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DEFINITIONS

Words used in multiple sections of this docunient arc defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules yegarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument' means this document, which is dzted February 8, 2010

together with all Riders to this document.

(B) "Borrower" is David W Brooks, A MARRIED PERSON and Zynthia D Brooks, A
MARRTED PERSON

Borrowcer is the mortgagor under this Sccurity Instrument.
(C) "Lender" is Charles Schwab Bank

Lender is a Organization
organized and existing under the laws of United States of America
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Fender'y address s 3190 Neil Road, Suite 300 Remo, NV 89502

Loender iy the mortgagee under this Security Instrument.

(D) "Note™ mweans the promissory note signed by Borrower and dated February 8, 2010

The Nete states that Borrower owes Lender Seven Hundred Eighty-Two Thousand One
Hundred Thirty-Seven Dollars and Seventy Cents Doblars
(1.8 $782,137.70 3 plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debr in full not later than March 1st, 2040 .

(E) "Property" incans the property that is deseribed below under the heading “Transfer of Rights in the
Property.”

(¥} "Loan™ weans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underane Now, and all sums duc under this Security Instrument, plus interes!.

(G "Ridersancans abl Riders (o this Sceurity Instrument that are exceuted by Borrower, The following
Riders are to bl eteeuted by Borrower [check bo as applicable]:

){7] Adjustable Rale Rides | Condominivm Rider L Second Home Rider
| Balfoon Ride [ 1 Planned Unit Development Rider [ |14 Family Rider
VA Rider 1 Biwceekly Payment Rider L] Other(s) fspecity|

(H} "Applicable Law" mcans oll Controfling applicable federal, state and local statutes, regulations,
ordimanees and adruaaistrative rules and Grders (that have the effect of Taw) as well as all applicabte final,
non-appeatable judicial opinions.

(1} "Community Association Dues, Fees, and Assessments' means all ducs, fees, assessments and other
charges that are maposed on Borrower or the Froperty by a condominium association, homeowners
assoctalion or sinvlar organizadion,

() "Electronic Funds Transfer” means any (ransfer 0 [ends, other than a transaction originated by
check, dralt, or somilar paper instrumend, which is initiated through an clectronic terminal, telephonic
mstrument. compuier, or magnelic tape so as 1o order, instruct, or anthorize a (nancial institution o debit
or eredit an account. Such lerm includes, but is nol limited te! point-al-sale Iransfers, automated tciler
mackine sransactions, ranslers jnitiated by telephone,  wire tranifers, sand  automated  clearinghouse
fransfors

(K "Escrow Items™ means those tiems that ace described in Section 3.

(L} "Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described'in Section 3) Tor: (i)
damnage o, or destruction of, the Property: (i) condemnation or other taking of all A any part of the
Property: (iil} conveyance in licu ol condemnation; or (iv) misrepresentations of, or Ginidsions as o, the
value and/or condition of the Property.

{M) "Mortgage Insurance'’ means insurance protecting Lender against the nonpayment of, ordedault on,
the Loan.

(N} "Periodic Payment' means the regutarly scheduled amount due for (i) principal and interest under the
Nute, plus (1) any wnounts under Section 3 of this Security Instrument,

{ "thI’A” means the Real Fstate Setlement Procedures Act (12 ULS.CL Section 2601 ¢l seq) and its
isplemeniing regulation. Regutation X (24 C.E.R. Part 3500), as they mlghr be amended from time to
ime. or any addibonal or suceessor legislation or regulation that governs the same subject matter. As used
in this seeurity Instrument, "RESPA” refers (o all requirements and restrictions that are imposed in regard
to a Mlederably reluted mortgage Toan™ even it the Loan does not qualily as a "federally related mortgage
Jouan” under RESPA.

