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After Recording Retum To:

Amerlcan Fidelity Mortgage Services, Inc,
1751 S Naperville Road Suite 104
Wheaton, IL. 60189

Prepared By:  American Fidelity Mortgage Services, Inc,
1751 5. Naperville Rd., Ste 104
Wheaton, IL 60139

{Space Above This Lina For R ing Data}

Loan No: 207525533

Parcel 1D No: 03-28-110-007 MQBIE'AQE MIN: 1003940-0000003420-9

D ONS

Wards used in“uuttiple sections of this document are defined below and other words are defined in Scctions 3,
11, 13, 13, 20 and 21 Ce tair rules regarding the usage of words used in this document are alsa provided in
Seetion 16.

(A} "Security Instrument” mesis ui's docwnent, which is dated  October 22, 2000
together with all Riders to this deument,

{B) "Borrewer"is

Stephen E. Czajkowski snd Mary . Czajkowski, husband
and wife

Borrower is the mortgagor under this Security nstruricoe

(C) "MERS" is Mongage Elcctronic Registraticn Syswems, Inc. MERS is a separate corporation that is

acting solcly as 2 nominee for Lender and Lender's sucerssors and assigns, MERS is the mortgagee under this

Security Instrument. MERS is organized and existing woder'the [aws of Delaware, ang has an address and

telephone number of P. O. Box 2026, Flint, MI 48501-2026, 120 £38%} 679-MERS.

(D) "Lender™is American Fidelity Mortgage Services, Inc.

<

Lenderisa CORPORATION
orgasized and existing under the laws of HLINOIS
Lender's addressis 1751 S Napervilla Road Suite 104

Wheaton, JL. 60188
(E) "Note"means the promissory note signed by Borrower and dated October 22, 2060 .
The Note states that Borrowsr owes Lender  Three Hundred Thirty Six Thousand Five Miuneied DOLLARS
and Zero GENTS
Dollars (11.5, § 326,500.00 ) plus interest. Borrower has promised to pay tais d:bi in regular
Periodic Payments and to pay the debtin full notlater than  November 1, 2024
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(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" mears the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due vnder the Note, and all sums due urder this Seeurity Instrument, plus interest.

(H) "Riders" means all Riders to his Sccurity Instrument that are executed by Berrower. The Tollowing
Riders are to be executed by Borrower {check box as applicable}:

Adjustable Rate Rider [Tl Condominium Rider Second Heme Rider
Balloon Rider [ Planned Unit Develapment Rider 1-4 Family Rider
[ Biweekly Payment Rider  [_| V.A.Rider
[ Othor(s) [specify]

(G "Applicable Law™ means ail controlling applicable federal, state and local statutes, reguiatons,
ordinances and administrative rulss and orders {that have the effect of law) as well as all applicable final,
Jon-appealable judicial opinigns.

) "Community Association Ducs, Fees, and Assessments” means 2l dues, fess, 2sscssments and other
chargs that are impossd on Borrower or the Property by a condeminium association, homeswners association
o.:olinilar organization.

(K} "Elictronic Funds Transfer™ means any transfer of funds, other than a trznsaction originated by cheek,
draft, orlsini.ar paper instrument, which is initiated through an elestronic terminal, telephonic instrument,
computer, Or.nagTetc tape 5o as o order, instruct, or authorize a financial institution to debit or credit an
account. Such tern includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transf .5 initiated by telephone, wire transfors, and automatsd clearinghouse transfers.

(L) "EstrowItems" mruns those items that are described in Section 3.

(M) "Miscellaneons Pioaled. ! means any compensation, settlement, award of damages, or proceeds paid by
any third party {other than {osurape=.nroceeds paid under the coverages described in Seetion 5) forz (1) damage
to, or destruction of, the Propey; (i, condemnation or other taking of all or any patt of the Property; (i)
conveyance in lieu of condemautinn: o« (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

) "Mortgage Insurance” means insur nee peeiecting Lender against the noopayment of, or default on, the
Loan.

(0} "Periodic Payment" means the regularly schedn!=4 amount duc for (i) principal and interest under the
Note, plus {ji) any ameunts under Section 3 of this S¢urity Instrument.

