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MORTGAGE
] hm . Loan No, 207202735
1A :“)r_; gk MERS MIN#; 1000255-0000295416-0 Phone No. 1-888-679-6377

DEFINITIONS

Words used in multiple se<tions of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cerr2in rules regarding the usage of words used in this document are also provided in
Section 16,

(A) "Security Instrument" ineans this document, which is dated October 02,2009, together with all Riders
to this document.

(B) "Borrower" is LARRY D. JOES and BRIDGET V. JONES, husband and wife. Borrower is the
mortgagor under this Security Instrument.

(0] "Lender" is First Community Bar and Trust. Lender is a State Chartered Bank organized and
existing under the laws of the State of Illinois. Lender's address is 1111 Dixie Hwy., PO Box 457, Beecher,
IL 60401. Lender is the mortgagee under this Secyrity Tnstrument.

(D) "Note" means the promissory note signed ty-Berrower and dated October 02, 2009, The Note states
that Borrower owes Lender One Hundred Forty-Eight Toousand Dollars (U.S. $148,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Period:c Fayments and to pay the debt in full not later than
November 01, 2039.

(E) "Property" means the property that is described belov: vader the heading "Transfer of Rights in the
Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, pis incerest.

(&) "Riders" means all Riders to this Security Instrument that are exccwed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

--No Riders Required--

(H)  "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as a'{ apy licable final, non-
appealable judicial opinions.

(N "Community Association Dues, Fees, and Assessments” means all dues, fees, assesspients and other
charges that are imposed on Borrower or the Property by a condominium association, homeownérs association or
similar organization.

()] "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account.
Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers
initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) “Escrow Items" mean those items that are described in Section 3.

(L) “Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or {iv}) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M)  "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
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iy “Peripdic Payment™ means the regularly scheduled amount due for ¢ 1) principal and interest under the

MNote. plus (23 any amounts under Section 3 of this Security Instrument.

iWh "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. §2601 et seq) and s

implementing regulation, Regulation X (24 C F.R. Part 3500), as they might be amended from time to time, or any

additional or successor legislation or regulation that governs the same subject matter. As used in this Security

nstriment, “RESPA ™ refers to all requirements and restrictions that are imposed in regard to a "federally related
nigage loan” even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.
"Successor in interest of Borrower™ means any party that has taken title to the Property. whether ornot

thai party has assumed Borrowet's abligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY ) _ ’
Phie Securtfy Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1} the performance of Borrower's covenants and agreements under this Security

i

wirument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o Lender and
Fendar's succesaars and assigns, the following described property focated in the County of COOK:

Y7 132 IN FIRST ADDITION TO LAMPLIGHTER, BEING A SUBDIVISION OF
PAYCTOF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF THE SOUTHWEST
24 OF SECTION 22, TOWNSHIP 36 NORTH, RANGE 14, EAST OF THE THIRD
PRINC!#A L MERIDIAN, IN COOK COUNTY, ILLINOIS.

Fax 80 29-22002-027-0000 VOL. 214
which currently has the addiess of’ 16419 PRAIRIE AVE, South Holland, 1L 60473 {“Propertv Address”r

TOGETHER WITH ali t:¢ improvements now or hercatier erected on the property |, and all caserments.
appurienances, and fistures now or hedearter a part of the property. All replacements and additions shal! also be

BORROWER COVENANTS that Boriower is law{uliy seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and tiavthe Property is unencumbered, except for encumbrances
of record, Borrower warrants and will defend generally the title to the Property against all claims and demands
subiest i any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifore ) covenants for national use and non-uniform
covenanis with 1imited variations by jurisdiction to constitute aurifnem security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant ard apree as foliows:

1. Payment of Principal, Interest, Escrow Items, Prepaymen’ Charzes, and Late Charges. Borrower
shadi pay when due the principal of, and interest on, the debt evidenced by fisilote and any prepayment charges
and jale charges due under the Note. Borrower shall akso pay funds for Escros: Jrems pursuant to Section 3,
Pavrpents due under the Note and this Security Instrument shall be made in U.Scudrency. However, if any check
ar other instrument received by Lender as payment under the Note or this Security [nstrurmnent is returned to Lender
unpazd. |.ender may require that any or all subsequent payments due under the Note and this Security Instrument
b madde in one or more of the following forms, as selected by Lender: (a) cash; (b) mongy order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn.<pa6 an institution
whose deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Fanas Transfer.