ILLINO1S - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
@ “B{IL) a1y Page 2 of 15 Imimls/‘;’fj

Form 3014 1/01

Original

L SR AR i e S TP I T R Ry R




1007013011 Page: 4 of 21

UNOFFICIAL COPY

{P) "Successor in Interest of Borrower" medns any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modilications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Sccurily Instrument and the Note. For this purpose, Borrower dous hereby mortgage, erant and convey

to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of COCK [Name of Recording Jurisdiction]:

Gon ke

) W
Parcel ID Number: 274% - Boq ‘b ]%Jcbd/) which currently has the address of

1025 W WATLI ROAD [Street]
ARLINGTON HEIGHTS Cityy, Allinois 60004 |Zip Code]
("Property Address");

TOGETHER WITH all the improvements now or herealler erectei ca the property, and all
casements, appurtenances, and fixturcs now or hercafler a part of the proparty. All replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is seferred to in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby sorveyed and has
the right to mortgage, grant and convey the Property and that the Property is uncncumbe’ed, cxeept for
encumbrances of record. Borrower warrants and will defend generally the title to (he Propert s ozainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, 17 any cheek or other instrument received by Lender as puyment under the Note or this
security Instrument is retarned to Lender unpaid, Lender may require that any or all subscquent payments
due under e Nole and this Security Instrument be made in one or more of the Tollowing forms, as
seiccted hy Lender: (@) cashv by money order; (¢} certified check, bank cheek, (reasurer's check or
cashicr's cheek, provided any such cheek s drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or eniity; or (d) Electronic Funds Transter.

Payments are deensed received by Lender when received at the location designated in the Note or ai
such vther focation as may be designated by Lender in accordance with the notice provisions in Seetion 15,
Lender may return any paymest or partial payment il the payment or partial payments are insuificient to
bring the Doan current. Lender may accept any payment or partial payment insutticient 1o bring the Loan
current, withant waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paytnents Ache future, but Lesder is not obligated to apply such payments at the time such payments are
accepted. 1 each-Periodic Payment is applied as of its scheduled due date, then Lender need not pay
inferest on unapplicd-funds. Lender may hold such unapplied funds until Borcower makes payment to briag
the Loan carrent /18 Beerower does not do so within o reasonable period of time, Lender shall either apply
such Tunds o retarn e Borrawer, TEnot applied cartier, such furds will be applied to the outstanding
principal balince under e Note immediately prior Lo foreclosure. No olfset or claim which Borrower
might have now or in thesfutare against Lender shall relieve Borrower from making payments due under
the Note and this Sceurity Instrimepor performing the covenants and agreements sceured by this Security
fnstrument.

1. Apphlication of Payments or Proceeds. Except as olherwise deseribed in this Section 2, all
payiments accepted and applied by Lenddr shall he applied in the following order of priority: () interest
due under the Note: (b)) principal due undes_ the/Noter (¢) amounts due under Scetion 3. Such: payments
shall be applicd to cach Periodic Payment in ihe order in which it became due. Any remaining amounts
shall be applicd first 1o late charges, sceond o any other amounts due under this Security Insteument, aad
then ta reduce the principal balance of the Note.

I Lender receives a payment (rom Borrower for asdelinguent Periodic Payment which includes a
sutlicient amount 1o pay any lue charge due, the payment pay be applied (o the delinquent payment and
the late charge. 15 more than one Periodic Payment is outstanding, Lender may apply any payment received
from Bornswer (o the repayment of the Periodic Payments if, and’to the extent that, cach payment can be
paid in full. o the extent that any excess exists alter the payment is ipplicd o the Tull payment of one or
more Periodic Payments, such excess may be applied to any lale charges aves Voluntary prepayments shail
he applied first (o any prepayment charges and then as described in the Notes

Any application ol payments, insurance proceeds, or Misceltaneous Proecidsdo principal due under
ihe Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodie bayments are due
under the Note, untit the Note is paid in full, a sum (the "Funds") to provide for payment/ G amounts duc
for: {a) faxes and assessments and other items which can attain priority over this Sccurity” Instrument as a
fien or encumbrance on the Property: {b) fcaschold payments or ground rents on the Property, 1l any; (¢)
premiums for any and all insurance required by Lender under Section 5; and () Mortgage [nunrance
premiums, Hoany. or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Ttems.”" At origination or al any time during the term of the Loan, Lender may require that Community
Association Dues. Fees, and Asscssments, il any, be escrowed by Borrower, and such ducs. fees and
assessiments shatl be an Escrow ltem. Borrower shall promptly {urnish to Lendoer all notices ol amounts to
pe paid under this Section. Borrower shall pay Lender the Funds for Escrow flems unless Lender waives
Borrower's obligation o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 10 pay to Lender Funds for any or all Escrow Ttems at any time. Any such walver may only be
it writing. In the cvent of such waiver, Borrower shall pay dircetly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall Turnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the ameunt due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furiar 2: the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unzer . RESPA. Lender shall estimale the amount of Funds due on the basis of current data and
reasonable ectizgates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shal’>he held in an institution whose deposits are insured by a [lederal agency,
instrumentality, or entity fincluding Lender, if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loas-sank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specilied under RESPA. Lende. siiall not charge Borrower for holding and applying the Funds, annually
analyzing (he escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to muke such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to'be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annval accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, os defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESTA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as'required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accardance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as delined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay th Leader the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 miwaihly payments.

