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This Instrument Prepared By:

After Recording Return To:

EVERTCEN FTNANCTAL, RESIRCES, INC.
273 EAST MAIN STIREET

TENVITLE, NEW JERSEY 07834

Iren Nonber: 1000733

7 /o [Space Above This Line For Recording Data)

M ORTGAGE FHA CASE NO.

137-5284501-729

MIN: 100336300000143278

THIS MORTGAGE ("Security Instrumeni™} is givenon  SEPTEMBER 23, 2008
The Mortgagor is  SANDRA J. DAVIS AND ANTOQINETTE BAKER JOINT TENANTS

("Borrower").
This Security Instrument is given to Mortgage Electronic Registraiion Systems, Inc, {"MERS" ) as Mortgagee. MERS
is the nominee for Lender, as hereinafter defined, and Lender's suciessors and assigns. MERS is organized and
existing under the laws of Delaware, and has an address and telephoie ‘avimber of P, (3. Box 2026, Flint, MI 48501~
2026, tel. (888) 679-MERS.
AMERTCAN FINANCIAL RESCURCES, INC., A NEW JERSEY CCOIPORATION ("Lender")
is organized and existing under the laws of NEW JERSEY ;
and has an address of 273 EAST MAIN STREET, DENVILLE, NE#W JERSEY (07834

Borrower owes Lender the principal sumef ONE HUNDRED SEVENTY-FOUR THOUSAND TWO
HUNDRED TEN AND 00/100 Dollars (U.5. 8 174,210, 00 ).
This debt is evidenced by Borrower's note dated the same dale as this Security Instrument ("Nel"), which provides
for monthly payments, with the full debt, if not paid earlier, due and payableon  OCTOBER I, /2039

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, witl interest,
advanced under paragraph 7 lo protect the security of this Security Instrument; and (¢) the performunce
of Borrower's covenants and agreemenis under this Security Instrument and the Note. For this purpose,
Borrower docs hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's successors
and assigns} and lo the successors and assigns of MERS the following described property located in
CO0OK County, llinois:

| i / ( -
Borrower Initinls; 54'9/ 7%’ 6H' l: q g(
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
A.P.N.: 29-10-429-027-0000

which has the address of 15040 IRVING AVENUE

[Srreel]
DOLTON , linois 60419 ("Property Address"):
[City) [Zip Code]

TOGETHER wITH all the improvemenis now or hereafier erecied on the property, and all easements,
appurtenances, “and fxuires now or hereafier a part of the property. All replacements and additions shall also be
covered by this Securiiy lusimiment,  All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and gres that MERS holds only legal title 1o the interests granted by Borrower in this Security
Instrument; bul, if necessary (o comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exeicis« ey or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing or canceling
this Security Instrument.

BORROWER COVENANTS that Borrowe- is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property ang i tire Property is unencumbered, except for encumbrances of record,
Borrower warranis and will defend generally theut'~-to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unifor n covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform secirit” instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coveriari aid agree as follows:

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principai of, and
interest on, the debt evidenced by the Note and late charges due under ¢ Note.

2. Monthly Puyment of Taxes, Insurance, and Other Charges. Borroveer shall include in cach monthly
puyment, together with the principal and interest as set forth in the Note and any fzie charges, a sum for () taxes and
special nssessments levied or 1o be levied against the Property, (b) leaschold puy.nents or ground renis on the
Property, and {c) premiums for insurance required under paragraph 4. In any year it wlich the Lender must pay a
morigage insurance premium Lo the Secretary of Housing and Urban Development ("Se retpry”), or in any year in
which such premium would have been required if’ Lender still held the Security Instrament; ¢ach monthly payment
shall also include either: (i) o sum for the annual mortgage insurance premium to be paid by Lencer to the Secrelary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Securily Instrument is held by tis Secrelory,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, Ilese ilems
arc calfed "Escrow Tems” and the surns paid to Lender arc called "Escrow Funds.”

