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After Recording Retum To:

American Fidality Mortgage Services, Inc.
1751 8 Naperville Road Suite 104
Wheaton, IL 80159

Prepared By:  American Fideiity Mortgage Services, Inc.
1751 8. Naperville Rd., Ste 104
Wheaton, IL 60189 -

. [Space Abave This Line For R: 8 Data]
1 7an No: 1878594240 e =

Parcel ID No: 03-08-201-038-1081 MQRIGAGE MIN: 1003940-0000003520-7

Words used in muiuple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. (Cerair-nules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" me# s th\y document, which is dasted November §, 2009 .
together with all Riders to this document

(B) "Borrower"is

JANICE L. OBRAND (jNMARRTIED

Borrower is the mortgagor under this Security Instry nent.

(C) "MERS" is Mortgage Electronic Registration. Systcms, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's success” s and assigns. MERS is the morigagee under this
Security Instrument. MERS is organized and existing uncer #ie laws of Delaware, and has an address and
telephone number of P, O. Box 2026, Flint, MI 43501-2026, tei. /288) 679-MERS.

(D) "Lender"is Amaerican Fidelity Morigage Sves., Inc LickME423

Lenderisa CORPORATION
organized and existing under the laws of ILLINOIS
Lender's addressis 1751 S Napervills Road Suits 104
Wheaton, IL 60189
(E) "Note" means the promissory note signed by Borrower and dated November 8, %009
The Note states that Bormower owes Lender  Ninety Eight Thousand DOLLARS and Zero CENTS

Dollars (U.S. § 98,000.00 ) plus interest. Botrower has promised to pay thia debt ‘.--egular
Periodic Payments and to pay the debt in full not fater than December 1, 2030 .
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(F} "Property” means the property that is described below under the heading *Transfer of Rights in the
Property.”

(G) "Loan™ means the debt evidenced by the Notc, plus intcrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
Biweekly Payment Rider V.A. Rider

Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

Y} "Community Association Dues, Fees, anid Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propenty by a condominium association, homeowners association
or Ziun:ilar organization.

(K. Flactronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draf, or Limilar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, o:. nagnetic tape so as to order, instruct, or authorize & financial institution to debit or credit an
account.  Surl ten includes, but is not limited to, point-of-sale transfers, automated feller machine
transactions, trar sfe: s initinted by tefephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow It>~.~ means those items that are described in Section 3.

(M) "Miscellaneous Proce: ds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other thai trwance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Proper;; (i) condemnation or other taking of all or any part of the Property; (iii)
conveyance in licu of condemi ation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property,

(N) "Mortgage Insurance" means insuriice, protecting Lender against the nonpayment of, or default on, the
Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this § curits Instrument,

(F) "RESPA" means the Real Esuate Settlement Prcedures Act (12 U.S.C. §2601 et seq) and its
implementing reguintion, Regulstion X (24 CFR. Par: 350, as they might be amended from time to time,
or any additional or successor legislation or regulation that govamns the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements aud res'rictions that are imposed in regard to a
“federally related mortgage loan™ cven if the Loan does not quiif, rs & "federslly related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower"” méans any party that has taken tit'z @ the Property, whether or not
that party has sssumed Borrower's obligations under the Note and/or this Sec rity Instrument,
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This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
MERS (solely as nomines for Lender and Lender's successors and assigns) and to the successors and assigns of
MERS, the following described property located in the

COUNTY of Cook
[Typs of Racording Juredicion] [Nams of Racording Jurisdicon}
SEE TITLE COMMITMENT
which currently jias the address of 1018 Brentwood Circle
[Sreeq
Buffalr Grove , Nllinois 60086 ("Property Address"):
oyl e Cod)

TOGETHER. WITH all the imj rov ments now or hereafier erected on the property, and sll easements,
appurtenances, and fixtures now or hertafle) a nart of the property. All replacements and additions shall also
be covered by this Security Instrument. “All af the foregoing is referred to in this Security Instrument as the
*Property.” Bomower understands and agre:s that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if ncee sary (o comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has tiomiphis to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Propsrty; and to take any action required of Lender
including, but not limited to, releasing and canceling this Securi‘y Instrument.

