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MORTGAGE 1027575505

MIN 100788700000884590

DEFINITIONS

Words used in multiple sections of this document gre defined below and other words are defined in
Sections 3, 11, 13, I8, 20 and 21. Certain rules regaraing /e usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated | AUGUST 7TH, 2003
together with all Riders to this document.

(B) "Borrower"is MICHAEL D. FRIEDLANDER AND ELIZABETE 1.0 FRIEDLANDER,
HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acling solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MIRS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is AMERICAN FOUNDARTIONS MCRTGAGEBANC, INC.

Lender isa CORPORATION
organized and existing under the laws of STATE OF WISCONSIN
Lender's address is 165 BISHOPS WAY, #1468, BROOKFIELD, WI 53005

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 7TH, 2009

The Nole states that Borrower owes Lender  FOUR RUNDRED SEVENTEEN THOUSAND AND

NO/100. Dollars
(U.2. %) 417,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentsand to pay the debt in full not later than  SEPTEMBER 18T, 2039

(F) "Preperty” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Lean" mrans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note ard all sums due under this Security Tnstrument, plus interest.

(IT) "Riders" meant al, Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be execv'cd by Borrower [check box as applicable]:

Adjustable Rate Rider_L_Condominium Rider [ Second Home Rider
/ =

Bailoon Rider ] Ptanned Unit Development Rider [ 1-4 Family Rider
[ VA Rider [_JBiwiekly Payment Rider [ Other(s) [specify]

([ "Applicable Law" means all controliyig applicable federal, state and local statutes, regulations,
urdinances and administrative rules and orders f2va have the effect of law) as wel! as all applicable final,
non-appealable judicial opinions.

(3) "Community Association Dues, Fees, and Asiesrmwents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Projerfy by » condominium association, homeowners
association or similar organization.

(K) "Electronic Fuuds Transfer” means any transfer of fungs, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated irough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or suthrize a financial institution to debit
or credit an account. Such term includes, but is not limited to, peint-of-sale transfers, automated teller
machine transactions, transfers initialed by telephone, wire transie’s, 'and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Scction 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in-Section 5) for: (i}
damage to, or destruction of, the Property; (i) condemnation or other taking of alt or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omizsieas as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o default on,
the Loan.

(O) "Periodic Payment" means the regutarly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Sectien 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regutation, Regulation X (24 C.F.R. Purt 3500), as they might be amended from time to
{ime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to u "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken tille to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solcly as nominee for Lender and HLender's successors and assigns) and
o the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction)
of COOK [Neme of Recording Jurisdiction]:
SEE ATYAUHBED LEGAL DESCRIPTION RIDER

Parcel 11 Number: 14-13-403-043 which currently has the address of
14903 W, EDDY STREEY [Street]
CHICAGO [Ciwl, lllinols 60657 [Zip Cade]

("Property Address"):

TOGETHER WITH ali the improvements now or hereafter ‘erécied on the property, and all
easements, appurienances, and fixtures now or hereafier a part of the-property. All replacements and
additions shall also be covered by this Security Instrument. A} of the torepeing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessacy to comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) has the right. to exercise any
or all of these interests, including, but not limited to, the right to foreclose and sell the Pesperty; and to
take any action required of Lender including, but not limited to, releasing and canceliup ihis Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed.and has
the right to mortgage, grant and convey the Property and that the Property i unencumbered, txcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use asd non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrament covering real

raperty.
Prop U%[\HFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems

ILLINOIS - Single Family - Fannic Mao/Freddiz Mac UNIFORM INSTRUMENT WITH MER
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pursuant (o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; {c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
brirg th Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current “witheut waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
paymente in'the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1F/eath Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplitd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. i Brrrower does not do so within a reasonable period of time, Lender shall either apply
such [unds or returt thim to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balznce uiwier the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the  futur=against Lender shall relieve Borrower from making payments due under
the Note and this Security Insirument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leuder sholl be applied in the following arder of priority: {a) interest
due under the Note; (b) principal due uidz*-the Note; (c) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the-erder in which it became cue. Any remaining amounts
shal! be applied first to late charges, second to any other amounis due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower tol a-delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeni mav be applied to the delinquent payment and
the late charge. If more than cne Periodic Payment is outstansing, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if.und to_the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment 's applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be apnlied first to any prepayment charges and then as described in the Note.

