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DEFINITIONS

Words used in multipre sectinns of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21, Cddap. puss reparding the  usage of words used in this document are also pravided in
Section 16. -

{A) "Security Instrument" means chis ¢ ocument, \ﬂnch is da!ed January 8, 2010 '
together with alf Riders 1o this docunzent,

{B) "Barrower"is -
NEMESIO @ VARGAS, JR., AND TERESI/A ). VARGAS, HUSBAND AND WIFE

7

Bosrower is the mortgagor under this Security Instrun ent.

(C) "MERS” is Mortgage Electronic Registration Sywem, Ine, MERS is a separole corporation that s
zcting solely as & nomines for Lender and Lender's suecessorcand assigns. MERS is the martpagee under this
Security Instrument, MERS is organized and existing-undes Znedaws of Delaware, and has an address and
telephone number of P. Q. Box 2026, Flint, MI 48501-2026, tel. {388, 6"4-MERS.

{D) "Lender*is American Fidelity Morigage Services, inc.

*

Lenderisa CORPORATION
organized and existing under the laws of ILLINOIS
Lender's address is  175% 8 Napervilie Road Suite 104
Wheaton, IL. 80189 -
(E) "Note"means the promissory note signed by Bormwer and dated January 8, 2040
The Note states that Borrower owes Lender  One Humlred Elghty Thousand DOLLARS and ¢uvo cgm‘s

Dollars (U.S. $ 180,000.00 ) plus interest. Borrower has promised to pay this del't in 1 2gular
Periodic Payments and to pay the debt in {ull not later than  Fabruary 1, 2025 .

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(F) "Property’ means the property that is described below under the heading “Transfer of Rights in the
Froperty.”

{G) "Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges
due under the Note, and all sums due under this Security Instrument, plus interest.

{1) *Riders” means all Riders to this Security Instrument that are exccuted by Borrower, The following
Riders are to be executed by Borrower [check box as applicablef:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Developrent Rider 1-4 Family Rider
Biweekly Payment Rider V.A. Rider

L] Othex(s) [specify]

{1 "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of Jaw) as well as all applicable final,
nop-appealable judicial opinions,

730 “Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
chargrt that are imposed on Bosrower or the Property by a condominium association, homeowners association
or simi'ar urganization.

(K) "Etictionie Fands Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or'slmia-naper instrument, which is initiated through an electronic terminal, telephonic instroment,
computer, or ‘nagartic 1ape £o as to order, insiruct, or authorize a financial institution to debit or credit an
acconnl.  Such term includes, but is not limited 1o, point-of-gale transfers, automated teller machine
sransactions, wansfels initisted by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items ™ means those items that are deseribed in Section 3.

(M) "Miscellaneous Procieds ' moans any compensition, $ttlement, award of damages, or proceeds paid by
any third party (other than insviance proceeds paid undef the coverages described in Section 3) for: (i) damape
10, or destruction of, the Property (i) condemnation or ether taking of all or any pan of the Properly; (i)
conveyance in Heu of condemnativay o7-4iv) misrepresentations of, or omissions as to, the value andlor
condition of the Property.

(N) "Mortgage Insurance” means insuran:e protieting Lender against the nonpayment of, or default on, fhe
Loan.

() “"Periodic Payment” means the regularly schedsicd amount due for (3} principal and interest under the
Note, plus (i) any amounts under Scction 3 of this Security mstrument.

(P} "RESPA" means the Real Estte Settiement Proceaures Act (12 US.C. 82601 et seq) and its
implenaenting regulation, Regulation X (34 CFR. Tart 3550, as they might be amended from time 1o time,
or any additional or successor legislation or regulation that g erns. the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and revirizaons that are imposed in regard 1o a
“federally relaied morigage loan" even if the Loan does not qualily 7s » "federally related mortgage loan”
under RESPA,

(Q) "Successor in Interest of Borrower™ meansany party that has taken ti'ie 10 he Proparty, whether or not
that party has essumed Bomrawer's obligations under the Note and/or this Securivy [nitrument.

x

ILLINDIS - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
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Commitment Number: 0911-14314

EXHIBIT A
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows;

LOT 39 AND THE NORTHERLY 15 FEET OF LOT 38 IN NORTH SIDE REALTY COMPANY'S DEMPSTER "L"
TERMINAL SUBDIVISION 6TH ADDITION, A SUBDIVISION IN THE EAST 1/2 OF THE SOUTHWEST 1/4 OF
THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 16, TOWNSHIP 41 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PIN: 10-16-122-042-0000

COMMONLY KNOWN AS: 9247 LUNA AVE, MORTON GROVE, IL. 60053

ALT.A‘ Commitment
Exhibit A (0903-12476.pfd/0911-14314/26)
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TRANSFER OF RIGHTS IN THE PROPERTY

This Secarity Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Secunty Instrument and the Note.  For this purpose, Borrower does hereby mortgage, prant and convey to
MERS (sofcty as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of
MERS, the fallowing described property located in the