(P) "RESPA" memns the Real Estate Settlemeni-Presodures Act (12 US.C. 52601 et seq) and fts
implementing regulation, Regulation X (24 CFR. Part 350.). as they might be amended from time to time,
or any additional or successor legistation or regulation that Goveins the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements anl sistietions that are imposed in regard to a
Mederally related mortgage loan" even if the Loan does not qualiy ay.a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has tunen title t2che Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Secus y Inst ument.
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TRANSFER OF RIGHTES IN THE PROPERTY
This Security Insiwument secures to Lenders (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; and {ii} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Botrower does hershy mortgage, grant and convey 10
MERS (solely as nominte for Lender and Lender's successers and assigns) and to the suceassors and assigns of
MERS, the following deseribed property located in the
COUNTY of Cook

[Typo of Reconglng Judediclion) MName of Rocorming Jurisictian)
LOT 4 iN BELMONT HEIGHTS, UNIT NO. 1, A SUBDIVISION OF THE WEST /2 OF BLOGK 3IN D, W,
WILLER'S ARLINGTON HEIGHTS ACRES ADDITION, BEING A SUBDIVISION IN THE EAST 1/2 OF THE

NORTHWEST 1jd OF SECTION 29, TOWNSHIP 42 NORTH RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COCK CQUNTY, ILLINOIS,

which currently hag the Jad: 255 of 825 N, BELMONT AVENUE
[
ARLINGTON HEICHTS , lllinois 60004 ("Property Address"):
e {2ip Codo]

TOGETHER WITH all the impiovr.oenis now ¢r hereafter erected on the property, and all easzments,
appurtenances, and fixtures now or here fter 4 virt of the property.  All replacements and additions shall alse
be covered by this Security Instrument. All e foregoing is reforred to in this Security Instnment as the
"Property.” Bomower understands and agree. that MTRS holds orly legal title to the interests granted by
Borrower in this Security Instrument, but, if necss ary to comply with Jaw or custom, MERS {as nominee for
Lender and Lender’s successors and 2ssigns) has the =izhr-to exertise any or all of those intezssts, including,
but not limited to, the right to foreclose and seli the Prosery; and to tzke any action vequired of Lender
including, but not imited to, releasing and canceling this Scetaty Jastrument.

BORROWER COVENANTS that Borrewer is lawfully scised/of wir cstate hereby conveyed and has the
right to mortgage, grant and convey the Property and thet the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gentiady the #4= to the Property against all
¢laims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform coveeants for nauoal ase and aom-uniform

covenants with limited variations by jurisdiction to constitute 2 uniform secunity instwarit covering real
property.

ILLINGIS - Single Famly - Fannie Mae/Froddie Mac UNIFORM INSTRUMENT
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UNTFORM COVENANTS. Borrower and Lender covenant and agrze as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Bomower
shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Scction 3. Payments due under the Note and this Security Instrument shall be made in U.8. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due under
the Nete and this Security Instrument be made i one or more of the foltowing forms, as selected by Lender:
(&) cash; (b} money order; {¢) certified check, bank check, treasurers cheek or cashier's check, provided any
such check is drawn upon an institution whose deposits arc insured by 2 federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer,

Payments arc deemned received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Saction 15. Lender
may refum any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current; Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the Sme such pavments are accepted. 1f sach
Periodic Payment is applied as of its scheduled due date, then Lender need pot pay intersst on unapplied
fuiids. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan cumrent. If
3orover does not do so within a reasonable period of time, Lender shall either apply such funds or return
ther to Darrower. If not applied earlier, such funds wili be applied to the outstanding principal balance under
the Nowcimmediately prior to foreclosure, Ne offset or clzim which Borrower might have now or in the
future 278iust Zender shall relieve Borrower from making payments duc under the Note and this Security
Instrument ol per’irming the covenants and agreements secured by this Security Ingtrument.

2. Applicaior of Payments or Proceeds. Excspt as otherwise described in this Section 2, 2/l payments
accepted and 2pn’:2a by Lender shall be applied in the following order of priority: {a) intercst due under the
Note; (b} principal due under the Note; (¢) amounts duc under Section 3. Such payments shail be applicd to
cach Periodic Payment in.iae 9ider in which it became duc. Any remaining amounts shall be zpplied first to
lats charges, sccond to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a paymer: from Borrower for a delinquent Periodic Payment which includes 2 sufficient
amount to pay any late charge due, 1 pyment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment 12 2utiunding, Lender may apply any payment received from Borrower to
the repeyment of the Periodic Payments if, un to the extent that, ¢ach payment ¢an be paid in full, Te the
cxtent that any cxesss exists after the pavi il s applied to the full payment of one or more Periodic
Payments, such excess may be applicd to any late cha=3=s due. Voluntary prepayments shail be applied first to
any prepayment charges and then a3 deseribed in the Note.