Payments are deemed received by Lender when received at the location designated in the NGt or ai such
other location: as may be designated by Lender in accordance with the notice provisions in Section 151 ¢fider may
reluln any payinent or partial payment if the payment or partial pavments are insufficient to bring the Loan currer.
i.ender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender i
aot obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied
as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
anappiied funds until Borrower makes payment to bring the Loan current. [f Borrower does not do 50 within a
reasonable pertod of time, Lender shall either apply such funds or return them to Borrower. 1f not applied earlier.
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure.
Ne offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Securitv Instrument or performing the covenants and agreements
gocured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pavments
accepted and applied by Lender shall be applied in the fotiowing order of priority: (a) interest due under the Note:
{5t principal due under the Note:; (¢} amounts due under Section 2 Such payments shal! be applied to each
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Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
cl}aﬁgeﬁf second to anty other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives apayment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periedic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Prorerty; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable
by Borrower ‘0 i ender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. (Th:se items are called "Escrow Items.” At origination or at any time during the term of the Loan,
Lender may requi¢ that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, tees, ane! assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to ve'paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower'™ obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lends. tunds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Items for which paymeat of Funds has been waived by Lender and, if Lender requires, shall furnish
to Lender receipts evidencing such pay:nent within such time period as Lender may require. Borrower's obligation
to make such payments and to provide receints shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as (e phrase "covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pucsuin® to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights undzi-Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any syziramount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that ar¢ then required under this Section 3.

Lender may, at any time, collect and hold Funds in 4n 2mount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceer! ihe maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the 0251 of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insvzcd by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits art so inisured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later thap-ihe time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annua!ly analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Fuiids'and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicaole Law requires interest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or earniirg; on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender snali give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall azceuntto Borrower
for the excess funds in accordance with RESPA. [f there is a shortage of Funds held in escrow, =3 defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender *ie amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments, If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
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zhiorcemnent of the lien while those proceedings are pending, but only untii such proceedings are conciuded; of
) sepures from the holder of the lien an agreement satisfactory t¢ Lender subordinating the lien to this Securitx
insteurnent. iF f.ender determines that any part of the Property 1s subject 10 a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice 1s given. Borrower shall satisfy the Hen or take one or more of the actions sct fotth above In this
Saction 4,

i.ender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or heteafter erected on the
Property insisred against loss by fire, hazards included within the term "extended coverage,” and any other hazards
‘neluding, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shali
e maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
sequibres pursuant to the preceding sentences can change during the term of the Loan. The insurance carrer
sieviding the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this
i.oan. citheds, {a} a one-time charge for flood zone determination, certification and tracking services: or (bja one-
e chadgefur flood zone determination and certification services and subsequent charges each time remappings
o sinitar chappes occur which reasonably might affect such determination or certification. Borrower shall alse
be responsibla for the payment of any fees imposed by the Federal Emergency Management Agency in connection
wiedt the roview o4 anv flood zone determination resulting from an objection by Borrower,

I Borrower Hails to maintain any of the coverages described above. Lender may obtain insurance
coverape, ai Lender'suptiopand Borrower's expense. Lender is under no obligation to purchase any particulartype
i armount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's ecuity in the Property, or the contents of the Property, against any risk, hazard or liability and migh:
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
smgurance coverage so obtained nuight significantly exceed the cost of insurance that Borrower could have obtained.
Any amaimis disbursed by Lender unser this Section 3 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall hear interest at the Note rate from the date of disbursement and sha'i
e pavable, with such interest, upon notice f'om Lender to Borrower requesting pavment.