COUNTY of Cook
Type of Reranding Jurisdation] [reame of Racorging Jurizdiction)
SEE TITLE COMMITMENT
which currently hasthie address of 9247 NORTH LUNA AVE
[Sreel)
MORTON GPUVE , Minois 60053 ("Property Address™):
iCy) Rip Cade]

TOGETHER WITH ail the improfemsnts now or hereafier erecied on the property, and all casements,
appurtensnces, and fixtwres now or hereaft'r a past of the property. All replacements snd additions shafl also
be coversd by this Securily Insttument. Al o the foregoing is referred to in this Security Instrumant as the
"Propeny.  Borrower understands and agrees (that, MERS holds onty legal title to the interests granted by
Borrower in this Security Instrument, but, if necegs ry to cgmply with law or cusiom, MERS (as nominee for
Lender and Lender's successors and assigns) has the 1igh?c 10 exercise any or all of those interests, including,
but not limited to, the right -to foreclose and sell the Yreperiyr and 1o take any sction required of Lender
ingluding, but 1ot limited to, releasing and canceling this Secicity trstrument,

BORROWER COVENANTS that Boyrower is lawfully seised 4t thie estate hereby conveyed and bay the
right te mortgage., grant and convey the Property and that the ioperty is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend generally the tith: to the Property against all
chaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiune? usy and non-uniform
covenants with limited variations by jurisdiction to constilute & uniform security ipd wwest covering real

property,

X
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foljows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and imerest"on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Bormower shall aiso pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Now and thit “Secudity Instrument shall be made in US. currency.

However, if any check or other instrument received b Lender as payment under the Note or tius Security
Instrument is retlurned to Lender unpaid, Lender may tequire that any or all subsequent payments due under
the Note and (his Security Instument be made in one or more of the following forms, as selected by Lender:
(a) cashy; (b} movney order; (¢} centified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an nstitution whose deposies are insured by a federnl agency, ingtrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al such
other lecation as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may return any payment or parfial payment if the payment or partial payments are insufficient (o bring the
Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment 18 applied as of its scheduled due date, then Lender aeed not pay interest on snapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. I
Boriower dees nat do so wilhin & reasonable period of time, Lender shall either apply such funds or return
them (o Borrower, 1f not applied earlier, such tunds will be applied to the outstanding principal batance under
the Mate Zmm edialely prior 1o foreclosure. No Bffset or claim which Borrower might have now or in the
future agaivstender shall relieve Bomrower from making payments due under the Note and this Security
Instrument or periosting the covenants and agreements secured by this Security Instrament.

2. Applicativn o7 Payments or Proceeds. Dxcept as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be epplied in the following order of priocity: (u) interest due under the
Note; (b} principat Gue under the Note: [¢) amounts due under Section 3. Such payments shall be applicd 1o
each Periodic Payment in (ne ¢ des in which it became due.  Any remaining amounts shatl be applied first to
late charges, second to any vihie amounts due under this Security Instrument, and then to reduce the principal
haolance of the Note.

If Lender receives a payment fiom Borrower for a delinquent Periodic Payment which includes 4 sufficient
amount to pay any late charge due, the Jayinent may be applied to the delinquent payment and (he late charge,
[{ more than one Periodic Payment is ovtieialing, Lender may apply any payment received from Borrower to
the repayment of the Periodic Payments il,_svd 1o the extent that, each payment can be paid in full. To the
extent that any excess exists after the payrniert 15 applied to the full payment of one ar more Periodic
Payments, such escess may be applied to any late chorges due. Voluntary prepayments shell be applied first to
any prepayment charges and then as described in the 1 ote.

Any application of payments, insurance proceeds, or miiscellancous Proceeds to principal due under the
Note shatl not extend or postpone the due date, or change theimount, of the Periodic Payments.

-+ 3. Funds for Escrow Items. Borrower shall pay to Leadel o0 the day Periodic Payments are due under
- the Note, until the Note is paid in full, a sum (1he “Funds™ to/prosids for payment of amounts due for; (a)
" taxes and assessments and other items which can attsin priority oer/this Security Instrument as a lien or

¢ncumbrance on Lhe Property, (b} leasehold payments or ground rents »: the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage, Insurance premiums, if any,
or any sums payable by Bomower to Lender in licu of the payment of Morigane Insurance premivms in
accordance with the provisions of Section 10. These items are called "Escrow items.” At origination or at
any lime during the terms of the Loan, Lender may require that Community /isyo iatdon Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments <aall e an Escrow Hem,
Borrower shatl prompily fumish to Lender all natices of amounts to be paid under Y0 Section. Borrower
shell pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to piy, the Funds for
any or all Fserow ftems. Lender may waive Borrower's obligation to pay to Lender Funde for any or aff
Escrow Iiems at any time, Any such waiver may only be in writing. In the event of such waive!, Bo-rower
shall pay directly, when and where payable, the amounts due for any Escrow Hems for which navrieniof
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidenciry sich
payment within such time peniod as Lender may require. Bommower's obligation o make such payments L oo