Any application of payments, insurence procecds. or-Miscellaneous Proceeds to principal due under the
Note shail not extend or postpone the due date, or change the “mount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Leider, on the day Peviodic Payments are duc under
the Note, vntil the Note is paid in full, 2 sum {the "Funds 370 rlovide for payment of amounts duc for: (a)
taxes and agsessments and other items which can attzin priority rve- this Security Instroment as 2 lien or
encumbrance on the Property; (b) leaschold payments or ground teis Ja the Property, if any; (c) premiums
for any and all inswrance required by Lender under Section 5; and (d) Moitgage Insurance premiums, if any,
or any suras payable by Borrower to Lender in liew of the payment of Muilizage Insurancs premiwms in
aceordance with the provisions of Section 10, Thesc items are called "Esc ow Itims.” At arigination or at
any time during the term of the Loan, Lender may require that Communiy;-Arsociation Dues, Fess, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmenss sbill be an Escrow Item.
Bormower shell proroptly furnish to Lender all notices of amounts 1o be paid upoer thii-Sestion. Botrower
shall pay Lender the Funds for Eserow ltems unless Lender waives Borrower's obligation #4 nay the Funds for
any or all Esarow Jtems. Lender may waive Borrower's obligation to pay o Lender fuads for any or all
Escrow Items at any time. Any such waiver may onty be in writiog. In the event of such wai 't Borrower
shali pay directly, when and where payable, the amaounts due for any Escrow Ttems for whish payment of
Funds has been wajved by Lender and, if Lender requircs, shall firnish to Lender receipts evideniing sich
payment within such time period as Lender may requize. Bormower's obligation to make such paymests arl +
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provide receipts shall for ali purposes be deemed to be 2 covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agrecment” is used in Section 9. If Borrower iy obligated to pay
Escrow [tems direstly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount, Lender may revoke the waiver 25 to any or alt Escrow
Iters at any time by a notice given in accordance with Seetion 13 and, upen such revecation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any tims, collsct and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified wnder RESPA, and (b) not to exceed the maximum amount a leader can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of cumrent data and reasonable
estimates of expenditures of future Escrow Items ar otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose depaosits are insured by a federal agency, instrumentality,
or sntity (including Lender, if Lender is an institution whose deposits are so ingured) or m any Federal Home
Loan Bark. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA, Lender shall not tharge Bomower for holding and applying the Funds, annually analyzing the escrow
acoouny, or verifying the Essrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender 1o make such a charge. Unless an agrsement is made in writing or Applicabic Law
iaquires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
eiings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
FupLs. Lender shall give to Borrower, without charge, an annual actounting of the Funds as required by
RESA.

Iviiierc In 2 surplug of Funds beld in cscrow, as defined under RESPA, Lender shall account to Borrower
for the vxeess funds in accordanee with RESPA. If there is 2 shortage of Funds held in escrow, as defined
under RESTA, Tonder shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necesiary/ to make up the shortage in sccordance with RESPA, but in no more than 12 monthly
payments. I th/nl 15 a deficiency of Funds held in eserow, as defined under RESPA, Lender shall notify
Botrower as required *y RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the
deficiency in accordanue vith 'CESPA, but in no more than 12 monthly payments.

Upon payment in full of a1l sums securcd by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Le-der.

4. Charges; Liens. Borro ver shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which ean attain priraty over this Security Instrument, lcasehold payments or ground repts on
the Property, if any, and CormumyAzsosiation Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower t12ll par them in the manner provided in Section 3.

Borrower shail promptly discharge any” Wi whish has priority over this Sceurity Instrument unless
Borrower: (a} agrees in writing o the paymett of th>=bligation setured by the Jicn in a manner acceptzble to
Lender, but only so long as Borrower is performir g suci agreement; (b) contests the ien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lenders opinion operate to prevent the
enforcement of the lien while thoss proceedings are per diny, but only untl such procecdings arc concluded; or
{c) sccures from the holder of the licn an agreement satizactary to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part ovths Pioverty is subject to 2 lien which can attain
priority over this Security Instrument, Lender may give Borrowe & aotice ideatifying the lien. Witkin 10
days of the date on which that notice is given, Bortower shall'spust the lien or take one or more of the
actions set forta above in this Section 4.

Lender may require Borrower t0 pay a one-time chargs for a real estate Zau verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exi“ne or hercafter crected on the
Property insured against loss by fire, hazards included within the term "extentest socrage,” and any other
hazards including, but not Hmited to, carthguakes and floods, for which Lender rooriizes. insurance. This
irsurance shall be maintained in the amounts (including deduetible levels) and for ‘he derods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during ‘th tenn of the Loan,
The ingurance carrier providing the insurance shall be chosen by Borrower subject to Lerders right to
disapprove Borrower's choice, which right shall not be exercised unseasonably. Lender may reviire Borrower
to pay, in conncetion with this Loan, sither: (a) a one-time charge for flood zone determination, ¢o dficaion
and tracking services; or (b) a onc-time charge for flocd zone determination snd certificaton savices/and
ILLINGIS - Single Fambly + Fannle Maa/Fraddie Mac UNIFORM INSTRUMENT
Form 3014 401
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subsequent chargss eech time remappings or similar changes occur which reasomably might affect such
detcrminatian or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Managsment Agency in connection with the raview of any floed zone detemnination
resulting from an objection by Borrower.

