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This Instrument was prepared by
FINANCIAL FREEDOM ACQUISITION LLA.

A SUBSIDIARY OF ONEWEST BANK, FSB
19¢ TECHNOLOGY PEWY
NORCROSS, GA 30092

When Recorded NMail To
FINANCIAL

FREEDOM ACQUISITION LLC
19¢ TECHNQLOGY PRKWY
NORCROSS, GA 30092

[Space Above This Line For Recording Data)

State of [ aois FHA Case No.  137-5581450-952
Loan Na 3000220163
NERS MIN 100854930002201633
ADJUSTABLE RATE

HOME EQUITY CONVERSION MORTGAGE
THIS MORTGAGE ("2cuiity Instrument”) 15 given on. FEBRUARY 19, 2410 The mortgagor

1s NELLIE MAE SEARC\;:\; £ %LQ 0SS
whose address 11 4048 W MONROE ST V‘K

CHICAGO, IL 60624 {"Borrower")
This Security Instrument 15 given to Morfgage Eierironic Registration Systems, Inc. ("MERS™} as
mortzagee. which 1s organized and existing under the laws Of Delaware. and whose address ts P O Box 2026.
Flint. ML 48501-2026, Tel (888) 679-MERS

FINANCIAL FREEDOM ACQUISITION LLC,

A SUBSIDIARY OF ONEWEST BANK, FSB {"Lender")
1s organized and existing under the laws of THE STATE OF DELAV: ARE . and has an address of

190 TECHNOLOGY PEKWY, NORCROSS, GA 30092

Borrower has agreed to repav to Lender amounts which Lender is obligaled 1 edvance. mncluding future
advances. under the terms of a Home Bquity Conversion Loan Agreement dated(ihe same date as ths
Security Instrument ("Loan Agreement”). The agreement to repay 1s evidenced by Berrowsr's Note dated the
same date as this Security Instrument ("Note") Thus Security Instrument secures (o Londer  (a) the
repavment of the debt evidenced by the Note. with interest at a rate subject to adstment (iiersst), and all
rencwals. extensions and modifications of the Note. up to a maximum principal amount of

FOUR HUNDRED EIGHTY THOUSAND AND NO /100

Dollars (7S 3 480,000.00 ). (b the pavment of all other sums, with interest. advanced under Paragraph
3 to prodect the secunty of this Security Instrument or otherwise due under the terms of this Secursty Instrument.
and (¢} the performance of Borrower's covenants and agreements under thig Security Instrument and the
Note. The fuil debt. including amounts described in (a). (b), and (¢} above. 1f not due earlier. 1 due and
pavable on  JUNE 24, 2067 For this purpose. Barrower does hereby mortgage, grant and
convey to MERS and to the successors and assigns of MERS the following desenbed Property located m
COOK County. Hlinows

First American Loan Production Services Ihmorz HECM ARM Secunty Instroment
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SEE ATTACHED LEGAL DESCRIPTION
which has theaddress of 4048 W MONROE ST
[Staeet]
CHICAGO . ILLINOIS #1624 {"Property Address").
fCuty] [State] [Zip Code]

TOWFETHER WITH all the improvements now or hereafter erected on the Property. and all easements.
rights. appurtenances, and fixtures fiow or hereafter a part of the Property.  All replacements and additions
shall also be covered by this Secwriy’Instrument  All of the foregoing s referred o in this Security
Instrument as the "Property "

BORROWER COVENANTS that Barrower 1 lawfully seised of the estate hereby conveyved and has
the right to mortgage. grant and convey the Propeny and that the Property 1s unencumbered.  Borrower
warrants and will defend generally the title to the Pronerty against all clams and demands, subject to any
encumbrances of record

THIS SECURITY INSTRUNENT combines uniformpe covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitite’ aamtorm security nstrument covering real
Property.

