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MORTGAGE

MIN 100094221115474709

DEFINITIONS

Words used in multiple scetions of this document arc @ofined helow and other words are defined in
Seetions 3, 11, 13, 18, 20 and 21 Certain rules regarding ‘the‘usige of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ mcans this document, which is daleddugu=t 24, 2009

together with all Riders to this documeni.

(B) "Borrower"” isArnold Karr and Patricia Karr, as joint ten-ints with rights
of survivorship

Borrowor is the mortgagor under this Sceurity Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's suceessors and assigns. MERS is the mortgagee
under this Security Instrument. MERS i< organized and existing under the laws of Delaware, and has an
address and telephone number of PO Box 2026, Flint, M1 48501-2026. 1¢c]. (888) 679-MFRS.
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(D) "Lender” is North American Savings Bank, FSB

Lender isa Corporation
organized and existing under the laws of the state of Missouri
Lender's address is 12498 South 71 Highway, Grandview, MO 64030

{E) "Note" means the promissory nole signed by Borrower and datcdugust 31, 2009

The Nole states that Borrower owes LenderOne  Hundred Thirty Two Thousand Seven
Hundred Fifty And Zero/100 Dollars
(.S.8 232,750.00 } plus interest. Borrower has promised (o pay this debt in regular Periodic
Paymaiitsand to pay the debt in fubl not later than September 01, 2039

(F) "Progerty"means the property that is described below under (he heading “Transfer of Rights in the
Property.”

{G) "Loan" rians the debt evidenced by the Note, plus intercst, any prepayment charges and late charges
duc under the Noie, ard all sums duc under this Sceurtty Instrument, plus interest.

(H) "Riders"” mcans’all Riders 1o this Sccurity Instrument that arc cxceuted by Borrower. The [ollowing
Riders are to be execuied by Borrower |check box as applicable|:

(%] Adjustable Rate Rider '—:“ Candominium Rider [ Second ome Rider
Balloon Rider L_] Planned Unit Development Rider [:l 1-4 Family Rider
VA Rider [ 1B weckly Payment Rider [ Other(s) [specily|

(I) "Applicable Law" mneans all controliing applicable fedcral, state and local statules, regulations,
ordinances and administrative rules and orders (thatfizve the cffect of law) as well as all applicabic final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assesimonts" mcans all ducs, fees, asscssments and other
charges thal are imposed on Borrower or the Property Yy, o condominium association. homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds,/other than a transaction originated by
check, draft, or similar paper instrument, which is mitiated thivugh_=n eleetronic terminal, telephonic
mstrument, computer, or magnetic tape so as 1o order, instruet, or autorize 4 financial instifution 1o dehii
or credit an account. Such term includes. but is not limited to, pomnt-ofisale trapsfers, antomated teller
machine transactions, transfers initjaled by telephone, wire {ransfers, " avd - avtomalted clearinghouse
transfers.

(L) "Escrow Items" mcans thosc itcms that arc described in Scetion 3,

(M) "Misellaneous Procecds' means any compensation, setticment, award ol damages, or procceds paid
by any third parly (other than insurance proceeds paid under the coverages described in Hecting 5} for: (i)
damage to, or destruction of, the Property; (it) condemnation or other taking of all oreuy past of the
Property; (1ii} conveyance in licu of condemnation; or (1v) misrepresentations of, or omissions 25 to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ mcans insurancce protecting Lender against the nonpayment of, or defari in,
the Loan.

(O) "Periodic Payment" mcansthe regularly scheduled amount duc for { 1} principal and intercst under the
Note, plus (11} any amonnts under Section 3 of this Sccurity Instrument.

(P) "RESPA" mcans the Real Bstate Scitlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and ils
implementing regulation, Regulation X (24 C.FR. Part 3500). as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
fo a "federally related mortgage loan" cven if the Loan does no qualify as a "ledcrally rclated morlpape
foan™ under RIZSPA '
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(Q) "Successor in Interest of Barrower" means any parly that has taken Gitle o the Property. whether or
not that party has assumed Borrower's obligations under the Nole and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN TIIE PROPERTY

This Security Instrument secures fo Lender: {1} the repayment of the loan, and all renewals, extensions and
maoditications of the Note; and (1) the performance of Borower's covenanis and agreements under
this Securily Instrument and the Note. For this purpose, Borrower does hereby morlgage, granl and
convey lo MERS (solely as nominee for Lender and  Lenders successors and  assigns)  and
to the successors and assigns of MERS, the following described property located m  the
County [Type of Recording Jurisdiction]
ol Co ,)k‘ |Name of Recording Jurisdiction|:
See Atrached Legal

Parcel ID Number: 04-24-219-022 which currently has the address of
531 Edens Ln |Strect]
Nerthfield [Cityi 7 linols 60093 IZip Code|

("Property Address™):

TOGETHER WITH all the improvements now or hereafter crecied on the property, and all
cascments, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additrons shall also be covercd by this Secvrity Instrument. All of the forceoing 1s referred to in this
Sceurity Instrument as the "Property " Bomrower understands and agrees that MERS holds only lepal title
to the interests granted by Borrower in this Sccurity Instrument, but, if neeessary to coriply, with law or
custom, MRS (as nominee for Lender and Lender's successors and assigns) has the right: (0 evercise any
or all of thosc interests, including, but not limited to, the right to foreclosc and sci] the Preperiy:cand to
take any action required of Lender tncluding, but not limited to, releasing and canceling tnis Sucurity
[nsfrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed aid has
the right to mortgage, grant and convey the Property and that the Property is unencumbered except for

claims and demands, subject 1o any cncumbrances of reeord.

TIIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrumeni covering real

Toperty.

P UI):]IF()RM COVENANTS. Borrowcr and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duce the principal of, and intcrest on, the dob evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Fserow lems
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pursuani to Section 3. Payments due under the Note and (his Securily Instrument shull be made in S,
currency. However, if any check or other instrument received by Lenderas payment under the Note or this
Sceurity Instrument is retumed 1o Lender unpaid, Lender may require that any or all subsequent payvments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) moncy order: (c) certified check, bank check, treasurer's check or
cashier's checek, provided any such check is drawn upon an institution whose deposits are insurcd by a
lederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 15,
Lender may return any payment or partial payment 1f the payment or partial payments arc insufficicnt {0
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights ta refuse such payment or partial
payments ipane future, but Lender is not obligated to apply such payments at the time such payments arc
aceepled. Icach, Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on agapriad, funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I 84srower does not do so within a reasonable period of thme, Lender shall cither apply
such funds or return ‘thm'te Borrower. Tf not applicd earlier, such funds will be appiied 1o the outstanding
principal bhalance under ilie Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fulurs acainst Lender shall relieve Borrower from making payments due under
the Note and this Sceurity Instnrinent or performing the covenanis and agreements sceured by this Sceurity
Instrument.

2. Application of Payments or finceeds. [ixcept as otherwise described in this Section 2, all
payments accepled and applicd by Lender shall he applicd in the following order of priority: (a) intercst
duc under the Note; (b) principal duc undet *2=-Note; (¢) amounts duc under Section 3. Such payments
shall be applied 10 each Periodic Payment in the odder in which it became due. Any remaiging amounts
shall be applicd first to lare charges, sceond to any other amounts duc under this Sceurity Instrument, and
then to reduce the principal balance of the Note.

Il Lender reccives a payment from Borrower for & ditinquent Periodic Payment which includes a
sulficient amount to pay any latc charge due, the payment max he applied (o the delinquent payment and
the late charge. [f more than one Periodic Payment is oulstandirg, 'Lender may apply any payment received
trom Borrower (o the repayment of the Periodic Payments if. and (o theextent that, cach payment can he
paid in full. To the extent that any cxcess exists after the payment is applied'to the full payment of one or
more Perindic Payments, such excess may be applied to any late charges du: VYoluntary prepayments shall
be applicd first to any prepayment charges and then as deseribed in the Note:

Any application of paymens, insurance proceeds, or Miscellancous Proceecs i principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Penicilic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Perindic Faymients are due
under the Note, uatil the Note is paid in full, & sum (the "Funds") to provide for paymencof m0mumis duc
for: {a} taxes and assessments and other items which can atfain priority over this Security Wistrapient us a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any: ()
premiums for any and all insurance required by Lender under Section 3 and (d) Mortgape Instrarce
premiums, if any, or any sums payable by Borrower o Lender in lien of the payment of Mortpage
Insurance premiuts in accordance with the provisions of Section 10. These items are called "Escrow
ltems™ At origination or at any time during the term of the Loan, Lender may require that Community
Assocwtion Dues, Feey, and Assessments, if any, be cscrowed by Borrower, and such ducs, fecs and
assessments shali be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts (o
be pard under this Section. Borrower shall pay Lender the Tunds for Fscrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Tscrow lems. Lender may waive Bomower's
vhligation 10 pay to Lender Funds for any or all Escrow Items al any time. Any such waiver may only be
i writing. In the cvent of such watver, Borower shall pay directly. when and where payable, the amounts
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due for any Tscrow Hems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reccipts cvidencing such payment withm such time period as Lender may require.,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
bc a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agreement”
1s used in Section 9. I Borrower is obligated {0 pay Fscrow ltems dircetly, pursuant to a waiver, and
Borrower fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (v repay o Lender any such
amount. Lender may revoke the waiver as to any or all Eserow ltems at any ume by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amaunts, that arc then required under this Seetion 3.

Zeadlr may, al any time, colleet and hold Funds in an amount (@) sufficicnt to permit Lender to apply
the Fundsatthe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
roquire uneer R=SPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimeies of expenditures of future Escrow Ttems or otherwise in accordance with Applicabic
Law.

The Funds shall‘b: held in an institation whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any l'ederal Home Loan Bank. Dender shall apply the Funds to pay the Escrow lems no later thag the ttme
specified under RESPA. Lender shall not tharge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vi rifyiag the Escrow Items, unless Lender pays Borrower interest on the
Tunds and Applicable Law permits Lénder to make such a charge. Unless an agrecment is made in wriling
or Applicable Law requircs interest to bepdtd on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borfind or-and Lender can agree in writing, howcver, thal interes
shall be paid on the Funds. Lender shall grve'to Porower, without charge, un annual accounting of the
Funds as required by RESPA.