If Borrower fails to maintaip any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's cxpense. Lender is under ne obligation to purchase say particular type or
amount of coverage, Therefose, such coverage shalf cover Lender, but might or might pot proteet Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or lability and
might provide greater or lesser coverage than was previously in effect, Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insvrance that Borower could
have obtained. Any amounts disbursed by Lender under this Secton 5 shell become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear intersst at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renswals of such palicies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mongagee
.nd/or as an additional loss payse. Lender shall have the right 10 hold the policies and renewal certificates. If
“cader requires, Borower shall promptly give to Lender all receipts of paid premiums and rencwal noticss. If
Bamuwer obtains any form of insurance coverags, not otherwise required by Lender, for damage to, or
aestuetinn of, the Property, such policy shall include a standard morigege clause and shali name Lender as
mort, age’. and/or as an additional loss payce.

In tne/wveit of loss, Borrower shail give prompt notice to the insurance carrier and Lander. Lender may
make proef ofiass if not made promptly by Borrowsz. Unless Lender and Borrower atherwise agree in
writing, any ingiiarce proceeds, whether or not the underlying insurance was required by Lender, shail be
applied to restraton or repair of the Property, if the restoration or repair is tconomically feasible and
Lender's security'(s not Jessened. During such repair and restoration period, Lender shall have the right to
hold such insurance prosesds until Lender kas had an opportunity to inspect such Property to ensure the work
has been completed to Tiad Ys satisfaction, provided that such imspection shall be undertaken promptly.
Lender may disburse pracceds for the repairs and restoration in a single payment or in a series of progress
payments as the work is comp'eted. | Unless an agresment is made in writing or Applicable Law requires
interest 1o be paid on such inswance nroceeds, Lender shall not be required to pay Borrower any mierest or
camings on such procesds. Fees for/public adjusters, or other third parties, remined by Borrower ghall not be
paid out of the insurance proceeds and-sb<il e the sole obligation of Borrower. If the rosteration or repair is
0ot cconomically feasihle or Lender's seaurily would be lessened, the insurance proceeds shall be applicd to
the sums sceured by this Security Instrumda), Whether or not then dus, with the cxeess, if any, paid to
Borrower, Such insurance proceeds shall be applied ir-din order provided for in Section 2,

If Borrower abzndons the Praperty, Lender may file, 1 egotiate and settlc any available insurance claim and
related matters. IF Borrower docs not respond wilbin 20.days to 2 notice from Lender that the insurance
carrier has offered to settle a ¢laim, then Lender may 1cgot.ate and settle the claim. The 30-day period will
begin whon the notice i given, In cither event, or if Lridor acquires the Property under Section 22 or
otherwise, Bomower hereby assigns to Lender {2) Bomower's dclic to any insurance proceeds in an amount
not 1o excsed the amournts unpaid under the Note or this Securiy Irstoment, and (b} any other of Bomower's
rights (other than the right to any refind of uncarned premiums ped 0y ‘dorrower) under all insuranee policies
covering the Property, insofar as such rights are applicable to the cavirige of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or ta pay amouris unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ocupy, establish, and use the Property av-Boriower's principal residence
within 60 days after the execution of this Security Instrument and shall continue/u» cecupy the Property a8
Borrower’s principat residence for at feast one year after the date of occupanty,.unliss Sender otherwise
agrees in writing, which consent shall not be uarcasonably withheld, or unless extenuaang Cireumstances exist
which are beyend Borrower's control.

4. Preservation, Maintenauce and Protection of the Property; Imspections. Bomover shall not
destray, damage or impair the Property, allow the Property to deteriorate or commit waste oo he Pronerty.
Whether or a0t Borrower is residing in the Property, Borrower shall maintain the Property in order ¢ prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined plrsuar. to
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Section § that repair er restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further detericration or damage. If insurance or condemnation proceeds are paid in
sonnection with damage to, or the taking of, the Property, Borrower shall be responsibic for epairing or
Testoring the Property only if Lender has released proceeds for such purposts. Lender may dishurse proceeds
for the Tepairs and restorstion in a single payment or in a serics of progress payments as the work is
completed. If the insurancc or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Bomower's obligation for the completion of such repair o restoration.

Lender or its agent may make reasonable entries upon and inspections of the Froperty, If it has rcasonable
cause, Londer may inspect the interior of the improvements on the Property. Lender shall give Borrower
notiec at the time of or prior to sueh an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons of entities acting at the direction of Borower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information} in connestion with the Loan. Material representations include, but
are not limited to, representations canesrning Borrower's occupancy of the Fraperty as Borrower's principal
residence.