UNIFORM COVENANTS. Borrower and Lender covenant and agzee as follows

1. Pavment of Principal and Interest. Borrower shall pav swhep/due the principal of. and mterest
an. the debt evidenced by the Note

2. Pavment of Property Charges. Borrower shall pay all properd sitarges consisting of taxes,
ground rents. flood and hazard insurance premiums. and spectal assessments o timely manner. and shall
provide evidence of pavment to Lender. unless Lender pavs property charges byl vridiholding funds from
monthly payments due to the Borrower or by charging such payments to a line of credit 25 provided for u the
Loan Agreement

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improverients on the
Property, whether now m existence or subsequently erected. agamst any hazards. cashalties. and
contingencies. ncluding fire  This insurance shall be mamntained 1n the amounts. to the extent ard for the
periods required by Lender or the Secretary of Housing and Urban Development (" Sectetary™)  Borrower
shall also insure all improvements on the Property, whether now in exastence or subsequently erected. against
loss by floods to the extent required by the Sevretary  All msurance shall be carried with comprases
approved by Lender  The insurance policies and anv renewals shall be held by Lender and shall include loss
pavable clauses in favor of. and in a form acceptable to. Lender.

In the event of loss. Borrower shall give Lender immediate notice by mail. Lender mav make proof of
loss 1f not made promptly by Borrower Each msurance company concerned 1s hereby authorized and

Fu st American Loan Production Services [Minot= HECAL ARM Security Insrument
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directed to make pavment for such loss to Lender instead of to Borrower and Lender jomtly  Insurance
proceeds shall be applied to restoration or repawr of the damaged Property. iof the restoration or repaur 1s
economically feasible and Lender's security is not lessened. 1f the restoration or repair is not economically
teasible or Lender's security would be lessened. the insurance proceeds shall be appited first to the reduction
of any indebtedness under a Second Note and Second Secunity Instrument held by the Secretary on the
Property and then te the reduction of the mdebtedness under the Note and this Security Instrument  Any
excess nsurance proceeds over an amount required to pay all outstanding ndebtedness under the Note and
this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclasure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to msurance policies in force
shall pacs to the purchaser

4, _“Occupancy, Preservation, Maintenance and Pretection of the Property; Borrower's Loan
Application, Teaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence after/neexecution of this Security Instrument. and Borrower (or at least one Borrower. 1f utially
mare then one peranare Borrowers) shall contmue to occupy the Property as Borrower's primcipal resudence
for the term of the SCcuity Instrument  "Principal residence” shall have the same meaning as 1n the Loan
Agreement

Borrower shall not corumst waste or destroy. damage or substantially change the Property or allow the
Property to detertorate. reasotiaple wear and tear excepted Borrower shall also be m default 1f Borrower.
during the loan application process, zave materiafly false or maccurate mnformation or statements to Lender
{or failed to provide Lender with aige pratenial mformation} n connection with the loan evidenced by the
Note. including. but not limited to, repraseiiations concerning Borrower's occupancy of the Property as a
principal residence  If thus Security Instrument’ts on a leasehold. Borrower shall comply with the provisions
of the lease  If Borrower acquires fee title to'the Pranerty. the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Linder's Rights in the Property. Borrower shall
pay all governmental or municipal charges. fines and @mpositions that are not included in Paragraph 2
Borrower shall pav these obligations on ume directly to thesenhue whueh 15 owed the pavment, If failure to
pav would adversely atfect Lender's interest in the Property. upin/Lender's request Borrower shall promptly
furnssh to Lender receipts evidencing these pavments  Borrowersnall premuptly discharge any lien which has
priority over this Security Instrument i the manner provided m Paragiaph 1 2c)

If Borrower fails to make these pavments or the property charges{equired by Paragraph 2. or fails to
perform anv other covenants and agreements contained m this Security-lnstvment. or there 15 a legal
proceeding that may significantly affect Lender's nghts m the Property (such as’s proceeding m bankruptey.
for condemnation or to enforce laws or regulations). then Lender mav do and pay, viliatever 15 necessary to
protect the value of the Property and Lender's nights i the Property. mcluding payimencaf taxes. hazard
insurance and other items mentioned 1 Paragraph 2

