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This Instrument was prepared by:
WELLS FARGO BANK, N.A.

5021 MERIDAN WAY , MAC
WEST CHESTER , OH 450690000

When Recorded Mail To:
WFHM FINAL DOCS X25590-024
405 SW 5TH STREET

DES MOINES, IA 50309-4600

{Space Above This Line For Recording Data]

State of lllinois FHA Case No. 137-5352400 $52

ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security Ir'strumient” or

1170772009  The mortgigor is
ROSELLA E. MATTHIAS, A SINGLE PERSON

"Second Security Instrument”) is given on

whose address is2802 JACKSON AVE, S CHICAGO HEIGP{S, IL 60411

{"Borrawer”)... This Security Instrument is
given to the Secretary of Housing and Urban Development, whos> address is 451 Seventh Street,

S.W., Washington, DC 20410 ("Lender” or "Secretary”). Borrower Fa: £greed to repay to Lender
amounts which Lender is obligated to advance, including future advances, wnder the terms of a
Home Equity Conversion Loan Agreement dated the same date as this Security [nstrument ("Loan
Agreement”). The agreement to repay is evidenced by Borrower's Note dated 1he same date as this
Security Instrument ("Second Note"). This Security Instrument secures to Lender. {a} the repayment
of the debt evidenced by the Second Note, with interest, at a rate subject to adjusunsnt-linterest),
and all renewals, extensions and modifications of the Note, up 10 @ maximum principei Zimount of
EIGHTY TWO THOUSAND FIVE HUNDRED AND 00/100

(US. $xexsetrxennranrxxg 500,00 Y, (b} the payment of all other sums, with interest,
advanced under Paragraph 5 to protect the security of this Security Instrument or otherwise due

under the terms of this Security Instrument; and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Second Note. The full debt, including amounts
described in {a), {b), and (¢} above, if not due earlier, is due and payable on AUGUST 28, 2087

For this purpose, Borrower does hereby mortgage, grant and convey to
Lender the following described property located inCOOK County, Minois:

0113233753
Firmst Amerncan Loan Production Services {linois HECM ARM Secand Secunty Instrument
€ 2008 First Amencan Real Esiate Solutons LLC

FALPSH YGEA. 04108 NMFL 889141 Doc Id QUIL Rev. 11172008 Page 1



0932726053 Page: 3 of 11

~ UNOFFICIAL COPY

SEE ATTACHED

which has the address of 2802 JACKSON AVE

S CHICAGO HEI1GFIS IL 60411

("Property Address”);
[Cityj [State] [Zip Codegy

TOGETRER WITH a! the improvements Now or hereafter erecteq on the property, and all
easements, rights, appurienanzes, and fixtures now or hereafter a part of the property. Afl
replacements and additions shai g/so be covered by this Security tnstrument. All of the foregoing is
referred tg in this Security Instrumen: as the "Property.”

BORROWER COVENANTS thy: Eorrower is tawfully seized of the estate hereby conveyed
and has the right to Mmortgage, grant arg cenvey the Property and that the Property s only
encumbered by a Firgt Security Instrument @’ven by Borrower ang dated the same date as this
Security instrument {"First Security Instrument”). Borrower warrants and will defend generally the
title to the Property against all claims and demang:, sudject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines _uriform covenants for national use and
non-uniform covenants with limiteg variations by jurisdiCtion to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenan: and agree as foliows:

2. Payment of Property Charges. Borrower shali pay all progerly charges consisting of
taxes, ground rents, flood and hazard insurance premiums, and special assessments in a timely
manner, and shall Provide evidence of Payment to Lender, unless Lender paye property charges by
withholding funds from monthly payments due to the Borrower or by charging surn payments to a
line of credit as provided for in the Loan Agreement. Lender may require Borrower 5 r.ay specified
Property charges directly to the party owed payment even though Lender pPays otlie: nroperty
charges as Provided in this Paragraph.

3. Fire, Flood and Other Hazgrd Insurance. Borrower shall insure all improvements ai the
Property, whether now in existence or subsequemly érected, against any hazards, casualties, and

or  repair is ot economically  feasible or  lender's Security  would be
Trst Aanencien Loan Moduclian Services
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the insurance proceeds shall be applied first to the reduction of any indebtedness under the Second
Note and thig Security Instrument. Any excess insurance proceeds over an amount required to pay
all outstanding indebtedness under the Second Note and this Security Instrument shall be paid 1o
the entity legally entitled thereto. In the event of foreclosure of thig Security Instrument or other
transfer of title to the Property that extinguishes the indebtedness, all right, title and interest of
Borrower in  ang 10 insurance policies in force shall pass to the purchaser.

4, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan
Application; Leaseholds. Borrower shall OCCupy, establish, and yse the Property as Borrower's
principal residence after the execution of thig Security Instrument and Borrower (or at least one
Borrower, if nitially more than one person are Borrowers) shall continue to occupy the Property as
Borrower’ s aracipal residence for the term of the Security instrument. "Principal residence” shall
have the same 1neaning as in the Loan Agreement.

Borrowr Lhall not commit waste qgr destroy, damage or substantially change the Property or
allow the Property 1o deteriorate, reasonable wear and tear excepted. Borrower shall also be in
default if Borrower curing the loan application process, gave materially false or inaccurate
information or statements ta Lender for failed to provide Lender with any material information) in
connection with the lgzn evidenced by the Note, including, but not limited to, representations
concerning Borrower's vecupancy of the Property as a principal residence. [f this Security
Instrument is on g leasehold, Bur-ower shall comply with the provisions of the lease, If Borrower
acquires fee title to the Property, tha teasehold and fee title shall not be merged unless Lender
agrees to the merger in writing,

5. Charges to Borrower ang Potaction of Lender's Rights in the Property. Borrower shall
Pay all governmental or municipal charges, Yinns and impositions that are not included in Paragraph
2. Borrower shall pay these obligations on waz-directly 1o the entity which is owed the payment. If
failure to pray would adversely affect Lender's +iterest in the Property, upon Lender's request
Borrower shati promptly furnish tg Lender receipts evidencing these payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided
in Paragraph 12(c}).

f Borrower fails t0 make these payments or the urcperty charges required by Paragraph 2,
or tails to perform any other covenants and agreements Cratained in this Security Instrument, or
there is a legal proceeding that may significantly affect Lend'ei"s rights in the Property (such as a
proceeding in bankruptey, for condemnation or to enforce laws a recuiations), then Lender may do
and pay whatever is necessary to protect the value of the Prenerty ang Lender’s rights in the
Property, including Payment of taxes, hazard insurance and other ite’ns mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shaiji advarce ang charge to Borrower
all amounts due to the Secretary for the Mortgage Insurance Premiurn 'as” defined in the Loan
Agreement as weli as all sums due to the Joan servicer for Servicing activities as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragraph shal| become an additional debt
of Borrower ag provided for in the Loan Agreement and shall be secured by his Security
Instrument.

6. Inspection, Lender or its agent may enter on, inspect or make appraisals of (re Property
iN a reasonable manner and at reasonable times provided that Lender shall give the Borrowar notice
prior to any inspection or appraisal Specifying a purpose for the inspection or appraisal which must
be related to Lender’s interest in the Property. If the property is vacant or abandoned or the loan is
in default, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct ar consequential,
in connection with any condemnation or other taking of any part of the Property, or for conveyance
in place of condemnation shall he paid to Lender. The proceeds shall he applied first to the
reduction of any indebtedness under a Second Note and this Security Instrument. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Second Note and
this Security Instrument shall be paid to the entity legally entitled thereto.

Frst Amencan Lo Production Seivices
2 2008 First Amercan Real Estale Salutions LLC
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8. Fees. Lender May collect fees and charges authorized by the Secretary for the Home
Equity Conversion Mortgage Insurance Program,

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender May require immediate payment in full of ali sums secured
by thig Security Instrument if:

{it A Borrower dies and the Froperty is not the principal residence of at least one
surviving Borrower; or

{1} All of a Borrower's title in the Property (or his or her beneficial interest in a trust
owning all or part of the Property) is sold or otherwise transferred and no other

Bereswar or retains a life estate (or retaining a beneficial interest in a trust with such
an ireract in the Property); or

{iii) The Fronerty ceases to be the principal residence of a Borrower for reasons other
than death a-,¢ the Property is not the principal residence of at least one other
Borrower; o

{iv} For a period ol innger than twelve (12) consecutive months, a Borrower fails to

occupy the Property Jecause of physical or mental illness and the Property is not the
principal residence of g ecst one other Borrower; or

{v] An obligation of the Borrower under this Security Instrument is not performed.

payable; or

(it} Pay the balance in full; or

{iii) Sell the Property for the lesser of the balance ©:°95% of the appraised value and
apply the net Proceeds of the sale toward the balancr; o

(iv) Provide the Lender with g deed in lisu of foreclosura,

purposes of thig Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for Layvivaept of the
debt secured by this Security Instrument. Lender may enforce the debt only through salz ¢f the
Property. Lender shall not be permitted to obtain a deficiency judgment against Borrower i the
Security Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate
payment in full. Thig right applies even after foreclosure Proceedings are instituted. To reinstate

secures shall remain in effect as if Lender had not required immediate payment in full, However,
Lender is not required to permit reinstatement jf- {i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure Proceeding, (ii) reinstatement will preclude foreclosure on

different grounds in the future, or {iii) reinstatement will adversely affect the priority of the Security
Instrument.