Il there s a surphus of Funds held in cscrow, as Jelined under RESPA, Lender shatl account to
Borrower for the excess funds in accordance with RESP/A I therc is a shortage of Funds held in cseTow,
as defined under RESPA, Lender shall nottly Borrower as réquired by RESPA, and Borrower shall pay (o
Lender the amount necessary to make up the shortage in accordanie with RESPA. but in po more than 12
monthly payments. If there is a deficiency of Funds held in cscrow, as 4¢Tined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lander fnc amount necessary o make
up the deficiency in aceordance with RESPA, but in no morc than 172 mointliy nayments.

Upan payment in full of all sums secured by this Security Instrument, T_<ndsr shall promptly refund
to Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, flnes, and impositions
attributable to the Property which can attain priority over this Security Instrument, lease!iold sayments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Asscssnieits) i any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided n 5ection 3.

Borrower shall promptly discharge any lien which has priority over this Security Tnstrumedl uwnless
Borrower: (2) agrees in writing to the payment of the obligation sccurcd by the licn in a manner acceniaole
to Lender, but only so Tong as Borrower is performing such agreement; (b) contests the lien in pood faith
by. or defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate to
prevent the enforcement of the ficn while those procecdings are pending, but only until such proceedings
arc concluded; or (¢} secures from the holder of the lien an apreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part ol the Property is subject ko a lien
which can attain priority over this Sceurity Instrument, Lender may give Borrower a notice identitying the
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tien. Within 10 days of the dale on which thal notice is given, Borrower shall salisty (he lien or take one or
more ol the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andior
reporting service used by Lender in conncetion with this [oan.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hercafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, bot not limited (w, earthquakes and floods, for which Lender Tequires insurance
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. Whal Lender requires pursuant to the preceding senlences can change during the ferm of
the Loap, The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's
tight 4ovdisapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
require Bhrewer (o pay, in conneetion with this Loan, cither: (a) a one-lime charge for foed zome
determination/ cartification and tracking services: or (b) a une-ime charge for flood zene determination
and certificatiin services and subscquent charges each time remappings or similar changes occur which
reasonably might aticot such determination or certification. Borrower shall alse be responsible for the
payment of any fees juiposed by the Federal Emergency Management Agency in connection with the
review of any {lood zons determination resulting from an objection by Brrower.

If' Borrower fails to mdmtaip-any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option aud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverige. Thercfore. such coverage shall cover Lender, but might or might
not proteet Borrower, Borrower's equity 1 the Property, or the contents of the Property, againg any risk,
hazard or liability and might provide grcater)or, lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance 7overage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any svicunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceurcd by thi: Sccurtty Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shill he payable, with such inicrest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewald of svch policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mertcaes clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rigiinc o hold the policies and rencwal
certificates. If Lender requires, Borrower shall prompily give to Lender all sceeipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not Stherwise required by Lender,
lor dumage to. or destruction of, (he Property, such policy shall include a sting7d mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier ahd Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by sader, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically Favible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have fix right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensu¢the
work has hecn completed 1o Lender's salisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in y single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Apphicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camnings on such proceeds. Fees for public adjusters, or other third parties, relained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procecds shall be applicd (o the sums sceured by this Security Instrument, whether or not then due, with
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the excess, if any. paid to Borrower. Such insurance procceds shall be applicd in the order provided for in
Seetion 2.

Il Borrower abandons ihe Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from T.ender that the
nsurance cartier has offered 1o settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is giver. In either event, or i’ Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns o Lender (1) Borrower's rights (0 any insurance
proceeds in an amount not 1o exceed the amournds unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any rcfund of unearned premiums paid by
Borrowes) under all insurance policies covering the Property, insofar as such rights are applicable to (he
coveragaod the Property. Lender may use the insurance proceeds cither to repair or restore the Properly or
to puy amourts unpaid wunder the Note or this Security Instrument, whether or not then due.

6. Odcmgency, Borower shall occupy, establish, and usc the Property as Borrower's principal
residence within 40-days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrowe s nrincipal residence for at least one year aller the date ol occupancy, unless Leoder
otherwise agrees in ‘writiag, which consent shall not be unreasonably withheld, or unless cxtenuating
crreumstances cxist whic:are beyond Borrower's control.

7. Preservation, Mainienance and Protection of the Property: Inspections. Bomrower shall not
destroy, damage or impair the Property, allow the Property (o deferiorate or commil waste on the
Property. Whether or not Borrowe! is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from detsiio rafing or decreasing in value due fo its condition. Unless it is
determined pursuant to Section 5 that Tepur jor testoration is not cconomically feasible, Borrower shall
promplly repair the Property tf damaged 't svoid further deterioration or damage. If insurance or
condemnation procceds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceceds for such
pmwwamexmwdmmmqmmwﬁﬁwhnwﬂnmdmmWMmmamMMpwmmhwmamﬁwm'
progress payments as the work is completed. If the insurined ar condemnation procceds arc not sufficient
lo repair or restore the Property, Borrower is not relieved of Borower's oblipation for the completion of
such repair or restoration.

