 90-284: 82 Stat. 73), as
amended, Executive Order 11063, and all requirements imposed by or
pursuant {o the regulations of the Department of Housing and Urban
Development implementing these authorities (including 24 CFR Parts

11.

12.

100, 107 and 110, and Subparts I and M of Part 200),

Upon a violation of any of the above pravisions of this Agreement by
Owners, the Secretary may give written notice thereof, to Qwners, by
registered or certified mail, addressed to the addresses stated in this
Agreement, or such other addresses as may subsequently, upon appto-
priate written notice thereof to the Secretary, be designated by the
Owners as their legal business address. If such violation is not
corrected to the satisfaction of the Secretary within thirty (30) days
after the date such notice is mailed or within such further time as the
Secretary determines is necessary to correct the violation, without
further notice the Secretary may declare a default under this Agreement
effective on the date of such declaration of default and upon such
default the Secretary may:

{a) (i) If the Secretary holds the note - declare the whole of said
indebtedness immediately due and payabie and then proceed

with the foreclosure of the mortgage;

(ii) If said note is not held by the Secretary - notify the holder of
the note of such default and request holder to declare a
default under the note and mortgage, and holder after receiv-
ing such notice and request, but not otherwise, at its option,
may declare the whole indebtedness due, and thereupon
proceed with foreclosure of the mortgage, or assign the note
and mortgage to the Secretary as provided in the Regula-
tions;

{b) Collect all rents and charges in connection with the operation of
the project and use such collections to pay the Owners’ obligations
under this Agreement and under the note and mortgage and the
necessary expenses of preserving the property and operating the
project.

(c) Take possession of the project, bring any action necessaty to
enforce any rights of the Owners growing out of the project
operation, and operate the project in accordance with the terms of
this Agreement until such time as the Secretary in his discretion
dztermines that the Owners are again in a position to operate the
projeciin accordance with the terms of this Agreement and in
compliance with the requirements of the note and mortgage.

(d) Apply t ary court, State or Federal, for specific performance of
this Agreeuier:, for an injunction against any violation of the
Agreement, 107 the appointment of a receiver to take over and
operate the project i1 accordance with the terms of the A greement,
or for such other relief =5 muy be appropriate, since the injury to
the Secretary arising from 24dnfault under any of the terms of this
Agreement would be irrepasab!< and the amount of damage would
be difficult to ascertain,

As security for the payment due under tris Agreement to the reserve
fund for replacements, and to secure the Secretary because of his
liability under the endorsement of the note for insurance, and as
security for the other obligations under this Agreement, the Qwners
respectively assign, pledge and mortgage (o the Secretary their rights
to the rents, profits, income and charges of whatsoever sort which they
may receive or be entitled to receive from the operation of the
mortgaged property, subject, however, to any assignment of rents in
the insured mortgage referred to herein. Until a default is declared
under this Agreement, however, permission is granted to Owners to
collect and retain under the provisions of this Agreement such rents,
profits, income, and charges, but upon default this permission is
terminated as to all rents due or collected thereafter.

Replaces FHA-2466 which may be used untit supply exhausted
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13. As used in this Agreement the term;

(&)

“Mortgage” includes “Deed of Trust”, “Chattel Mortgage”, “Se-

curity Instrument”, and any other security for the note identified

herein, and endorsed for insurance or held hy the Secretary;

(b)

herein, its successors and assigns;

(©

{d)

“Mortgagee” refers to the holder of the mortgage identified

“Owners” refers to the persons named in the first paragraph hereof
and designated as Owners, their successors, heirs and assigns;

“Mortgaged Property” includes all property, real, personal or

mixed, covered by the mortgage or mortgages securing the note

endorsed for insurance or held by the Secretary;

{e)

“Project” includes the mortgaged preperty and all its other assets
of whatsoever pature or wheresoever situate, used in or awned by
the business ~undi cted on said mortgaged property, which busi-

14,

ness is providingdicusing and other activities as are incidental

thereto,
i

“Surplus Cash” meats'2+ycash remaining after:

(1) the payment of:

(1)  All sums due or current’s required to be paid under the

15,

terms of any mortgage or nate ‘nsured or held by the

Secretary;

(ii) All amounts required to be depositec in the reserve fund

for replacements,

(iiiy All obligations of the project other than he'jrsured

mortgage unless funds for payment are set aside or

16.

deferment of payment has been approved by the Sec/e-

tary; and

(2) the segregation of:

17.

