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This instrument was prepared by:

AMERICAN FIDELITY MORTGAGE SERVICES, INC.
1751 8. NAPERVILLE RD., STE 104

WHEATON, IL 60189

A5 rips pag
= . .%[!pug Abova This Line F or Recording Datal

Loan Na: 198189304

Parcel ID No: 19-17.421-035-0000 FHA Case Na.
MIN: 1003940-0000001521.8 MORTGAGE 137-4873076
THIS MORTGAGE {"Security Instrument") is given on May 13, 2009 . The mortgagor

s BABRIELA A. LARA AND MIGUEL LARA, WIFE AND HUSBAND

whosedddress is 6142 § MAJOR AVE
CHICA T IL 80838 {"Borrawer"). This Security Ingtrument
is given to' M itgage Electronic Registration Systems, Inc. ("MERS") (solely as nominee for Lender, as
hereinafier difired. and Lenders successoss and assigns), as beneficiary. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of PO Box 2026, Flint, MI
48501-2026, tel. (88¢) 677-MERS,
American Fid ity Mortgage Services, Inc., a CORPORATION

("Lender")
is organized and existing unde« the laws of  ILLINOIS ,
and has an address of 1751 S Najierv lle Road Suite 104

Wheaton, IL 67180

Borrower owes Lender the principal suzi0f Two Hundred Eighty Nine Thousand Six Hundred Twenty Six
DOLLARS and Zero CENTS

Dollars (U.S. § 289,626.00 ). This debt 15 evidenced by Borrower's note dated the same date as
this Security Instrument ("Note"), which provides s monthly payments, with the full debt, if not paid
earlier, due and payable on Jung 1, 2037 This Security Instrument secures to

Lender: (a} the repayment of the debt evidenced by th( Nrie. with interest, and all renewals, extensions and
modifications of the Note; (b} the payment of all other swias, ‘with interest, advanced under paragraph 7 to
protect the security of this Security Instrurnent; and (c} <ne’ performance of Borrower's covenants and
agreements under this Security Instrument and the Note, ~% this purpese, Borrower does hereby
mortgage, grant and convey to MERS {solely as nominee for Lender andLender's successors and assigns) and
fo the successors and assigns  of MERS the following " descrined property  located in

Cook County, Illinois:
See Exhibit "A" attached hereto and made a part hereof
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which has the address of 6142 5. MAJOR AVENUE, CHICAGO
[Street] [City]

1llinois 60638- ("Property Address™);
[ip Codej

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
dppurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregeing is referred to in this Security Instrument as the
"Property".  Bomower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument; but, if necessary to comply with law or custorn, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing or canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
cugrmtrances of record.  Borrower warsants and will defend generally the title to the Property against all
claimanddemands, subject to ny encumbrances of record.

THIS “SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform
covenants Jvith limited variations by jurisdiction to constitute a uniform security instrument coveting real
property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of P-inuipal, Interest and Late Charge. Borower shall pay when due the principal of, and
interest on, the debt e irinrlq by the Note and late charges due under the Note.

2, Monthly Paymer,, of Texes, Insarance and Other Charges. Borrower shall include in each monthly
payment, together with the p'incip ] and interest ag set forth in the Note and any late charges, a sumy for {a)
taxes and special assessments.levied or 10 be levied against the Property, (b} leasehold payments or grouad
rents or the Property, and (¢) preatiuias for insurance required under paragraph 4. In any year in which the
Lender must pay a merigage insuieice) premium to the Secretary of Housing and Urban Development
("Secretary"}, or in any year in which suin Sremium would have been required if Lender still held the Security
Instrument, each monthty payment shall z so include either (i} a sum for the annual mortgage insurance
premium to be paid by Lender to the Seeretany oh (i) a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by (he Secretary, in a reasonable amount to be determined by the
Secretary, Except for the moathly charge by the Sriigtary, these items are called "Escrow Items" and the
sums paid to Lender are ealled "Eserow Funds'.

