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Return To:

ING Bank, fsb
30 7th Avenue South
fgt. Cloud, NN 56301

Prepared By:

ING Bank, fsb
30 7th avsnue South
St. Clouuy. MNX 56301

—_— {Space Above This Lise For Recording Datsa]

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document ar: a>fined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiny; th» usage of words used in this document are
aiso provided in Section 16.

(A) "Security Instrument" means this document, which is datedNv=ch 19, 2010 ,
together with all Riders to this document.

(B) "Berrower" is Julia A. Fenton and Stuart J. Chanen,-w’.fe and husband, as
tsnants by the entirety

Borrower is the mortgagor under this Security Instrument,
(C) "Leader” is ING Bank, fab

Lender is 2 Federal Savings Bank
organized and existing undet the laws of The United States of Amsrica

R1716373
ILLINOIS - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form 3044 1/01
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Lender's address is 1 South Orange Street, Wilmington, DE 19801

Lender is the mortgagee under this Security Instrument.
(D) "Note™ means the promissory note signed by Borrower and datedMarch 19, 2010
The Note states that Borrower owes Lender mix hundred thousand and 00/100

Dollats
(U.S. $600,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later then April 1, 2040
(E) "Prope:ty™ means the property that is described below under the heading " Transfer of Rights in the
Property.”
(F) "Loan" zitesms the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noie and all sums due under this Security Instrument, plus interest,
(G) '"Riders™ mans o Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execated bv Borrower [check box as applicable]:

Adjustable Rate Rider /] Condominium Rider Second Home Rider
Balloon Rider . Prynned Unit Development Rider 1-4 Family Rider
VA Rider oiveckly Payment Rider Other(s) [specify]

(H) "Applicable Law" means all controlliyg-spplicable foderal, state snd local statutes, regulations,
ordinances and administrative rules and orders {4 have the effect of law) as well as al) applicable final,
non-appealable judicial opinians.

(D) "Commnnity Associstion Dues, Fees, and Asses imevnts” means all dues, foes, assessments end other
charges that are imposed on Borrower or the Propert; ty a condominium association, homeowners
agsociation or gitnilar organization.

(J) "Electronic Fands Trandfer" means any transfer of fiu's, diher than & transaction originated by
check, draft, or similar paper instrument, which is initiated thcoug!: an electrovic terminal, telephonic
instrument, computet, or magnetic tape so as to order, instruct, or.».tiorize a financlal institution to debit
or credit an account. Such term includes, but is not limited to, point-cisal: transfers, antomated teller
machine transactions, transfers initiated by telephone, wire transfers, ar.J sutomated clearinghouse
tramsfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described it Yection ) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or aly pirt of the
Property; (iii) conveyance in liev of condemnation; or (iv) misrepresentations of, or omissious 7s +3, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defmit or,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq,) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successar legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,

5 E1716373
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether ot
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreemants under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender und Lender's successors and assigns, the following described property located in the
County [Type of Recording hurisdiction)
of Cook [Natwe of Recarding Jurisdiction]:

See Attached <a'bit A

Parcel ID Number: 10-13-224-039-0000 which currently has the addrees of
1712 Wedley Avanue [Street]
Evanaton [City], w5 60201 [Zip Code)
("Property Address™):

TOGETHER WITH all the improvements mow or hereafter erected on the oioperty, and all
easements, apputtenances, and fixtures now or hereafter a part of the property. Al repl=cements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred lo in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed o7 has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excupt far
encumbraaces of record. Borrower warrants and will defend gemerally the title to the Property against =l
claims and demands, subject to any encumbtances of recotd.

THIS SECURITY INSTRUMENT combines uniform covensats for mational use and non-uniform
covenants with limited varistions by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ghall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this jty Instrument shall be made in U.S.