Lender may, at any time, collect and hold smounts for Eserow ltems in an aggregate amount not to excded. he
maximum amouni that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.5.C, §2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow licms exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. 1T the amounis of funds held by Lender at any time

!
N
.. il
Borrower Initials: Y b
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are not sufficient o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower 1o make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as addilional security for all sums secured by this Security Instrument. 1f
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment thal Lender has
nol become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acguisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender lo the Secretary or 1o the monthly charge by

the Secretary instend of the monthly mortgage insurance premium;

SECCIND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, teinterest due under the Note;

FOURTR, o »mortization of the principal of the Note; and

FIFTH, to law=<parges due under the Note,

4. Fire, Flooo aigs* Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence ri subsequently erected, against any hazards, casualties, and contingencies, including fire,
for which Lender requires isurance. This insurance shall be maintgined in the amounts and for the periods that
Lender requires.  Borrower shid ilso insure all improvemenls on the Property, whether now in exislence or
subsequently erected, against loss bvaloods (o the extent required by the Secretary. All insurance shall be carried with
companics approved by Lender. The irsurance policies and any renewals shall be held by Lender and shall include
loss payable clauses in faver of, and in &-forss acceptable to, Lender.

In the event of loss, Borrower shall give T.érder immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance comipray concerned is hereby authorized and directed to make payment
for such loss direcily to Lender, instcad of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, ot its option, eithe (a) ‘o the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts apriicd in the order in paragraph 3, and then to prepayment
of principal, or (b) to the resloralion or repair of the damuger Property.  Any application of the proceeds to the
principal shall not extend or postpone the due date of the montily rayments which are referred te in paragraph 2, or
change the amount of such payments. Any excess insurance proceer’s #vir an amount required lo pay all outstanding
indebtedness under the Note and this Securily Insirument shatl be paid /o-4lie cntity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer 71 tu'e to the Property that extinguishes
the indebledness, all right, title and intercst of Borrower in and lo insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Zorrower's Loan Application;
Leaseholds. Borrower shall occupy, esiablish, and use the Property as Borrower's pircipal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale o Lansfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one y7ar ufler the date of
cccupancy, unless Lender determines that requirement will cause undue herdship for Borrower, orurlers extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any exienuating
circumslances. Borrower shall not commit wasle or destroy, damage or substantially change the Propert; or allow
the Property to deteriorale, reascnable wear and tear excepled. Lender may inspect the Property if the Ficoarly is
vacant or abandoned or the loan is in default. Lender may teke reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shal also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limiied to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee litle to the Property, the
leasehold and fee title shail not be merged unless Lender agrees to the merger in writing.

1
Borrower [nitia)e {\’
z T o
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6. Condemnation. The proceeds ol any award or claim for damages, direct of consequential, in connection
with any ¢ondemnation or other taking of any part of the Property, or for conveyanee in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinguent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shail not extend
or postpone the duc date of the monthly payments, which are referred (o in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebiedness under the Note and this
Security Instrument shall be paid to the entity legatly entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions Lhai are not included in paragraph 2. Borrower shall pay
these oblizasdens on time directly to the entity which is owed the payment. [T failure to pay would adversely affect
Lender's iiicrest in the Properly, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing {nesC payments,

1f Borroweripiis to make these paymenls or the payments required by paragraph 2, or fails to perform ony other
covenants and sgrezipsnls conlained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights-in <tz Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lenderdney do and pay whatever is necessary to protect the vaiue of the Property and Lender's
rights in the Preperty, inch:ling payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender.under this paragraph shall become an additional debt of Borrower and be
securcd by this Security Instrument, /These amounts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shall be imshediziely due and payable.

Borrower shall promplly discharge wivy iicn which has priority over this Security Instrument unless Borrower:
(a) agrees in wriling to the payment of the obiizatiun secured by the lien in a manner acceptable to Lender; (b) contests
in pood faith the lien by, or defends against cniozcement of the lien in, legal proceedings which in the Lender's
opinion operate to prevent the enforecement of the Hen: or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien 1o this Secority Instrument, If Lender determines that any part of the
Property is subject lo a lien which may attain prierity over'th's Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy Lhe lien 0i"t2e one or more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by Yie/secretary,

9. Grounds for Acceleration of Debt.

() Default, Lender may, except us limiled by regulations issued oy vhe Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by whis Sccurity Instrument if;
(i Borrower defaults by failing to pay in full any monthly payment reguired by this Sccurity
Instrument prior to or oa the due date of the next monthly payment, ¢
(1) Borrower defaulis by failing, for a period of thirty days, to perfornl any other obhgauons
contained in this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable taw (inclyung section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d),.ar4 with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Seeuricy Tastrument if:
(i) Al or part of the Property, or o beneficial interest in a trust owning all or part of the Pioperty, is
sold or otherwise transferrcd (other than by devise or descent), und
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary.
() No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such paymenis, Lender dogs not waive its rights with respect o subsequent events,
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not

i
A
Borrower Initials; é '
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paid, This Security Instrument does not authorize acceleration or fereclosure if' not permitted by regulations
of the Sceretary.