Upon payment in full of all sums secured by this Security Instrument; {.ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargss 'fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, ieaschold payments or
ground rents on the Property, if’ any, and Community Association Dues, Fees, and Asacssihents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instcuiment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mannér wcceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject (o a lien
which can altain priorily over this Security Instrument, Lender may give Borrower a notice ideatifying the
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Hen, Within 10 days ol the date on which thal notice is given, Borrower shall satisly the lien or take one or
more of the actions sel Torth above in (his Section 4,

Lender may require Borrower 1o pay a one-time charge for a real estate tax verilication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shull keep the improvements now existing or hereafter crecled on
the Properiy insured against Joss by (ire, hurards included within the term "extended coverage,” and any
othor huzards including. but not limited o, carthquakes and loods, Tor which Lender requires insurance.
Thix insurance <hall be maintained in the amounts (inctuding deductible levels) and for the periods that
Fender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan. The imsurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's
right to dissporove Borrower's choice, which right shall not he exercised unreasonably. Lender may
requice Borneier o pay. i connection with this Loan, cither: {a) a one-time charge for Tood zone
determinationd ceatification and tracking services; or (b) a one-time charge for Mood zone determination
and certifivation=sorvices and subsequent charges cach lime remappings or similar changes occur which
rewsemably might afvcnsuch determination or certification. Borrower shall also be responsible {or the
payment ol any fees fpposed by the Federal Bmergency Management Agency in connection with the
review ol any Toud zone determinagtion resulting from an objection by Borrower.

If Borrower fails o mainlzin any ol the coverages described above, Lender may obiain insurance
coverage. al Lender's option and Sorrower's expense. Lender s under no obligation o purchase any
particular type or amount of coverages Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in.the Property, or the contents of the Property, against any risk,
hazard or Tability and might provide greatcr.or esser coverage than was previously in effect. Borrower
acknowivdges that the cost of the insurance.eayerage so obtained might significantly exceed the cost of
insurance that Borrower could bave oblained. Alty amounts dishbursed by Lender under this Section 5 shal!
become additional debt of Borrower sceured by this Scearity Instrument. These amounts shall bear interest
al e Note rate Trom the date of disbursement and shait be payable, with such interest. upon notice [rom
Lender (o Borrower requesting paymend.

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies. shall include a standard martzage clause, and shall nume Lender as
mortgagee and/or as an additional oss payee. Lender shall haviethe right (o hold the policies and renewal
cortiticates. If Lender requires, Borrower shafl promptly give to Lender abreceipts of paid premiums and
ceiewal notices. [F Borrower obtains any form of insurance coverage, nototherwise required by Lender.
for damage o, or destruction of, the Property, such policy shall include & séudard mortgage clause and
shall naree Tender as morigagee and/or as an additional loss payce.

I the event of toss, Borrower shall give prompt notice 1o the insurance carcier and Lender. Lender
may make proof ol loss it not made promptly by Borrower. Unless Lender and Borroyeer ptherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was requircd-hyCender, shall
he applied (o restoration or repair of the Property, i the restoration or repair is economically feasible and
Lender' s seeurily is not lessened. During such repair and restoration period, Lender shall havelthe sight to
kold such insurance proceeds until ender has had an opportunity fo inspect such Property to cisere the
work has been completed 1o Leader's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in wriling or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall aot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [f
the restoraion or sepair is not cconomicaily feasible or Lender's sceurity would be lessened, the insurance
procecds shall he applied o the sums sceured by this Security Instrument, whether or not then due, with
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the excess, it any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