) E1716373
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q-lﬂu 001002 Pagadof 18 Form 3014 1/01




1009712164 Page: 5 of 21

UNOEFICIAL COPY

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or moce of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an ingtitmtion whose deposits are insured by 2
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be degignated by Lender in accordance with the notice provisions in Section 15,
Lender me; ceturn sany payment ar partial payment if the payment or partial payments are inmfficient to
bring th Loun current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withiovt-waiver of any rights hereunder or prejudice to fts rights to refuse such payment or partial
payments in th= Zp*are, but Lender is not obligated to apply such payments at the time such payments are
sccepted. IF exia Pricdic Payment is applied as of its scheduled due date, then Lender need not pay
imterest on unapplied fuus’z. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Barre'wr: does not do so within a reasonable period of time, Lender shall either spply
such funds or return them t-Gorrower. If not applied eatlier, such funds will be applied to the outstanding
principal balance under the Nele immediately priar to foreclosure. No offset or claim which Borrower
naight have now or in the future azainst Lender shall relieve Borrower from making payments duoe under
the Note and this Security Instrument (r pe forming the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Procraa). Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall b« applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note:-{¢) amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the orcer in which it became due. Any remaining amounts
shall be applied first to 1ate charges, second to any other amunts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deirquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may ve arpiied to the delinquent payment and
the late charge. If more than one Perlodic Payment is outstanding, T <:aer may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the exteit that, each payment can be
paid in full, To the extent that any excess exists after the payment is applicd 2o the full payment of ane or
more Periodic Payments, such excess may be applied to any late charges due. ‘Volpotary prepayments shati
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to priccipal doe under
the Note shall not extend ar postpone the due date, or change the amount, of the Period:> 2aym=nts,

3. Fands for Escrew Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, unti] the Note is paid in full, a sum (the "Funds”) to provide for payroent of amruuric due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrucaruc o5 8
lien or encurabrance on the Property; (b} leaschold payments or ground rents on the Property, if aLy: 12}
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuracce
premiums, if amy, of any sums paysble by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accardance with the provisions of Section 10. These items are called "Escrow
Items.” At origingtion or at any time during the term of the Loan, Lender may require that Comnmumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
astessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where paysble, the amounts

R1716373
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period ss Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursusnt to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by & notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender afl Funds, and in
such ameunte. that are then required under this Saction 3.

Lender viav. st any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the ‘ime specified under RESPA, and (b) not to exceed the maxinmm amount a lender can
require under R¥.5P/.. Lender shall estimate the amount of Funds due on the basis of current data and
reagonable estimates ‘oi" srpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be zid in an institution whose deposits are insured by a federal agency,
instrymentality, or entity (includiay Lender, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loan Bank. Leud:c shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall .ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Esctow tems, unless Lender pays Borrower interest on the
Funds and Applicable Lew permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requites interest to be paid o fe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower (nd Lender can agree in writing, however, that interest
ehall be paid on the Funds. Lender shall give to Borcower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surpius of Funds held in escrow, a8 cerued under RESPA, Lender shall acoount to
Borrower for the excess funds in accordance with RESPA. It wie is a shortage of Funds held in escrow,
a8 defined under RESPA, Lender shall notify Borrower as requircd Uy RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance :~itm RESPA, but in no more than 12
monthly peyments. If there is 3 deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lende:-th. smount necessary to make
up the deficiency in accoedance with RESPA, but in no more than 12 menthly [ ayrarets,

Upon payment in full of all surns secured by this Security Instrument, Lender aall prooaptly refund
to Bocrower any Funds held by Lender.

4. Charges; Liens. Barrower shall pay all taxes, assessments, charges, fines; and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehol | pay ments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if a~. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument nlese
Borrower: (a) agrees in writing to the psyment of the obligation secured by the lien in a manner acceptalle
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lin in, legal proceedings which in Lender’s opinjon operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holdet of the lien an agreement sstisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a Lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

E1716373
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Leader may require Borrower to pay & one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Inyurance. Bocrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reqiices. What Lender requires pursuant to the preceding sentences can change during the term of
the Loat. %4 insurance carrier providing the insurance shail be chosen by Bomrower subject to Lender's
right to disippicve Borrower's choice, which right shali not be exetcised unreasonably. Lender may
require Barrow=. ‘ pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, cat{iraiion and tracking services; or (b) a one-time charge for flood zone determination
and certification servious ond subsequent charges each time remappings or similar changes ocour which
reasonably might affect ruc). determination or certification. Borrower shall also be responsible for the
paymeat of any fees impoicd by the Federal Emergency Managoment Agency in connection with the
review of any flood zone determ inaio- resulting from an objection by Borrower,

If Borrower fails to maintair any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Boirowir's expense. Lender is undet no obligation to purchase sy
particular type or amount of coverage. Thaefore, such coverage shall cover Lender, but might or might
not protect Boerower, Borrower's equity in w: Froperty, or the contents of the Property, against any risk,
hazard ot ligbility and might provide greater or is=er coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage - obtgined might significantly exoced the cost of
insurance that Barrower could have obtained. Any amwants disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secuiity Instrument. These amounts shall begr interest
at the Note rate from the date of disbursement and shall be (savible, with such interest, upon notice from
Lenader 1o Borrower requesting payrment.