Any spplication of payments, insurance proceeds, or Miscellaneous Frocreds to principal due under
the Note shal} not extend or posipone the due date, or change the amount, of thz Peciodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Peciodic Paymenis are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payinent of amounts due
for: (a) taxes and assessments and other items which can aftain priority over this Secuiity lustrument as a
lien or encumbrance on the Froperty; {b) leasehold payments or ground rents on the Propuity, if any; {c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mertgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shull promptly furnish to Lender all notices of ameunts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

ILLINQIS - Single Family - Fannia Mae/Fraddla Mac URIFORM INSTRUMENT WITH ME :
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement cortained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is oblipated to pay Eserow Items directly, pursuant to a waiver, and
Borrower fzils to pay the amount due for an Escrow Item, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
suck‘amounts, that are then required under this Section 3.

Lexder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds a) the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unidsi PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reascnable estiriatzs of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds slall be held in an institution whose deposits arc insured by a federal ageacy,
instrumentality, or émity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Eank. Yiender shall apply the Funds to pay the Escrow Items no later than the time
specitied under RESPA. Lerder ghall not charge Borrower for holding and applying the Funds, annually
aralyzing the escrow account, ol veriyying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits lienier to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest (o be paid.on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. boriower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrolv, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REGPA¢ 1T there is 2 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notity Borrower 25 reuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acesrdince with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in ex2,ow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay t¢ Lerder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 nsnthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
te Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay ali taxes, assessmenis, charpes, {ines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasebold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asiesswents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providsan Section 3.

Barrower shall promptly discharge any lien which has priority over this Security 1nsirinent unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manntr acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in focd faith
by, or defends against enforcement of the dien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the

ILLINDIS - Single Family - Fannie Mae/Freddie Mac URIFORM INSTRUMENT WITH M
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lien. Within 10 days of the date cn which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estale tax verification and/or
reperting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecled on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards ingluding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Zoan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require for'ower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determinatira, sertification and tracking services; or (b) a one-time charge for flood zone determination
and certificatiod services and subsequent charges each time remappings or similar changes occur which
reasonably might atfect such determination or certification. Borrower shall also be responsible for the
payment of any fels ‘mnosed by the Federal Emergency Management Agency in connection with the
review of any flood zone detarmination resulting from an objection by Borrower.

If Borrower fails tolmatpd@in any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and-Borrower's expense. Lender is under no obligation to purchase any
particular type or mmount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide piea'er.or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuriingy-soverage so obtained might significantly exceed ihe cost of
insurance that Borrower could have obtained. Ary amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this 3ecurity Instrument. These amounts shall beer interest
at the Note rate from the date of disbursement andsh-]] be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewale of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard/martgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall kzve the rizht to hold the policies and renewal
certificates. [F Lender requires, Borrower shall promptly give to Linder all receipts of paid premivms and
renewzl notices. |f Borrower obtains any form of insurance coverage /not otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall include o standard mertgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cargier and Lender. Lender
may make proof of loss if' not made promptly by Borrower. Unless Lender and 2orrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaui feasible and
Lender's security is not lessened. During such repair and resicration period, Lender shall hav< the right to
hold such insurance proceeds unti! Lender has had an opportunity to inspect such Property 13 ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undirtaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible ar Lender's security would be lessencd, the insurance
procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH M
@ SA(IL) a1y Page ® of 15 Inilins: Form 3014 1/01
@



0928755054 Page: 8 of 21

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons Uhe Property, Lender may file, negotiate and settle any available insurance
claim and releted matters. If Borrower does not respond within 30 days to o notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotinte and seutle the claim. The 30-day
period will hegin when the notice is given. In either event, or if Lender acquires the Property under
Scclicn 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) my other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insefar as such rights are applicable to the
coverage'of the Property. Lender may use the insurance proceeds either Lo repair or restore the Property or
o pay aniounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Geraphocy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence wilnyi 67 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borroyer = principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in wuiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wnich ar= beyond Borrower' s control.

7. Preservation, Muine-once and Protection of the Property; Inspectiens. Borrower shall not
destroy, damage or impair ‘the Praperty, allow the Property to deferiorate or commit waste on the
Property. Whether or not Borrolver is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from Jeteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 thal ‘epyir.or restoration is not econemically feasible, Borrower shall
promptly repair the Property if damaged tc aveid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection it damage to, or the taking of, the Property, Borrower
shall be responsibie for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rephirs and vestoration in a single payment or in a series of
progress payments as the work is completed, If the insurzace or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or resioration.