Il Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when (he notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights to any insurance
proceeds in an amount not (0 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Properly. Lender may use the insurance proceeds cither to repair or restore the Property or
Lo pay maovnts unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Orcunancy. Borrower shall occupy, cslablish, and use the Property as Borrower's principal
residence withizi 60 days after the cxecution of this Sccurity Instrument and shall continue to occupy the
Property as Boicowar's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whichare beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair( th: Droperty, allow the Property 1o deteriorate or commit waste on the
Property. Whether or not Borrower-is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property (rony deteriorating or decreasing in value duc to its condition. Unless il is
determined pursuant (o Section 5 tha repair or restoration is not cconomically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible {or repairing or restoring th¢ Pioperty only if Lender has released proceeds for such
purposcs. Lender may disburse procecds for the repeits and restoration in a single payment or in a series of
progress payments as the work is completed. 1f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicverd of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make rcasonable entries upos and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenients en the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sperifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanit 1%~ during the Loan application
process, Borrower or any persons or entities acting at the direction of ‘corrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaticn'or statements to Lender
{or failed to provide Lender with material information) in connection with”the Loan. Material
representations include, but are not limited to, representations concerning Borrower's #Ceupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security (nstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumenty (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forteiture, for
enforcement of a lien which may attain priority over this Securily Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and rights under this Security
Instrument, including prolecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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alterneys’ foes o protect it interest in the Property and/or rights under this Sceurity Instrument, including
its sectired position in a bankrupley proceeding. Securing the Property includes, bul is not Tmited to,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
froms pipes, climinate building or other code violations or dangerous conditions, and have utifitics turned
on or of (. Although Lender may take action under this Section 9, Lender docs not have o do so and is not
under any duty or obligation w do so. 1t is agreed that Lender incurs no liability for not taking any or ail
actions adihorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shatl become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate rom the date of
dishursement and shatl be payable, with such interest, upon notice {rom Lender o Borrower requesting
Payment.

If this Security Instrument is on a teaschold, Borrower shall comply with all the provisions of the
lease. W Bostewer acquires fee iitle 10 the Property, the leaschold and the lec tile shall not merge unless
fender agiecwn the merger in writing.

10. Morigzge Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall gay she premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insarance-coverage required by Lender ceases to be available from the mortgage insurer (hat
previously provided tntnsinsurance and Borrower was required to make scparately designated payments
toward the premiums for Morlgage Insurance, Borrower shatl pay the premiums required (o obtain
coverage substantially equiraiont to the Mortgage Insurance previously m cffect, at a cost substantially
cyuivalent o the cost to Borrgwer ol the Mortgage Insurance previously in effect, rom an alternate
mertgage insurer selecied by Genacr. I substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue to mayio Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender wilf aceept, use and retain these
payments as 4 non-refundable foss resetve in lieu of Mortgage Insurance. Such loss reserve shall he
non-refundable, notwithstanding the Gact thdl theLoan is ultimately paid in (ull, and Lender shall not be
required (o pay Borrower any interest or carnidgs on such foss reserve. Lender can no Tonger require 1oss
reserve payments i Mortgage Insurance coverage ¢ the mnount and for the period that Lender requires)
provided by an insurer selected by Lender againthecomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. 10 Lender required Mortgage
Tnsurance s 4 condition of making the Loan and Borroe: was required to make separately designatod
payments loward the premiums for Mortgage Insurance, Borrowver shall pay the premiums required (0
maintain Morlgage Insurance in effect, or o provide a nea-relundable loss reserve, undil Lender's
requirement lor Mortgage [nsurance ends in accordance with any wrillen agreement hetween Borrower and
t.ender providing for such termination or until termination is required by ‘Applicable Law. Nothing in (his
Scetion 10 afleets Borrower's obligation to pay interest at the rate provides in the Note.

Morlgage Insurance reimburses Lender (or any entity that purchases e Note) for certain losses it
may incar if Borrower does nol repay the Loan as agreed. Borrower is ot parly t© the Mortgage
[nsurance.