Lender may, at any time, collect and hold amounts f/r Frérow Items in an aggregate amount not to exceed
the maximum amcunt that may be required for Borrower's Zsciow account under the Real Estate Settlement
Procedures Act of 1974, 12 US.C, §260] et seq. and implerentiag regulations, 24 CFR Part 1500, as they
may be amended from time 1o time ("RESPA"), except that th¢ cushion or reserve permitted by RESPA for
unanticipated disbursements or dishussements before the Borrowsr!, payments are available in the account may
not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amauats periitted to be held by RESPA,
Lender shall account to Borrower for the exeess funds as required by RESPA~ 12¢he amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lendr sav notify the Berrower and
require Borrower to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional secuiily for all sums secured by this security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall 13 credited with the
balance remaining for all instaliment itemns (2], (b}, and {c) and any maortgage insurance anomium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refuid aly excess
funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lander,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (by, ans (¢

ILLINOIS - Single Family - FHA Security Instrument
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3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold Payments or ground rents, and fire, flood and other
hazard inswrance premiums, as required;

Third, to interest due under the Note;

Fpuﬂh, 10 amortization of the principat of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazaeds, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for
the periods that Lender requires. Borrower shell aiso insure ali improvements on the Property, whether now
in existence or subsequently erected, against loss by flocds to the exfent required by the Secretary,  All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Bowrower. Each insurance votrpany concerned is hereby authorized and directed to
make payment for such loss directly to Lender, instead of to Borrower and to Lender Jointly.  All or any pait
of the insurance proceeds mey be spplied by Lender, at i1s option, cither (a) 10 the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
‘0 paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the damaged
Pripritv. Any application of the proceeds to the principal shall not extend or postpone the due date of the
mauthl; nayments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insuranic.e-oceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instuipent shall be paid to the entity legally entitled thereto,

In the ‘eveit uf foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes tine niibtedness, all right, title and interest of Borrower in and to insurance policies in force shall
pass to the purchaser,

3. Occupancy, Presercation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leasehdias” Borower shall occupy, establish, and use the Property as Bomower's principa)
residence within sixty days afir tis execution of this Security Instrument or within sixty days of a later sale
or transfer of the Property) a.d shal continue to oceupy the Property as Borrower's principal residence for at
least one year after the date o7 -ccepancy, unless Lender determines this requirement will cause undue
hardship for Borrower, or unless PLtsauating cireumstances exist whicl are beyond Borower's control.
Botrower shall notify Lender of any ¢ ster.a’ing circumstances. Bomower shall net commit waste or destray,
damage or substantialy change the Propeliy—or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action to protect ani. prescrve such vacant or abandoned Property, Borrower shail
afso be in default if Boriower, during the [oum anzlication process, gave materially false or inaccurate
information or statements to Lender {or failed to proivide Lender with any material information) in connection
with the loan evidenced by the Note, including, but'nry limited to, representations concerning Borrower's
occupancy of the Property as a principat residence, If (b SSourity Instrument is on a leaschold, Borrower
shall comply with the provisions of the lease. If Borrower acquees fee title to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in urit.ng,

6. Condemuation. The proceeds of any award or claim /= damages, direct of consequential, in

indebtedness that remaing unpaid under the Note and thig Security Insuurient. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Seluyity [nstrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to bieraytront of principal.  Any
application of the proceeds to the principal shall not extend or postpone the due date 4 i rionthly payments,
which are referred 1o in paragraph 2, or change the amount of such Payments, Any cxcesoproceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrulsent shall be paid
lo the entity legally entitled thereto.

7. Charges to Borrower ang Protection of Lender's Rights in the Property. Bomowe' shall pay all
govemmental or municipal charges, fines and impositicns that are not included in paragraph 287 muer

ILLINQIS - Single Famify; FHA Security Instrumemt
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shall pay these obiigations on time directly to the entity which ie owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or
to enforce laws or regulations), then Lender may do and pay whatever is hecessary to pratect the value of the
Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shalt become an additional debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the
Note rate, and at the option of Lender shal! be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obtigation secured by the lien in a manner acceptable o
Lender; {b) contests in good faith the lieq 8y, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the Hen an agreement satisfactory to the Lender subordinating the lien to this Security instrument, If Lender
determines that any part of the Property is subject to a lien which may attain priority aver this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrawer shall satisfy the lien or take
w2 o1 more of the actions set forth above within 10 days of the giving of notice,

& Fees. Lender may collect fees and charges authorized by the Secretary.