ILLINOIS - Single Family - Fannie Maeif reddie Mac UNIFORM INSTRUMENT
Form 3014 1/01

1aser Forms fne. {800) 445-3555
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provide receipts shall for a1l purposes be deemed to be 4 covenant and agreement comained in this Security
Instrument, a3 the phrase “covenant and agreement” is used in Section 9, I Borrower is obligated to pay
Escrow [tems directly, pursuant to a waiver, and “Bnrm;.veﬁ[aiis to pay the amount due for an Escrow Jtem,
Lender may exercise its rights under Section ¢ and pay such amount and Borrower shall then be obliguted
under Section 9 to repay to Lender any such amount. Lender may revoke the watver as to any or all Escrow
Iterns at any time by a notice given in accerdance with Section 15 and, upen such revoeation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fends in an amount (a) sufficient to permit Lender to apply the
Funds at the tme specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be hetd in an {nstitution whaose deposits are insured by a federal agency, instrumentality,
or entily {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank Lender shali apply the Funds to pay the Escrow Itrems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and spplying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in wriling or Applicable Law
riquies interest to he paid on the Funds, Lender shall not be required to pay Borrower any interest ar
earuinss on the Funds. Borrower and Lender can_agree in writing, however, thal interest shall be paid on the
Furds. Tender shall give to Borrower, without charge, an anhua! accounting of the Funds as required hy
RESPs. [

If ther< is 1 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excosstunds in accordance with RESPA. I there is a shortage of Funds held in sscrow, as defined
under RESPA, Lerder shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
nmount necessary to nrake up the shortage in accordance with RESPA, but in no miore than 12 monthly
payments. If there is/a Zeficiency of Funds held tn escrow, as defined under RESPA, Lender shall notify
Borrower as requircu by RFSPA, and Borrower shafl pay to Lender the amount necessary to make up the
deficiency in accordance with RESDA, hut in no more than 12 manthly payments,

Upon payment in full of 90 sums secured by this Security Insirument, Lender shall promptly refund to
Borrewer any Funds held by Lender

4. Charpes; Liens. Borrower vhall pay all 1axes, assessments, charpges, fines, and impositions attributable
to the Property which can attain prionit over this Securily Instrument, leasehold payments or ground rents on
the Property, if any, and Community Fusrltation Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow ltems, Borrower shall vty 2liem in the manner provided in Section 3.

Borrower shall promptly discharge any <en which has priority over this Seeurity Instrument unless
Borrower: {a) agrees in wriling to the payment of the'Goi‘eation secured by the lien in a manner aceeptable o
Lender, but only so long as Horrower is performing such ugreement; (b) contests the lien in good faith by, or
defends against enforcemnent of the lien in, legal proecedings which in Lender's apinion operats to prevent the
enforcament of the lien white thase proceedings are pending, Fut only unti! such proceedings are concluded; or
{c) secures from the holder of the lien an agreement saticfactory to Lender subordinating the lien to thig
Security Instrument. Tf Lender detenmines that eny part of the/fros.erty is subject to a lien which can attain
prionty over this Security Instrument, Lender may give Borrowsr 4 rotice identifying the lien. Within 10
days of the date on which that notice is given, Bonower shall satis’vane lien or take one or more of the
actions set forth above in this Section 4.

lender may require Borrower to pay a one-time charge for a real estal: tax vesification andfor reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Horrower shall keep the improvements now existing vt hereafter erected on the
Property insured against 1oss by fire, hazards included within the term "extended riverige,” and any other
hazards including, but not limited to, eanthquakes and floods, for which Lender requ res dnsurance, This
insurance shall be mainfained in the amounts (including deductible fevels) and for the periois that Lender
requires. What Lender reguires pursuant to the preceding sentences can change dunng the e m of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendels nyht fo
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may requive Brgower
to pay, in connection with this Loan, either: (a) a one-time charge for flood 20ne determination, certificar:
and tracking services; or (b) a one-time charge for flood zone determination and certification services sid
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subsequent charges each time remappings of similar changes accur which reasonably might affect such
determination or certification.  Borrower shall also be;fespons;bic for the payment of any fees imposed by the

Federal Emerpency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

T Borrawer fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation 0 purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Properiy, against any risk, hazard or liability and
might provide greader or lesser coverage than was previously in effect. Bomower acknowledges that the cost
of the insurance coverage so chtained mipht significantly exceed the cost of insurance {hat Borrowsr could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument.  These amounts shall bear interest at the Note rate from the date
of disbursement and shalt be payabie, with such interest, upon notice from Lender 10 Booower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shalt include a standard morigage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f
Tender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. 1f
Bowower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destiaction of, the Property, such policy shall include a standard montgage clause and shall name Lender as
mortggee and/or as an additional loss payes,

In the cvest of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make piociof s if not made promplly by Borower. Unless Lender and Borrower otherwise agree in
wriling, any wasurpace proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to resteiation or repair of the Property, if the restoration or repair 15 economically feasible and
Lender's security iv a0t t2ssened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
hag been completed to Leade's -atisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procesusior the repairs and restoration in a single payment or in a series of progress
payments as the work is compleled. Ulnless an agreement is made in writing or Applicable Law requires
infterest to be paid on such insurarce proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for prolic adjusters, or other third panties, retained by Barrower shall not be
paid out of the insurance proceeds and shub i the sole obligation of Borrower. If the restoration or tepair is
not economically feasible or Lenders secuat’ vould be lessened, the insurance proceeds shall be applied to
the sums secured by this Security [nstrumeny, whether or not then due, with the excess, if any, paid to
Borrower, Such insurance proceeds shall be apphed in oo arder provided forin Section 2.

