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After Recording Return To:

American Fidellty Mortgage Services, Inc.
1751 S Naparville Road Sulte 104
Wheaton, IL. 60189

Prepared By: -~ American Fidelity Mortgage Services, inc.
1751.S. Naperville Rd., Ste 104
W..es’on, IL 60189

K ’rﬂq q:'\( 67’ [Space Above This Lina For Recording Data]

Loan No: 802547111 Case No: 28-28-6-0775320
Parce! ID No: 06-26-767063 MORTGAGE MIN: 1003040-0000003744-2

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF YETERANS
AFFAIRS OR IT3 AUTHORIZED AGENT.

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage¢ of words used in this document are also provided in
Section 16,

(A) "Security Instrument" means this document, which is dated ~ Pecember 9, 2009 ,
together with all Riders to this document, '
(B) "Borrower"is

ROBERT J. NICHOLS AND JUNKO T. NICHOLS, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separa'e corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the murtg: gee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and hos-ar: address and
telephone number of P. O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender"is American Fidellty Mortgage Sarvices, Inc.

Lenderisa GORPORATION
organized and existing under the laws of ILLINOIS
Lender's addressis 1751 S Naperville Road Sulte 104
Wheaton, IL 60189
(E) "Note" means the promissory note signed by Borrower and dated December 9, 2008
The Note states that Borrower owes Lender  One Hundred Seventy Six Thousand Twenty Two DOLLARS
and Zero CENTS
Dollars (U.S. $ 176,022.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than  January 1, 2040
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(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that arc exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider E Second Home Rider
Belloon Rider Planned Unit Development Rider 1-4 Family Rider
Biv el Payment Rider V.A. Rider

Other(s) [snecify]

(D "Applicab’s TLa=" means all controlling applicable federal, state and local statutes, regulations,
ordinances and admmisotive rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opiainins.

() "Community Assocle:on Dues, Fees, and Assessments" means all dues, fees, asscssments and other
charges that are imposed on Bo: rovrer.or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer" mians .ny transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which 1s)initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tepe so as to order, ‘astwuct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not liriicd to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transers, and automated clearinghouse transfers,

(L) "Escrow Items" means those items that are desciihed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, se“tlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the sovzrages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other tii.g of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations cf -or omissions as to, the velue and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nunpayment of, or default on, the
Loan,

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. £2501 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject mattei,~ As rsed in this
Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in :¢card to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related morigags-loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

ILLINQIS - Single Family - Fannis Mas/Freddis Mac UNIFORM INSTRUMENT
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HT, PROPER
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of
MERS, the following described property located in the

COUNTY of Coock
{Type of Recording Jurisdiction] [Name of Recarding Jurisdiction]
SEE TITLE COMMITMENT
which currently has the address of 437 Locksley Drive
[Stroet
Streamwood , Iz din §0107 ("Property Address"):
1Ciy) [ZIp Code]

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All =plucements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to ‘n tais Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal tide 2o the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custcm, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of tose interests, including,
but not limited to, the right to foreclose and scll the Property; and to take any action requred of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
tight to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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c . Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall alse pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S, currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender;
(2) cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instramentality, or
entity; or f4) Electronic Funds Transfer.

Paymenis 7re deemed received by Lender when received at the location designated in the Note or at such
other locaticn rs'may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may refurn any-peyment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender-may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of anj.tigits hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is r.ot obligated to apply such payments at the time such payments arc accepted. If each
Periodic Payment is applieZ-as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hold such rnadplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a easonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlicr, sach funds will be applied to the outstanding principal balance under
the Note immedistely prior to foreclosure~ No offset or claim which Borrower might have now or in the
futare against Lender shall relieve Borrowsi <{rom making payments due under the Note and this Security
Instrument or performing the covenants and agse-énts secured by this Security Instrument.