BORROWER COVENANTS that Borrower is lawfully seisad ot the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that tne Priperty is unencumbered, except for
encumbrances of record. Bomower warrants and will defend generally 1.5 iitte to the Property against all
¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for niticral use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security ins.ument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument reccived by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be mede in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) centified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any psyment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any peyment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Eender is not obligated to apply such payments at the time such payments are accepted. If each
Yeriodic Payment is applied as of its scheduled due date, then Lender need not pay intcrest on unapplied
finds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current. If
Broivwer does not do so within a reasonsble period of time, Lender shall cither apply such funds or retumn
them .o Borrower. If not applied earlier, such funds will be applied to the outstanding principal batance under
the M ste mmediately prior to foreclosure, No offset or claim which Borrower might have now or in the
future ag7.am Lender shall relieve Borvower from making payments duc under the Note and this Security
Instrumeni~r v forming the covenants and agreements secured by this Security Instrument.

2. Applicatira rf Payments or Proceeds. Except as otherwise described in this Section 2, ail payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; {c¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in ¢.c ~xder in which it became due. Any remaining amounts shall be applied first to
late charges, second to any 7 cher amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender reccives a paymen' from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any iate charge due, thc pyyment may be applied to the delinquent payment and the [ate charge.
If more than one Periodic Payment 12.~it2nding, Lender may apply any payment received from Borrower 1o
the repayment of the Periodic Payments if. an< to the extent that, cach payment can be paid in full. To the
extent that any excess exists after the payucai is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any ate cho:zas due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note

Any application of payments, insurance procetds;, ri-Miscellaneous Proceeds fo principal due under the
Note shall not extend or postpone the due date, or chang:: th7 amount, of the Periodic Payments, .

3. Funds for Escrow Items. Borrower shall pay to I ends: on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum {the "Funds”} t~ piovide for payment of amounts due for: (a)
taxes and assessments and other items which can ettain priorit: o7 or this Security Instrument as & lien or
encumbrance on the Property; (b) leasehold payments or ground (=t on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; anc f.; Mortsage Insurance premiums, if any,
or any sums payable by Bomower to Lender in liew of the payment of Mor age Insurance premiums in
accordance with the provisions of Section 10. These items are called "Es-row Tiems." At origination or at
any time during the term of the Loan, Lender may require that Community” 2 suciation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assesymanty sh31l he an Escrow Item.
Bomower shall promptly furnish to Lender all notices of amounts to be paid unde. this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funcs for sny or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such w.iver, Romower
shall pay directly, when and where payable, the emounts due for eny Escrow Items for which paymnt of
Funds has been waived by Lender and, if Lender requires, shal! fumnish to Lender receipts evidoncirg much
payment within such time petiod as Lender may require. Borrower's obligation to make such payments ans o
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provide receipts shall for all purposes be deemed to be & covenant and agreement contained in this Security
Instrument, a3 the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Bomrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum smount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whasc deposits are insured by a fedenal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shalt apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
tquires interest to be peid on the Funds, Lender shall not be required to pay Borrower any interest or
ermings on the Funds. Borrower and Lender can agree in writing, however, that inferest shall be paid on the
Furias, Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA

I her. is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the cx.ces funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RECPA. ‘snder shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary” v» make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If therr i=-a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower a3 required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordancd wit ) RESPA, but in no more than 12 monthly payments.

Upon payment in fun o ail sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lenc'cr,

4. Charges; Liens. Bomrov er shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain piiovity over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Communiiy (irzaciation Dues, Fees, and Assecssments, if any. To the extent that
these items are Escrow Items, Borrower s.ll ja: chem in the manner provided in Section 3.