Lender or its agent may make reasonable entries upon’und insoections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvem:nts on the Property. Lender shal! give
Borrower notice at the time of or priar to such an interior inspection specifiting such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaul. 1% sduring the Loan application
process, Borrower or any persons or entities acting at the direction of Brrrawer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informa:ion er statements to Lender
(or failed to provide Lender with material information) in connection wita the Loan. Material
representations include, but arc not limited to, representations concerning Borrower s orcupancy of the
Praperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security apscrument, [f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumdat, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rignt:/under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
repulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasoncble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority cver this Security Instrument; (b) appearing in ceurt; and (c) paying reasonable
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altorneys' fees to protect its intercst in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon motice from Lender to Berrower requesting

ayrient.
"y If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. ! Bnrrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender daress to the merger in writing,

10, Mirtijage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shatl pav the premiums reguired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurarice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sich insurance and Borrower was required to make separately designated payments
toward the premium.-ior Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiveient to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Dosrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Linder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continie o pay ta Lender the amount of the separately designated payments that
were due when the insurance covelage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reservs in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the facith@-the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eanings.an such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverzge (ia the amount and for the period that Lender requires)
provided by an insurer selected by Lender aguin iecomes availuble, is obtained, and Lender requires
scparately desipnated payments toward the premiums-Jor Mortgage [nsurance. [f Lender required Mortgage
Insurance as a condition of making the Loan and Bérrawer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Porrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide adnca-refundable loss reserve, until Lender's
requirement for Mortgage [nsurance ends in accordance with iy written agreement between Borrower and
Lender providing for such termination or until termination is requi'ed by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchyses the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is noi a party to the Mortgage
Insurance,

Morigage insurers evaluate their total risk on all such insurance in force froi time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses.-These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othe( parly {or parties) to
these agreements. These agreements may require the mortgage insurer to make paymenis Uning.any source
of funds that the mortgage insurer may have available {which may include funds obtained {roin Mortgage
Insurance premiums).

As @ result of these agreements, Lender, any purchaser of the Note, another insurer, any (virsurer,
any ather entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiiiate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(s) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

ILLINGIS - Single Family - Fanrle Mae/Freddie Mac UNIFORM INSTRUMENT WITH ME
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellstion of the
Mortgage Insurance, to have the Mortgage Insurance terminated astomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economicaily feasible and Lender's security is not lessened.
Durirg such repair and resloration period, Lender shall have the right to hold such Miscellaneous Proceeds
unit! Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfuction, provided thet such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in o series of progress payments as the work is
completed, nluss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous “rokeeds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscelianeous Prozeeds. 1f the restoration or repair is not economically feasible or Lender's security would
be lessened, the Mircelianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not thendue, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided Tor.in Section 2.

In the event of a loval«aking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sumy secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately betcie the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unlest Borrower and Lender otherwise agree in writing, the sums
secured by this Security. Instrument shall be(reduced by the amount of the Miscellaneous Procesds
multiplied by the following {raction: (a) the towl dmount of the sums secured immediately before the
partial taking, destruction, or less in value divided by (b) the fair market value of the Property
immediately before the pertial taking, destruction, or lcssdipovalus. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss <n value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is jess than the
amount of the sums secured immediately before the partiali<Xing, destruction, cor loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
securcd by this Security Instrument whether or not the sums are then'due

If the Property is abandoned by Borrower, or if, after notict Oy Lender to Borrower that the
Opposing, Party {as defined in the next sentence) offers to make an award do séttle a claim for damages,
Barrower fails to respond to Lender within 30 days after the date the notice ia given, Lender is authorized
1o cotlect and apply the Miscellaneous Proceeds either to resioration or repair of the Property or to the
sums securad by this Security Instrument, whether or not then due. "Opposing Pari; " mesns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rijht of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 1g/Uezun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment Gt Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a delaull and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscallaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Tnstrument granted by Lender

ILLINGIS - Single Family - Fannle MaelFreddie Mac URIFORM INSTRUMENT WITH
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to Borrower or any Successor in Interest of Borrower shalt not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required tc commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Linbility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-giuns, this Security Instrument but does not execote the Note {a "co-signer"): {a) is co-signing this
Securliy nstrument only o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument. ard (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any s{coramodations with regard to the terms of this Seeurity Instrument or the Note without the
co-signer's conjent.