All insurance policies required by Lender and renewals of su:h policies shall be subject to Lender's
right to disapprove such policles, shall inchude a standard mottgage clsncs. snd ghall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to huld the policies and repewal
certificates. If Lender requires, Borrower shall promptty give to Lender all ric-ipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othewisc required by Lender,
for damage ta, ar destruction of, the Property, such policy shall include a standari us-igage clause and
shafl name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier ani Le~dx. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ovhierv is agree
in writing, any insurance procesds, whether or not the underlying insurance was required by Lerder; shall
be applied to restaration or repair of the Property, if the restaration of repair is economically feasivir and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right %3
boid such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure ti
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unlees an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third perties, retsined by
Borrower shall not be paid cut of the insurance proceeds and shail be the sole obligation of Borrower, If
the restotation or repair is not economically feasible or Lender's security would be legsened, the insurance
proceeds shall be sppiied to the sums secured by this Security Instrument, whether or not then due, with

E1716373
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the excess, if any, paid to Borrower. Such insurance procesds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiste and seitle any svailable insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or ctherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any othor of Borrower's rights (other than the right to any refund of uneatned premiums paid by
Borrowe:) vr.fer all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of ‘e Property. Lender may use the insurance proceeds either to repair or restore the Property ot
0 pay amount. v-.p>id under the Note or this Security Instrument, whether or not then due,

6. Occmprucy. Rorrower shall occupy, establish, and use the Property as Borrowet's principal
residence within 60 Jdays »fter the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's priicipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing,~which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyot d Rorrower's control.

7. Preservation, Maintenanr: and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propsty, allow the Property to deteriorate of commit waste on the
Property. Whether or not Borrower is 7ssiZing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterivzosg or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair i rastoration is not econommcally feasible, Borrower shall
prompﬂyrepairﬂm?mpmyifdamngedmuoidﬁrthﬁdumiomﬁonmdmge. If insurance or
condemnation proceeds are paid in connection with (amaye to, or the taking of, the Property, Borrower
shatl be responsible for repairing or restoring the Proper’y ¢nly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repuirs ana rigtoration in a single payment or in a series of
progress payments as the work is completed, If the insurance o7 condemmation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Boitwrr's obligation for the completion of
such repair or regtoration.

Lender or its agent may make reasonable entries upon and inspe tion of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on iir Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying sich reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defsult if, during<h= Loan application
process, Borrower or any persons or entitics acting at the direction of Borrowes or with Borrower's
knowledge of consent gave materially false, misleading, or insccurate information or stataments to Lender
(or failed to provide Lender with material information) in comnection with the Lian. Material
representations include, but are not limited to, representations concerning Borrower's occupan.y ' the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumest, =
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thees
is a legal proceeding thet might significantly affect Lendet's interest in the Property and/ar rights under
this Security Instrument (such as a proceeding in hankruptey, probate, for condemnstion or forfeiture, for
enforcament of a lien which may attain priority over this Security Iustrument or to enforce laws or
tegulations), or (c) Borrower has shandoned the Property, then Letuder may do and pay for whatever is
reasonable or appropriste to protect Lender's interest in the Property and rights under this Security
Instrument, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (s) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying ressonable

E1716373
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, inchuding
its secured position in a bankruptcy procesding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain watet
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on ot off. Although Lender may take action under this Section 9, Lender doed not have to do 2o and is not
under any duty or obligstion to do so. It is agreed that Lender incurs no liability for not taking any or all
sctions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Security Instrument. Thess amounts shali bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If i Gecurity Instruraent is on a leasehold, Borrower ghall comply with all the provisions of the
leass. If Borio®:> acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreea o 's” merger in writing.