Borrower shall promptly discharge am “ici which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of thz-chligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performir g suc.i agreement; (b) contests the tien in good faith by, or
defends against enforcement of the lien in, legal pro==ediizs which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings sre per.din;, hut only until such proceedings are concluded; or
(¢) secures from the holder of the lien an agreement satisfariory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of tae‘cruperty is subject to a lien which can attain
priority over this Security Instrument, Lender may give Bomowr L notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall (dtis.y the lien or take one or more of the
actions get forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta’c tax verification and/or reporting
service used by Lender in conmection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existin7 ov, hereafier erected on the
Property insured against loss by fire, hazards included within the term "extendod Co-=rare,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender ceqrires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for tae periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the tc-m of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Loader’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may requi e Boy ower
to pay, in connection with this Loan, either: (a) & one-time charge for flood zone determination, vartifcovivn
and tracking services; or (b) a one-time charge for flood zone determination and certification serviris r.d

ILLINOIS - Single Family - Fannia Maw/Freddie Mac UNIFORM INSTRUMENT,
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subsequent charges each time remappings or similar changes occur which reasonably might sffect such
determination or certification. Borrower shalf also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
smount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Barrower could
have obtained, Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal certificates. If
) ender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obirins any form of insurance coverage, not otherwise required by Lender, for damage to, or
deriction of, the Propenty, such policy shall include a standsrd mortgage clause and shall name Lender as
mortr ag=e and/or as an additional loss payee.

Ir che svent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make pior« of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, anv (niurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoruuon or repair of the Property, if the restoration or repair is economically feasible and
Lender's securi.y is nt lessened. During such repair and restoration period, Lender shall have the right to
hold such insurisiue proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed o Lerder's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse prucerus for the repairs and restoration in a single payment or in a series of progress
payments as the work is complucl, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such ins rance proceeds, Lender shall not be required to pay Bomower any interest or
eamings on such proceeds. Fees Jurublic adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds axd <p>"! be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's s:cur iy would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrum- i -whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be ag plied in the order provided for in Section 2.

If Borrower abandons the Property, Lender mry file, negotiate and settle any available insurance claim and
related matters. 1f Borrower does not respond within 20 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may neg/tiste and settle the claim. The 30-day period will
begin when the notice is given. In either event, or (v Find+r stquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrowei’s 7ighis to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security lns"ument, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums pe'd by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the cr virage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amants unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Tieower's principal residence
within 60 days after the execution of this Security Instrument and shall continie *, nccupy the Property as
Borrower's principal residence for at Jeast one year afier the date of occupancy, unlris Lender otherwise
agrees in writing, which consent shalt not be unreasonably withheld, or unless extenugir g cizcumstances exist
which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Imspections, E~rower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on t.¢ Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in ordie to 7 svent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursan oo
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Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repaic the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Bormower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in = series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or testore the Property,
Borrower ig not relieved of Borrower's obligation for the completion of such Tepair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property, If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of o prior to such an interior inspection specifying such reasonable cause.

3. Borrower's Loan Application. Borrower shall be in default if, duting the Loan applicatien process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
arc not limited to, representations concerning Borrower's occupancy of the Property as Bormower's principal
residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If (a)
orrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
icsal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Security Instrument (such ss & proceeding in bankruptcy, probate, for condemnation or forfeiture, for
eriorc.ment of a lien which may attain priority over this Security Instrument or to enforce laws or
reguiptiont), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasumuble i appropriste to protect Lender's interest in the Property and rights under this Security Instrument,
ineluding roiecting and/or sssessing the value of the Property, and securing and/or repaiting the Property,
Lender's acticus e include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Securicy I'stmiment; {b) appearing in courl; and (c) paying reasonable attorneys' fees to protect its
interest in the Pr_perty andior rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. /securing the Property includes, but is not limited 1o, entering the Property to make
repeirs, change locks, rej!ace or board up doors and windows, drain water from pipes, climinate building or
other code violations or dangerou=-canditions, and have utilities turned on or off, Although Lender may take
action under this Section 9, Lend er dous not have 1o do 8o and is not under any duty or obligation to doso. It
is agreed that Lender incurs no liavi%ty %oz not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lende- ur.der this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amovats 'he'; bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon ri*e= from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold. Bortreuer shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leas hold wd the fee title shall not merge unless Lender agrees
to the merger in writing,