If Borrower abandons the Property, Lender may (ile, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 24 Vays o a notice from Lender that the insurunce
carrier has offered to settle g claim, then Lender may negrizic and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Léndsl scquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (s} Bormower's right to any insurance proceeds in an amount
not to exeeed the amounts unpatd under the Note or this Security (isianent, and (b) any other of Bonrower's
rights (other than the right to any refund of unearned premiums paig b’ Borrower) under afl insurance policies
covering the Property, insofar as such rights are-spplicable to the coverage o e Property. Lender may use
the insurance proceeds cither to repair or restore lhe’}’mpcﬁy or to pay amc unts waraid under the Note or this
Secnrity Instrument, whether or not then due, -

6. Ocenpancy. Borrower shall oceupy, establish, fnd use the Property as B4nimber's principal residence
within 60 days after the execution of this Security Instrument and shall continue to/oceipy the Property as
Borrawer's principal residence for at least one year after the date of sccupsncy, urics Linder otherwise
agrees in writing, which consent shall not be unreasonably withheld, of unless extenuating ciriumstances exist
which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Barrowrr shill not
destroy, damage or impair the Properly, allow the Property to deteriorate or commit waste on s Proprty,
Whether or not Borrower is residing in the Property, Borrower shali maintain the Property in order fo zrevint
the Property from deteriorating or deergasing in value due to its condition. Uniess it is determined pursuant/io
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Section 5 that repair or restoration is not sconomically feasible, Borrawer shall prompily repair the Propesty if
damaged to avoid further deterioration or damage. If inswrance or condemnation proceeds are paid in
connection with damage 1o, or the taking of, the Property, Bormower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposex. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scrics of progress payments as the work is
completed. I the insurance or condemnation proceeds are not suificient to repair or restore (he Property,
Borrower is not ralieved of Borrower's obligation fov the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property.  If it has reasonsble
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice al the time of or prior to such an interior inspection specifying such reasonable cause,

8, Borrower's Loan Application. Borrower shall be in default if, during the Lonn application process,
Boirower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materiafly false, misleading, or inaccurate information or siatements to Lender (or failed to
provide Lender with material information} in connection with the Loan. Material representations include, but
are not Limuted to, representations concerning Bomower's occupancy of the Propenty as Borrower's principal
residence,

Y. Protection of Lender's Interesf in the Property and Rights Under this Security Instrument. [If {a)
Porrewer fails to perform the covenants and agreements contained in this Security Instrument, {b) there is a
legai rroceeding that might significantly affect Lender's interest in the Property andfor rights under this
Seconitv-Insteument (such as a proceeding in bankrupicy, probate, for condemmation or forfeifurs, for
enforcime st of & lien which may atain priority over this Secwrity Instrument or to enforce laws or
regulatiopy, or {c} Borrower has abandoned the Propenty, then Lender may do and pay for whatever is
reasonable ¢ *niopriate (o profect Lender's interdst in the Property and rights under this Security Instrument,
including proncenns andfor assessing the value of the-Property, and securing and/or repaining the Property.
Lenders actions can/include, but are not limited to: (a) paying any sums secured by # lien which has priority
over this Security Instarmeant; (b} appearing in court; and {¢) paying reasonable attorneys' fees to protect its
interest in the Property andiar rights under this Security Instrument, including ifs secured position in a
bankruptey proceading.  S(curazthe Property includes, but is not limited 1o, entering the Property to make
repuirs, change locks, replace #¢ board up doors and windows. drain water from pipes, eliminate building or
other code violalions or dangerous Jonoitions, and have utitities turned on or off.  Although Lender may take
action under this Section 9, Lender does not have 10 do so and is net under any duty or obliganon to do so. 1t
is agreed that Lender incurs no liability for not taking any-or all actions authorized under this Section 9.

Any amounts disbursed by Lender uider tiis Section 9 shall become additional debt of Borrower secured
by this Security lastrument. These amounts «/a"; bear interest at the Note rate from the dats of disbursement
and shall bt payable, with such interest, upon aiti ¢ from Lender to Borrower requesting payment.

IF this Security Instrument is on a leasehold, Borrswer shall comply with all the provisions of the lease, If
Borrower acquires fee title 1o the Property, the leasel old and the fee title shall not merge unless Lender agrees
1o the mserper in wriling.