10, Morigr.¢e "owarance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay tlie y£rmiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cov'crage required by Lender ceases to be available from the mortgage insurer that
previously provided such'irsrance and Borrower was required to make geparately designated payments
toward the premiums foo Mortsage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalect #3 *iis Mortgage Insurance previousty in effect, st a cost substantially
equivalent to the cost to Borrowcr of the Mortgage Insurance previously in effect, fiom an alternate
mortgage insurer selected by Lender If ubstantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuc to pay to Tender the amount of the scparately designated payments that
were due when the insurance coverage ceozd to be in effect Lender will accept, use and retain these
payments as a non-refundable loss reserve in.iiza of Mortgage Insurance. Such loss reserve shall be
non-refimdable, notwithstanding the fact that the J.oan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in tha »mount and for the period that Lender requires)
provided by an insurer sclected by Lender again becoines zvailable, ie obtained, and Lender requires
scparately designated payments toward the premiums for Mo 4g72» Insurance. If Lender required Mortgage
Insarance as a condition of making the Loan and Borrower was ‘emuired to make separately designated
payments toward the premiums for Mortgage Insurance, Borrow:r shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non-rof.adable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any written (grec ment between Borrower and
Lender providing for such termination or until termination is required by .\pplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided i 1 ) Vote.

Mortgage Insurance reimburses Lender (or any entity that purchases the Mate) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not & purty to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all suck insurance in force from time <o tiws. and may
enter into agreements with other partics that share or modify their risk, or reduce losscs. Thisc as recments
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (w pa%s) to
these agreements. These agreements may require the mortgage insurer to make payments using ary rource
of funds that the mortgage insurer may have available (whick may include funds obtsined from Morgage
Insurapce premiums),

As a result of these agrocments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes a share of the insurer’s risk in exchange for a chare of the
premiums paid to the insurer, the arrangement is often termed "ceptive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insarance, or auy other terms of the Loan. Such agreements will mot Increase the amount
Berrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.

E1716373
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain caucellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refund of auy Mortgage Insurance premioms that were unearned at the time of such caucellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During suri cepair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Leuder ows had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfr=iion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resteortion in a single disbursement or in a series of progress payments as the work is
completed. Unlew 37, screement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procesa:; Tender shall not be required to psy Bormower any interest or earnings on such
Miscellancous Proceeds. If “isc restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaizcas Proceeds shail be applied to the sums secured by this Security I
whether or not then due, with th» «xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided fou ir 8-Clion 2.

In the event of g total tekiryg, deetruction, or loss in value of the Property, the Miscellaneous
Procecds shall be applied to the sums iecwzd by this Security Tnstrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrocto=, or loss in value of the Property in which the fair market
value of the Property immediately before the rurtial taking, destruction, or loss in value is equal to or
grester than the amount of the sums secured by 'his Security Instrument immediately before the partial

ing, destruction, or loss in value, unless Borrowe. an{ Lender otherwise agree in writing, the sums
socured by this Security Instrument shall be reduccd by the amount of the Misceilanoous Prooceds
nmultiplied by the following fraction: (a) the total amotnt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b the fair market value of the Property
immediately before the partial taking, destruction, or loss in value, \ny balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loas in value ¢i t'ic Property in which the fair market
value of the Property immediately before the partial taking, destrac’zon, or loss in value is less than the
amount of the sums secured immediately before the partial taking, dest-action, or loas in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procoeds stall be applied to the sums
secured by this Security Instrument whether or not the surns are then due.

If the Property is abandoned by Borrower, or if, after notice by Leide i Borrower that the
Opposing Party (a8 defined in the next sentence) offers to make an award to gettl7 + clim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lewler is suthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the P.opertv or to the
sums secured by this Security Instrument, whether or not then due. *Opposing Party" means (aic ¢ ird party
that owes Borrower Miscellancous Procceds or the party againgt whom Borrower has a right w1 “eton in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun wt, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lence =
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occwrred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with & ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are b assigned and shall be paid to Lender.

All Misce] memmProcecdguthum not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Berrawer Not Released; Forbearance By Lender Not & Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

E1716373
q-l(lu 10010002 Page s of 15 form 3014 1/09




1009712164 Page: 11 of 21

UNOEFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate to relesse the liability of Borrower
or any Successors in Inierest of Borrower. Lender shall not be roquired to commence proceedings againat
any Successor in Intcrest of Borrower or to refuse to extend time for payment or otherwise modify
smortization of the sums secured by this Security Instrument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without fimitation, Lender's acceptance of psyments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shali not be a waiver of or
preclude the exercise of any right or remedy.

13, Joimt and Several Liabllity; Co-signers; Succestors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs t'as Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Semsnt; [nsiivment only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of thic Seurity Instrument; (b) is not personally obligated to pay the sums secured by this Secarity
Instrument; and [c’ agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accorraw/stions with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provicions of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations unde. this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and bensSits under this Security Instrument. Borrower shall rot be released from
Borrower's obligations and liabilit; vuder this Security Instrament unless Lender agrees to such release in
writing, The covenants and agrecents of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors 1 od a.signs of Lender.