2. Application of Payments or Proceeds. E(cept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in t'ie fo'lowing order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts ¢uz under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became Guc. “Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Secviat; Tnstrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Feriodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the deliiiyient payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply an payrient reccived from Borrower to
the repayment of the Periodic Payments if, and to the extent that, each paym=nt can be paid in full. To the
extent that any excess exists after the payment is applied to the full payimerni cf one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayme is shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellansous Proceeds to piincizal. due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymens,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ap; due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounis iv=-for: (®
taxes and assessments and other items which can attain priority over this Security Instrument as.a ' or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems.” At origination or at
any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Fscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow liems. Lender may waive Bommower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Eserow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and to
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provide receipts shall for all purposes be deemed to be & covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates .t vxpenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The rFunds.shall be held in an institution whose deposits are insured by a federal ageney, instrumentality,
or entity (invlvsing Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lcudr shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lende: shai’ iint charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying tur Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to riabe such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paiz-on the Funds, Lender shall not be required to pay Borrower any interest or
camings on the Funds. Borrow:r ind Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held iz esciow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with KESPA. If there is a shortage of Funds held in cscrow, as defined
under RESPA, Lender shall notify Borrower =5 -¢quired by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in a:cordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held ir esciow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shaii-pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 1Z zionthly payments.

Upon payment in full of all sums secured by this Secusiiy instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, clezges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, lessehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assassmets, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided 17 Section 3.

Borrower shall promptly discharge any lien which has priority over tiis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the liea ini & manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the Jicn'in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operiic to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceeding. are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating th.e en to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien whick ran attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, ‘Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more.oj the
actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
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subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtaized. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrowe:' secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date
of disbursement-and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

All insurance polisiss required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such palicize, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional ios> payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower s"=ii promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, sucii puticy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss pyee

In the event of loss, Borrower shal. give.orompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or ne! fie underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repai* and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an vapestunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided chei such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoraticn in-a single payment or in a series of progress
payments as the work is completed. Unless an agreement is msdv in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not b reanired to pay Botrower any interest or
eamings on such proceeds. Fees for public adjusters, or other thirg parties, stained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Boirower - If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurcorc proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with *iis_sxcess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Sectiz=2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avalab’c insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lend.r thet the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The [0-dey veriod will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance proceeds ia %p amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Enrrowers
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance yoticies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days afer the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterforate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to
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Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed, If the insurance or condemnation proceeds arc not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borruwer's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower o1 pny persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gavc ruaterially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender-vitii material information) in connection with the Loan. Material representations include, but
are not limited (o, cezicsentations concemning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of LenZer's Interest in the Property and Rights Under this Security Instrument, If (3)
Borrower fails to perform 1zc covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might signijicautly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a pioceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may ritan; priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abundo=sd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the vaiue of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited \o: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court, an! (c) paying reasonable attorneys' fees to protect its
interest in the Property and/or rights under this Seeurisy. Instrument, including its secured position in &
bankruptcy proceeding. Securing the Property includes, kut is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windgws, <rain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities *ared on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is .ot urder any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authaiized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shal! become addit‘onal debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rat+rom the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requeszing payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the Szovisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not nierg? unless Lender agrees
to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of mak ng the Loan,
Botrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, to: sy ~oason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage irsurer that
previously provided such insurance and Borrower was required to make separately designated pavments
toward the premiums for Mortgage Insurence, Borrower shall pay the premiums required to obtain covermge
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated peyments toward the premiums for Mortgage Insurance, Borrower shall
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburscs Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
sgreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mrnpage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums}.

As a resuit =7 these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, o1-euv affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might b< <hurzcterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying t.c-mortgage insurer's risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes p/srare of the insurer's risk in exchange for a share of the premijums paid to the
insurer, the arrangement is of.#.i termed "captive reinsurance.” Further:

(a) Any such agreements w'ii not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms ol t'x Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they wii! not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeow.aers Protection Act of 1998 or any other law. These rights may
include the right to recelve certain disclesures; to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance te.tunated antomaticatly, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned 7« thy time of such cancellation or termination.

11. Assignment of Misceilaneous Proceeds; For.siturs, All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceec's sazll be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible anc I znder's security is not lessened. During
such repair and restoration period, Lender shall have the right ‘0 li0ld such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensurc-tie work has been completed to Lender's
satisfaction, provided that such inspection shali be undertaken promptly.. Ler.der may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as . »ork is completed, Unless an
agreement is mede in writing or Applicable Law requires interest to be paid ¢n zuzh Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Misczilaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be leusensd, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether o1 nat then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the ordar piovided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanesus Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the exuess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrament immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair merket value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this
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Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bormrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Proraty or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred; reinstate ag provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, /in-Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest.ir-the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that‘ave ottributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lendvr,