19. Mortgage Insurance. If Lender required Morgage insurance as 2 condition of making the Loan,
Borrower shall pay the premiums required to maintein the Murgape Insurance in effect. If, for any resson, the
Mortgage Insurance coverage required by Lender erases to Le »ugilshie from the mortgage insurer that
previously provided such insurance and Bomower was requireg 70 raake separately designated payments
toward the preminms for Morigage Insurance, Bomrower shall pay the' siemiums required to obtain coverage
substantiafly equivalent to the Montgage Insurance previously in effect, at a fost uuhstantially equivalent to the
cost w Borrower of the Mortpage Insurance previousty in effeet, from an tHemate mortgage insurer selected
by Lender. If substantially equivalent Morgage Insurance coverage is not avaik:olz Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due (vhe't the insurance coverage
ceased (o be in effect, Lender will accept, use and retain these payments as a non-r2unsable foss reserve in
liew of Mortgage Insurance. Such Joss reserve shall be non-refundable, notwithstanding thie fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or €arnings on such
loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance covernee (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender sgiim besomes
available, is obtained, and Lender requires separately designated payments toward the premiums fos Mirizage
Insurance. If Lender required Mortpage Insurance as a condition of making the Loan and Bormowdr vas
required to make separately designated payments toward the premiums for Mortpage Insurance, Borrower skl
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pay the premiums required o meintain Mortgage Tnsurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Morfgage Tnsurance ends in accordance with sny written agreement
between Borrower and Lender providing for such termination or uniil sermination is required by Applicable

Law. Nothing in this Section 10 affects Borrower's obligation o pay interesi at the mte pravided in the Note.’

Morigage Insurance reimburses Lender (or any entity thal purchases the Note) for certain losses it may
incur If Borrower does not repay the Loan as agreed. Borrowsr is not a panty to the Mortgage Insurance,

Mortgage insurers evaluste their total risk on all such inswranee in force from tame to time, and may enter
into agreements with other paities that share or rfodify their risk, or reduce Josses. These agreements are on
tenmns and conditions that are satisfactory to the moptgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer (o make payments using any source of funds
that the morigage insurer may have availsbic (which may include funds obteined from Morigage Insurance
premiums).

" As a tesule of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
ather entity, or any affiliate of any of the foregoing, may receive (direclly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in exchange for
sharing or modifying the montgage insurer's risk, or reducing losses, If such agreement provides that an
affitiaste of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to_ the
irsuvar, the arrangement i often termed "captive reinsurance.” Further:

{«). Any such ngreements will not affect the amounts that Borrowsr has agreed to pay for Mortgage
Insrianre, or any other terms of the Loan. Such agreements will not increase the amount Borrawer will
owe f(r Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) ary such apreemeats will not sffect the rights Borrower has - if any - with respect to the
Mortgage fusmaanee ander the Homeowners Protection Act of 1998 or any other taw. These rights may
include the idpid e receive certhin disclosures, to request and obtain canceliation of the Mortgage
Insurance, to hove Vi Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance prersiums that were unearned at the time of such cancellation or termination.

11. Assignmeniur Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
1o and shall be paid 1o LendCr.

If the Property is damagid /such Miscellaneous Proceeds shall be applied to restoration or repair ol the
Property, if the restoration or repa's s economically feasible and Lender's security is not tessened. During
such repair and restoration period Lender shall have the right to hold such Miscellaneous Proceeds unti
Lender has had an opportunity to itisprit vuch Property (o ensure the work has been completed to Lender's
satisfaction, provided that such inspection’shail be undertaken promptiy. Lender may pay for the repairs and
restoration in a single disbursenient or in L serce of progress payments as the work is completed. Unless an
agreernent is made in writing or Applicable Low requires interest to be paid on such Miscellaneous Procecds,
Lender shall not be required to pay Borrower any intercss or sarnings on such Misceilaneous Proceeds. 1f the
resloration or repair is not cconomically feasible or Lendar's secunty would be lessencd, the Miscellaneous
Proceeds shall be applied to the sums secured by this Seririty Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such MisceHlaneous Procters shall be applied in the order provided for in
Section 2. .

In the event of a total taking, destruction, or oss in value of 1ae Properly, the Miscellaneous Proceeds
shalt be applicd to the sums secured by this Securily Instrument, whithor or not then due, with the excess, if
any, paid to Bormower.