(i) An amount equal to the aggregate of all special funds

required to be maintained by the project; and

(iiy All tenant security deposits held.
(g)

“Distribution” means any withdrawal or taking of cash or any

assets of the project, including the segregation of cash or assets for
subsequent withdrawal within the limitations of Paragraph 6(g)
hereof, and excluding payment for reasonable expenses incident

to the operation and maintenance of the project.

9(h){4)continued): The Mortgagor and/or Lessee and/or
Operator and/or Management Agent, as applicable, shall
maintain the requisite level of professional liability
insurance as determined by the Commissioner. Annually,
the Mortgagor shall ensure that the Lessee/Operator/
Management Agent, as applicable, provides to HUD a
certification of compliance with HUD's professional
liability insurance requirements.

(h) “Default” means a default declared by the Secretary when a
violation of this Agreement is not corrected to his satisfaction
within the time aflowed by this Agreement or such further time as
may be allowed by the Secretary after written notice;

(1) “Section” refers to a Section of the National Housing Act, as
amended.
() “Displaced persons or families” shall mean a family or families,
or a person, displaced from an urban renewal area, or as the result
of government action, or as a result of a major disaster as
determined by the President pursuant to the Disaster Relief Act of
1970

)

“Eldertly person” means any person, married or single, who is
sixty-two years of age or over.

This instrument shall bind, and the benefits shall inure to, the respec-
tive Owners, their heirs, legal representatives, executors, administra-
tors, successors in office or interest, and assigns, and to the Secrelary
and his successors so long as the contract of mortgage insurance
continues in effect, and during such further time as the Secretary shall
be the owner, holder, or reinsurer of the mortgage, or obligated to
reinsure the mortgage.

Owners warrant that they have not, and will not, execute any other
agreement with provisions contradictory of, or in opposition to, the
provisions hereof, and that, in any event, the requirements of this
Agreement are paramount and controlling as to the rights and obliga-
tions set forth and supersede any other requirements in conflict
therewith,

The invalidity of any elause, part or provisions of this Agreement shall
not affect the validity or the remaining portions thereof.

The following Owners: See below.

Do not assume personal liability for payments due under the note and
wvctgage, or for the payments to the reserve for replacements, or for
m@ers not under their control, provided that said Owners shall remain
liable uncithis Agreement only with respect to the matters hereinafter
stated; namelv:

(@) for fund; erproperty of the project coming into their hands which,
by the provisicis hereof, they are not entitled to retain; and

(b) fortheir ownacts a1 adeeds or acts and deeds of others which they
have authorized ifi-violatien of the provisions hereof,

(To be executed with formalitics f2¢ vevording a deed to real estate.)

[7. continued:

CHURCH STREET STATION PRCPERTIES, LLC, an
Nlinois limited liability company, and all present and future
members, managers and officers thereof,

18. The Owners shall not reduce or expand, allow to be
reduced, cause the expansion or reduction of the bed capacity,
or change any bed to a different category (e.g. skilled to
unskilled, etc.) without the consent of HUD. Any change in
the bed capacity (without the consent of HUD) will violate this
Agreement.

Replaces FHA-2466 which may be used until supply exhausted
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IN WITNESS WHEREQF, the parties hereto have set their hands and seals on the date
first hereinabove written.

CHURCH STREET STATION PROPERTIES, LLC
an Illinoj

J acﬂWnbach, Manager

By: //

Rebert | Hartman, Manager

STATE OF ILLINGIS )
) ss:
COUNTYOF _Cook )

Personally appearea beiore me as of this /4 day of September, 2009, Jack Rajchenbach,
who, after being duly sworn, saysithat he is the Manager of CHURCH STREET STATION
PROPERTIES, LLC, an Illinois liriit=d liability company, and that he has authority to execute

under oath and has so executed the acove certification for and on behalf of such limited liability
company.

IN TESTIMONY WHEREOF, I have hereunto subscribed my name and official seal this

/4 day of September, 2009. » ‘
}
/Wm/do/ & ,Wa;

Nog#y Public

[SEAL]
| & OV OFFICIAL SEALN

My Commission Expires: 0% -14-2013 § . NANCY A, CERVANTES

NZTAAY PUBLIC, STATE OF ILLINOIS

MY CIOMMISSION EXPIRES B/14/2013
STATE OF ILLINOIS )

) ss:

COUNTYOF (eoKk )

Personally appeared before me as of this /4 day of September, 2009, Rutet; Hartman,
who, after being duly sworn, says that he is the Manager of CHURCH STREET STATION
PROPERTIES, LLC, an Illinois limited liability company, and that he has authority to execute

under oath and has so executed the above certification for and on behalf of such limited liability
company.