All Miscellaneous Froccerds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Seciizii 2,

12. Borrower Not Released; Torbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization-0f the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest ni Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to re{use 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reison of any demand made by the original Borrower or any
Successors in Interest of Borrower, Any forbezizace by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments <rom third persons, entities or Successors in Interest of
Borrower or in amounts [ess then the amount then duc._shell not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successa¢s <nd Assigns Bound, Borrower covenants and
agrees that Borrower’s obligations and liability shall be joirc pud several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note 12 ‘cu-signer"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interZst in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to exteud, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the dote without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower whn assumes Borrowet's
obligations under this Security Instrument in writing, and is approved by Lender shall obtain all of
Bomrower's rights and benefits under this Security Instrument. Borrower shall not oe released from -
Borrower's obligations and liability under this Security Instrument unless Lender agrees to cui: release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided i Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in conneciina with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that taw is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
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the Note). Botrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one dusignated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designatcd »ucther address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be decm.cr'to have been given to Lender until actually received by Lender. If any notice required by
this Security Insirument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requircrsnt under this Security Instrument.

16. Governing Law; Sererability; Rules of Construction. This Security Instrument shall be governed
by federal law end the law ol the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instriment are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or iniplicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed asa prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi'y nstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a)‘viords of the masculine gender shall mean and include
corresponding neuter words or words of the feminine zender; (b) words in the singular shall mean and include
the plural and vice verse; and (c) the word "may" givss.oole discretion without any obligation to take any
action.

17. Borrower's Copy. Bomower shall be given one copy ~1 the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Eorrover. As used in this Section 18, "Interest
in the Property" means any legal or beneficial interest in the Prcpety. including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for Jeed, inc*allment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a futur( datc to a purchaser.

If all or any part of the Property or any Interest in the Property is sold ot i>=sferred (or if Borrower is not
a natural person and a bencficial interest in Borrower is sold or transferred) witkaut Lender's prior written
consent, Lender may require immediate payment in full of all sums secured ‘bv-this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleraicn. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordancs wi'h Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower &ite o pay these
sums prior to the expiration of this period, Lender may invoke any remedics permitted by “ais Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Birm wer
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or {c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenents or agreements; () pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneysfees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
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following forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrament and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written aotice of the change which will state the name and address of the new Loan Servicer, the address
to which paymenis should be made and any other information RESPA requires in connection with a notice of
transfer of serviaing: If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Nowr; ihe mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to = g:ceessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purciarer.

Neither Borrower ner Zender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memb.r cf » class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the Gther party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Botrovrer or Lender has notified the other party (with such notice given in
compliance with the requirements of Sectiza 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such nufize to take comrective action. If Applicable Law provides a time
period which must elapse before certain acticon ceu be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of aceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given i borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective aciion zrovisions of this Section 20.

21. Hazardous Substances. As used in this Section.?1:~(a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or ‘wrstes by Environmental Law and the following
substances; gasoline, kerosene, other flammable or toxic petrolenn products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, ind radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Fioperty izlocated that relate to health, safety
or environmental protection; (c) "Environmental Cleanup” includes any respense action, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Environmeree!- Condition" means a condition
that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, o7 r=lease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Properly. Corrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of ary Environmental Law,
(b) which creates an Environmental Condition, or (c) which, due to the presence, uie, cr release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. Tl oreceding two
sentences shall not apply to the presence, use, ot storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mainteriance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of & Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental
Cleanup.
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N- . Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement In this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the defaunlt; () a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceediry the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. Y the default is not cured on or before the date specified in the notice, Lender at its option
may require i nyediate pgyment in full of all sums secured by this Security Instrument without further
demand and mpy frreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incarred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable atte:neys' fees and costs of title evidence,

23. Release. Upon pay~cat of all sums secured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrower shill pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under A plicable Law.

24, Waiver of Homestead. In accoieice with Ilinois law, the Botrower hereby releases and waives afl
rights under and by virtue of the Illinois honics’cad exemption laws.