Mortzage insurers evaluate their total visk on all such insurance in force from sime to time, and may
enler inte agreements with other parties that share or modify their risk, or reduce losses. | hese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party.for partics) io
these agreements, These agreements may require the mortgage insurer to make payments usiug. dny source
of funds that the morlgage insurcr may have available (which may include funds obtained froma Mortgage
Insurance preniums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other eatity, or any afliliate of any of the {oregoing, may receive (directly or indirectly) amounts that
derive Trom (or might be characterized as) a portion of Borrower's payments tor Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losscs. 11 such agreement
provides that an aftiliate of Lender fakes a share of the insurer's risk in exchange for a share of the
premiums paid (o the insurer, the arrangemen is ofien termed "captive reinsurance. " Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other {erms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's securily is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity (o inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the
repairs and” restoration in a single disbursement or in a series of progress payments as the work is
completed. “Uxiess an agreement is made in wriling or Applicable Law requires interest to be paid on such
Miscellancous-Fréceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Piciecds. If the restoration or repair is not cconomically feasible or Lender's sccurity would
be lessened, the Miscclancous Proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due; vith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proyi‘ted lor in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, thc Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, il any, paid to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which (he fair market
value of the Property immediately before the partial taking, destruction, or loss in value is cqual to or
greater than thc amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless’ Borrower and Lender otherwisc agree in writing, the sums
sccured by this Sccurity Instrument shall be rcuuced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the towal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divides by (b) the fair market valuc of the Property
immediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lass f value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is Icss than the
amount of the sums sccured immediately before the partial t2iking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pipeeeds shall be applied to the sums
securcd by this Security Instrument whether or not the sums are ther.due:

If the Property is abandoned by Borrower, or if, afler notice »y Lender to Borrower (hat the
Opposing Party (as defined in the next sentence) offers to make an award (27 settle a claim for damages,
Borrower [ails to respond to Lender within 30 days after the date the notice i5 given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repaiz ol the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party “means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has . right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, #5 Begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment o \Lender's
intcrest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
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W Borrower or any Successor in Interest ol Borrower shall not operate to release the liability of Borrower
or uny Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings agains
any Suceessor in Interest of Borrower or 10 refuse 0 extend time for payment or otherwise modily
amoriization ol the sums secured by this Seeurity Instrument by reason of any demand made by the original
Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any righi or
temedy inchuding, without Jimitation, Lender's aceeptance of payments from third persons, entifies or
suceessors i Interest of Borrower or in amounts less than the amount then due, shall nol be a waiver of or
preclude the exercise of any vight or remedy.

13. Juint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Berrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Seeurity Instrument bul does not exceute the Note (a "co-signer”): (a) is co-signing this
Security Tnstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of s Seeurtty Instruments (b is not personally obligated 1o pay the sums secured by this Security
Instrument: and (¢} agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regared (o the terms ol this Security Instrument or the Note without the
CORSIENEr S Consenh

Subject Lo movisions ol Section 18, any Successor in Interest ol Borrower who assumes
Borrower's obligations ‘vidder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights pad henefits under this Security Instrument. Borrower shall not be released (rom
Borrower' s obligations and“{ability under this Security Instrument unless Lender agrees o such release in
writing, The covenants and agreements of this Sceurity Tnstrument shall bind (except as provided in
Seetion 20¥ and benefit the suceessars and assigns of Lender,

14. Loan Charges. Lender miy charge Borrower fees Tor services performed in connection with
Borrower's defaull, for the purpose GEprotecting Lender's interest in the Property and rights under this
Sceurily Instrument, including, but not lieired to, attorneys’ fees, property inspection and valuation fees.
fe regard to any other [ees, the absence of expiess authority in this Sccurity Instrument to charge a specific
tee to Borrower shall not be construed as a prohyhition on the charging of such fee. Tender may not charge
fees that are expressly prohibited by this Sccurity Irstruinent or by Applicable Law.

if the Loan is subject 1o a law which sets maxitaupaipan charges, and that law is finally interpreted so
that the snterest or other loan charges collected or to beegilected in connection with the Loan exceed the
permitted limits, then: () any such loan charge shall hestdaced by the amount necessary (o reduce the
chirge o the permitled limit: and (b} any sums already colleeizd from Borrower which cxceeded permitted
finits will be relunded (o Borrower. Lender may choose (o maake-this refund by reducing the principal
owed under the Note or by making a direct payment (0 Borrower~1f a refund reduces principal, the
reduction will he treated as a partial prepayment without any propayosent charge (whether or not a
prepayment charge is provided Tor under the Notey, Borrower's acceptapatyof any such refund made by
direct payment to Borrower will constitule a waiver of any right of action Bosfower might have arising out
ol such overchirge.