0. Protection of Lender's Interest ip the Property and Rights Under this Security Instrument. If (a}
Gerrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thers isa
Ir gal) proceediag that might significantly affect Lender's imterest in the Property and/or rights under this
Laeriit: Instrument (such as a proceeding in bankruptey, probat, for condemnation or forfeiture, for
enfocemont of a licn which may attain priority over this Security nstrument or to enforce laws or
segulator), Jor (c) Borrower has abandoned the Property, then Lender may do snd pay for whatever is
reasonabi~.or 7 nropriate 1o protect Lender's interest in the Property and rights under this Secunity Instrument,
including piltecta; and/or assessing the valuc of the Property, and securing and/or repairing the Property,
Lender's actiols ¢ include, but are nat limited to: (a) paying any sums secured by & lien which has prierity
aver this Secusit instrument; (b} appearing in court; and (¢) paying reasonable attomeys' fees to protect its
interest in the Propert” avd/or rights under this Security Instument, including its secured position in 4
bankruptey proceeding. . Seeriing the Property includes, but is not limited to, eatering the Property to make
repairs, change locks, replice or hoard up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerus coditions, and have utilities tumed on or off. Although Lender may tzke
action under this Seetian 9, Len ter does not have to do so and is ot under any duty or obligatien to do so. It
is agreed that Lender incurs no liabili’y fo) not taking any or all actions authorized under this Section 9,

Any amounts disbursed By Lendesdnder this Section & shali bocome additional debt of Borrower secured
by this Security Instrument. These amo wnee shil bear interest at the Nots rate from the date of disbursement
and shali be payable, with such interest, upen s doe from Lender to Borvower requesting payment.

If this Security Instrument is on 2 leasehold, Borrswver shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the lea/chold and the fee title shali net merge untess Lender agrees
to the mergerin writing.

10, Mortgage Insurance. If Lender required Mol tgap: Insurance as o condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mirtgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverags required by Lender ceases 4 br available from the mortgage iasurer that
previously provided such insurapce and Borrower was required /o mmake separately dosignated payroents
toward the premiums for Mortgage Insurance, Bomrower shall pay tue sremiums zequired to obtain coverage
substantially cquivalent to the Morigage Insurance previously ia effect/ 204 cost substantially cquivalent to the
cost to Borrower of the Mortgags Insurance previousty in effect, from an atuucte mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is net (vailable, Bomower shall continue
10 pay to Lender the amount of the separately designated payments that were es viien the insurance covesage
ceased 1o be in effect. Lender will accept, use and retein these payments as a wor welnndable loss reserve in
liew of Mortgage Insurance. Such loss reserve shall be non-refundable, potwithstauding = fact that the Loan
is ultimatcly paid in full, and Lender shali not be required to pay Borcower any intelest or camings o such
loss teserve. Lender can no longer require loss reserve payments if Mortgage Insuriac: coveruge (in the
amount and for the period that Leader requires) provided by an insurer selected by Lender [guin becomaés
available, is obtained, and Lender requires separately designated payments toward the premiwas Tor Mortgage
Insurance. If Leader required Mortgage Insurance 2s a condition of meking the Loan and Bomiwer was
required to make separately designated payments toward the premmiums for Mortgage Inswrance, Borrower <!
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pay the premiums required to maintain Mortgage nsurance in effect, o to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accovdance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mongage Insurance reimburses Lender (or 2ny entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agresd. Borrower is not 2 party to the Mortgage Insuzance.

Mortgage insurers evaluate their total risk on all such insurance in force from tme to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditons that are satisfactory to the mortgege insurer and the other pasty (or parties) to these
agresments, These agreements may roquire the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othier entity, or any affiliate of any of the foregoing, may receive (direstly or indirestly) amounts that derive
from (or might be charsctorized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurerf's risk in exchange for a share of the premiums paid to the
“asurer, the amangement 1s oficn termed "captive reinsurance,” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
lnsv.ance, or any other terms of the Loan, Such agrecroents will not inerease the amount BorTower will
owe‘or I lortgage Insurance, aad they will not entitle Borrower to any refund.

(378 y such apgreements will not affeet the rights Borrower has - if any - with respect to the
Mortgace Lisrrance under the Homeowners Protection Act of 1398 or any other law. These rights may
inchude the righy to receive certain disclosures, to request and obtain camcellation of the Mortgage
Insurance, to (av: the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insers =ie premiums that were unearncd at the time of such cancellation or termination.

11. Assignment of Tuizcellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby assigned
to and shall be paid to Landir,

If the Property is damogec, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or ropair is cconomically feasible and Lender's seturity is not lessened. During
such repair and restoration peiiod, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to wrapect such Property to ensure the work has been compicted to Londer's
satisfaction, provided that such inspestiurshall be undertaken promptly. Lender may pay for the repairs and
restoration in 4 single disbursement or {2 a “er’’s of progresy payments as the work is completed. Unless an
agreement is made in writing or Applicable T, = requires interest to be paid on such Miscellansous Procesds,
Lender shall not be required to pay Bormrower iy int==st or carnings oo such Miscellancous Procceds. If the
restoration or repair is nat economically feasible i Lender's sccurity would be lessencd, the Miscelianeous
Procesds shall be applicd to the sums secured by tois Seenrdty Instument, whether or ot then due, with the
excess, if any, paid to Bommower, Such Miscellanzous (¢roc.zds shall be applied n the order provided for in
Section 2.