Subject to thie wrovisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower's obligaticas under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righss and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations ant libility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and_agreements of this Security Insirument shall bind (except as provided in
Section 20) and benefit the successorsiand assigns of Lender,

14, Loan Charges. Lender-moy-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose'of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but notlim.ted to, attorneys' fees, property inspection and valuation fees.
Tn regard to any other fees, the absence of < press suthority in this Security Instrument to charge a specific
fee lo Borrawer shall not be consirued as a prohitidan on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securit,s Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maxiriua loan charges, and that taw is finally interpreted so
that the terest or other loan charpes collected or to”o2 collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b2 réduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectrd from Borrower which exceeded permitted
fimits will be refunded to Borrower. Lender may cheose 1¢ make this refund by reducing the principal
owed under the Note or by making a direct payment to BorroweseIf a refund reduces principal, the
reduction will he treated as a partial prepayment without any [repayment charge (whether or not o
prepayment charge is provided for under the Note). Borrower's acceptunce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actios Porrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conmection with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instiwinent shall be deemed to
have been given to Borrewer when mailed by first class mail or when actually deliered to Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute nouice fo 21! Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propirey Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower’shall-oromptly
notify Lender of Borrower's change of address. |f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shail only report a change of address through that specified proe:dure.
There may be only one designated notice address under this Security lastrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice fo Borrower, Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, 1f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nstrument.

ILLINOIS - Single Family - Fannie M ao/Freddie Mag UNIFORM INSTRUMERT WITH
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shulf be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Sceurity Instrament or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shafll mean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shall mean and
include. the piurat and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
"Interest in.ine/Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneridia! interests ransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, 4ine intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pit 4f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural perzos-and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wiilten consent, Lender :aay require immediate payment in full of all sums secured by this Security
Insirument. However, this“option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

[f Lender exercises this opiion, Lender shall pive Borrower notice of acceleration. The notice shail
provide & period of not less than 30 days from the date the notice is given in accordance with Section i3
within which Borrower must pay all sums sesured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of it period, Lender may invoke any remedies permitted by this
Security Instrument without further notice o1 demznd on Borrower.

19. Borrower's Right to Reinstate Afier acceleration. If Borrower meels certain conditions,
Borrower shail have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of“ib< Property pursuant to Section 22 of this Security
Instrument; {b) such other period as Appticable Law mign*specify for the termination of Borrower's right
ta reinstate; or (c) entry of a judgment enforcing this Scovvity Instrument. Those conditions are that
Borrower; (a) pays Lender all sums which then would be duz rnder this Security Instrument and the Note
as if no acceleration had ocewrred; () cures any default of aiy other-<ovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, Hut not-limited to, reasonable attorneys'
fecs, property inspection and valuation fees, and other fees incurred 10rihe purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {C) wk2s such action as Lender may
reasonably require fo assure that Lender's interest in the Property gud rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may rzquire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecicd by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chers, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instruinentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security psrument and
obligations secured hereby shall remain fully effective as if no acceleration had oceurred. However, this
right to reinstate shali not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower, A sale might result in a change in the entity (known as the "Lean Servicer”) that collects
Pericdic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicablc Law. There also might be
one or mere changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Nete, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Berrower nor Lender may commence, join, or be joined to any judicial action (as either an
individua! litigant or the member of a class) that arises {rom the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty ewed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notics piven in compliance with the requirements of Section 135) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to take corrective action. 1f
Applicab'e Law provides a lime period which must elapse before certain action can be taken, that time
period wilk e Jeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportupily to Cur: given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
aclion provisions of ithis Section 20,

21. Hazardous Subsianees. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic uriazardous substances, poliutanis, or wastes by Environmental Law and the
following substances: gasoling, lerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, tiatecials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federai *avis and laws of the jurisdiction where the Property is located that
relate t¢ health, safety or environmentai-protection; (¢} "Environmental Cleanup”-includes any response
action, remedial action, or removal action, us defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or ctherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ‘wes, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancesonor in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (2).that is in violation of any Envircamental
Law, (b} which creates an Environmenta} Condition, or (c) which, dae \» the presence, use, ar release of a
Hazardous Substance, creales a condition that adversely affects the walud of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized io be appropriate to <iomaal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substance’, in zonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, vlaim. demand, lawsuit
or other action by any governmental or regulatory agency or privale party involving the Pioperty and any
Hazardous Substance or Environmental Law of which Borrower has actual know!Cace, (b) any
Environmental Condition, inciuding but not limited to, any spilling, leaking, discharge, releas< or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or velewe of a
Hazardous Substance which adversely aiTects the value of the Property, If Borrower learns, or is-aotified
by any governmiental or regulatory authority, or any private party, that any removal or other remediation
of any Hezardous Substence affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specificd in the notice may result in acceleration of the sums secured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furt’er inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclogire proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foredosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furtie. 0>mand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitlea t colect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paviacie of all sums secured by this Security Instrument, Lender shali release this
Security Instrument. Borrowér sho!l pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumen’, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. Tni accordizes with Ilinois law, the Borrewer herchy releases and waives
all rights under and by virtue of the Illinois hompsicad exemption laws.