First Amencan Loan Production Servicgs
3 2008 First Amencan Real Esfate Sclutons LLC
FALPS#® YG57 qaing NMFL #8914i1 Dec td QLIL Page 4
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12. Lien Status.

(a) Modification. Borrower agrees to extend this Security Instrument in accordance with
this Paragraph 12(a). If Lender determines that the original lien status of the Security
Instrument is feopardized under state law {including but not limited to situations where
the amount secured by the Security Instrument equals or exceeds the maximum principal
amount stated or the maximum period under which loan advances retain the same fien
priority initially granted to loan advances hag expired) and state law permits the original
lien status to be maintained for future loan advances through the execution and
recordation of one or more documents, then Lender shall obtain title evidence at
Borrower's Experise. If the title evidence indicates that the Property is not encumbered
L any liens (except the First Security Instrument described in Paragraph 13(a), this
Secind Security Instrument and any subordinate liens that the Lender determines witl
also (be' subordinate to any future loan advances), Lender shall request the Borrawer ta
executs anvy documents necessary to protect the lien status of futyre loan advances.
Borrower agd'ees to execute such documents. if state law does not permit the original lien
Status to be.ex‘ended to future loan advances, Borrower will be deemed to have failed to
have performed ar-obligation under this Security Instrument.

{(b) Tax Deferral Pregrams. Borrower shall not participate in a real estate tax deferral
program, if any ligne “.‘eated by the tax deferral are not subordinate to this Security
Instrument.

{c) Prior Liens. Borrower shall promptty discharge any lien which has priority over this
Security Instrument unless’ Borrower: (a) agrees in writing to the payment of the
obligation secured by the lienir; a manner acceptable to Lender; (b) contests in good faith

of the Property; or (c) Sécures from the nolder of the lien an agreement satisfactory 1o
Lender subordinating the lien to all amouvats secured by this Security Instrument. If
Lender determines that any part of the Proparty s subject to a lien which may attain
pricrity over thig Security Instrument, Lende; "3/ give Borrower a notice identifying the

lien. Borrower shall satisfy the lien Or take one Or more of the actions set forth above
within 10 days of the giving of notice.

13. Relationship to First Security instrument.

Fust Amenean | o

C 2008 First Ammencan Reai Estate Solutons Le

{a} Second Security Instrument. |n order to secure Payinzrts which the Secretary may

make to or on behalf of Borrower pursuant to Section 20R({1)(A) of the National

Housing Act and the Loan Agreement, the Secretary has requir=d Borrower to execute a

Second Note and this Second Security Instrument. Borrower aso hag executed a First

Note and First Security Instrument.

{bl Relationship of First and Second Security Instruments. Paymets ‘made by the

Secretary  shall not be included in the debt under the First iote unless:
) The First Security  Instrument IS assigned to the Sccretary;  or
(i} The Secretary accepts reimbursement by the hoider of the First ‘Motz for all
payments made by the Secretary.

If the circumstances described in (i) or (i} oceur, then all payments by the Secretary,

including interest on the payments, but excluding late charges paid by the Secretary,

shall be included in the debt under the First Note.

{c) Effect on Borrower. Where there is ng assignment or reimbursement as described in

{(bMi) or (i) and the Secretary makes Payments to Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and
revenues of the Property under Paragraph 19 to the holder of the First Note or a
receiver of the Property, until the Secretary has required payment in fyll of ali
outstanding principal and accrued interest under the Second Note; or
{ii) Be obligated to pay interest under the First Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest
has  been included in the  principal balance under the First Note.

{d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note 1o

enforce covenants of the Second Security Instrument or to take actions to preserve the
value of the Property, even

an Producton Senices Hlinots HE.CM ARM Second Secunty Instraument
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Lender when given as providzd in thig Paragraph 18.

- Governing Law: Sevorability. This Security Instrument shall be governed by Federal 1aw
and the law of the jurisdiction; iy which the Property is located. In the event that any provision or
clause of this Security Instrument o- e Second Note conflicts with Applicable Law, such conflict
shall not affect other provisions of ihig Security Instrument or the Second Note which can be given
effect without the conflicting provisior. To thig end the provisions of this Security Instrument and
the Second Note are declared to be severubly,,

. Bortower's Copy. Borrower shal'ise given one conformed copy of the Second Note ang
this Security Instrument.

revenues of the Property as trustee for the benefit of Lender énd Inrrower. Thus_ assignment of

by Borrower as trustee for benefit of Lender only, to be applied to ‘thé 5umg secured by thig
Security Instrument; {b) Lender shal be entitled to collect angd receive ‘all ‘of the rents of the
Property: ang {c) each tenant of the Property shali pay all rents due ang 4npaid to Lender or
Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has wot'end will not
perform any act that would brevent Lender from exercising its rights under this Paraaraph 19,
except as provided in the First Security Instrument.

terminate when the debt secured by this Security Instrument js paid in fuil.