(¢) Mortgage Not Insured. Borrower agrees (hat if this Security Instrument and the Nole are not
determined to be eligible for insurance under the National Housing Act within = 60 DAYS

from the date hereof, Lender may, at ils option, require immediate payment in full of all sums secured by
this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent Lo
60 DAYS from the date hereof, declining to Insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
may not be cxercised by Lender when the unavailability ol insurance is solely duc 1o Lender's failure to remit
a mortgage insurance premium to the Sccretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Securily Instrument, This right applies
even after fureclosure proceedings are instituted.  To reinstate the Security Instrument, Borrower shall tender in a
lump sum ail aurcunts required to bring Borrower's account current including, to the extent they are obligations of
Borrower undes-{*s Security Instrument, foreclosure costs and reasonable and cuslomary attorneys’ fees and expenses
properly associgted-wiis Lhe foreclosure proceeding. Upon reinstatement by Borrower, this Securily Instrument and
the obligations that i szcures shall remain in effect as if Lender had not required immediale payment in [ull,
However, Lender is not decuired to permit reinstatement ift (i) Lender has accepled reinstatement after the
commencement of {oreclew: ¢ proceedings within two years immedintely preceding the commencement of a current
foreclosure proceeding, (ii) re‘asttement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect Pe priority of the lien created by this Security Instrument.

11. Borrower Not Released; For'searince by Lender Not a Waiver. Exlension of the lime of payment or
modification of amortization of the sums-cerared by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operale to relezss-the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commearZe proceedings against any successor in inlerest or refuse lo extend
time for payment or otherwise modify amortization f the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's si ccestors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude s exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severai-iLiability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors-un< ossigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreemen's .5l be joint and several. Any Borrower who
co-signs this Security Instrument but does uot execute the Note: (a) i ~u-signing this Security Instrument only to
morigage, grant and convey that Borrower's interest in the Property under U terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; rid (c) agrees thal Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodatiras with regard to (he terms of this
Security Instrument or the Note without that Borrower's consent.

13, Netices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing i by first clags mail unless applicable law requires use of another method. The nutice shall be directed
lo the Property Address or any other address Borrower designales by nolice to Lender. Any neiceto Lender shall
be given by first class mail to Lender’s address stated herein or any address Lender designales by notize 4o Borrower.
Any notice provided [or in this Security Instrumeni shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and tustaw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument
or ihe Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of (his Security
Instrument and the Note are declared lo be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, vse, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not de, nor allow anyone else to do, anything
afTecting the Property(hat is in violatien of any Environmental Law. The preceding two sentences shall not apply

Borrower Initialf: .

hd P
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to the presence, use, or storage on the Property of small quantitics of Hazardous Substances that are generally
rccognized to be appropriate to rormal residential uses and lo maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other action
by any governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or
Envirenmental Law of which Borrower has actval knowledge. 1 Borrawer learns, or is notified by any governmental
or regulatory authority, thal any removal or other remediation of any Hazardous Substances affecting the Property
is necessary, Borrower shall promptly teke Il necessary remediat actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gesoline, kerosene, other flammable or toxic
petroleum preducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means [ederal laws and lows of the
Jurisdictior. where the Property is located that relale to health, safety or environmental protection.

NON-UN'-ORM COVENANTS, Borrower and Lender further covenant and agree as [ollows:

17. Assigarzest of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property.<Borrawer authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
cach tenant of the Pronir'y lo pay the renls 1o Lender or Lender's agents. However, prior to Lender's notice 1o
Borrower of Borrower's brarh of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenuez-at the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assi,nn ent and not an assipnment for additional security only.