18, Notices. Al notices given by Borrower or Lender in connection with this Sccurity Instrument
musl he in wriling. Any notice to Borrower in connection with this Sccurity Instrumment.shall be deemed 1o
have been given o Borrower when mailed by [irst class mail or when actually deliteree 1o Borrower's
notee address 1 sent by other means. Notice (0 any onc Borrower shall constitute notice 14 #00 Borrower's
unless Applicable Law expressly requires otherwise. The notice address shall he the Propzrty, Address
utless Borrower has designated a substilule notice address by notice (0 Lender. Borrower shall sromptly
notily Lender of Borrower's change of address. I Lender specifies a procedure for reporting Bartower' s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument al any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first c¢lass mail (o Lender's address
stated  hevein undess Lender has designated another address by notice (0 Borrower. Any notice in
connection with this Sceurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. W any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisly the corresponding requirement under this Secority
{nstrament.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhgatlons conkained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shatl not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not alfect other provisions of this Security Instrument or the Note which can be
given cffect without the contlicting provision.

As used in this Sccurity Instrument: (a)} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action.

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

15. Tiansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest i tho Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond lor deed, contract for deed, installment sales contract or
escrow agreemcat; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pare ~f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person zadl a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender/siay require immediate payment in full of all sums secured by this Security
I[nstrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optiow, vender shall give Borrower notice ol acceleration. The notice shall
provide a period of not less than 30 days from the date the netice is given in accordance with Section 13
within which Borrower must pay all furis secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this/period, Lender may invoke any remedies permitted by this
Security Instrument without further notice of iiemand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ol this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale o' thiesProperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mightsoecify for the termination of Borrower's right
to reinstate; or (¢} enry of a judgment enforcing this Seoucity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dusz yinder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othercovenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, hut net limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred ter iz purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (8) t-dses such action as Lender may
reasonably require to assurc that Lender's interest in the Property arG-vishts under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Security Tnstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may vcquire. that Borrower pay
such reinstatement sums and expenses in onc or more of the following forms, as selecied by Lender: {a)
cash; (b} money order; (c) certitied check, bank check, treasurer's check or cashier's bk, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirmentality or
entity; or (d) Electronic Funds Transter. Upon reinstatcment by Borrower, this Sccurity !nstrument and
obligations secured hereby shall remain fully elfective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Scetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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seguires in connection with » nolice of transler of servicing. It the Note is sold and thereatter the Loan ix
serviced by a Lown Servicer other than the purchaser of the Note, the mortzage loan servicing obligations
o Borrower will remain with the Loan Servicer or be transterred 1o a suceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Eender may commence, join, or ke joined 1o any judicial sction (as either an
individial Htigant or the momber of a class) that arises from the other party's actions pursuant to this
Secursty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securty Instrument, untii such Borrower or Lender has netificd the other party (with such
notice given e compliance with the requirements ol Section 15y of such alleged breach and afforded the
aliicr garty herete o reasonable period alter the giving of such notice 1o lake corrective action.  If
Applicablp™ av provides @ time period which must elapse before certain action can be (aken, that time
oeriod will e oeemed o be reasonable for purposes of this paragraph. The notice of acceleration and
apportunily o weiesaiven o Borrower pursuant to Scction 22 and the notice of acecleration given o
Borrower pursuaini~aoGection 18 shall be deemed 1o satisfy the notice and opportunity o take corrective
action provisions of thisScedon 20,

21, Marzardous Substapces. As used in this Scction 210 (@) "Harzardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirommental Law and the
Following substances: gasoline, kedosene, other lammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents. matdrials containing asbestos or formaldehyde, and radivactive materials;
(b3 "Environmental Law" means federar Tews and laws of the jurisdiction where the Property is Tocated that
refate (o health, safety or cavironmental protestion; (¢) "Environmental Cleanup” includes any response
sction, remedial action, o removal action. as“dciined in Environmental Law: and (d) an "Environmental
Conditien” means a condition that can cause, contrbute o, or otherwise trigger an Environmental
Cleunup,

Borrower shall not cause or permit the presence, usé, disposal, storage, or release of any Hazardous
Substances, of threaten Lo refease any Hazardous Substances;” or ez in the Property. Borrower shall not do,
nor alfow anyone clse 1o do, anything affecting the Property (&) /o2t is in violation of any Environmental
Law, (hy which creates an Boviconmental Condition, or (¢) which, dustoythe presence, use, or release of a
Hazardous Substance, creates o condition that adversely affects the value/of the Property. The preceding
w0 sentences shall not apply 1o the presence, use, or storage on the Property of smatl quantities of

mainlenance of the Property (including, but not limited to, hazardous substances in Consuner products),