To protect Lender's security i the Property. Lender shall advance and charge to Borrasar ail amounts
due to the Secretars for the Mortgage Insurance Premium as defined in the Loan Agreement‘as well as all
sums due to the loan servicer for serviemg activities as defined in the Loan Agreement.  Any/aniounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided tor in the
Loan Agreement and shall be secured by thus Security Instrument

6. Inmspection. Lender or its agent may enter on. mspect or make appraisals of the Property m a
reasonable manner and at reasonable ttmes provided that Lender shall give the Borrower notice prior to any
inspection or appralsal specifving a purpose for the rnspection or appraisal which must be related to Lender's
wnterest m the Property Tt the Property 1s vacant or abandoned or the loan 18 in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Property without notice to the Borrower

Furst American Loan Production Services [llino1s HECM ARM Sectrity Instrument
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7. Condemnaiion. The proceeds of any award or clam for damages. direct ar consequential, m
connection With any condemnation or other taking of any part of the Property, or for convevance 1 place of
condemnation shall be pawd to Lender. The proceeds shall be applied first to the reduction of anv
indebtedness under a Second Note and Second Secunity Instrument hefd by the Secretary on the Property, and
then to the reduction of the mdebtedness under the Note and this Security Instrument  Anyv excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Secunty Instrument
shall be pard to the entity legally entitled thereta

8. Fees. Lender mav collect tees and charges authonized by the Secretary

9. Grounds for Acceleration of Debt,

(2} Due and Payable. Lender mav require immediate pavment in full of all sums secured by
this Security Instrument if.
(1} A Borrower dies and the Property 18 not the principal residence of at least one surviving
Borrower, or
) All of a Borrower's title in the Property (or his or her beneficial nterest m a trust owning
at=ar part of the Property) 13 sold or otherwise transferred and no other Borreawer retans
tisle tiothe Property m fee simple or retains a leasehold under a lease for not less than 99
vears avhich 1s renewable or a lease having a remaming period of not less than 50 vears
bevond'ine date of the 100th birthday of the youngest Borrawer or retains a life estate (or
retaunng a Venofisial (nterest in o trust with such an mterest in the Property)
(b) Due and Payable with Secretary Approval.  Lender may require immediate pavment in
tull of all sums secured by this Security Instrument. upon approval of the Secretary. 1f
(1) The Property ceases ‘o be the principal residence of a Borrower for reasons other than
death and the Property 15 (ot ths prncipal residence of at least one other Borrower. or
(1) For a period of longer tharavelve {12) consecutive months, a Barrower tatls to occupy
the Property because of physica’ ormental illness and the Property 1s not the principal
restdence of at least one other Boirewsr, or
{111y An obligation of the Borrower wydords Security Instrument 1s not pertormed
(¢} Notice to Lender. Borrower shall nowfl Zender whenever any of the events listed in
this Paragraph (a) (11} or (b} occur
(d) Notice to Secretary and Borrower. Lender shail notifv the Secretarv and Borrower
whenever the loan becomes due and payable under Paragrapn 9a)(i0y or (b). Lender shalfnot have
the nght to commence foreclosure until Borrower has had thrt {30 days after notice to erther
(1) Correct the matter which resulted in the Security Insawraent coming due and payable,
or
{1y Pay the balance n full, or
{(111) Sell the Property for the lesser of the balance or 93% of the aprrased vaive and apply
the net proceeds of the sale toward the balance. or
{1v) Provide the Lender with a deed in lieu of foreclosure.
(¢) Trusts. Convevance of a Borrower's mterest n the Property to a trust whuell meets the
requirements of the Secretary. or convevance of a trust's interests in the Property to o Borrower,
shall not be considered a convevance for purposes of this Paragraph 9 A trust shalliot be
considered an occupant or be considered as having a principal residence for purposes of tus
Paragraph 9.
(N Mortgage Not Insured.  Borrower agrees that should this Secunty Instrument and the
Note not be eligible for insurance under the National Housing Act within SIXTY DAYS
from the date hereof. if permitted by applicable law Lender may. at its option. require
mmediate payment 1 full of all sums secured by thus Secunty Instrument A wrnitten statement
of anyv authonized agent of the Secretary dated subsequent to SINTY DAYS from