Al nsurance policies required by Lenderand renewals of such policies shall be subject to Lender's right
1w dhisapprove sach policies, shall include a standerd mortgage clause. and shali name Lender as mortgagee and/or
=3 an addiional loss payee. Lender shall have the rigiiito hold the volicies and renewal certificates. 1f Lender
requives, Borrower shall promptly give to Lender allreceints of paid premiums and renewal notices. 1f Borrower
abtains aoy furm of msurance coverage. not otherwise required by Lender, for damage to. or destruction of, the
Froperty, such policy shall include a standard mortgage ciauseand shall name Lender as mortgagee and/or as an
additional loss pavee.
in the event of loss, Borrower shall give prompt notice Jo<a# insurance carrier and Lender. Lender may
raake nroot ot loss if not made promptly by Borrower. Unless Lensderand Borrower otherwise agree in writing,
Ay wisiranece proceeds, whether or not the underlying insurance was scquired by Lender. shal be applied wo
vestoration of repair of the Property, if the restoration or repair is econcmicably feasible and Lender's security 2
not iessened. During such repair and restoration period, Lender shall have the'r’zist to hold such insurance proceeds
until Lender has had an opportunity to inspect such Property to ensure the wark has-been completed to Lender's
satisfaction, provided that such mspection shail be undertaken promptly. Lenaerinay disburse proceeds far the
repairs and restoration in a single payment or in a series of progress payments as the wark is completed. Unless
an agrecment 1s made inwriting or Applicabic Law requires interest to be paid on such insurance proceeds, Lender
shal! notbe required to pay Borrower any interest or earnings on such proceeds. Fees for puolic ndjusters, or other
ird parties, retained by Borrower shal not be paid out of the insurance proceeds and shalihedhsole obligation

Borrower, If the restoration or repair is not economically feasible or Lender's security wouid e lessened, the
maurance proceeds shall be applied to the swins secured by this Security Instrument, whether or net Hign due. with
the excess. i any, paid to Borrower. Such insurance proceeds shall be applied in the order provided foririSection

it Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. [f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
nas offered 1o settte a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event. or it Lender acquires the Property under Section 22 or otherwise, Borrawes
hiercby assigns to Lender (a) Borrower's rights to any insurance proceeds in ap amousn( not to exceed the amounis
snpaid under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the right 15
sny refiund of unearned premiums pard by Borrower) under all insurance policies covering the Property. insolur
a5 such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds cither o
repu or restore the Property or to pay amounts unpaid under the Note or this Security Instrument. whether or ot
e (e,

6. Occupancy. Borrower shall occupy, establish. and use the Property as Borrower's principai residence
withus 60 days after the exccution of this Security Instrument and shall continue 1o occupy the Property s
Sorrower’s principal residence for at feast one year atter the date of vecupancy, uniess Lender otherwise agrees
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in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged
to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repaiting or restoring the Property only
if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration
in a single payment or in a series of progress payments as the work is completed. Ifthe insurance or condemnation
proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time &f or prior to such an interior inspection specifying such reasonable cause.

8. Burrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower oranv.persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially f-lse, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material Infoem ation) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9, Protection #1 1.2nder's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perforia the covenants and agreements contained in this Security Instrument, (b} there is a
Jegal proceeding that migh. significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceedirz i1 bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over i« Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender riiay do and pay for whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value
of the Property, and securing and/or reprir.g the Property. Lender's actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b} appearing in court; and
(¢) paying reasonable attorneys’ fees to proteci iis interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankrvpiey proceeding. Securing the Property includes, but is not
limited to, enteting the Property to make repairs, chai ge lucks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations o7 dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lerider does not have to do so and is not under any duty
or obligation to do so. It is agreed that Lender incuts no liabiiity for not taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Lender under this Section 9 slialt hocome additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Not.ate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrover 1equesting payment.