Lender or its agenl may make reasonable entries upon and insrccions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvement: on he Property. Lender shall give
Borrowoer notice at the time of or prior to such an interior Inspection specinang such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default if, “duripg the Loan application
process, Borrower or any persons or entitics acting at the direction of Borower or with Borrower's
knowledpe or consent gave materially false, misleading, or inaccurate information or satements (o Lender
for failed to provide Lender with matertal information) in connection with the Loan. Malcrial
represeniations include, but are not limited to, representations concerning Borrower's oeenpiacy of the
Property as Borrower's pri ncipal residence.

QPm&dhnﬂLmdﬂ%hwmﬁmtMPwmeamHﬁ@m[M@rthwmﬁyhﬂnmmtH
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b tire
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforecment of a lien which may atlain priority over this Securify Instrument or 1o enforce laws ar
regulations), or (¢) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or apprapriate to protect Lender's interest in the Property and tights under this Sceurity
Instrument, including proteeting and/or assessing the value of the Property. und securing and/or repairing
the Property. Lender's actions can include, but are not limited to- (a) paying any sums secured by a lien
which has priority over ihis Sceurity Instrument; (b) appearing in court; and (c) paying rcasonable
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attorneys” lees to protect its inferest in the Property and/or rights under this Security Instrument, including
its sceured position in a bankruptcy proceeding. Securing the Property mchudes, but is not limited 10,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pepes. eliminate building or other code vialations or dangerous conditions, and have utilities turned
on or olf. Although Lender may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall hecome additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender (0 Borrower requesting
payment. . .

IfAlis Sceurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease! It Borrower acquires fec title to the Property, the lcaschold and the fec title shall not mcrge unless
Lender agreesto the merger in writing.

10. Martguo¢ Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalipzy the premiums required to maintain the Mortgape Insurance in effect. If, for any reason,
the Mortgage Instrancs coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suew insurance and Borrower was required (o make separately designated payments
toward the premiums’ fur Mortgage Insurance, Borrower shall pay the premiums required to obiain
coverape substantially equivalent to the Mortgage Insurance previously in cffect, at a cost substantially
cquivalent to the cost 10 Bomaw& of (he Mortgage Insurance previously in cffect, from an allernate
mortgage nsurer selected by Lendres If substantially cquivalent Mortgage Insurance coverage is not
avatlable, Borrower shall continue (o pay to Lender the amount of the separately designated pavments that
were due when the insurance coveragye ceased 10 be in effeci. Lender wilt aceept, use and retain these
payments as a non-refundable loss reseve in lieu of Mortgage Insurance. Such loss reserve shall he
non-refundable, notwithstanding the fact that #i= Loan is ultimately paid in {ull, and Lender shall not be
required to pay Borrower any intercst or earnitgs on-such loss reserve. Lender can no longer require losy
reserve payments if Morlgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again Gecomnes available, is obtained, and Lender requires
scparatcly designated payments toward the premiums forMortgape Insurance. If Lender required Morgage
Insurance as a condition of making the Loan and Borrover was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borlorier shall pay the premiums required to
maintain Mortgage I[nsurance in effect. or to provide a now-rofundable loss reserve. until Lender's
requirement for Mortgage Insurance cnds in accordance with any wrillesrapreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provides fathe Nole.

Mortgage Insurance reimburses Lender (or any enfity that purchases the 2use) for cerfain Josses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is nol & party o the Mortgage
Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from Yne to time, and may
cnter info agreements with other parties that share or modify their risk, or reduce losses. 7hes» agreements
arc on lerms and conditions that arc salisfactory 1o the mortgage insurer and the other pariyor narties) 1o
these agreements. These agreements may require the morigage insurer to make Paynients usiig 4ny source
ol funds that the mortgage insurer may have available (which may include funds obtained from Morigage
Tnsurance premiuras).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsarer,
any other entity, or any afftliate of any of the forcgoing, may receive (directly or indireetly) amounts thai
derive from {or might be charactcrized as) a portion of Borrowcr's payments for Morigage Insurance, in
exchange for sharing or moditying the mortgage insurcr's risk, or reducing losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement s often termed "caplive reinsurance.” Farther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrawer will owe for Muortgage Insurance, and ficy will not cntitle Borrower to any refund
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(b) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Martgage Insurance, to have the Mortgage nsurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned ai the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security 1s not lessened.
During such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds
until Lenacr has had an opportunity fo inspect such Property to ensure the work has been completed to
Lender's spiistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Wiildss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancons Proneads, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Prozecidis If the restoration or repur is nol ceonomically feasible or Lender's securily would
be lessened, the Miscellancous Procecds shall he applied to the sums secured by this Security Instrument.
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Procceds shal] be
applicd in the order provided 465 in Scetion 2.

In the cvent of a totartaking, destruction, or loss in value of the Property, the Miscellancous
Praceeds shall be applied 1o thé sumasecured by this Security Instrument, whether or not then duc, with
the cxcess, il any, paid to Borrower

In the cvent ol a partial taking, destriction, or loss in value of the Property in which the fair markct
value of the Properly ummediately beforé ne partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcd v this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrorear and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reliuced by the amount of the Miscellancous Proceeds
multiplied by the foilowing fraction: (a) the total arount of (he sums secured immediately before the
partial taking, destruction, or loss in value divided vy fb) the fair nuarket value of the Property
immediately hefore the partial faking, destruction, or loss i/ vilue. Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss in vabic of the Property in which the fair market
valuc of the Property immediately before the partial taking, desteaction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destmiction, or loss in vahic. unless
Borrower and Lender otherwisc agree in writing, the Miscellancous Procecds shall be applied 1o the sums
sceured by this Sceurity Instrument whether or not the sums are then duc.