In the event of 2 otal taking, destruction, or loss in valrs £l the Property, the Misceilaneous Procseds
shall be applied to the sums scowred by this Scounity Instrumer., wlethar or not then due, with the excess, if
any, paid to Borrower.

In the event of a partia) taking, destruction, or loss in value of the T mperty in which the fair market value
of the Proparty immediately before the partial taking, destmction, or loss inuive is equal to or greater than
the amount of the sums secured by this Security Instrument immediataly befi re the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, tuscurs secured by this Security
Instrament shall b reduced by the amount of the Miscellaneous Proceeds multiplied oy the following fracticn:
{a} the total amount of the sums secured immediately before the partial taking, dewrruction, or loss in value
divided by (b) the fair market vafuc of the Property immediately befors the partial taking, Jestruction, or loss
invalue, Apy balance shell be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fali market value
of the Property immediately before the partial taking, destraction, or loss in value is less thmutle amount of
the sums sceurcd immediatcly before the partial taking, destruction, or loss in value, unless Berr wer ond
Lender otherwise agres in writing, the Miscellancous Proceeds shell be applicd to the sums securcd by /nie
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Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bommowsr that the Opposing
Party (as defined in the next sentence) offers to make an award to settlc a claim for dameges, Bormower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellansous Proceeds either to restoration or repair of the Property or to the sums sccured by this
Security Instrument, whether or not then due. "Opposing Party™ means the third party that owes Borrower
Miscellaneous Procesds or the party against whom Borrower has a right of action in regard to Miscellansous
Procests.

RBorrowsr shall be in default if any action or proceeding, whether civil or criminal, is begun thal, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Sccurity Instrument. Borrower ¢an cure such a default and, if aceeleration
has oceurced, reinstate as provided in Section 19, by causing the action or preceeding to be dismissed with a
ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrament. The proceeds of any award or claim
for darnages that are attributable to the impairment of Lender's interest in the Property are hereby 2ssigned and
shail be paid to Lender,

Alf Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
“1= order provided for in Section 2.

3. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymeat
(r podification of amortization of the sums securcd by this Seturity Instrument gramted by Lender to
Borr: wer or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Sucetosurs W Interest of Borrower. Lender shall not be required to commence preceedings against any
Successo: inuprerest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secared Ly this Secunity Instrument by reason of any demand made by the original Borower or any
Successors in Fiter st of Borrower. Any forbcarznce by Lender in exercising any fight or remedy including,
without Yimitatior,“Lender's acocptanice of payments from third persons, entities or Successors in Interest of
Bormower or in amountsics: than the amount then dus, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Severaliabilitv; Ce-signers; Successors and Assigns Bound. Borrower ¢ovenants ang
agrees that Borrower's obligatiins and liability shall be joint and several, However, any Bomower who
¢co-signs this Security lastrumen' but docs not execute the Note (3 “eo-signer”): (2) is co-signing this Security
Instrument only 10 mortgage, grant 7ud convey the co-sigmer's interest in the Property under the terms of this
Security Instrument; () is 10t personsliy-whligated to pay the sums sccured by this Secusity Instrument; and
{c) agrees that Lender and any othe: Buriwer can agres 0 extend, modify, forbear or make any
accommadations with regard to the terms 24 Gds Seeurity Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Scctien 18, any Success)r in Interest of Borrower who assumes Bomower's
obligations under this Security Instrument in wiiting, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security (instument. Borrower shall not be released from
Borrower's obligations and linbility under this Seewrity waciwvent unless Lender agress to such release in
writing. The coverants and agreements of this Security Invimriaeit shaill bind {except as provided in Secdon
20} and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fors {or services performed in sonmection with
Borrower's default, for the purpose of protecting Lender's interest ‘n.<ie Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property irgpoction and valuation fees, In
regard to any other fecs, the absence of express suthority in this Security Ins numert to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. ‘T=nd<r may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which sets maximum loan charges, and that law 10 fie™s interpreted so that
the interest or other loan charges collected or 10 be collected in connection with the Loar oiiceed the permitted
limits, then: {a) any such loan charge shall be reduced by the 2mount necessary to reduci the charge to the
permitted [imit; and (b) any sums zlready collected from Borrower whith exceeded pernutted (inits will be
refunded to Borrower. Leader may chocse to make this refund by reducing the prin¢ipal owea »v.der the Note
or by making a direct payment to Borrower. If a refond veduces principal, the reduction will be treited 23 2
partial prepayment without any prepayment charge (whether or not & prepayment charge is provided Jor urder
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the Note). Borrewers acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrowet or Lender in connecticn with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shell be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrowers notice
address if sent by other means. Notiee 1o any one Borower shall constitute notice to 2ll Bomowas unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall prowptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
#ddress, then Borrower shall anly report a change of address through that specified procedure. There may be
only enc designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lenders address stted herein unless Lender
has designated another address by notice to Barrower, Any notice in connection with this Security Instrument
shall not be deemed o have boen given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement witl satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Preperty is located. All rights and sbligations
contained in this Security [nstument are subject to any requirements and limitations of Applicable Law.
1pp.icable Law might explicitly or implicitly allow the parties to agres by contract or it might be silent, but
sezitsiemee shall not be construed as a prohibition against agreement by conmtract. In the cvent that any
prevsion or clause of this Security Instrument or the Note conflicts with Applicable Law. such conflict shal)
not affe’t ataer provisions of this Security Instrument or the Notc which can be given effect without the
conflicting provisizn,