Ifthis Security Instrument is on a leasehold, Borrower shall compivvith all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shail nof merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a vondition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in eftoct. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments tr vrard the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substautizaty-equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to oirower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender ti:e amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition
of making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note,

ILLINOIS--Single Family--Fannie Mae/Freddie Mac
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Maortgage Insurance reimburses Lender (or any entity that purchases the Notej for certain losses it ma
sy Borrower dees not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mortgage insurers evaluate their total visk on all such insurance in force from time to time, and may entey
firia agreements with other partics that share or modify their risk, or reduce losses. These agreements are on terms
aad cemditions that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements.
These agreements may require the morigage insurer to make payments using any source of funds that the mortgage
nsurer may have available (which may include funds obtained from Mortgage Insurance premiums).

A5 2 resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, ans
other enijty, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive from
{or mipht b characterized as) a portion of Borrower's payments for Mortgage Insurance. in exchange for sharing
or modifying the mortgage insurer’s risk. or reducing losses. It such agreement provides that an affiliate of Lender
rakes a chare of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement 15
ofter fermed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower witl
awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{ny Ay such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage brsirance under the Homeowners Protection Act of 1998 or any other law. These rights may
iclude the righi to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insuranee, to nzve the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insuranec premiums that were unearned at the time of such cancellation or termination.

. Assignmiers of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigswd 1o and shali be [’dif to Lender.

1ithe Property is.camaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
a’-’i‘operry. 1F the restoration or repair is cconomically feasible and Lender's security is not lessened. During such
repalr and restoration period, Lend?r shall have the right to hold such Miscellaneous Proceeds until Lender has
s anopportumty o inspect such Property to ensure the work has been completed to Lender's satisfaction.
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress naymems as the work is completed. Unless an agreement is madc
m writing or Applicable Law requires interest 12 e paid on such Miscellaneous Proceeds. Lender shall not be
required to pay Borrower any mterest or eamings oa such Misceilaneous Proceeds, If the restoration or repair i
not ceonomically feasible or Lender's security would bolessened, the Miscellaneous Proceeds shall be applied 1o
rhe sums secured by this Security Instrument, whethar or not then due, with the excess, if any, paid to Borrower,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

inthe event of atotal taking, destruction, or loss in'vziue of the Property, the Miscellancous Proceeds shail
e applied to the sums secured by this Security Instrument, wositisr or not then due, with the excess, 1f any, paid!
10 BOrowor

fnthe event of a partial taking, destruction, or loss 1 value i the Property in which the fair market vaive

i ihe Property immediately before the partial taking, destruction. or log#in, value is equal to or greater than the
amousit of the sums secured by this Security Instrument immediately before the partiaf taking, destruction, or loss
W valig, unles& Borrowerand Lender otherwise agree in writing, the sums sesured by this Q,ccurity [nstrument shalt
be rediced by the amount of the Miscellaneous Proceeds multiplied by the foliowing fraction. (a) the total amount
of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
‘: arker value of the Property immediately before the pdrtlal lakms:, destruction, or foss ipvalue. Any balance shali

e paid to Borrower,

i the event of a partial taking, destruction, or loss in valie of the Property in whic!i the fair market value
of the Property immediately before the partial taking, destruction, or joss in value is less tranibzamount of the
sims secured ynmediately before the partial taking, destruction, or loss in value, unless Boriowverand Lender
otherwise agree in writing, the Miscellaneous Proceeds shail be applied to the sums secured bydiis Secusits
mstrument whether or not the sums are then due.

il the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Upposing
Party (us defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails 1o
respond 1o Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscelianeous Proceeds either to restoration or repalr of the Property or to the sums secured by this Securit
insirament, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellancous

Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal. is begun thai. i

Lender's judgment, couid result in forfeiture of the Property or other material impairment of Lender's interest i
the Property or rights under this Security Instrument. Borfower can cure such a default and. if acceleration has

securred. reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
et i Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
inthe Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
astributalle to the impairment of Lender's interest in the Property are hereby assigned and shall be pald to Lendes
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; {b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender zad 2.1y other Borrower can agree to extend, madify, forbear or make any accommodations with regard
to the terms 41 this Security Instrument or the Note without the co-signer's consent,

Subject a the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations unde: th's Security Instrument in writing, and is approved by Lender, shail obtain all of Borrower's
rights and benefits uride- this Security Instrument. Borrower shall not be released from Borrower's obligations and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Securi’y Jastrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. (iLeider may charge Borrower fees for services performed in connection with
Borrower's default, for the purpos< of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited <o, uttorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express autnarity in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the/churging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Arplicable Law.