If Lender gives notice of breack o Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be appiied to the sums secured by the Security Instrument; (b} Lender shall be
cntitled to collect and receive all of the rentsof the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's ageni ou Lender's written demand to the tenant.

Borrower has not executed any prior assignmen® of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, lake cor rol ¢f or maintain the Property before or aller giving notice
of breach to Borrower. Howcver, Lender or a judicially appoiated receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default o invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the det? sucured by the Security Instrument is paid in full.

18, Foreclosure Procedure, If Lender requires immediate poyrient in full under paragruoph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lendes snall be entitled to collect all expenses
incurred in pursuning the remedies provided in this paragraph 18, inclding, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secrconry and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonpidiecial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell tho Property as provided
in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwisc available to
a Lender under this paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relecse iais’ Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing<n’s Jecurity
Instrumeni, but only if the fee is paid to a third party for services rendered and the charging of the fee is pelmitted
under applicable law.

20. Waiver of Homestead. In accordunce with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws,

21. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Berrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense {o protect Lender's interests in Borrower's collateral. This insurance may, but need nol, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collaleral. Borrower may later cancel any insurance purchased by Lender,

e
Borrower [niﬁnls%ﬁ/ % :
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but only afier providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. I Lender purchuses insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The cosis of the insurance may
be added to Borrower's total outstanding balance or obligalion. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.

22. Riders to this Security Instrument. If one or more riders are execuled by Borrower and recorded
together with this Security Instrumenl, the covenants of each such rider shalt be incorporsted into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument,

[Check applicable box{es)}.

] Cuidominium Rider [[] Greduated Payment Rider [] Growing Equity Rider
[] Plannzd Unit Development Rider Adjustable Rate Rider [] Rehabilitation Loan Rider
[] Non-Owier Occupancy Rider [T Other [Specify]

[REMAINDER OF THIS PAGE INTENTIONALLY L=FT BLANK]

Borrower Injal L
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages | through 9 of this Security
Instrumerst and in any rider(s) executed by Borrower and recorded with it.

/ M‘«q M (Seal) A&MM U,M}M (Scal)

SANDRA J. DA¥TS -Borrower /  BNTOINETTE B -Borrower

- (Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)

“Borrower -Borrower

Witness:

FHA iLLINOCIS MORTGAGE - MERS DocMagic €RErmms 500.649.1262
ILMTGZ. FHA DS/19/09 Page 8 of 9 www.docmagic.com
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[Space Below This Line For Acknowledgment]

State of llinois

County of COOK

The forepoing instrument was acknowledged before me this E:ﬁ/'w 32 e 7

by SANDRA J. DAVIS AND ANTOINETTE BAKER

T s

atute-6 Person Taking Acknowledgment

Tille {)

Serial Number, if any

R i
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LOT 13 IN SIBLEY TERRACE HOMES, BEING A SUBDIVISION OF PART OF THE NORTHWEST 1/4 OF
SOUTHEAST 1/4 OF SECTION 10, TOWNSHIP 36 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT OF SAID SIBLEY TERRACE HOMES REGISTERED IN THE OFFICE
OF THE REGISTRAR OF TITLES ON MAY 13, 1959 AS DOCUMENT 1860833, IN COOK COUNTY, ILLINOIS.

P.LN. 29-10-429-027-0000

Property Commonly Known As:

15040 IRVING AVENUE
DOLTON, IL £u413

(SHF004151.PFD/SHF004151/12)
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Loan Number: 1000733

FHA MULTISTATE ADJUSTABLE RATE RIDER

FHA CASE NO.

137-5284901-729

THIS ADJUSTABLE RATE RIDER is made this ~ 23rd dayof SEPTEMBER 2009 ,
and is incorparated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security, Deed ("Mortgage"), of even date herewith, given by the undersigned ("Mortgagor") to secure
Morigegur's Adjustable-Rate Note ("Note™), of even date herewith, to  AMERICAN FINANCIAL
RESOURCES, INC.