25. Piacement of Collateral Protection ius:rance, Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's ugreruicat with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Llorrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender pirclisses may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection viith the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender vith evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lendier purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including inceiost and any other charges Lender
may impose in connection with the placement of the insurance, until the efferiive date of the cancellation or
expiration of the insurance. The costs of the insurance may be added to Bomowir's total outstanding balance
or obligation. The costs of the insurance may be more than the cost of insurarce Gorrower may be able to
obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

£ (Seal)
JONKO T. NICHOLS Somower

{

[Space Buizw 7 als Line For Acknowledgment]

STATE OF JLLINOIS, mounw ss:
'
I , » Notary Public in and for said county and state,

do certify that
ROBERT J. NICHOLS AND JURKO T, NICHOLS, HUSBAND AN ViFE

personally known to me to be the same person(s) whose name(s) isfarey subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that © lie/she/they signed and delivered
the said instrument as his/her/their free and voluntary act, for the uses and purposer the:ein set forth.

Given under my hand and official seal, this 9th day of December, 2009

My Commission expires: £

= Nowry Public
GGG G LR s T sl
COPRICEAT STALY
Teoaly Tensblio
fotane Fuidds, Ul of Hincis
P, ey Tanaas 019N 82

o BB R

-]

I

P .
£

e
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Americi n Flidelity Mortgage Services, Inc.
1751 S Nar.erville Road Sulte 104

Wheaton, IL (0'/.9

Loan No: 6025471+ Case No: 28-28-8-0775329
ParcelTax D #: 06-26-3$7-.82 MIN: 1003840-0060003744-2

THIS LOANIS NOT ASSUMABLE WITHOUT THE
APPROVAL OF TdY DEPARTMENT OF VETERANS
AFFAIRS ORT75 AUTHORIZED AGENT.

THIS CONDOMINIUM RIDER is made ttiz.  Oth  day of December, 2009 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the stme date given by the undersigned (the "Borrower") to
secure Borrower's Note to
American Fldelity Mortgage Services, Inc., a CORPORATIUNM

(the "Lender")
of the same date and covering the Property described in the Security 'nstruzient and located at:
437 Locksley Drive
Streamwood, IL 80107
[Proparty Address]
The Property includes & unit in, together with an undivided interest in the chnmon elements of, a
condominium project known as:
SHERWOOD FOREST
[Name of Condominium Project]
(the "Condominium Project”). If the owners association or other entity which acts for the Ccnduminium
Project (the "Owners Association") holds title to property for the benefit or use of its meinbors or
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.
CONDOMINIUM COYENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
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A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents” are the: (i) Declaration
or any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations;
and fiv} other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposr d pursuant to the Constituent Documents.

B.~ Froperty Insurance, So long as the Owners Association maintains, with a generally accepted
insuranve ce-tier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender aud_svhich provides insurance coverage in the amounts (including deductible levels), for the
periods, and weaip:t loss by fire, hazards included within the term “extended coverage”, and any other
hazards, including /o7t not limited to, carthquakes and floods, from which Lender requires insurance,
then: (i) Lender weives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments fcr yrorerty insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain propelty insurance coverage on the Property is decmed satisfied to the extent that
the required coverage is provide { by .he Owners Association policy.

What Lender requires as a cond’aon of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property irsurcnce proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to.common elements, any proceeds payable to Borrower arc
hereby assigned and shall be paid to Lender \or ppplication to the sums secured by the Security
Instrument, whether or not then due, with the excess, i¥anv, paid to Borrower.

C. Public Liability Insurance. Borrower shall take sucf, actions as may be reasonable to insure that
the Owners Association maintains a public liability insurunce policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other iw:ing of all or any part of the
Property, whether of the unit or of the common elemenis, or fei” suy conveyance in lieu of
condemnation, are hereby assigned and shatl be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Barrower shall not, except after notice to Lendrr and with Lender's
prior written consent, either pertition or subdivide the Property or consent to: (i) \ic ruandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by concemp=tion or
eminent domain; (ii) any amendment to any provision of the Constituent Documents if the provision is
for the express benefit of Lender; (iii) termination of professional management and assumption of
self-management of the Cwners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrawer secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment,

MULTISTATE CONDOMINIUM RIDER - Single Famlily - FNMAJFHLMG UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider.
(Seal) (Seal)
"y’ ICH -Borrowar Bomower
My/déq& (Setl)
-Borrower

/}»ROT NICHOLS ‘

MULTISTATE CONDOMINIUM RIDER - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT
Form 3140 1/01
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Y.A. RIDER

MiN: 1003940-0000003744-2

Loan No: 602547111 American Fidellty Mortgage Services, Inc.
V.A. Case #: 28-28-8-0775320 1751 § Naperville Road Suite 104
Parcel/Tax ID #: 08-28-367-063 Wheaton, IL 60139

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUZHORIZED AGENT.