Ifthe Loan is subject to a law which sefs raximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be soilected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be recucea by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected trom Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduccs ju incipal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or nota prepuyment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct paymentto Borrower will constitute a waiver of anyright
of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conr.ectiop-with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Insirinent shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered ty Rorrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to al! Borawers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address u 1less Borrower has designated
a substitute notice address by notice to Lender. Borrower shall promptly notify Lerider of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one decigratad notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by deliveriny it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another add.ess by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to havebeea given to
Lender until actually received by Lender. 1fany notice required by this Security Instrument is also requiced under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Allrights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shali be given one copy of the Note and of this Security Instrument.

ILLINOIS--Single Family--Fannie Mae/Freddiec Mac
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18, 'ranster of the Property or a Beneficial Interest in Borrower. Asusedinthis Section 18, "ntercst
in the Property” means any legal or beneficial interest in the Property, including, but not Himited to, those beneficial
mterests transferred in a bond for deed, contract for deed, mstaliment sates coniract or escrow agrecment, the inten!
of which i3 the transter of title by Borrower at a future date to a purchaser.

$'ali or any part of the Property or any Interest in the Property is sold or transferred (or iff Borrower 15 nis
anatural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written conserit.
Lender may require immediate payment in fuli of ali sums secured by this Security Instrument. However, thic
sprien shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali
gresvide o pertod of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums pricr
1o the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument withow:
(urther notice o demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions. Borrower
shali ftave the right to have enforcement of this Security Instrument discontinued at any time prior to the carliess
12} five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b} such other pericd
Applizahle Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of a judgment
enforcing thir Security Instrument.  Those conditions are that Borrower: {a) pavs Lender all sums which ther
would be due knder this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default
of any otber covenants or agreements; (c¢) pays all expenses incurred in enforcing this Security Instrumer,
tncluding, but siotiinined to, reasonable attorneys' fees. property inspection and valuation fees, and other fees
meurred for the purpuse ot protecting Lendet's interest in the Property and rights under this Security Instrumen;
and {d) takes such action/ag’Lender may reasonably require (o assure that Lender's interest in the Property and
rights under this Securitw/lastrument, and Borrower's obligation to pay the sums secured by this Security
instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require
ihat Borrower pay such reinstateinsit sums and expenses in one or more of the following forms, as selected by
fender: {a) cash; (b money order; (¢} Ceriified check, bank check, treasurer's check or cashier's check, provided
anry such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentafity or
entity: or {d) Electronic Funds Transfer. Upor reinstatement by Borrower, this Security Instrument and obligaticnrs
secured hiereby shall remain fully effective asifnh peceleration had occurred. However, this right 1o reinstate shali
not apply in the case of acceleration under Sectéin-18.

24. Sale of Note; Change of Loan Servicer;-Notice of Grievance, The Note or a partial interest in the
Mot {together with this Security [nstrument} can be Sold one or more times without prior notice to Borrower. A
sake mighi result in a change in the entity (known as the "Doan Servicer") that collects Periodic Payments dug
under the Note and this Security Instrument and perfornis sither mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. Ther< 2is0 might be one or more changes of the Loan
servicer unrelated to a sale of the Note. Ifthere is a change of the 12Gan Servicer, Borrower will be given written
notice of the change which will state the name and address of thz new Loan Servicer. the address to which
savronts should be made and any other information RESPA reqlures mconnection with a notice of transfar of
sing. 1 the Note is sold and thereafter the Loan is serviced by a Lhan Secvicer other than the purchaser of
the MNote, the mortgage loan servicing obligations to Borrower will remain witphe Loan Servicer or be transferrs.i
i & successer Loan Servicer and are not assumed by the Note purchaser unless ptherwise provided by the Nowe
purchaser,