' the Property 15 abandened by Borrower, ot if, afier notice by Linder to Borrower that the
Opposing Party (as defined in the next scatence) offers to make an award to'sctide a claim for damages,
Borrower fails to respond to Lender within 30 days after the daic the notice is given, Lender is authorized
to collect and apply the Miscellaneous Procecds cither to restoration or repair of the Property or (o the
sums sceured by this Sceurity Instrument, whether or pot then due. "Opposing Parly” mczns e third party
that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a tichi 40 action in
regard (o Miscellaneous Procecds.

Borrower shall be in defuult if any action or procecding, whether civil or criminal, is begur that, in
Lender's judgment, could result in forfeiture of the Property or other marerial impairment of Serde-'s
interest in the Praperty or rights under this Sccurity Instrument. Borrower can cure such a default aid, if
acceleration has ocenrred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material
impairmeni of Lender's interest in the Property or rights under this Security Instrument. The procceds of
any award or claim for damages that are attributable {o the impaitment of Lender's interest in the Property
arc hereby assigned and shall be paid to Lender,

All Miscellaneous Procceds that are not applied to restoration or repair of the Property shaill he
applied in the order provided for in Section 2

12, Borrower Not Released: Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of anortization of the sums seured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operale (o release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be requited to commence proceedings againg
any Successor in Interest of Borrower or 1o refuse 1o extend time for pavment or otherwise modity
amortizaiion of the sums secured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbcarance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Inferest of Borrower or i amounts less thap the amonnt then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs. s Security Instrument but does not execute the Note (a "co-signer'): (a) is co-signing this
Securit; lostrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ol thiz Security Instrument: (b) ts not personally oblipated to pay the sums secured by this Security
Instrumeit;sand (c) agrees that Lender and any other Borrower can agree to extend, modify, forhear or
make any accodmodations with regard to the lerms of this Security Instrument or the Note without the
CO-SIENCT's consed!

Subject to the’ reavisions of Scetion 18, any Successor in Interest of Borrower who assumes
Bomrower’s obligations doder this Sceurily Insirument in writing, and is approved by Lender, shall obtain
all of Borrower's rights /xd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lisnility under this Securily Instrument unless Lender agrees to such release in
writing. The covenants and agracments of this Sceurity Instrument shall bind (cxeept as provided in
Section 20) and benefit the successors and assignsof Lender.

4. Loan Charges. Lender niav charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not linite] to, altorneys' fees, property inspection and valuation fecs.
In regard to any other fecs, the absenceof exp s authority in this Sccurity Instrument to charge a speeific
fee to Borrower shall not be construed as a prohibitZon on the charging of such fec. Lender wmay not charge
Lees thal arc expressiy prohibited by this Securily Instrument or by Applicable Luw.

Il the Loan is subject (0 a law which sets maximuin [han charges, and that law is finally interpreted so
that the intcrest or other loan charges colleeted or to be rollcted in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be ieducid by the amount necesary to reduce the
charge (o the permitted limit; and (h) any sums already collectedirom Borrower which excecded penmitied
limits will be refunded to Borrower. Lender may choose {0 maleihis refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. /Il & refund reduces principal, the
reduction will be (reated as a partial prepayment without ahy prepavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptaiol o’ any such refund made by
direct payment to Borrower will constitule a waiver of any right of action Boirwe: might have arising out
of such overcharge.

IS. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing Any notice fo Borrower in connection with this Security Instrument sbuiibe deemed o
have been given (o Borrower when mailed by first class mail or when actually deliversd 1 Rorrower's
notice address if sent by other means. Notice 1o any one Borrower shall constitute notice 0 211 Bomowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeity” Address
unless Borrower has designated a substitute notice address by notice (0 Lender. Borrower shall proppfly
natify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrdwer's
change of address, then Borrower shall anly report 2 change of address through that specified procedure.
There may be only one designated nofice address under this Sccurity Instrument at any one time. Any
nolice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin onless Fender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall gof be deemed 1o have been aiven (o Lender until actually
received by Lender. IF any notice required by this Sceurity Instrument is al<o required under Applicable
Law, the Applicable Law requirement will satisly (he corresponding requirement under this Security
instrument.
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16. Governing Law; Severability; Rules of Construction. This Seeurily Instrumeni shall he

governcd by {ederal law and (he law of the Jurisdiction in which the Property is located. All rights and
obligations contained i this Security Instrument are subject W any requircments and limitations of
Applicable Law_ Applicable Law might explicitly or implicitly allow the parties (o agree by contract or il
might be stlent, but such silence shall not be construcd as a prohibition against agreement by contract. In
the cvent (hat any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Nofe which can be
eiven effeet without the conflicting provision.
" As used in this Seeurity Instrument: {a} words of the masculine gender shall mean and include
commesponding neuter words or words of the feminine gender; (b} words in the singular shail mean and
inchude the plural and vice versa; and (¢} the word "may" gives sole discretion without any obligation to
take ary action.