IN TESTIMONY WHEREOF, I have hereunto subscribed my name and official seal this

{ 4. day of September, 2009.
MM. 4 {, ?‘/Wm@

~Notary Pufic e

[SEAL]

"OFFICIAL SEAL"
My Commission Expires: _C§ -4 — 2073 NANCY A. CERVANTES

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 8/14/2013

Page 5
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SECRETARY OF HOUSING AND URBAN
DEVELOPMENT acting by and through the

FEDERAL HOUSING COMMISSIONER

By: gou.‘pfgmg&

™\
Authorized Agent J ™

. Hinsberger _
E?:Ne:trngCh;cago Multifamily HuB

STATE CF ILLINOIS )
) ss
COUNTY OF )

On this, /( O day of September, 2009 before me personally appeared
@d Lo p d HiO)S , to me personally known, who, being by me duly
sworn, did say that he/she s 1he. Authofized Agent of the SECRETARY OF HOUSING AND
URBAN DEVELOPMENT; who executed the foregoing instrument, and that said instrument

was signed and sealed on behalf of said SECRETARY OF HOUSING AND URBAN
DEVELOPMENT the day and yea first above written for the purposes therein contained.

WITNESS my hand and seal, this _/f@f)_ day of September, 2009.

N ol 4K
otary Public

OFFICIAL SEAL o3

SHAR

ARY PUBLIC - STATE &
F ILLINO)
MY COMMISSION EXPIRES’OSI‘IW?GS

[SEAL]

My Commission Expires:
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Church Street Station
Hanover Park, Cook County, Illinois
FHA Project No.: 071-43216

RIDER I TO REGULATORY AGREEMENT

This Certification is attached to and made a part of that certain Regulatory
Agreement dated as of September 1, 2009, made by and between Owners and the Secretary
in connection with the issuance of mortgage insurance by the Secretary under Section 232
of the National Housing Act, as amended, for the captioned project ("Project").

Ii_accordance with the terms of this loan, HUD shall reevaluate the Project's
ReplacemeniReserve needs every ten years following final endorsement. In order to assist
HUD in its' rsviow, Mortgagee agrees to obtain a new Project Capital Needs Assessment
("PCNA") within six months following each 10-year anniversary of final endorsement, i.e.,
10, 20, 30, for so long as the mortgage loan is insured by HUD; provided that, should a new
PCNA be required when. the remaining term of the loan is less than 10 years, then, the
PCNA shall cover the remiaiaing term.

To both facilitate the selection of an inspector and achieve reasonable economies,
Mortgagee agrees to work with the Owners and HUD in identifying an experienced
inspector ("Experienced Inspectoi” imeans an inspector who, as part of his/her business,
performs property inspections for HUD-related mortgage insurance programs). Within six
months prior to the respective 10-yedr aaniversary date, the Owners shall have the
exclusive right to identify at least three Experienced Inspectors and their price to perform
the inspection. This list shall be submitted ts HUD at least 10 business days priot to the
respective anniversary date. HUD may reject oie br more, including all, of the inspectors.
After obtaining HUD's review, Owners shall trancmit the list to Mortgagee with Owners'
recommendation. Mortgagee, in the exercise of iis bugiuess judgment, may choose from
the list of any one of the Experienced Inspectors not rejected by HUD. If no Experienced
Inspector is (a) recommended by Owners prior to the iednzctive anniversary date, (b)
accepted by HUD or (c) accepted by the Mortgagee, Morizagee may, with HUD's
concurrence, select an inspector to perform the inspection.

Funds to pay for each required PCNA shall be paid from the P-ojest's Replacement
Reserve Account and in no event shall the Mortgagee be responsible for paving for a PCNA
from its own account.
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EXHIBIT “A”
Legal Description

LOTS 2 AND 3 IN VIRONS SUBDIVISION, HANOVER PARK, [LLINOIS, BEING A
SUBDIVISION OF PART OF THE SOUTH HALF OF THE SECTION 36, TOWNSHIP 41
NORTH, RANGE 9 EAST OF THE THIRD PRINCIPAI MERIDIAN, ACCORDING TO THE
PLAT THEREOF RECORDED JUNE 15, 2009 AS DOCUMENT NUMBER 0916610047, IN
COOK COUNTY, ILLINOIS.