THIS V.A. RIDER is made this 8th  day of December, 2009 ,
and is incorporated into and shall be deemed to amend and sarplement the Mortgage, Deed of Trust,
Security Deed or Deed to Secure Debt ("Security Instrument”) of “ae -ame date herewith, given by the
undersigned ("Borrower") to secure the Borrower's Note ("Note™) of b= seine date to
American Fidelity Mortgage Services, Inc., a CORPORATION

its successors and assigns ("Lender") and covering the property described in the Jastrument and located
at: 437 Locksley Drive
Streamwood, IL 60107
{Property Address]
Notwithstanding anything to the contrary set forth in the Security Instrument, Lender, hereinafter
referred to as "Mortgagee” and Borrower(s), hereinafter referred to as "Mortgagor(s)" “hereby
acknowledge and agree to the following:

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in
the Security Instrument, Mortgagor(s) and Mortgagee further covenant and agree as follows:

Multistate - V.A. Rider
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If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties,
and liabilities of Mortgagor(s) and Mortgagee. Any provisions of the Security Instrument or other
instruments executed in connection with said indebtedness which are inconsistent with said Title
or/cdegilations, including, but not limited to, the provision for payment of any sum in connection with
prepaviaent of the secured indebtedness and the provision that the Mortgagee may accelerate payment of
the securer’ indebtedness pursuant to Covenant 18 of the Security Instrument, are hereby amended or
negated to«he ixtent necessary to conform such instruments to said Title or Regulations,

ACCELERAIIO: This loan may be declared immediately due and payable upon sale or transfer of
the property securing sach loan to any transferce, unless the acceptability of the assumption of the loan is
established pursuant to Secticn 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("astump.on") of the property shall also be subject to additionai covenants
and agreements as set forth below:

FUNDING FEE: A fee equal to one-Fioifof one percent (.5%) of the unpaid principal balance of this
loan as of the date of transfer of the propeny skaii-be payable at the time of transfer to the loan holder or
its authorized agent, as trustee for the Departinent of Veterans Affairs. If the assumer fails to pay this
fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this
instrument, shall bear interest at the ratc hercin provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall k¢ immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisionz of 38 U.S.C. 3729(c).

PROCESSING FEE: Upon application for approval to allow assviaption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for detérsining the creditworthiness of the
assumer and subsequently revising the holder's ownership records wnew an approved transfer is
completed. The amount of this charge shall not exceed the maximum estab].shed by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United St ites Code applies.

INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby 87222 to assume
all of the obligations of the veteran under the terms of the instruments creating and secui:g._ the loen.
The assumer further agrees to indemnify the Department of Veterans Affairs to the extent ¢f ary claim
payment arising from the guaranty or insurance of the indebtedness created by this Security Instruraeyit.

ASSUMPTION OF ARM LOAN: If an epplicant is approved by the Department of Veterans
Affairs to assume a V.A, ARM Loan, they must be provided with the V.A. Adjustable Rate Mortgage
Disclosure Statement.

Multistate - V.A. Rider
Form 438 10/03
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IN WITNESS WHEREQF, Mortgagor(s) has executed this V.A. Rider.

(Seal)
-Bomower
Ve
HTE (Seal) (Seal)
JUNKO T. NICHOLS -Borrawer -Borower

Multistate - V.A, Rider
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ompany As An Agent For
Fidelity National Title Insurance Company

1941 Rohlwing Road Rolling Meadows, IL 40008

ALTA Commitment
Schedule A1l
File No.: RTC79257
Property Address: 437 LOCKSLEY DRIVE,

STREAMWOOD L 40107

Legal Description:

LOT 65 IN CORRECTEL PLAT OF SUBDIVISION OF

HALF OF SECTION 27 N7 THE WEST HALF OF §

SHERWOOD FOREST, BEING A SUBDIVISION OF THE EAST
THIRD PRINCIPAL MERI

ECTION 26, IN TOWNSHIP 41 NORTH, RANGE 9, EAST OF
DIAI, IN COOK COUNTY, ILLINOIS RECORDED AS DOCUMENT NUMBER 94888895,

Permanent Index No.: 06-26-367:063

ALTA Commitment

RTC79257