("Mortpagee"),
covering the‘pre:nises described in the Mortgage and located at

15040/IRVING AVENUE, DOLTON, ILLINOIS 60419

[Property Address]

Notwithstanding anything (o the corcrary set forth in the Mortgage, Mortgagor and Mortgagee hereby agree
ta the foilowing:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest ra'c of 4 .500 %. The Note provides for changes
in the interest rate and the monthly puyments as fol pws:

5. INTEREST RATE AND MONTHLY PAYMST CHANGES

(A)  Change Date

The interest rate may change onthe 18t  day of JANPARY, 2015 , and on that day
of each succeeding year. "Change Dale" means each date on which the interest rate could change.

(B)  The Index

Beginning with the first Change Date, the intercst rate will be based.on a4 Index, "Index" means the
weekly average yield on United States Trepsury Securitics adjusied to a consiaw) maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most feent index figure available
30 days before the Change Date. If the Index (as defined above) is no longer avaiiable, Lender will use as
a new Index any index prescribed by the Sccretary, as defined in Paragraph 7(B) of ths i{tte. Lender will
give Borrower notice of the new Index.

(C)  Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new intercst rate by adding a 4nripin of

TWO AND 250/1000 percentage points ( 2.250 %uviojthe

current Index and rounding the sum lo the nearest one-eighth of one percentage point (0.125%). Subjectin
ihe Kimils siated in Paragraph 5(I)) below, this rounded amount will be the new interest rate until the nexi
Change Date.

'S
Borrower Inisials: //@' Xfé"‘
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(D) Limits on Interest Rate Changes
The existing inferest rate will never incrense or decrease by more than ONE AND 00/1000

percentage points 1.000 %)
on any single Change Date. The interest rate will never be more than FIVE AND 000/1000
perceniage points { 5.000 %)

higher or lower than the initial interes! rate stated in Paragraph 2 of the Note.

{E) Calculation of Payment Change

If the interest rate changes on a Change Dale, Lender will calculate the amount of monthly payment of
principal and inlerest which would be necessary to repay the unpaid principal balance in full at the Maturity
Date at.she new interest rate through substantially equal payments. In making such caleulation, Lender will
use theurpaid principal balance which would be owed on the Change Date if there had been no default in
payment.on the Nole, reduced by the amousnt of any prepayments to principal. The result of this calculation
will be the amonnt of the new monthly payment ol principal and interest.

(Fy  Potirze of Changes

Lender will ‘eiv2 notice to Borrower of any change in ihe interest rale and monthly payment amount.
The notice must be giver: ot least 25 days before the new monthly payment amount is duc, 2nd must set forth
(i) the date of the notice, (i3} the Chanpe Date, (iii} the old interest rale, (iv) the new interest rate, (v) the
new monthly payment amouri;\(vi) the Current Index and the date it was published, (vii) the method of
calculating the change in montkiy payment amount, and (viii) any other information which may be required
by law from time 1o lime,

(G} Effective Dnte of Chanres

A new interest rate calculated in actordance with Paragraphs 5{C) and 3(D) zbove will become effective
on the Change Date, Borrower shall make a peyment in the new monthly ameunt beginning on the first
payment date which occurs at least 25 days aficr Lender has given Borrower the notice of changes required
by Paragraph 5(F) above. Borrower shall have no soligation to pay any increase in the monthly payment
amount calculated in accordance with Paragraph 5(E ;. above for any payment date occurring less than 25 days
after Lender has given the required notice. If the mon(tly payment amount calculated in accordance wilh
Paragraph 5(E) above decreased, but Lender failed 1o give (tmciv nofice of the decrease and Borrower made
any monihly payment amounts exceeding the payment amowit v nizh should have becn staled in 2 timely
notice, then Borrower has the oplion to either (i) demand the returt_to/ Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal fo the interest rate winch shed have been stated in  timely
notice), or {if) request that any excess payment, with inlerest thereen at the Nele rale, be applied as payment
of principal. Lender's obligation lo return any excess payment wilk interes = demand is not assignable
even if this Nole is otherwise assigned before the demand for return is made,

/
ff -
Borrower Initials: ) .

S e
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BY SIGNING BELOW, Morlgagor accepts and agrecs to the terms and covenants conlained in this
Adjustable-Rate Rider.

M q b& U’(:V {Seal) % A

{Seal)
SANDR_A Jd. gAVIS _Mgrtgagor s

-Mortgagor

-— (Seal) (Seal)

-Mortgagor -Martgagor

2= (Seal} (Seal)

-Mortgagor -Mortgagor
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