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Secorily Instrument.

I8. “Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest inthe Zroperty” means any legal or heneficial interest in the Property, including, but not limited
fo, those bendlizialinterests transferred in a bond for deed, contract for decd, installment sales contract or
escrow agreement, tiedntent of which is the transfor of title by Borrower at a futare date to a purchiaser.

It alt or any pait o vhe Property or any Interest i the Property is sold or transferred {or if Borrower
is not a natural person ard“a beneficial intercst in Borrower is sold or Iransferred) without Lender's prior
wrilten consent, Lender ma fequire immediate payment in full of all sums secured hy this Security
Instrument. However, this optiedt shall not be exercised by Lender if such excrcise is prohibited by
Apphicablc Law.

If Lender exercises this optioL. Lender shall give Borrower notice of acceleration. The nofice shall
provide a pertod of not less than 30 da vs 'rom the date the notice is given in accordance with Scction 15
within which Borrower must pay all sum¢ sezured by this Sceurtty Instrument. If Borrower [ails to pay
these sums prior to the expiration of this pemed, Lender may invoke any remedies permitted by this
Sceurily Instrument without further notice or demarsdon Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain condilions,
Borrower shall have the right to have enforcement of th.s Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the "rorerty pursuant to Section 22 of this Sceurity
Instriment; (b) such other period as Applicable Law might'spc'fy for the termination of Borrower's right
to reinstate; or (c) entry of a judgment cnforcing this Secunty Instrument. Those conditions are that
Borrower: (4) pays Lendcr all sums which then would be due und>this Sceurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Sceurity Instrument, including, but 2ot Jimited {o, reasonable attorneys'
fecs, property inspeetion and valuation fees, and other fees incurred for the parposce of protecting Lender's
inferest in the Property and rights under this Security [nstrument; and (d) takeo'sush action as Iender may
reasonably require (o assure thal Lender's interest in the Property and rights “under this Sceurity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrimiznt, shall continue
unchanged unless as otherwise provided under Applicable Law. Leader may require th2e Romrower pay
such reinstatement sums and expenses in one or more of the following forms, as sefected bv Lander: (a)
cash; (b} money order: (c) certified check, bank check, ireasurer's check or cashier's check, rroiaded any
such check is drawn upon an institation whosc deposits are insured by a federal agency, instruineitality or
entity: or (d) Electronic Funds Transfer, Upon reinstatement by Borrower. this Secunity Instnubent-and
obligations sccured herchy shall remain fully effective as i no acceleration had oceurred. Howevel, s
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Notc (together with this Security Instrument) can be sold one or more limes without prior notice (o
Borrower. A sale might result in a change in the entity (known as the "Laan Servicer") that collects
Penodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a salc of the Note. If there is a change of the Loan
Servicer, Borrower will he given wrillen notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
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requires in connection with a notice of ransfer of servicing. If the Note is sold and thereaficr the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Nofe, the mortgage Ioan servicing obligations
to Borrower will remain with the Loan Servicer or he transferred 10 a sucecssor Loan Servicer and arc not
assumed by the Note purchaser unless otherwis provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as erther an
individual littgant or thc member of a class) that arises from the other party’s actions pursuant to this
Secunty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with such
nolice given in compliance with the requircments of Section 15} of such alleged breach and afforded the
other garty herclo a reasonable period after the giving of such notice to take corrcctive action. If
Applicabl” Law provides a time period which must elapse before cerfain action can be taken, that time
period willbe' deemed 1o be reasonable for purposes of this paragraph. The notice of acecleration and
apportunity t4 criregiven to Borrower pursuam to Sectton 22 and the notice of acecleration grven 1o
Borrower pursuanito Suction 18 shall be decmed 1o satisfy the notice and opportunity (o take corrective
action provisions of this Siction 20.

21. Hazardous Supstapces. As used in this Section 21: (a) "Ilazardous Substances” arc those
substances defined as toxic o bazdrdons substances. pollutants, or wastes by Environmental Law and the
following substances: gasoling, keresens, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, materiale containing ashestos or formaldehyde, and radioactive materials;
(b "Environmental Law"” means federal bowsand Taws of the jurisdiction where the Property is located that
relate to health, safely or environmental prawltion; (¢} "Environmental Cleanup” inchudes any response
action, remedial action, or removal action, as Jefipzdiin Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, (ontribute to, or otherwisc trigger an Favironmental
Cleanup.

Borrewer shall not cause or permit the presence, usu, iposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, o« oi'in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Property (a) thai'is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due/to e presence, vse, or release of a
Hazardous Substance, creates a condition that adversely affects the vatue 4f the Properly. The preceding
two scntences shall not apply to the presence, use, or storage on the Propedy of small quantitics of
Havardous Substances that arc generally recognized to be appropriate to norma’ ievidential uses and (o
mamnicnance of the Property (including, but not limited to, hazardous substances in constmer products).