14. Lean Charges. Lender may civcgt Borrower fees for services performed in comnection with
Borrower's default, for the purpose of proioriiny Lender's interest in the Property and rights under this
Security Instrament, including, but ot Limited L0/ sttorneys' fees, property inspection and valuation fees.
In regard to any other foes, the absence of express authority in this Security Instrument to charge a specific
fes to Borrower shall not be construed as a prohibitior. on the charging of such fee. Lender may not charge
fees that arc expressty prohibited by this Security Instruzmesiar by Applicable Law.

If the Loan is subject to a law which sets maximum los ~harges, and that law is finally intepreted so
that the interest or other loan charges collected or to be colisc*d in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced o the amount necessary to reduce the
charge to the permitted limit; and (b) amy sums already collected 1t an Borrower which exceeded permitted
liraits will be refunded to Borrower. Lender may choose to make-ius refnd by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will bo treated ax a partial prepayment without any prepaynico charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance ¢f vav such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrow.r ruaght have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this Sevurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shail e Jeemed to
have been given to Borrower when mgiled by first class mail or whea actually delivered o Purower's
notice address if sent by other means. Notice to any one Bocrower shall constitute notice to all Tor.owers
unless Applicable Law expresaly requires otherwise. The notice address shall be the Property A.52ives
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prowst!;
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrowe’ s
change of address, then Borrower shall only report 2 change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Leader shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the cotresponding requirement under this Security
Instrument.

E1716373
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16. Governing Law; Severability; Rales of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construcd as 2 prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effact without the conflicting provision.

Ag used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mesn and
include the tural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any a4,

17. Borigwer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tranxfr: of the Property or a Beneficlal Intevest in Berrower. As used in this Section 18,
"Interest in the Plopr.ctv" means any legal or beneficial imterest in the Property, including, but not limited
to, those beneficial intersts transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agroecment, the ivico’ of which iy ihs transfer of titlc by Borrower at a future date to a purchaser.

If all or any part of Lac Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and & beneficial interest in Barrower is sold or transferced) without Lendet's prior
Wwritten consent, Lender may regvir- immedistc payment in full of all sums secured by this Security
Instrument. However, this option-shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lizdss hall give Bortower notice of acceleration. The notice shall
provide a period of not less than 30 days ix=.r-e date the notice is given in accordance with Section 15
within which Borrower ot pay all sums secr:e by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand r/a By mower,

19. Borrower's Right to Relnstate After Aci:le-atlon, If Borrower mects certain conditions,
Borrower shall have the right to have enforcement of this rcurity Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Prope:iv nursuant to Section 22 of this Security
Instrurpent; (b} such other period as Applicable Law might specifv oz the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Security ‘nvavment, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due undes «nis Sesurity Instrument and the Note
a3 if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurzed in enforcing this Security Instrument, including, bat not iiuied to, reascnable sttorneys'
fees, property inspection and valuation fees, and other fees incurred for the puioc<e of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such “ction as Lender may
reasonsbly require to assure thst Lender's interest in the Property and rights under this Secarity
Instrument, and Borrower's obligation to pay the sumy secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Puniower pay
sich reinstatement sums and expenses in one or more of the following forms, as selectod by Lrsdae: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provid.a any
such check is drawn upon an institution whose deposits are insured by a federat agency, instrumen'ity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrumen: ap
obligations secured hereby shall remain fully cffective as if no acccleration had occwrred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Chavge of Loan Servicer; Netice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments duc under the Note and this Sccurity Instrument and performs other mortgage losn
sarvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or mare changes of the Loan Servicer unrelated to a sale of the Note. If theze is a change of the Losn
Servicer, Borrower will be given written notice of the change which wili state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is s0ld and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that aileges that the other party has breached any provision of, ar any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice givew in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party ueteto a reasomsble period after the giving of such notice to take corrective action. If
Applicable Lav. provides a time period which must clapsc before certajn action can be taken, that time
period will be denmed 1o be reasonabie for purposes of this paragraph. The notice of acceleration and
opportunity to curc uvin to Borrower pursuant to Section 22 and the notice of acocleration given to
Borrower pursuant to Suctiv.: 18 ghall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sect.rx 20,