Fu:t American Loan Production Services Imo1x HECM ARM Securitv Instiument
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the date hereof. declinng to msure this Security Instument and the Note, shall be deemed
conclusive proof of such meligibiity. Notwithstanding the foregomg. this option may not be
exercised by Lender when the unavaiability of msrance 1s solely due to Lender's falure to
remit 2 mortgage insurance premaum to the Secretary
10, Ne Deficiency Judgments. Borrower shall have no personal habihty tor pavment of the debt
secured by this Security Instrument  Lender may enforce the debt enly through sale of the Property  Lender
shall not be permitied to obtan a deficiency judgment against Borrowver if the Security Instrument is
foreclosed If this Security Instrument 15 assigned to the Secretary upon demand by the Secretary. Borrower
shall not be lable for any difference between the mortgage insurance benefits paid to Lender and the
outstanding indebtedness. including accrued interest. owed by Borrower at the tume of the assignment
¥4. )Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment
m full  This night applies even after foreclosure proceedings are nstituted  To rewmstate this Security
Instrument. Tsor ower shall correct the condition which resulted in the requirement for immediate pavment n
tull. Fareclosire costs and reasonable and customary attornevs' fees and expenses properly associated with
the foreclosure procesding shall be added to the principal balance  Upon reinstatement by Borrower. this
Security Instrument zid ie obligations that 1t secures shall remamn m effect as of Lender had not required
immediate pavment 1 fuil However. Lender 18 not requred to permit remstatement 1f (1) Lender has
accepted reinstatement atter Fie commencement of foreclosure proceedmgs within two vears immediately
preceding the commencement ti = current foreclosure proceeding. (1) remstatement will prechude forectosure
on different grounds in the future. Or (1) remstatement will adverselv affect the priority of the Security
Instrument.
12. Lien Status.
(a) Medification. Borrower agrzes to extend this Security Instrument in accordance with thig
Paragraph 12{a). If Lender determines that the ongmal Len status of the Security Instrument 15
Jeopardized under state law (meluding but Lot Limited to situations where the amount secured by
the Secunty Instrument equals or exceeds the maximum principal amount stated or the
maxumum period under which loan advances (et2in the same lien priority mitially granted to loan
advances has expired) and state law permuts the or.gmal Lien status to be maintamned for future
loan advances through the execution and recordat’on of one or more documents. then Lender
shall obtain title evidence at Borrower's expense  Iine titl-evidence indicates that the Property
15 not encumbered by any liens (except this Security Tnstr ment-the Second Security Instrument
described 1n Paragraph 13(a) and any subordmate liens that &« 3 ender determines will alse be
subordinate to any future loan advances). Lender shall request fic Borrower to execute any
documents necessary to protect the Len status of fumre loan advantes. Borrower agrees to
execute such documents  If state law does not permit the original lien ftatus to be extended Lo
future loan advances. Borrower will be deemed to have failed to have perfeiimed an obligation
under this Security [nstrument
{b) TaxDeferral Programs. Borrower shall not participate i a real estate” s deferral
program. if any liens created by the tax deferral are not subordmnate to thus Securtt-drstrament
{c) Prior Liens. Barrower shall promptly discharge any lien which has prionty Over this
Security Instrument unless Borrower (a) agrees in writing to the pavment of the obligation
secured by the lien 1m a manner acceptable to Lender. (b contests in good faith the lien by, or
defends agamst enforcement of the hen i legal proceedings which m the Lender's opuuon
operate to prevent the enforcement of the lien or forferture of any part of the Property. or (¢
secures from the holder of the lLien an agreement satistactory to Lender subordinating the lien to
all amounts secured by this Security Instument. If Lender determines that any part of the
Property 1s subject to a lien which mav attam priority over this Security Instrument. Lender may

First Anrenican Loan Production Services [Ihnois HECM ARM Secunty Instroment
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revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents

However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement m the

Security Instrument. Borrower shall collect and receive all rents and revenues of the Property as trustee for
the benefit of Lender and Borrower  This assignment of rents constitutes an absolute assignment and not an
assignment for addiuonal security onky.