Meither Borrower nor Lender may commence, join, ot be joined to any judicial action {as either an
midividual litigant or the member of a class) that arises from the other party's acttoris_bursuant to this Security
Instrument or thai alleges that the other party has breached any provision of, or any duty orved by reason of, this
Security Instrurnent, until such Borrower or Lender has notified the other party (with cuelt otice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the otiter party hereto 2
wasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time peried will be deemed to be reassnabie for
purposes of this paragraph.  The notice of acceleration and opporiunity te cure given to Borrower pursuant tu
Section 22 and the notice of acceleration given to Borrower pursuant to Section {8 shall be deemed to satisfy the
notice and opportunity to take corrective action pravisions of this Section 2¢.

1. Hazardous Substances. Asused inthis Section 21; (a) "Hazardous Substances” are those subsiance:
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances. gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides.
volatile sotvents, materials containing asbestos or formaldehyde, and radioactive materials; {b) "Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate 1o health, safety or
ervironmental protection; {¢) "Environmental Cleanup” includes any response action, remedial action, or remaova)
acticn, as defined in Environmental Law: and (d) an "Environmental Condition™ means a condition that can canse.

cantribute fo, or ctherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
substances, v threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. ner
aflow anvone clse to do, anything affecting the Property (a) that is in violation of any Fnvironmental Law
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(b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency o private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

N2N-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23 scceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's Oreach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 13 unless Applicable Law provides otherwise). The notice shall specify: (a) the default;
{b) the action required to cure the default; (c) a date, not less than 3¢ days from the date the notice is given
to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the rioiize may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial ursceeding and sale of the Property. The notice shall further inform Borrower of
the right to reinstate af'cr acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any cihér defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the date speciited in the notice, Lender at its option may require immediate payment in
full of all sums secured by this Security instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entifled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, ‘nc'uding, but not limited to, reasonable attorneys' fees and costs of
title evidence.

23. Release. Upon payment of all suss-secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordztian costs. Lender may charge Borrower a fee for releasing
this Security [nstrument, but only if the fee is paid ‘o a third party for services rendered and the charging of the
fee is permitted under Applicable Law.

24, Waiver of Homestead . In accordance wiili Miinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exeniption laws,

2%, Placement of Collateral Protection Insurance. Zrisss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's coliateral This insurance may, but need not, protect
Borrower's interests. The coverage that Lender purchases may not pay a1y claim that Borrower makes or any claim
that is made against Borrower in connection with the collateral. Bortowsr may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Berrower has obtained insurance as
required by Borrower's and Lender's agreement. If Lender purchases insurance for collateral, Borrower will be
responsible for the costs of that insurance, including interest and any other cliarges Lender may impos¢ 1n
connection with the placement of the insurance, until the effective date of the cancellation or expiration of the
insutance. The costs of the insurance may be added to Borrower's total outstanding balance ot ubligation. The costs
of the insurance may be more than the cost of insurance Borrower may be able to obtair. on sawn.,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Secunty Instrument and in any executed by Borrower and recorded with it.
(Seal)
YD. JONlifS %‘w “Borrower
% M@ O) (Seal)
BRIDGET V, JONES _Bormrower
staTe op Luors, LUV L County
t“\ Sien A Sten g d , a Notary

Public in and for vaid county and state, do hereby certify that LARRY D. JONES and BRIDGET V. JONES,
personally known (o me to be the same person(s) whose name(s) is {are ubscnbed to the foregoing instrument,
appeared beforc 1a¢ #lis day in person, and acknowledged that he they ssigned and delivered the said

trument: his /hey fitheir fr d volunt t
e s B eyt official ?éﬂiﬁﬁ?%‘ 0L ?""\Ef“’f AT
IV ETNGael S JLL A

. Notary P

e
UNT s kf“u dUw
Printed Na}n
My Commission Explres.

“0FFIGIAL SEAL
Cheryl w. frudup.
Notary Public, State o niinois
My Commission Expires t\pnl 17 2011

This instrument was prepared by
Robertson & Anschutz

10333 Richmond Avenue, Suite 550
Houston, TX 77042
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