10. Mortgage Insurance, If Lender required Mor gag, Tnsursnce as a_condition of making the Loan,
Borrower shall pay the premiums required to maintain the M uriprge Insurance in effect. If, for any reason, the
Mortgage Insumnce coverage required by Lender ceases i b availsble from the mortgage insurer that
previously provided such insurance and Borrower was required o ‘make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay (he premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect’ <t a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an /cernate mortgage insurer sclected
by Lender, If substantially equivatent Mortgage Insurance coverage is not wvailabl-, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were dus .o the insurance coverage
ceased to be in effect, Lender will accept, use and retain these payments as & no-t.undable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstandir,g th. fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interecc it ecmings on such
loss reserve. Lender can no longer require loss reserve payments il Morigage Insurance c(virage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lende:.~gain hecomes
available, is obtained, and Lender requires separstely designated payments toward the premiums for Mon nage
Insurance, If Lender required Mortgege Insurance s s condition of making the Loan and Bonowe was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower sh»..
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Monigege Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mongage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Bormower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
sgreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another ingurer, any reinsurer, any
other entity, or any effiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliste of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
1surer, the amangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
imrmrence, or any other terms of the Loan. Such agreements will not increase the amounnt Borrower will
o're f.r Morigage Insurance, and they will not entitle Borrower to any refund,

(> Ary such agreements will not affect the rights Borrower has - if any - with reapect to the
Mortgege ‘murance under the Homeowners Protection Act of 1998 or any other law, These rights may
include toe i472¢ to recelve certain disclosures, to request and obtain cancellation of the Morigage
Insurance, tv bhy.c the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insu) an'¢ »remiums that were unearned at the time of such cancellation or termination.

11. Assigniiiat of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to L inde .

If the Property is daiiap.a, such Miscellancous Proceeds shall be applied to restoration or repuir of the
Property, if the restortion or rvaiv,is economically feasible and Lenders security is not lessened. During
such repair and restoration pet od, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to-ip7ptst such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspuativo chall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or i a veris of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable “+requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower iny in*=~st or eamings on such Miscellaneous Proceeds, If the
restoration or repair is not economically feasible (r Leider's sccurity would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by tufe Seucity Instrument, whether or not then due, with the
excess, if any, peid to Borrower. Such Miscellaneous Prosesds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in va'ue Ui the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, s«b7iher or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of *h< Fropertv in which the fair market value
of the Property immedistely before the partiel taking, destruction, or loss 71 valie is equal to or greater than
the amount of the sums secured by this Security Instrument immediately belare the/partial taking, destruction,
or loas in value, unless Borrower and Lender otherwise agree in writing, the Suris secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplid Uy the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, deviucton, or loss in value
divided by (b} the fair market value of the Property immediately before the partial takiig desaruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the %.r market value
of the Property immediately before the partial taking, destruction, or loss in valus is less than the amoint of
the sums secured immediately beforc the partial taking, destruction, or loss in value, unless Bozrow s ud
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured 7 .y
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Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers (o make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days afler the date the notice is given, Lender i¢ authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Procseds or the party against whom Borrower has a right of action in regard to Miscellansous
Proceeds.

Borrower shall be in default if any action or procesding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Praperty or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such & default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby astigned and
shall be paid to Lender.

All Miscellaneous Proceds that are not applied 1o restoration or repair of the Property shall be applied in
tie order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not » Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Birrozser or any Successor in Interest of Borrower shall not operate to relense the liability of Borrower or any
Succe-sory in Interest of Bomower. Lender shall not be required to commence proceedings against any
Successer i« terest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums sseu/e” by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in‘intr.czt of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitetiCn, /Lerders acceptance of payments from third persons, ¢ntities or Successors in Interest of
Borrower or in sziwunts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Seversi [ avility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligatios und liability shall be joint and several. However, any Borrower who
co-signs this Security Instrumen. but caes not execute the Note (x "co-signer): (a) is co-signing this Security
Instrument only to mortgage, grani-ard wonvey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not persoial’, ~hligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Briarwer can agree to extend, modify, forbear or make any
accommodations with regard to the terms ol this Security Instrument or the Note without the co-sigher’s
consent.