As used i this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding nevter-words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa: and (c) the werd "may® gives sole discretion without any obligation to take any
action,

17, Borrower's Copy. /sorrower shali be given one copy of the Note and of this Security Instrument,

18. Transfer of the Propert; or a Beneficial Interest in Borrower. Asused in this Seetion 18, "Interest
in the Property" means any l¢ al or ‘benoficial interest @ the Property, including, but not limited to, those
bencficial interests transferred 12 bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the (rans fer of title by Borrower at a future date to 2 purchaser.

If all or any part of the Property or £y Iiterast in the Property is sold or trans?erred (or if Bomower is not
a natural person and a beneficial interssi-ia Dorrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate pay nent in fult of all sums secured by this Security Instrument,
However, this eption shail not be exercised by Lends{1f such exareise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of nat less than 30 days from the doie Ue notics Is given in accordance with Section 15
within which Borrower must pay all sums secured by this Gesurity Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender mayinvik- any remedies permitted by this Security
Instrument without further notice or demand on Barrower,

19. Borrower's Right to Reinstate After A¢celeration, If Purriwer meets cortain conditions, Borrower
shall have the right to have enforcement of this Security Instrumiont/discontinued at any time prior to the
carliest ofs (s} five days before sale of the Property pursuant to Sectinn 22 of thie Security Instrument; (&) such
other period as Applicable Law might specify for the termination of Bomowi s njht to reinstate; or (c) entry
of a judgmeat enforcing this Seourity Instrument. Those conditions 2re thet Bosrrwer: (a) pays Lender all
sums which then wonld be due under this Seeurity Instrument and the Note as if 7o ~cesleration had occurred;
(b) enres any defauit of 2ny other covenants or agreements; (¢) pays all expense: incared in enforcing this
Sceurity Instroment, including, but not nited to, reasonable attomeysifees, property i<sperdon and valuation
fees, aad other foes incurred for the purpose of protocting Lender's interest in the Propeiy/ an? rights under
this Sceurity Instrument; and (d) takes such action as Lender may reasonably require o ausure it Lender's
interest in the Property and rights ander this Security Instrument, and Borrower's obligetion ‘o hay the sums
securcd by this Security Instrament, shall continue utchanged unless as otherwise provided under Arpnioble
Law, Lender may require that Berrower pay such rainstatement sums and cxpenses in one or mere of he
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foliowing forms, as scleeted by Lender: (a) cash; (b) money order; () certified cheek, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose depasits are insured by
a federa) agency, instrumnentality o catity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations setured hereby shall remain fully effective as if no acceleration had
securred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Sceurity Instrument) ¢an be sold one or more times without prior notice to Borower.
A sale might result in a change in the eotity (known as the "Loan Servicer™) that collests Periodic Payments
due under the Note and this Secarity Instrument and performs other mostgage loan servicing obligations under
the Note, this Sccarity Instrument, and Applicable Law. There also might be onc or mere changes of the
Loan Servicer unrelated to 4 sale of the Note. If thers is 2 change of the Loan Serviter, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servieer, the address
to which payments should be made snd any other information RESPA requires in connection with a rotice of
transfes of servicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred 10 a suecessor Loan Servicer and arc not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
intividual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
st ament or that alteges that the other party has breached any provision of, or any duty owed by reason of,
tuis Security Instrument, unti! such Borrower or Lender has notified the other party {with such notice given in
couplizarswith the requirements of Scction 15) of such alleged breach znd afforded the other party hereto a
reasonal lewariod after the giving of such notice to take corrective action. If Applicable Law provides a time
penod whick Tyt elapse befors certain action can be taken, that time period will be deemed to be reesonable
for purposes o7 this paragraph. The notice of acceleration and opporturity to cure given to Borrower pursuant
to Section 22 an.Liie notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oprarhunity to take corrective astion provisions of this Section 20.