If Lender gives notice of breach to Borrower  (a) all rents received by Barrower shall be held by
Barrower as trustee for benetit of Lender only. to be applied to the sums secured by this Security [nstrument.
(b} Lender shall be entitled to collect and receive all of the rents of the Property. and (¢) each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written demand to the
tenant

Borrower has not executed any prior assignment of the rents and has not and will not pertorm any act
that wouid rrevent Lender from exercising its rights under thus Paragraph 19,

Lenser shall not be required to enter upon. take control of or mamtam the Property betfore or after
giving noticd of breach to Borrower. However. Lender or a jucdicially appolnted receiver may do so at any
time there 13 a Yresch  Any apphication of rents shall not cure or waive any default or ivalidate any other
nght or remedy of Zerder. This assignment of rents of the Property shall terminate when the debt secured by
this Security Instrument 1paid 1n full

20, Foreclosure Frocedure. If Lender requires immediate payment in full under Paragraph 9,
Lender at its option may recuire immediate pavment in full of all sums secured by this Security
Instrument without furthkr ‘deeand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be eriitles-¢o collect all expenses incurred in pursuing the remedies provided
in this Paragraph 20, including, but 'not limited to, reasonable attorneys' fees and costs of title
evidence.

21. Lien Priority. The tull amaouri sseured by this Secunity Instrument shall have the same prionty
over any other liens on the Property as i #ae full amount had been disbursed on the date the initial
disbursement was made. regardless of the actual dats of any disbursement  The amount secured by this
Securtty Instrument shall include all direct pavmints ov Lender to Borrower and all other loan advances
permitted by this Securtty Inswument for any purposs. This hen priority shall apply notwithstanding any
State constifution. faw or regulation. except that this hen rinority shall not atfect the priority of any liens tor
unpaid State or local governmental unit special assessments o tixes

22.  Adjustable Rate Feature, Under the Note. the waval interestrate of 3,232 % whuch
accrues on the unpaid principal balance ("Tmitial Interest Rate’yis subject to the change. as described
below When the interest rate changes. the new adjusted mterest rate 7vill be applied to the total outstanding
principal balance  Each adjustment to the interest rate will be based uponihe average of mterbank offered
rates for one-month 'S dollar-denominaled deposits in the London meike. ("LIBOR™. as published n
The Wull Street Jonmal, rounded to three digits to the nght of the decimal pom* ("Index") plus a margin
If the Index is no longer available. Lender will use as a new Index anv index prescribed by the Secretary
Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjuster” iiterest rate  The
interest rate may change on the first day of 052010 . and on ‘e day of each
succeeding vear . the first day of each succeeding month ("Change Date™) until the loanas zepand in full.

The *Current Index" means the most recent Index figure available 30 days before the Changé [ate, and
if the dav that ts 30 davs betore the Change Date is not a Sundav or M(mda‘. and not the first busri=ss dav
of the week. the Current Index will be the Tndex as published the first business dav of that week Ifthe dav
that 18 30 days before the Change Date 1s a Sunday or Monday and not the first business dav of the week.
the Current Index will be the Index as published the first business day of the immediately prior week
Before each Change Date. the new interest rate will be caleulated by adding a margun to the Current Index
The sum of the margin plus the Current Index will be called the “Caloulated Interest Rate” for sach Change
Date. The Calculated Interest Rate will be compared to the interest rate in effect mmediately prior to the
current Change Date (the "Exusting Interest Rate")

Fir:¢ American Loan Production Servicex THinois HECNM ARM Securtty Instrument
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(Annually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than
2 0% hagher or lower than the Existing Interest Rate. nor can it be more than 3.0% higher or lower than the
Initial Interest Rate.