Borrawer shall promptly give Lender written notice of (a) any investigation, claim. demand, lawsuil
or other action by any sovernmental or regulatory agency or private party involving the rrojeity and any
ltazardous Substance or Environmental Law of which Borrower has actual knowleag:, Ab) any
Environmental Condition. inchuding but not limited to, any spiiling, lcaking, discharge, release or threst of
rclease of any Hazardous Substance, and (¢) any condition caused by the presence, use or relcase.or a
Hazardous Substance which adversely affeets the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party. that any removal or other remediation
ol'any Hazardous Substance aflecting the Property is necessary, Borrower shall promptly (ake all necessary
remedhal actions in accordance with Tnvironmenta] Law. Nothing herein shall create any ohligation on
Lender [or an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedics. Lender shall give notice to Borrower prior to acceleraon Iollowing
Borrower's breach of any covenant or agreement ine this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specifv: (a)
the delauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iaform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur.: proceeding the non-existence of a default or any other defense of Borrower o acceleration
and forcelosere, I the default is not cured on or before the date specified in the notice, Lender at its
option may_reruire immediate payment in full of all sums secured by this Security Instrument
without further Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled v coMect all cxpenses incurred in pursuing the remedies provided in this Section 22,
including, but not limized to, reasonable attorneys' fees and costs of title evidence.

23. Reclease. Upon payiacrt ofall sums secured by this Security Instrument. Lender shall release this
Sceurity Instrument. Borrower <nall nay ay recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, Ful or ly f the fee is paid to a third party for services rendered and the
charging of the fec is permitied under Applicable Law.

24. Waiver of Homestead. In accordaneSoith Mlinois law, the Borrower herchy releases and waives
all rights under and by virtuc of the Illinois homesteadsxemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with cvidence
ol the insurance coverage required by Borrower's agrecmntawith Lender, Lender may purchase insurance
al Borrower's expense to protect Lender's infercsts in Bomower's wollateral. This insurance may. hut nced
not. prolect Borrower's interests. The coverage that Lender” prirchases may not pay any claim that
Bomrower makes or any claim that is made againsl Borrower in connestion with the collateral. Borrower
may kuler cancel any insurance purchased by Lender, but only after providisig Lender with cvidenee that
Botrower has oblained insurance as required by Borrower's and Lender's aererment. 1f Lender purchases
insurance for the collateral, Borrower will he responsible for the costs of thai issurénce, including intercst
and any other charges Lender may impose in conneelion with the placement of the insurance, uniil the
effective dute of the cancellation or expiration of the insurance, The costs of the insutaice may be added 10
Borrower's total outstanding balance or obligation. The costs of the insurance may be mort than the cost of
insurance Borrower may be able o oblain on its own,

111547470 111527470

ILLINOIS Single Family Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
% BA(IL) 81 Page 13 of 15 Iritials Form 3014  {/01

Y~



0926618027 Page: 15 of 21

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Seceurity Instrument and in any Rider exceuted by Borrower and recorded with it.

Witnesses:
[Kw%nﬂf/ /Z/ Q/'/L/(scan
Arnold Karr “Rorrower
;‘“}A.qu(z{.d-/ g{tw (Seal)
Patricia Karr -Borrower
Z ) {Seal) (Seal)
dorrower -Borrowes
(Secal} é (Scal)
-Borrower -Dorrower
{Seal) \ (Scal)
-Rorrower -Borrower
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STATE OF ILLINOIS, C-Q‘ﬁ lL County ss:

L Vouete A Yoclos . a Notary Public in and for said county and
state do hereby certify thal Axnold Karr and Patricia Karr, as Joint tenants with
rights of survivership 5 \)@\ ye ‘Qﬁb \I"/C‘LET.Q{

t“f\\d% &ac.l‘t'f“\ € viddeacn = Uow V‘\ Hatr o

persanatly-tknownto-me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person. and acknowledged that he/she/they signed and delivered the said
instrysdient as histher/their free and voluntary act, for

the uses and purposes therein set forth.
Giverd under my hand and official seal, this31st day of Augqust, 2009

My Commission Lxpires: O /&) }O“}

?L%)&C A \}\LCLJ&(W

Notary Public
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In 7he Wall Strees Joumal)- Rate Caps)

1415 FIXED/ADJUSTABLE RATE RIDER is made this 31st day of august, 2009
, and Is incorporated into and shall be dee med to amend and supplement the
Mortgage, Daed of Trust, or Security Deed { the "Security Instrument”) of  the same date given
by the undareoned ("Borrower”) to secure Borrower's  Fixed/Adjustable Rate Note (the
"Note") to  Noiti. Smerican Savings Bank, FSB

("Lender") of the sar:< date and covering the property described in the Security Instrument
and located at: 531 Edens In, Northfield, IL 60093

[Property Address]

THE NOTE PROVIDES FGR 4 CHANGE IN BORROWERS FIXED INTEREST
RATE TO AN ADJUSTABLT 'ATEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTARLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUK RATE BORROWERMUST PAY.

ADDITIONAL COVENANTS. In addition 1o tie Covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant snd agree as foll ows:

A. ADJUSTABLE RATE AND MONHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate  of 4.500 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest iate, as follows:

4. ADJUSTABLE INTEREST RATRAND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable intersst rate on the
first day of September, 2016 » and the adjustable interest rate | will ay‘mav change
on that day every 12th month thereafter. The date on which my initial fixed interost rate
changes to an adjustable interest rate, and each date on which my adjustable interast rate
could change, is called a "C hange Date."
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate wili be based on an
Index. The “Index" is the average of interbank offered rates for one-year U.S.
dollar-denominate d deposits in the London market ("LIBOR"), as published in The Wali Street
Joursial “The most recent Index figure available as of the date 45 days before each Change
Date is zalad the "Current Index.”