J. _/3rounds for Acceleration of Debe,

@), Defavit. Lender may, except as limited by regulations issued by the Secretary in the case of
Payriniefaults, require immediate payment in full of all sums secured by this Security Instrument if:
() Lorrower defaylts by faling to pay in full any monthly payment required by this Security
Fast-diment prior to ar on the due date of the next menthly payment, or
(ii} Borrrwer defaults by failing, for a period of thirty days, to perform any other obligations
contained.in'th's Security Instrument.

(b) Sale Without Creait Approval. Lender shall, if permitied by applicable law (including section
341(d) of the Gam-St Germain Depository Institutions Act of 1982, 12 US.C. 17015-3¢d)) and with
the prior approvai of the Sicre ary, require immediate payment in full of al] the sums secured by this
Security Instrument if:
(i} All or part of the Pisgerlv. or a beneficial interest in a brust owning all or part of the
Property, is soid or otherwise trz nsferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occuny the Property, but his or her credit has not been approved
in accordance.with the requirements of th's Se.retary,
() No Waiver. If circumstances occur that wiuld‘parmit Lender to require immediate payment in

full, but Lender does not require such payments,” Tindir does nol waive its rights with respect o
subsequent events,

(d) Regulations of HUD Secretary. In many circumstine’s regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults; (o reguire_immediate payment ia full and
foreclose if not paid. This Security Instruinent does not author ze acceleration or foreclosure if not
permitted by regulations of the Secretary,

(¢} Mortgage Not Insured. Borrower agrees that if this Security Znctument and the Note are not
determined to be eligible for insurance under the Natienal Housing Ac. swithin 60 DAYS
from the date hereof, Lender may, at its option require immediate paymeri in il of all sums secured
by this Security Instrument A written statement of any authorized agent of the Secretary dated
subsequent to 60 DAYS from the date hereof, declining to linjure this Security
Insteument and the Note, shall be deemed conclusive proof of such ineligibility. Notwiista: ding the
foregoing, this option may not be exercised by Lender when the unavailability of insu.ance ¢ molely
due 1o Lender's failure to remjt a mortgage insurance premium to the Secretary.

ILLINOIS - Single Family - FHA Security Instrument
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10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
fuil because of Borrower's failuze to pay an amount due under the Note or this Security Instrument, This right
applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shal
tender in a {ump sum all amounts required to bring Borrower's account current including, to the extent they
ar¢ obligations of Barrower under this Security Instrument, fareclosure costs and reasonable and customary
attorneys' fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement if (i)
Lender has accepted reinstatement after the commencement of fareclosure proceedings within two years
immediately preceding the commencenent of a cwrrent foreclosure proceeding, (i) reinstatement will preclude
foreclosure on different grounds in the future, or {iit} reinstatement will adversely affect the priority of the lien
created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Wajver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granied by Lender to any
suceessor in interest of Borrower shall not operate (o release the liability of the ariginal Borrower or
Borrower's successor in interest. Lender shali not be required to commence proceedings against &Ny successor
in interest or refuse to extend time for payment or otherwise medify amortization of the sums seoured by this
Seourity Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shatl not be a waiver of or precfude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Ca-signers. The covenants and
azreements of this Sscurity Instrument shalt bind and benefit the successors and assigns of Lender and
Bor ower, subject o the pravisions of paragraph 9(b). Borrower's covenants and agreements shafl be joint
and several. Any Borrower who co-signs this Security Instrument byt does not execute the Noe: (a} is
ce-sizrurg-this Security Instrument only to martgage, grant and convey that Borrower's interest in the
Propert, urder the terms of this Security Instrument; (b) is not personaily obligated 1o pay the sums secured
by this Secirity “nstrument; and (c) agrees that Lender and any other Botrower may agree to extend, modify,
forbear or mzke sny accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's ¢susent.

13. Natices. Anviittice to Borrower provided for in this Security Instrument shail be given by delivering
it or by mailing it by first ass mail unfess appiicable law requires use of another method. The natice shall
be directed to the Propert; Address or any other address Borrower designates by notice (o Lender. Any notice
to Lender shall be given by fi'st class mail to Lender's eddress stated herein or any address Lender designates
by notice to Borrower. Any notice vrovided for in this Security Instrument shall be deerned 10 have been
given to Borrower or Lender when s1ve's as provided in this paragraph,

ITR Governing Law; Severabiliiv: This Security Instrument shalt be governed by Federal law and the
law of the jurisdiction in which the Jrogerly is located, In the event thar any provision or clause of this
Security Instrument or the Note conflicts i n applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which van b given effect without the conflicting provision. To this end
the provisions of thig Security Instrument and the Note are declared to be severable,

IS. Borrower's Copy. Borrower shall be givapone conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrawer shall not car'se o4 permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Tov-ower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of 74y Cnvironmental Law. The preceding two
sentences shali not apply to the presence, use, or storage on tle Fronerty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to norme. fesidential uses and to maintenance of the
Property.