In the event of a partial taking, destruction, or loss in valuz of the Properyin which the fair markef value
of the Property immediately befors the partial taking, destruction, or loss i1 value s equal to or greater than
the amount of the sums secured by this Security Instrument immediately befoic the martial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums_ecured by this Security
lustrument shalt be reduced by the amount of the Miscellaneous Proceeds multiplieo by the following fraction:
{a) the total amount of the sums secured immediately before the partial taking, destrvia, or oss in value
divided by (b) the fair market value of the Property immediately before the partial taking, desitoction, or loss
in value. Any balance shail be paid to Borrower. -

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair rarke: value
of the Property immediately before the partial taking) desttiction, or loss in value is less than the smeeesof
the sums secured immediately before the panial takin® destruction, or loss in value, unless Borowlr 2
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied 10 the sums secured by s
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Security Instrument whether or not the sums are then dus.

if the Property is abandoned by Borrower, or if, after notice by Lender to Barrower that the Opposing
Party {23 defined in the next sentence) offers 1o make an award (o settle a claim for damages, Borrower fails o
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not ther doe. "Dpposing Party” means the third party that owes Botrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. "

Borrower shall be in default if any sction or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, conld result in forfeiture of the Propenty or other materfal impaimment of Leaders interest
in the Property or rights under this Security Instrument. Borrowser can cure such a default and, if aceeleration
has actarred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeilure of the Property or other material impuirment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
1%.¢ urder provided forin Section 2.

12 Borrower Not Released; Forbenrance By Lender Not a Waiver. Extension of the time for payment
or ricdification of amortization of the sums secured by this Security Instrument granted by Lender to
Horrower sr any Successor in [nterest of Borrower shall not operate to release the lrability of Borrower or any
Successorsin) Interest of Borrower. Lender shall not be reguired to commence proceedings against any
Successor i irdevest of Borrower or fo refuse 1o extend time for payment or otherwise modify amortization of
the sums secuted b this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Intires’ of Borrower. Any forbearance by Lender in exercising any right or remedy including,
withou! limitation, ‘Le/der's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amdszus ess than the amount then due, shall not be a waiver of ar preciude the exercise of any
right or remedy.

13, Joint and Several Lis¥nity; Co-sigrers; Successors and Assigns Bound. Borrower covenants and
agrees that Borower's obligations and Hability shall be joint and several. However, any Dorrower who
20-signs this Security Instrumant but docs not execute the Note (a "co-signer™): (8) is co-signing this Security
Instrument only to mortgage, grant aud convey the co-signer's nterest in the Property under the terms of this
Security Instrument; (b) is not personaiyoblizaied to pay the sums secured by this Security Instrument; and
{¢) agrees that Lender and any other Boriwier can agree to extend, modify, forbear or muke any
accommodations with regard to the terms of vis Security Instrument or the Note without the co-signers
cungent,

Subject to the provisions of Section 18, any Sucessor in Interest of Boarrower whe assumes Borrower's
obligations under this Security Instrument in writugand is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security woetiwient.  Borower shall not be released from
Borrower's obligations and liability snder this Security Inltny-aent unless Lender agrees to such release in
writing. The covenants and agreements of this Security lnstrurient shall bind (except as provided in Section
20} and benefit the suecessors and assigns of Lender.

14, Loan Charges. Lender may charpe Borrower fees for sirvites performed in connection with
Borrower's default, for the purpose of pretecting Lender's interest in the-Troperty and rights under this
Security Instrument, including, but not limifed to, attomeys' fees, property inspection and valuation fees, In
regard to any other fies, the absence of express authonty in this Security Instiumint to charge a specific fee to
Borrower shall not be construed ag 3 profubition on the chorging of such fee. Lerovt may not charge fees that
are cxpressly prohibited by this Security Instrument ar by Applicable Law.

If the Loan is subject {0 a {aw which sets maxitnum loan charges, and that law is finailyipterpreted so that
the interest or other loan charges collected or o be eollected in connection with the Loan excecd the permitted
limits, then: () 2ny such loan charge shall be reddced by#the amount necessary to reduce ths charge to the
permitted limit; and (b) any soms already collected frdm Borrower which exceeded permitted lizits wilf be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Mate
or by making a direct payment to Borrower, 17 a refund reduces prineipal, the reduction will be treatzid 14 s
partial prepayment without any prepoyment charge (whether or not a prepayment charge is provided forimrzr
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the Note). Borrower’s acoeplance of any such refund male by direet payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Tostrument must
be in writing. Any notice 1o Borrower in connection with this Secusity Instrument shall be deemed to have
been given o Borrower when mailed by first cfass mail or when actuslly delivered to Borrower's notice
address if gent by other means. Notite 1o any one Borrower shatl constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The ndtice address shall be the Property Address unless
Borrower has designated a substilste notice address by notics to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies o procedure for reporting Borrower's change of
address, then Dorrower shall only seport a change of address through that speafied procedure. There may be
only onc designated notice address under this Security Instrument at any ane time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail lo Lender's address stated herein unless Lender
has designated another address by notice to Borrower.  Any notice in connection with this Security Instrumeni
shail not be deemzd to have been given 1o Lender until actually received by lender. If any notice required by
this Security Instruiment is also required under Applicable Law, the Applicable Law reguirement wilt satisfy
the corresponding requirement under this Security Instrument,

16. CGoverning Law; Severability, Rules of Construction. This Security Instrument shall be govemned
by tederal Taw and the law of the jurisdiction in which the Property is located. All rights and obligations
contaned in thiz Security Instrument are subject to any requirements and limitations of Applicable Law,
Apphieshle Yaw might explicitly or implicitly altow the parties to agree by contract or it mighl be silent, but
such lep.e shall not be construed as a prolubiion against agreament by contract, In the event that any
provision o c'anse of this Security Instrument or the Note conflicts with Applicable Law, such conilict shall
not affect winoe provisions of this Security Instfoment or the Nate which can be given effect without the
conflicting provisior

As used in ‘his’ Security Instrument: () worg_s of the masculine gender shall mean and include
corresponding neuter v-orZs or words of the feminine gender, (b) words in the singular shall mean and include
the plural and vice verss; and (¢) the word “may” gives sole discretion without any obligation w take any
aetion.