25. Placement of Collateral Protection Insuar :e. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecmait with Lender, Lender muy purchase insurance
at Borrower's expense to protect Lender's interests in Borrov'er's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower-in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftir previding Lender with evidence that
Borrower kas obtained insurance as required by Berrower's and Lenae! s-ogreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the ¢osts oltnatincurance, including interest
and any cther charges Lender may impose in conneciion with the placemept of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the infurance may be added to
Borrower's total oulstanding batance or obligation. The costs of the insurance may Le mere than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms a
Security Instrument and in any Rider executed by Borrower and recorded w,

wenants contained in this

Wimesses:

N o (Seal)
MICHAEL D. FRIEDLANDER Borcewer
o

I Z7
Y d ' . - (Seal)
ELIZABETH T. FRIEDLANDER -Borrawer
~Seal) {Seal)
“Bumawer -Hotrowar
(Seal) N (Seal)
-Borrower ~Borrower
(Seal} o (Seal)
-Borrower -Borrower

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH M ERS
Q) s AL w850y Fape 14 of 15 Form 3014 1/01
@



0928755054 Page: 16 of 21

- UNOFFICIAL COPY

STATE OF IBLINOIS,  COOK " County ss:
ol :ﬂ Lpdt Cﬂ , o Notary Public in and for said county and
state do hereby certify that  MICHAEL ®. FRIEDLANDER AND ELTZABETH T. FRIEDLANDER,

RUSBAND AND WIFE

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
apprered before me this day in person, and acknowledged that he/she/they signed and dglivgred the said
instrumedt as hisfher/their free and voluntary act, for the uses and purposes therein set fo

Givan Under my hand and official seal, this TTH day of /& 3

My Commission Expirs:

L] (o oD A0S

tary Public

CFFICIAL SEAL

NORMA DESHIELDS BROWN

NOTARY PUBLIC - STATE 0F 1 _ivog
MY COMMISSION EXPIRES 0112113

A

AR A
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LOT 44 IN BLOCK 27 IN CHARLES FORD'S SUBDIVISION OF BLOCKS 27, 28, 37 AND 38 IN THE SUBDIVISION OF
SECTION 18, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE
SOUTHWEST QUARTER OF THE NORTHEAST QUARTER, THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER
AND THE EAST/-ONE HALF OF THE SOUTHEAST QUARTER THEREQF) IN COOK COUNTY, ILLINOIS.

P.LN. 14-19-403-043

Property Commonly Known As:

1803 WEST EDDY STREET
CHICAGO, IL 60657

ALTA Commitment Schedule C
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FIXED/ADJUSTABLE RATE RIDER 1027575505

(L{BOR Oune-Year Index {As Published In The iall Street Jowrnal}- Rate Caps)

TH'S FIXED/ADJUSTABLE RATT RIDER is mede this  7TH  day of AUGUST 2009
. and is incorperated into and shall be deemed 1o amend and supplement the
Mortgags, ead of Trust, or Security Deed {the " Security instrument”) of the same date given
by the undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
“Note") to AMZRLICAN FOUNDATICNS MORTGAGEBANC, INC.

("Lender") of the-same date and covering the property described in the Security Instrument
and located at; 1803 W. LP2Y STREET, CHICAGO, IL 60657

[Property Address]

THE NOTE PROVIDES FUR' 7 CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTALLE !NTEREST RATE THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTAZLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIM JM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to/thz covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CH/ANGES
The Note prevides for an initial fixed interest rate of ©.125 %. The Note also
provides for a change in the initfal fixed rate to an adjustableinterast rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANZFES

{(A) Change Dates

The initiat fixed interest rate | will pay wili change to an adjustabl=s interest rate on the
first day of SEFTEMBER 2014 . and the adjustable interest rate | wil pay may change
on that day every 12th month thereafter. The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable’in’erest rate
ceuld change, is called a " Change Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - W8J One-Year LIBOR - Singie Family -
Fannie Mae Uniform Instrument

Form 3187 6/01
Wolters Kluwer Financial Services
VMP®-168R (0807)
Page 1 of 4 Initials:
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The “Index" is the average of interbank offered rates for oneyear U.S.
doll=r-Cenominated deposits in the London market (“*LIBOR"), as published in The Wall Street
Journal- The most recent ‘ndex figure available as of the date 45 days before each Change
Date is saiird the "Current Index."