(Monthly Adjusting Variable Rate Feature) The Calculated Inlerest Rate will never mcrease
above THIRTEEN AND 232/1000 percent { 13.232 %),

The Calculated Interest Rate will be adjusted if necessary to comply with these rate imitation(s; and
will be 1n effect until the next Change Date At any Change Date., if the Calculated Interest Rate equals the
Exusting Interest Rate, the interest rate will not change.

23, Release. Upon pavment of all sums secured v this Securtty Instrument. Lender shall release
this Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee tor
releasipg s Security Instrument. but only if the fee 18 pawd to a third party for services rendered and
the charging/af the fee 15 permitted under applicable law

24. Tva'ver of Homestead. In accordance with Illincis law. the Borrower herebyv releases and
waives all nghtsiunder and by virtue of the [linois homestead exemplion laws

25, Riders 4o this Security Instrument, If one or more riders are executed by Borrower and
recorded together with'this Security Instrument, the covenants of each such ridet shall be meorporated into
and shall amend and supplement the covenants and agreements of thus Secunty Instrument as it the nider(s)
were a part of this Security Instrument  [Check applicable box(es).]

26. Nominee Capacity of MIDS., MERS serves asmortgagee of record and secured party solely as
neminee, 1n an admimstrative capacuty. for Lender and its successors and assigns and holds legal title to the
mnterests granted. assigned. and transfelred herein  All pavments or deposits with respect to the Secured
Obligations shall be made to Lender. all acvancss under the Loan Documents shall be made by Lender. and
all consents. approvals, or other determinations required or permitied of Mortgagee herein shall be made by
Lender MERS shall at all times comply with the (nstractions of Lender and its successors and assigns  1f
necessary to comply with law or custom. MERS (tur fie benefit of Lender and 1ts successors and assigns)
mayv be directed by Lender to exercise anv or all of tioss interests. meluding without limitation. the right
{o foreclose and sell the Property. and take anv action reqwied of Lender. meluding without limitation. a
release. discharge or reconvevance of this Mortgage. Subject o the foregomg. all references heremn to
"W longagee"” shall include Lender and 1ts successors and assigns

[ Condomunum Rider [] Planned luut Tievelopment Rider

|:| Other (Specify)
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BY SIGNING BELOW. Borrower accepts and agrees to the terms contamed in tus Security
Instrument and in any rider(s) executed by Borrower and recorded widh it

\7/@9 Lo, Dne, ,g_w/ur,u (Seal)

NELLIE MAE SEARCY - Borrower

Fir Amenican Loan Production Services Illinoiz HECM ARMN Security Instrument
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[Space Below This Line For Acknowledgment}
State of [LLIN%)KS
County of ( I(LO &/
This nstrument was acknowledged before me on é ép wAR [T ’ L GIC (date) by

NELLIE MAE SEARCY

(name s of person's)

(Signature of Notary Public)

- l
(Seal) = JCIAL AL *
THOZ4AS M. FARANSK

NOTARY PUBLY., 3:\TE OF ILLINOIS

MY COMMISLION £XP 3/03/2013

Pe et LTI v Ty L I R T L L]
Fir4 Ametican Loan Production Services THors HECM ARM Security Instiument
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Order Number TM286901
: GUARANTY COMPANY
Assoc File No 607493 HEREIN CALLED THE COMPANY

COMMITMENT - LEGAL DESCRIPTION

Lot 29 in block 1 in W. M. Derby's subdivision of the northeast 1/4 of the northeast 1/4 of Section 15, Township 39
North, Range 13 East of the Third Principal Meridian in Cook County, Illinois

STEWART TITLE GUARANTY
ALTA Commitment (6/17/06) COMPANY