Subject to the provisions of Section 18, any §.ccessor in Interest of Borrower who assumes Borrowers
obligations under this Security Instrument in wiiting..and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Ing’.yment. Borrower shall not be released from
Borrower's obligations and liability under this Security Irimurient unless Lender agrees to such release in
writing. The covenants and agreements of this Security Inswimni shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Losn Charges. Lender may charge Borrower fees fo! srvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interss* in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property mspe stion and valuation fees. In
regard to any ather fees, the absence of express suthority in this Secutity Ins*rumer’ to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lrids may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is f.oal’; interpreted so that
the interest or other loan charges collected or to be collected in connection with the Lok (xcecd the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce ths charge to the
permitted limit, and (b) any sums already collected from Borrower which exceeded permitted limite will be
refunded to Borrower. Lender may chooss to make this refund by reducing the principal owed und'r the Note
or by making a direct payment to Borrower. If & refund reduces principal, the reduction will be Lxate, o2
partial prepayment without any prepayment charge {whether or not a prepayment charge is provided for und .
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the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute &
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
sddress if sent by other means. Notice 1o any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Bomower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report » change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower, Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Constraction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations
coatained in this Security Instrument are subject to any requirements and limitations of Apptlicable Law.
Apriizable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such rilence shall not be construed as a prohibition against agreement by contract. In the event that any
provir'on ¢r clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not ‘afteud Jther provisions of this Security Instrument or the Note which can be given effect without the
conflicting aruvizion,

As used «n a2 Security Instrument: (2) words of the masculine gender shall mean and include
corresponding nuuty 7 words or words of the feminine gender; (b) words in the singular shall mesn and include
the plural and vizs versa; and (c} the word "may" gives sole discretion without any obligation to take any
action.

17. Borrower's Copy. Porrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Propert>or s Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legi | or Leneficial interest in the Property, including, but not limited 1o, those
beneficial interests transferred in & Fom! for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the fron-/e= >f title by Borrower at a future daie to a purchaser.

If all or any part of the Property or mily Ir.crist in the Property is sold or transferred (or if Borrower is not
& natural person and s beneficial interest in. L siower is sold or transferred) without Lender's prior written
consent, Lender may require immediate paynient i=- Sl of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lendc« if su h exercise is prohibited by Applicable Law.,

If Lender exercises this option, Lender shall s've Somower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dite . notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this $.cursy Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender may icvo%e wy remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If B rovier meets certain conditions, Borrower
shall have the right 1o have enforcement of this Security Instrume=: discontinued &t any time prior to the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Yecurity Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrow.'s riFiit to reinstate; or {c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Por swer: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acee’>rafion had occurred;
(b) cures any default of any other covenants or agreements; (c) pays alt expenses ircurrd in enforcing this
Security Instrument, including, but not limited to, reasonable attomeysifecs, property inspi ction snd valustion
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property m.d nights under
this Security Instrument; and (d) takes such ection as Lender may reasonably require to assuic that ¥.~nder's
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pa’ the 1ums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under /inntiustic
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more ry th:
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following forms, as selected by Lender: (a) cash; (b) money order; (c} certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Botrower,
this Security Instument and obligations secured hereby shalt remain fully effective ag if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievamce. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and eny other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage logn servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
imividual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
instiment or that alleges that the other party has breached any provision of, or any duty owed by reason of,
th's $curity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
complianc:: with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reagsunitic «<ifod after the giving of such notice to inke comective action. If Applicable Law provides a time
period whichup2t elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes or th's naragreph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 aid /ne notice of acceleration given to Borrower pursuant o Section 18 shall be deemed to
satisfy the noticc 2. opportunity to take corrective action provisions of this Section 20.

21. Hazardous Subitanses. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or haza:ios substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, o'ii flammable or toxic petraleum products, toxic pesticides and herbicides,
volatile solvents, materials conts ning .sbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws-of “iic, jurisdiction wherc the Property is located that relate to health, safety
or environmental protection; (¢} “Enviramental Cleanup” includes any response sction, remedial action, or
removal action, as defined in Environmi ate} Lo, and {d) an "Environmental Condition™ means a condition
that can cause, contribute to, or otherwise trigr - =2 Environmental Cleanup.,

Borrower shall not cause or permit the presencs_ use, disposal, storage, or release of any Hazardous
Substances, or threaten to reteasc any Hazardous {ubstaces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Mmper (a) that is in violation of any Environmental Law,
{b) which creates an Environmental Condition, or ({) waich, due to the presence, use, or release of a
Hazardous Substance, creates & condition that adversely atfits *he value of the Property, The preceding two
sentences shall not apply to the presence, use, or storage o: ths Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to norm-; r.tidential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consy e’ products).