Borrower shall promptly give Lender written notice of (a) any investigation, claipd, demand, lawsuit
or vther action by any governmental or regulatory agency or private party involving theProjerty and any
Huvzardous Substance or Fovironmental Law ol which Borrower has actual knowledes, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Harardous Substance which adversely alfeets the value of the Property. If Borrower learns, or is notified
hy any governmenial or regulatory authority, or any privale party, that any removal or other remediation
ol uny Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Tonder Tor an Boavironmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foréclocure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furthe: demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitl<d #5 zollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Winiied to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upusr'payment of all sums sceured by this Security [nstrument, Lender shall relcase this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeat, butonly if the tee is paid to a third party [or scrvices rendered and (he
charging of the [ce is permitted under Applicable Law.

24, Waiver of Homestead. In accoldauct with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hllinois iixmestead cxenption laws.

25. Placement of Collateral Protection Insurunce. Unless Borrower provides Leader with evidence
ol the insurance coverage required by Borrower's agieednent with Lender, Lender may purchase insurance
al Borrower's expense to protect Lender's interests in Borrower' s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower-ii connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afler providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendér's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of (hat insurance, including interest
and any other charges Lender may impose in connection with the placeméii el the insurance, until the
effective date of the cancellation or expiration ol the insurance. The costs of the 1ncurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be‘imore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
security hostrument and in any Rider execured by Borrower and recorded with i,

\Niiﬁ\c:&iﬂ_‘.‘,\ﬁ
5

%ﬂ/f i . {Seal)
DaGid W Brooks -Borrower

A BT 2 s

Cyéthia D Brooks -Borrower

e e e e e e {Scal) o e (Seald

Varrower Barrower

- {(Seal) ¥l ) .. e Seab

-Borrower -Borrower

o (Seal L e A (Seal)

-Barrower -Borrowet
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STATE OF ILLINOIS, CQOK County ss:
I, FoRTAN AN Q%Q VL+€5 , a Notary Public in and for said county and

state do hercby certify that David W Brooks, Cynthia D Brooks

i

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me thiggday in person, and acknowledged that hc/shsigncd and dclivered the said
instrument.as his/hcrrce and voluntary act, for the uses and purposes therein set forth.

Givenunder my hand and official seal, this 08th day of February, 2010

My Commission Exsises: %Mg q_g-f- /él}\@/ O
Notary Pu@ 3 -@MV IEQSQ V[_[L 9‘5

FEICIAL SEAL. \
; Notag public, State of IH‘nn‘ " )
Commission Expires (

August 16, 201 0o
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wail Street Journafl) - Rate Caps
- Ten -Year Interest Only Period)

TEIS ADJUSTABLE RATE RIDER is made this 08th day of February, 2010 :
and is incorparated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or-accurity Deed (the *Security Instrument”) of the same cdate given by the
undersigned {ti¢ "Sorrower") to secure Borrower's Adjustable Rate Note (the "Note") to
Charleg Schwab-Pank

(the "Lender") of the samecdate and covering the property described in the Security
Instrument and located at:

1025 W WATLING ROAL ARLINGTON HEIGHTS, IL 60004
[Froperty Address]

THE NOTE CONTAINS PROVISION3 ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY AYMENT. THE NOTE LMITS THE
AMOUNT THE BORROWER'S INTEREST #4TE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRO'W ZR MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.450%. The Note provides
for changes in the interest rate and the monthly payments as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest raie on the
first day of March, 2013 , and the adjustable interest rate | will pay may change on
that day every 12th month thereafter. The date on which my initial fixed interest rate changes
to an adjustable interest rate, and each date on which my adjustable interest rate could
change, is called a " Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Ten-Year Interest Only
Period - Single Family - Fannie Mae UNIFORM INSTRUMENT
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(B) The Index

Beginhing with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year u.S.
dollar-denominated deposits in the London market ("L'BOR'"}, as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date is‘callad the "Current Index."