Borrower shall promptly give Lender written notice of any investigaiion, clim, demand, lawsuit or other
action by any governments) or regulatory agency or private party involving “ie-Troperty and any Hazardous
Substance or Environmental Law of which Borrower has actyal knowledge. If Burcover tearns, or is notified
by any governmental or regulatory authority, that any remaval or other remeliation of any Hazardous
Substance affecting the Property is necessary, Borrower sha promplly take all necess iy vemedial actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined al toxic or hazardous
substances by Environmental Law and the fallowing substances: gasoline, kerosene, other flamirable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing ash stos or
formaldchyde, and radioactive materials. As used in this paragraph 16, "Environmental Law" meane iedral
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laws and laws of the jurisdiction where the Property is focated that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Bocrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and

and Borrower, This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: () 2ll rents received by Borrower shall be held by Borrower
as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender
shall be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not execured any prior assignment of the rents and has not and witl not perform any act that
would prevent Lender from exercising its rights under this paragraph 17,

Leader shatl not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower, However, Lender or a judicially appointed receiver may do 5o al any time there
iz~a breach. Any application of rents shall not cure or waive any default or invalidate any other right or
veriely of Lender. This assignment of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full,

18.( {0 eclosure Procedure. If Lender requires immediste payment in full under paragraph 9, Lender
may forelose this Security Instrument by judicial proceeding. Lender shaf! be entitfed 10 collect all expenses
incurred in pursiing the remedies provided in this paragraph 18, including, but not limited o, reasonahle
atforney's feer =/.a costs of title evidence.

If the Lender's iuterist in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in-7ullaider paragraph 9, the Secretary may invaks the nenjudiciat power of sale provided
in the Single Family Mortgase roreclosure Act of 1994 ("Act™) (12 US.C. 3751 et sea) by requesting a
foreclosure commissioner disignated under the Act to commence foreclosure and 10 sell the Property as
provided in the Act. Nothing m/the preceding sentence shall deprive the Secrctary of any rights otherwise
available to a Lender under this paragrzeh |8 or applicable [aw,

19. Release. Upon payment of al“ons secured by this Security Instrument, Lender shal} refease this
Security Instrument without charge to Borro ver. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Bormower waiy 25 all right of homestead exemplion in the Property.

ILLINOIS - Single Family - FHA Security lnstrument
Form 94114 1195
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Riders to this Security Instrument. If one or more riders are execyted by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be Incorporated into and shall
amend and supplement the cavenants and agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrument, [Check applicable box(es)].

Condominium Rider Growing Equity Rider
Graduated Payment Rider Planned Unit Development Rider
Other [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

g~ /"’} (W

A {Seal)

-Bosrower

-Borrower

(Seal)

-Borrower

A PP (Seal)

-Borrower

~=— -+ [Space Balow This Lina For Acknowl

1
_/r_:::rﬂ —————— m /](j(.County EH

I - @ Notary Public in and for said county and state,

e ol
£ .. GABRIELA A. LARA AND MIGUEL, LARA, WIFE AND HUSBAND

personally known to me to be the same person(s) whuse dizaels) IS%flbscri ed to the foregoing instrument,
appeared before me thig day in persan, and acknowleliges that "hefehe/ifie !signcd and delivered the said
instrument as his/heréfrce and voluntary act, for the us’s ard rurposes Merein set forth.

Given under my hand and official seal, this  13th day of _Mav.Zu09

My Commission expires:

L N
T L
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EXHIBIT "A"
LEGAL DESCRIPTION

File No.: 0903-030

LOT 15 IN BLOCK 3 IN THIRD ADDITION TO CLEARING, A SUBDIVISION OF THE SOUTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 17, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

Commonily known as: 5142 S. Major Ave., Chicago IL 60838

File No.: 0903-030
Exhibit A Legal Description Page 1 of 1