If the Widex is no longer available, the Note Holder will choose a new index that is based
Upon comiparezia information. The Note Holder will give me notice of this choice.

(C} Caleuiatiziv.nf Changes

Before each Zhinge Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE QUARTER percentage points
( 2.250 %to the Current Index. The Note Helder will then round the resuilt
of this addition to the nedrest nne-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) belovr, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder wiil then Ceturmine the amount of the monthiy payment that would be
sufficient to repay the unpald prindipzi that | am expected to owe at the Change Date in full
on the Maturity Date at my new inte/est rate in substantially egual payments. The result of
this calculation will be the new amount of riy-monthly payment.

{D) Uimits on Interest Rate Changes

The interest rate | am required to pay &/ the first Change Date will not be greater than

9.125 % or less than 27250 %. Thereafter, my adjustable
interest rate will never be increased or decreased.<n any single Change Date by more than
two percenlage points from the rate of interest ! “nav: been paying for the preceding 12
months. My interest rate will never be greater than 9.125 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Chanrne Date. | will pay the amount

of my new menthly payment beginning on the first monthly paymient date after the Change
Date until the amount of my monthly payment changes again,

(F} Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my agjusieuie interest rate
before the effective date of any change. The notice will include the amount c._my monthly
payment, any information required by law to be given to me and also the tilie une telephone
number cf a person who will answer any question | may have regarding the notice,

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
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bond for deed, contract for deed, instaliment sales contract or escrow agresment,

the intent of which is the transfer of title by Borrower at 2 future date to a

urchaser.

P if all or any part of the Property ar any interest in the Property is sold or

iransferred (or if Borrower is not a natural person and a beneficial interest in

Barrower is sold or transferred) without Lender's prior written consent, Lender may

require immediate payment in fufl of all sums secured by this Security Instrument.

Hotverer, this option shall not be exercised by Lender if such exercise is prohibited

by Aralicable Law.

If “Lenier exercises this option, Lender shall give Borrower notice of
acceleration/ The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums securzd by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instruirenc without further notice or demand on Borrower,

2. When Borrower's initizi vixed interest rate changes to an adjustable interest rate under
the terms stated in Secticr. A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrurient shall be amended to read as follows;

Transfer of the Property or = Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interast in the
Property, including, but not limited [o, those beneficial interests transferred in a
hond for deed, contract for deed, inst=llmant sales contract or escrow agresment,
the intent of which is the transfer of tiie by Borrower at a future date to a
purchaser.

If ali or any part of the Property or any Ialerest in the Property is sold or
transferred {or if Borrower is not a natural peison and a beneficial interest in
Borrower is sold or transferred) without Lender's rrivt written consent, Lender may
require Immediate payment in full of ali sums secured oy this Security instrument.
However, this option shall not be exercised by Lender if suzh exercise is prohibited
by Applicable Law. Lender also shall not exercise this option-if: (a) Borrower causes
to be submitted to Lender information required by Lenderis rvaluate the intended
transferee as if a new loan were being made to the trancferes; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a raascasble fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender-ard that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under (e
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shalf
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within

which Borrower must pay all sums secured by this‘Secu_ritg' Instrument. |f Borrower
fails to pay these sums ﬁ‘rior to the expiration’ of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Barrower.
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BY] 51Q3 - CWV, Borrower accepts and agrees to the terms anq covenants containsd
in this Fixed/Ad|stabls Ra . C@ﬁ {l/[ ,
'A ¥
-/ Y, (Seal) u ﬁ, / é/l// (Seal)
MICHAEL E‘RIF.I.DLANDER -Borrow er ELIZABETH T. FRIEDLANDER -Borrow er

- (Seal) (Seal)
-Barrow er -Borrower

_(Sew) (Seal)

-Bor;o ver -Borrow er

(Seal) A (Seal)

-Barrower -Borrow ar

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Sirgle Family -
Faonle Mae Unlform Instrument *orm 3187 6/01
VMP®.168R (0807) Page 4 of 4