7. Buorrower's Copy. Belrower shall be given one copy of the Note and of this Sceurity Tnsbrument.

{8. Transfer of the Property < & Jeneficial Taterest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal o beneficial interest in the Propenty, including, but not limited to, these
bencficial interests transferred in & boid or deed, eontract for deed, instaliment sales contract or cserow
agreement, the intent of which is the transior o1 Gle by Bommower at a future date (o a purchaser,

1f all or any part of the Property or any In*r7al in the Property is sold or transferred (or if Borrower is not
2 natural person and a beneficial interest in Do tower is sold or transferred) without Lender's prinr written
consent, Lender may require immediate payment vt of all sums secorved by this Secusity Instrument.
However, this option shall not be exercised by Lender if sucn exercise is prohshited by Applicable Law.

If Lender excreises this coption, Lender shall give Goirower notice of acceleration. The notice shall
provide a period of not less than 30 days from the datecle/notice §s given in accordance with Section 15
within which Borrower must pay all sums secured by this Sccurity Instrument.  [F Borrower fails to pay these
sams prior 1o the expiration of this period, Lender may invike unv remedies permitted by this Security
Instrument withou! further notice or demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration. If Barro a0 meets certain conditions, Borrower
shall have the right to have enforcement of this Security nstrument discernned at any time prior to the
earliest of: {a) five days before sale of the Property pursuant to Section 22 o this Serurity Instrument; () such
other period sy Applicable Law might specify for the termination of Borrower's 7ight to reinstate; or {¢} entry
of a judgment enforcing this Security Instrument, Those conditions are that Do rer: (a) pays Lender al}
sums which then would be due under this Security Instrument and the Mote as if 1o areterdtion had aceurred;
(b} cures any default of any olher covenants er agreements; (c) pays all expenses inciyed Wi enforcing this
Security Instriment, including, but not limited to, reasonable aliomeysifees, property ingpection and valisation
fees, and other fees incarred for the purpose of protecting Lender's interest in the Proparty. a1d rights under
this Security Instrumert; and (d) takes such action as Lender may reasonably require to assure (Hat Linder's
interest in the Properly znd rights under this Security Instrument, and Borrower's obligation to gy the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under Apricsiue
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more 4f the
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following forms, as selected by Lender: {a) cash; (b) money order; {c) certified check, bank check, treasurer's
check or eashier's check, provided any such check is drawn apan an institution whose deposils are insured by
a federal agency, instrumentality or entity; or {d} Elecwanic Funds Transfer. Upon reinstatement by Borrower,
this Securily Instrument and obligations secured hereby shall remain fully effective as if no accelevation had
oceurred, However, this right to reinstate shall not apply in the case of acceleration under Section (8.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Insteument) can be sold one o wmore imes without prior notice 1o Borrower,
A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Perindic Paymenty
due under the Note and this Security Instrument and petforng other morigage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Toan Servicer unrelated to a sale of the Note. Jf there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will siate the name and eddress of the new Loan Servicer, the address
try which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing.  If the Note is sold and thercafter the Loan 1s serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Boerrower will remain with the Loan Servicer
or be transferred 10 8 suceessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
pravided by the Note purchaser.

leither Borrower not Lender may commence, join, or be joirted to any judicial action (as cither an
inGividual Jitigant o1 the member of a class) that arises from the other party's actions pursuant to this Security
Inst-ument or that alleges that the other party has breacked any provision of, or any duty owed by reason of,
this Sieur ty Instrument, until such Borrower or Lender has notified the other party (with such notice given in
complianc? with (he requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonapie per'od after the giving of such notice 10 take corrective action. If Applicable Law provides a time
perind which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of tins racagraph.  The notice of acceleration and opportunity (o cure given to Borower pursuant
10 Section 22 and the netice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and upportunity to take cosrective action provisions of this Seetion 20.

21. Hazardous Substince:. As used in this Section 21: {a) "Hazardous Substances” are those substances
defined ps toxic or hazardous substances, poltutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, othir fummable or toxic petroleum products, toxie pesticides and herbicides,
volatile solvents, materials contain ng asoestos sr-formaldehyde, and radioactive materials; {b) "Environmental
Law" means federal laws and laws o the gurisdictioh whese the Property 15 located that velate to health, safety
or environmental protection; (¢) "Enviciratal 'Cleanyp"iincludrs any response action, remedial action, or
removal action, as defined in Environmemal e and (d) an "Environmental Condition” means a condition
that can cause, contribute fo, or otherwise triggcr in Environmental Cleanup.