Borrower shall promptly give Lender written notice of (a) any iZvestigation, claim, demand, lawsuit or
other sction by any governmental or regulatory agency or private party mve'ving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actus! smowle/ge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, relesse <. threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or releaie o, » Hamardous Substance
which advcrsely affects the value of the Property. If Borrower leams, or is notified oy iy governmental or
regulatory authority, or any privale party, that any removal or ather remediation of an; |azaidous Substance
affecting the Property is nccessary, Borrower shall promptly take all necessary remedial actior’s in sccordance
with Environmental Law. Nothing herein shall create any obligation on Lender for as. Znvironmental
Cleanup,

ILLINOIS - Single Family - Fannia Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3014 11
Laser Forms Inc. {800) 440-3555 \J/w
LFISFNMAST4MERS. 101 Paga1t of 13 Initelg N ™




0934135226 Page: 13 of 18

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22, Aceeleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Secerity Instrument (but not prior to
acceleration under Section 13 unless Applieable Law provides otherwise). The notice shall specity: () the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
Rotice is given to Borrower, by whick the default must be cured; and (d) that failure to cure the default
on or before the date specified fn the motlce may result tn acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to accelerstion and
foreclosure, If the default is not cured on or before the date tpecified in the notice, Lender at its option
may require immedinte payment in full of alt sums secured by this Security Instrement without further
demand snd may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to
collect all expenses incurred In pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relesse this
Szurity Instrument, Bommower shall pay any recordation costs. Lender may charge Bomower a fec for
rel-asing this Security Instrument, but only if the fee is prid to a third party for services rendered and the
chazzin; of the fee is permitied under Applicable Law.

24. Wat=sr of Homestead, In accordance with Illinois law, the Borrower hereby releases and waives il
rights und 1 av.d by virtue of the lilinois homestead exemption laws.

25, Placeruen? of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance civersge. required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expeiiae to protect Lender's interests in Borrower's coltateral. This insurance may, but need not,
protect Borrower's inter :sts Tr> coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made a-sinst Borrower in connection with the cotlateral. Borrower may later cance) any
insurance purchased by Lender, out unly after providing Lender with evidence that Borrower has obtained
insurance as required by Borrowye's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the cos's of that insurance, including interest and any other charges Lender
may impose in connection with the placeinen’ of the insurance, unti! the effective date of the cancellation or
cxpiration of the insurance. The costs of Lic 7 “»=ance may be added to Borrower's total outstanding balance
or obligation. The costs of the insurance may be mn~ than the cost of insurance Borrower may be able to
obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

(Seal)

JCscj.. Obrand N Boroenr

(Seal)

{Seal)

i o (Seal)
-Borrower

— [3pace Below This Line For Ack

STATE.QF ILLINJTS, &)OC County s
+
I, (,( /,1 . , & Notary Public in and for said county and siate,
do certify

JANICE L OBRAND ¢/ 1y eI e~

personally known to me to be the sane Jeruon(s) whose name(s) is(are) subscribed to the foregoing
instrument, appesred befors me this day in prisi; and acknowfedged that  he/she/they signed and delivered
the said instrument as his/her/their free and volutary - ‘o)the uses and purposcs therein set forth,

Given under my hand and official seal, thig”” 9t v’/ of November, 2009

My Commission expires:

5/98/)3

= Notary Public
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Address Given: 1018 Brentwood Circle,
Buffaio Grove IL 60089
Property TAX No : 03-08-201-038-1081

Legal Description:
UNIT 12-1 IN COVINGTON MANOR CONDOMINIUM AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE: PART OF THE EAST 12 OF THE NORTHEAST 1/4 OF SECTION 8
TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS, WHILi! SURVEY IS ATTACHED AS EXHIBIT *A* TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DUTUMENT NUMBER 27412916, AND AMENDED FROM TIME TO TIME, WITH ITS
UNDIVIDED PERCFNTAGE INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY, ILLINOIS.