21. Hazardous Sibst:mru. As used in this Section 211 (a) "Hazardous Substances” are those substances
defined as toxic or hamr/ous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerasene, omher flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, matenals con aining asbestes or formaldehyde, and radicactive matenals; {b) "Environmental
Law" means federal laws and lawy o7 tis jurisdiction where the Property is located that relate to health, safety
or enviroamental protection; (c) "Evvirormental Cleanup™ includes any response action, réemedial action, or
removal action, as defined in Environn'¢nto. [ow; and {d) an “Environmenta! Condition” means a condition
that can cause, contribute to, or otherwise uigy~r2n Environmental Cleanup,

Bomower shall not cause or permit the oresence. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous GHubstnees, on or in the Property. Bosrower shall not do,
nor allow anyone clsc to do, arnything affecting the Property (a) that is in violation of any Environmental Law,

- {b) which creates an Environmental Condition, or (4 which, due to the presence, wse, or release of a
Hazardous Substance, creates a condition that adversely ~Zredcs the valve of the Property. The praceding two
sentences shall not apply to the presence, use, or storage on e Property of small quantities of Hazardons
Substanees that are generally recognized to be appropriate 1o nrima! residential uses and to maintenznce of the
Property (including, but not limited o, hazardous substances in corsurier products).

Borrower shall promptly give Lender written notice of (3) av) irvestigation, claim, demand, lawsuit or
other action by any govemmental 6r regulatory agency or privai party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual 'nowl dge, (b) any Eavironmental
Condition, including but oot limited to, any spilling, leaking, discharge, 1=leass or thrsat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or reieise ol a Hazardous Substance
whith adversely affects the value of the Property, If Borrower leams, or iz notiliea Uy any governmental or
regulatory authority, or any private party, that any removal or other remediation. of 2y Hizardous Substance
affccting the Property is necessary, Bomower shall prompely take all necessary remzdialia zong'in accordance
\(':riﬁx Euvircamental Law, Nothing hercin shall create amy obligation oz Lepder for an (zuvironmental

learup,
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NON-UNTFORM. COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shali give motee to Borrower prior to acceleration following
Borrower's breach of any covepant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the defaule
on or before the date specified in the notice may result in acccleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
procecding the non-existence of a defanit or any other defense of Borrower 10 scecleration and
foreclosure. If the default is not cured er or before the date specified in the notice, Lender at its option
may require immediate payment in foll of all sums secured by this Security Instrument without further
demand and may foreclose this Seeurity Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided i this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sccerity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 2 fee for
seleisiag this Scourity Insuwument, but enly if the fee 15 paid to 2 third party for serviees rendered and the
¢har ging of the fee is permitted under Applicable Law,

24, Teaiver of Homestaad In aceordancs with Hlinois law, the Borrower hereby releases ang waives all
rights unzr and by vinue of the llincis homesicad exemption Jaws.

25. Placem at'of Coliateral Protection Insurance. Unless Borrower provides Lender with evidence of
the [nsurance 6oy erge required by Bomower's agresment with Lender, Lender may purchase insucance at
Borrower's cxpense to nrateet Lender's interests in Borrower's collsteral. This insurance may, but need not,
protect Borrower's int rest.. Tiis coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made gainst Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtaincd
insurance as required by Borrovier’s and Lender’s agreement. If Lender purchases insurance for the collataral,
Borrower will be responsible for th. cotls of that ingurance, including intersst and any other charges Lender
may impose in connection with the placiment of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs o+ ‘Usurance may be added to Borrower's total outstanding balance
or obligation. The costs of the insurance ma; be tnore than the cost of insurance Borrower may be able o
obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rides executed by Borrower and recorded with it

Witnesses;

43/ //’7(568!)

St en E Cz

,AO <;¥2i4*ﬁ;UM494j<1 (Seal)

Y CZAWS*I Bormower

{Seal)

~Borawar

w.W . {Seal)

«Borower

— fSpacae Baiow This Lins For A
STATE OF ILLI&31S, DuPage County ss:

1, Annetce M. Neely , a Notary Public in and for said county and stas,
do certify that

Stephen E. Czaikowski and Mary E. Czajkowski, husband

and wife

personally known to me to bs the sime) person(s) whose name(s) fare) subseribed to the foregomg
instrumnent, appearsd befors me this day iu'prison, and acknowledged that hefe/they signed and deliversd
the said instrument as HRME/their free and vol mtary act, for the uses and 0ses therein set forth,

Given under my hand and official seal, this  27ad

My Cornmission expires: 9-30 ;?f)/ 3 ; /

OFFICIAL SEAL
ANNETTE M NEELY

NOTARY PUBLIC - STATE OF LLINOIS
MY COMMISSION EXPIRES:00/0/13
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