Borrower shall not cause or permit the presencs, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Sabstances, on or in the Property.  Borrower shatl not do,
nor allow anyone alse to do, anything affecting the Propey ‘a) that is in viclation of any Environmental Law,
(b} which creates an Environmemal Coendition, or {c)aich, due to the presence, uss, or release of a
Hazardous Substance, creates a condition that adversely aff{cisan» value of the Property.  The preceding two
sentences shakll not apply to the presence, use, or storage on u¢ Pronerty of small quantities of Hazardous
Substances that are generally recognized to be appropriste to nornial Jes’dential uses and to maintenance of the
Property {including, but not timited to, hazardous substanves in consuses rioducts).

Borrower shall promptly give Lender written notice of (a) any ivestipaaen, claim, demand, lawsuit or
other action by any povernmental or regulatory agency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrowsr has actual kiww’edee, (b) any Environmental
Condition, including but not limited to, sny spilling, leaking, discharge, releas: or threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or release of a $lazardous Substance
which adversely affects the value of the Property, If Borrower learns, or is notified by wny 2overnmental or
regulatory authorily, or any private party, that any remaval ot other remediation of any Hazlous Substance
affecting the Property is necessary, Borrower shall ppomptly take all necessary remedial action s in sceordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Frvironmental
Cleanup.
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NON-UNIFORM _COVENANTS. Bosrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenan! or agreement in this Scencily Instrament (but not prior to
acceleration under Section 18 unless Applicable Low provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; snd {d} chat failure to cure the defaylt
on or before the date spacified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
informs Burrower of the right to reinstate after acceleration and the right to nssert in the foreclosure
proceeding the non-existence of a default or amy other defense of Horrower (o acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured hy this Securify Instrument without further
demand and may foreclose this Security Instrument by judicisl procecding, Lender shall be entitled to
enbleet all expemses incurred in parsaing the remedies provided in this Section 22, including, but net
limited fo, reasonable attorneys' fees and costs of title evidence.

2. Release. Upon payment of all sums secured by this Security Instrument, Lender shalt ralease this
Secyr’sv Instrument. Borrower shall pay any recordstion costs. Lender may charge Berrower a fee for
releasiig this Security Instrument, but only if the fee is paid to a third party for services rendered and the
chargiagafihe fee is permitted under Apphicable Law.

24, T nireraf Homestead. In accordance with lilinois law, the Borrower hereby releases and waives alf
rights under and Ly virtue of the Ninsiy homeslead exemption laws.

25, Placemeut o’ {ollateral Protection Insmrance. Unless Dorrower provides Lender with evidence of
the insurance covevag. raquired by Borrower's agreement with Lender, Lender may purchase insurance at
Rorrower's expense to profect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interes's, Tacwoverape that Lender purchases may not pay any chim that Borrower makes
or any claim that is made agelast Borrower in cdnnection with the collateral. Bomrower may kater cance! any
insurance purchased by Lender, ot on'y after providing Lender with evidence that Borrower has obtained
insurance as requited by Bonowers.and Lender's agreement, If Lender purchases insurance for the collateraf,
Borrower will be responsitle for the ¢aste of that insurance, including interest and any other charges Lender
may 1mpose in connection with the placerient of ‘e insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the Mcwance may be added 1o Borrower's total outstanding balance
or obligation. The costs of the insurance may o¢ moic than the cost of insurance Borrower may be able to
obtain on its own.

Form 3014 1101

{LLINOIS - Single Family - Fanniz MaaiFreddie Mac UNIFORM INSTRUMENT
Luser Fons Ine. {800) 4461655 n W
LFIBENMAILT-MERS 1401 Page 12 of 13 Iniu'a!s:u’_\___




1002750048 Page: 15 of 15

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:
v " (Seal)
NEMES!@FQ VARGAS, JR. —6/ U Boetower
Cudpin ! Vhuger.,
TERESITA L. VARGAS U sovowr
— {Seal)
Barrower
A {S¢eal)
-Homrower
sy 18pce Below This Line For A 1

STATE OF ILLINOI, . M Connty ss:
I ybldmdﬁ W e 2 @ Notary Public in und for said county and state,

do certify thal z

NEMESIO q‘ VARGAS, JR., AND (ERESITA L. VARGAS, HUSBAND AND WIFE

4

pessonally known to me to he the same pasun(s) whose name(s) is(are) subscribed to the foregoing
instrument, appeared before me this day in perici;and acknowledged that  he/sherthey signed and dedivered
Ul said nstrument as histherfiheir free and voluniary 37 ™ the uses and purposes therein set forth.

Given under my band and official seal, this  8th duy of January, 2010

My Commisgsion expires; |;\04 d , ) /3/‘\;'5{MW
] !

- Netary Public

OFFICIAL SEAL
YOLANDA VEGA h E
Notary Public - State of lllinols ;

i My Commission Explres Dec 4, 2011
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