¥

AFF
EX LEGAL A%B%
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American Fidelity Mortgage Services, Inc.
1751 $ Napervills Road Sulte 104
Whaaton, IL 60139

Loan No: 1878504240

Parcel/Tax ID #: 03-08-201-038-1081 MIN: 1003840-000000352¢-7

THIS CCNTOMINIUM RIDER is made this  9th day of November, 2009 s
and is incorporated.into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Deed (th "Scviity Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Not: to
American Fidelity Mortge je Svs., Inc Lic#MB0303, a CORPORATION

(the "Lender”)
of the same date and covering the P{ope: ty Jescribed in the Security Instrument and located at:
4248 Brentwood Circls
Luffalr Zrove, I, 80089
[Prope: y Address)

The Property includes a unit in, together wit* & undivided interest in the common elements of, a
condomminium project known as: :

COVINGTO.N ¥AMOR

{Name of Condominiur “role [
(the "Condominium Project”), If the owners association or o%aer entity which acts for the Condominium
Project (the "Owners Association”) holds title to property. fo”-ine benefit or use of its members or
shareholders, the Property also includes Borrower's inferest in the Uwnirs Association and the uses,
proceeds and benefits of Borrower's interest,

CONDOMINIUM COVENANTS. In addition to the covenants and tgrosmnis made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:
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A. Condomintum Obligations. Borrower shail perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents” are the; (i) Declaration
or any other document which creates the Condominium Project; (if) by-laws; (iii) code of regulations;
and (iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and asseasments
imposed pursuant to the Constituent Documents,

B. Property Insurance. So long a3 the Owners Association maintaing, with a generally sccepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satiafactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage®, and any other
hezards, including, but not limited to, carthquakes and floods, from which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that
“ue equired coverage is provided by the Owners Association policy.

¥t Lender requires as a condition of this waiver can change during the term of the loan,

Joroser shall give Lender prompt notice of any lapse in required property insurance coverage
provided br'ers master or blanket policy.

It the 2vrat.<f a distribution of propetty insurance proceeds in liew of restoration or repair folfowing
8 loss to the Proper*:. whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned ‘and g4l be paid to Lender for application to the sums secured by the Security
Instrument, whether + not then due, with the excess, if any, paid to Borrower.

C. FPublic Lisbility I surs ce. Borrower shal] take such actions as may be reasonable to insure that
the Owners Association msintainz a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The pro:eed; »7 any award or claim for damages, direct or consequential,
peyable to Borrower in connection wi.'; any condemnation or other taking of all or any part of the
Property, whether of the unit or of the ~uvmon elements, or for any conveyance in lieu of
condemnation, are hereby assigned and shi(l be aid to Lender. Such procecds shall be applied by
Lender to the sums secured by the Security Instruioait vs provided in Section 11,

E. Lender's Prior Consent. Bomower shali ~it except after notice to Lender and with Lender's
prior written consent, cither partition or subdivide e Troerty or consent to: (i) the abandonment or
termination of the Condominium Project, except for abaidor.acat or termination required by law in the
case of substantial destruction by fire or other casualty of ir/ th: case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the O-Jatituent Documents if the provision is
for the express benefit of Lender; (iii) termination of professions’ maisgement and assumption of
self-management of the Owners Association; or (iv) any action which would ‘ave the effect of rendering
the public liability insurance coverage maintained by the Cwners Associatic riaseptable to Lender,

F. Remedies. If Borrower does not pay condominium dues and assessni=nis “he due, then Lender
may pay them, Any amounts dishursed by Lender under this paragraph F shall oer = sdditional debt of
Borrower socured by the Security Instrument, Unless Borrower and Lender agroe to-other terms of
payment, these amounts shall bear interest from the date of disbursement at the Not¢ ‘e and shall be
payable, with interest, upon notice from Lender to Boriower requesting payment,

MULTISTATE CONDOMIMUM RIDER - Single Family - FNMA/FHLMC
Foim 3140 101

Laoar Forms Inc. (800) 448-3855 S’
LRHFNMASIA 101 Page2ofd Is: 2 "V




0934135226 Page: 18 of 18

- UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees 0 the terms and provisions contained in this
Condominium Rider.

(Seal)

_ -Borowsr

(Seal) (Seal)
-Borrower Bomower
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