It the. Ind=x is no longer available, the Note Holder will choose a new index that is based
upen compaiab.e informati on. The Note Holder wil | give me notice of this choice,

(C) Calculotior of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and one quarisr percentage points
( 2.250 %).ta the Current Index. The Note Hoider wil | then round the resull
of this addition to the nearzst one-eighth of one percentage point {0.125 %). Subject to the
fimits stated in Section 4(D} be'ow, | this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then derer ning the amount of the monthly payment that would be
sufficient fo repay the unpaid principal bat | am expected to owe at the Change Date in full
on the Maturity Dale at my new interes rate in substantially equaf payments. The result of
this calcula tion will be the new amount of my ~ monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at {he first Change Date will not be greater than

9.500 % or less than 2.250 %. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest | have/boen paying for the preceding 12
months. My interest rate will never be grealer than 9.500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Zave. | will pay the amount

of my new monthly payment beginning on the first monthly payrieni date after the Change
Date until the amount of my monthly payment changes again.

(F} Notice of Changes

B. TRANSFEROF THE PROPERTY OR A BENEFISL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Seclion 18, “Interest in the Property" means any legal or beneficial interest in the
Property, including, but not [imited to, those beneficial interests transferred in a
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bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a

urchaser, i ]
P If all or any part of the Property or any Interest in the Property is sold or

traasferred (or if Borrower is not a natural person and a beneficiai interest in

corower is sold or transferred) without Lender's prior written consent, Lender may

rearaie immediate payment in full of all sums secured by this Security Instrument.

Howgver, this option shall not be exercised by Lender if such exercise is prohibited

by Applizanle La w.

W' erder exercises this option, Lender shall give Borrower notice of
acceleration. Fre notice shall provide a pericd of not less than 30 days  from the date
the notice is given in accordance with Section 15 within which Borrower must pay
ali sums securer--by this Security Instrument. if Borrower fails to pay these sums
prior to the expiratic/i of this period, Lender may invoke any remedies permitted by
this Security Instrumeri xvthout further notice or demand on Borrower.

2. When Borrower’s initi a'iix=d interest rate changes to an adjustable interest rate under
the terms stated in Section ‘A anove, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall ihen cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrurient shall be amended to read as follows:

Transfer of the Property or-a Reneficial Interest in Borrower. As used in this
Section 18, "Interest in the Proper'y" means any legal or beneficial interest in the
Property, including, but not limited tc, those beneficial interests transferred in a
bond for deed, contract for deed, instaiinzrit sales contract or escrow agreement,
the intent of which is the transfer of 1te bv Bomower at a future date to a
purchaser.

i all or any part of the Property or any lme®st in the Property is sold or
transferred (or if Borrower is not a natural person_and a beneficial inlerest in
Borrawer is sold or transferred) without Lender's Eror written consent, Lender may
require immediate payment in full of all sums secured Dy this Security Instrument.
However, this option shall not be exercised by Lender if such_exercise ig prohibited
by Applicable Law. Lender also shall not exercise this option (ii:/(a) Borrower causes
to be submitted to Lender information required by Lender to evaldate the intended
transferee as if a new loan were being made to the transferce; and (b) Lender
reasonably determines that Lender's security will not be impaireo by the loan
assumption and that the risk of a breach of any covenant or agreem<iiin this
Security Instrument is accepta ble to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonzpls fee
as a condition fo Lender's consent to the loan assumption. Lender also may eniire

Note and this Security Instrument unless Lender rel eases Borrower in writing.

If Lender exercises the aption fo require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within

which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on
Barrower.
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BY SIGNING BELOW, Brrower accepts and agrees to the terms and covenants contained
in this Fixed/Adjustable Rate Ride r.

/ '//m{*g(/ /%24/2/'(8930 Qd&zw/ m (Seal)

Arniid Karr -Borrawer Patricia Karr -Borrower

g, (Seal) (Seal)

-Botrower -Borrower

{Seal) (Sedl)

—Darnwwer -Boirower

(Seal) ) (Sedl)

-Borrower -Barrower
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American Land Title Association Commitment Forms
Adopted 6/17/06

ALTA Commitment Form (REV 6/17/06), Exhibit A

Exhibit A
Lot 15 1n Roy M. Schoenbrod's Eden's Acres. being a Subdivision of part of the North East Quarter of
Section 24, Towaship 42 North. Range 12 East of the Third Pricipal Metidian, and of Lot 4 of Seul's
Subdivision of that part of the North Half of the South East quarter of the North East quarter of Section
24, Township 42 North. Range 12 East of the Third Principal Meridian. lying West of the right of way,

of'the Chicago and Northwestern Rairoad. except therefrom the North 266 feet of that part lying
Fagtirlyof the center line of Happ or Willow raad in the Villiage of Northfield in Cook County, Tllinois.

Sometimes known as £31 Edens Lane, Winnetka IL 60093

EnTitle Insurance Company

ALTA CF/6/17/08