If the Indexis no longer available, the Note Holder will choose a new index that is based
upon comparab!s information. The Note Holder will give me notice of this choice.

(C) Calculation c¢i f.hanges

Before each Chaiige Date, the Note Holder will calculate my new interest rate by adding
Two and Twenty-Five / iDbicadredths percentage points
{ 2.250 %) te-the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below!_this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine tne amount of my monthly payment. For payment
adjustments occurring before the First Principai and Interest Payment Due Date, the amount
of my monthly payment will be sufficient to repav all accrued interest each month on the
unpaid principal balance at the new interest rate.” ) ' make a voluntary payment of principal
before the First Principal and interest Payment Due Daie, my payment amount for subsequent
payments will be reduced to the amount necessary'ito renay all accrued interest on the
reduced principa! balance at the current interest rate. For Dayinent adjustments occurring on
or after the First Principal and Interest Payment Due Datz.-the amount of my monthly
payment will be sufficient to repay unpaid principal and interest-tpat ! am expected to owe in
full on the Maturity Date at the current interest rate in substantially’tqual payments.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date wiil not'be greater than
6.458 % or less than 2.458 %. Thereafter,/ 1y adjustabie
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 10.458 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.
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(F) Notice of Changes
Before the effective date of any change in my interest rate and/or monthly payment, the
Note Holder will deliver or mail to me a notice of such change. The notice will include
information required by law to be given to me and also the title and telephone number of a
person who will answer any question | may have regarding the notice.
(G) Cate of First Principal and Interest Payment
The cate-of my first payment consisting of both principal and interest on this Note (the
"First Principat-and Interest Payment Due Date’) shall be that date which is the 10th
anniversary date’r{the first payment due date, as reflected in Section 3(A) of the Note.

B. TRANSFER OF THe "ROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Propaty or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the-Property” means any legal or beneficial interest in the
Property, including, but nat limited to, those beneficial interests transferred in a
bond for deed, contract for ceed  installment sales contract or escrow agreement,
the intent of which is the transier of title by Borrower at a future date to a
purchaser.

If all or any part of the Properly cr any Interest in the Property is sold or
transferred (or if Borrower is not a ratuial person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums sesured by this Security Instrument.
However, this option shall not be exercised by Lznder if such exercise is prohibited
by Applicable Law. Lender also shall not exercise-tiiis ontlon if: (a) Borrower causes
to be submitted to Lender information required by Le1del to evaluate the intended
transferee as if a new loan were being made to the *ransferee; and (D) Lender
reasonably determines that Lender's security will not oe /mpaired by the loan
assumption and that the risk of a breach of any covenant/ui agreement in this
Security instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender mayv.a!so require
the transferee to sign an assumption agreement that is acceptable to Lende: and that
obligates the transferee to keep all the promises and agreements made in"the Note
and in this Security Instrument. Borrower will continue to be obligated undzr.the
Note and this Security Instrument unless Lender releases Borrower in writing.

i Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

/% r/%/ (Seal) W D &ﬂ@/ (Seal)

David W Pcooks -Borrower Cynthia D Brooks -Borrower
. _ (Seal) (Seal)
-Borrower -Borrower

_{3zal) (Seal)

-Boriower -Borrow er

(Seal) / (Seal)

-Borrow er -Borrower
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EXHIBIT A
LEGAL DESCRIPTION

THE FOLLOWING DESCRIBED REAL ESTATE, TO WIT:

LOT 77 (BXCEPT THE EASTERLY 50 FEET THEREOF AND EXCEPT THE WESTERLY 50 FEET THEREOF)
IN SHERWOOD, A SUBDIVISION OF LOT 1 OF THE SOUTHWEST 1/4 OF SECTION 19, TOWNSHIP 42
NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO KNOWN AS SOUTHWEST 1/4 OF
SECTION 19 AFURESAID (EXCEPT THE WEST 78 ACRES THEREOF MORE OR LESS AND EXCEPT SOUTH
2§ FEET THEREOF FOR HIGHWAY) ACCORDING TO THE PLAT THEREOF RECORDED AS DOCUMENT
10701276, IN COO¥. COTUINTY, ILLINOIS.

SUBJECT TO RESTRICTIONS, RESERVATIONS, EASEMENTS, COVENANTS, OIL, GAS OR MINERAL
RIGHTS OF RECORD, IF ANY,
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