20. Foreclosure Pracedure. If Lender requires immediate bayment in full under Paragraph 9,
Lender at its option may require immediate Payment in full of all sums secured by this S_ecqrity

Proceeding. Lender sha) be entitled 1o Collect all expenges incurred in Pursuing the remedies

Provided in this Paragraph 20, including, but not fimited to, reasonabie attorneys’ fees and costs of
title evidence,

First Amenc.an Loan Production Services
3 2008 First Amencan Real Estate Solunons i
FAI AR ving 04118 MMF) AL Doc Ig AL Page &
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Index is no longer available, Lender will use as a new Index any index prescribed by the Secretary.
Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjusted j erest
ate may

rate. The interest r ¢hange on the first day of FEBRUARY 2010 ., and on that

day of each $ucceeding year the first day of each succeeding month {"Change Date"} until the
loan is repaiy.ip full,

The "Curient Index” means the most recent Index figure available 30 days before the
Change Date, andif ihe day that is 30 days before the Change Date is not a Sunday or Monday and
not the first busirger 33y of the week, the Current index will be the Index as published the first
business day of that weok, If the day that ig 30 days before the Change Date is a Sunday or
Monday and not the first business day of the week, the Current Index will be the Index as published
the first businegs day of iha mmediately prior week. Before each Change Date, the new interest
rate will be calculated by addiry a margin to the Current Index. The sum of the margin plus the
Current Index will be Called the.” Caiculated Interest Rate” for each Change Date. The Calculated

Interest Rate will be compared 1o the iiterest rate in effect immediately prior to the current Change
Date (the "Existing Interest Rate”).

D (Annually Adjusting Variable Rate Trature) The Calculated Interest Rate cannot be more than
2.0% higher or lower than the Exisiing interest Rate, nor can it be more than 5.0% higher
or lower than the Initial Interest Rate.

{Monthly Adjusting Variable Rate Feature’ Tha Calculated interest Rate will never increase
above TWELVE anp 744/1000 percent { 12.744 %).

. The Calculated Interest Rate will be adjusted i necessary to comply with these rate
limitation(s) and will be in effect until the next Change Daie At any Change Date, if the Calculated
Interest Rate equals the Existing Interest Rate, the interest rare will not change.

23_. Release. Upon Payment of all sums secured by this Security tnstrument, Lender shalt
release this Security Instrument. Borrower shail pPay any recordatior costs. Lender may charge
Borr_ower a fee for releasing this Security lnstyument, but only if the_rr,e 's.pald 10 a third party for

. Riders ta this Security Instrument. If one or More riders are executad by Borrower and
recorded together with this  Security Instrument, the Covenants of each such rder shall be
incorporated into and shall amend and supplement the covenants and agreements or w2 Security
Instrument as if the rider(s) were a part of this Security Instrument. (Check applicable baxlas).)

D Condominium Rider D Planned Unit Development Rider
[ Other (Specify}

{Acknowledgments on following page)

First Amencan | oan Froducton Services
€ 2008 First Amencan Reai Estate Solutions LLC
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BY SIGNING BELOW, Borrower accepts and agrees to the
Instrument and in any rider(s)

terms contained in this Secunty
executed by Borrower and recorded with it
Dseith T

ROSELLA E, MATTHIAS

{Seal)
Borrower

(Seat)
Bormower

(Seal)
Borrower

{Seal)
-Borrower

{Seal)
J -Borrower

{Seal)
A\ -Borrower

{Seal)
~ > Borrower

(Seal)
-Borrower

First Amenican | oan Froduction Senvices Ninois HEGM ARM Secong Secunty Instrument
O 2008 First Amencan Real Estate Soluhons LLC
FALPS# YUE4 04108 Nue | BN Do ta o0 Page 8
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[Spaca Below This Line For Acknowledgment]—

This instrument was ackrov/iedged before me on

Mattlios

(date) by_/RODW? /]9 .

[~ - Q00O

(name/s of person/s}.

{Seal)

"OFFICIAL SEAL"

BAXTIE M. RAMOS
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 5/3/2011

First Aimencan Loan Producton Services
T 2008 First Amarican Real Estate Soiutions LLC
FALPSS YOBS: 04/D8 NMEL #89141L Doc 1d QLIL
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{Signature of Notary Public)
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008479938 aH

STREET ADDRESS: 2 802 JACKSON AVENUE

CITY: S. CHICAGO HE IGHTS COUNTY: cook
TAX NUMBER: 32-29-420-038-0000

LEGAL DESCRIPTION:

EAST QUARTER OF SECTION 29 AND THAT PART LYING WEST OF RAILROAD LANDS OF THE

SOUTH WEST QUARTEXR OF SECTION 28, TOWNSHIP 35 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN iN COCK COUNTY, ILLINQIS.

LEGALD JAN 11/12/09