21. Harardous Ssbstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazarious substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kevosele, cther flammable or toxic petroleum products, toxic pesticides
and berbicides, volatile solvents, materiais Jontaining ssbestos or formaldehyde, and radioactive matarials;
(b) "Eavironmental Lsw" means federal laws 7ad 'avs of the jurisdiction where the Propesty is located that
relate to health, safety or environmental protectos; {c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined ' m Cavironmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contitvts to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispraai, storage, or release of any Hazardous
Substances, or threaten to relcase amy Hazardous Substances, on of i tae Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) thet is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to ‘he peesence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of ir Property. The preceding
two sentences shall not apply to the presence, usc, or storage on the Propeitv of small quantitics of
Hazardous Substances that are generally recognized to be appropriste to normal e ddcatial uses and to
maintenznce of the Property (including, but not limited to, hazardous substances in consan-e: products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deriand. lawsuit
or other action by any governmental or regulatory agency or private party involving the Propeciy oA any
Hazardous Substance or Environmental Law of whick Borrower has actusl knowledge, {0 say
Environmental Condition, including but not limited to, any spilfing, leaking, discharge, release or throst of
release of any Hazardous Subsiance, and (c) any condition caused by the presence, use or release of =
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any gavernmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is neoessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenta! Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

12. Acceleration; Remedies. Lender shall give notice to Borrewer prier to acceleration following
Borrewer's breach of any covenant or agreemest in this Security Instrument (but mot prior to
aceelerstion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, net less than 30 days from the date
the potice is given to Borrower, by which the defanit must be cured; and (d) that failure te cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Securi’; Instrument, foreclosure by judicial preceeding and sale of the Property. The notice shall
further ‘ai>r.n Berrower of the right to reinstate after acceleration and the right to amert in the
foreclosure r.coc=eding the non-existence of n default or any other defense of Borrower to acceloration
and foreclomne. 'f the default is not cured on or before the date specified In the notice, Leader at its
option may ref«tv 'mmediate payment in full of all sums secured by this Security Instrument
without further denaxd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect 4/’ expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited 12, reasenable attorneys' fees and costs of title evidence,

23. Release. Upon payment of ail sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall piy ay recordation costs. Lender may charge Borrower s fee for
releasing this Security Instrument, but oxly if the fee is paid to  third party for services rendered and the
charging of the foe is permitted under Apphiczo’s Law.

24. Waiver of Bomestead. In accordance with [1}inaig law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exenption laws.

25. Placement of Coliateral Protection Insarance. Uriess Botrower provides Lender with evidenoe
of the insurance coverage required by Borrower's agreement witli Lmder, Lender may purchase insurance
at Borrower's expense to protect Leénder's interests in Borrower' s cilrieral. This insurance may, but need
not, protect Borrower's interests. The covetage that Lender purciases may not pay any claim that
Botrower makes or any claim that is made against Borrower in connectiin with the colisteral. Borrower
may [ater cancel any insurance purchased by Lender, but only after providip, T.ender with evidence thst
Borrower has obtained insurance as required by Borrower's and Lender's agresniart. € Lender purchases
insurance for the collateral, Borrower will be regponsible for the costs of that insurs-a= including interest
and any other charges Lender may impose in connection with the placement of the inruance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may he added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more tt an thz cost of
insutance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Bortower accepts and agrees to the terms and covenants coptained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

S ptin A o

(Seal)

@111! A. Fenton -Borrower

) (Seal)
-Bo.worse ~Borrower
(Seal) /£ (Seal)
-Borrower -Borrower
(Seal) — (Seal)
-Botrower -Borrower
E1716373
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s'nm: or ILLINOIS, County ss: C 0OA

Crre CRuSCH So. , & Notary Public in and for aid county mnd
ltatedoh cectify that Stuart J. Chanen , Julla A. Fenton

personally known to me to be the same person(s) whose name(s) subscribed tothofuregoinginstrummt:
appeared efire me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as (iig/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this /G day of Mapcu, 20/0

My Commission Expires: <+ / 7- // f C/é//

Notary Public

OFFICIAL SEAL
ERIC C RUSCH JR

Notary Public - State of lilinois
My Coiamission Expires Apr 17, 2011
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STREET ADDRESS: 1712 WESLEY AVENUE
CITY: EVANSTON COUNTY: COOK
TAX NUMBER: 10-13-224-039-0000

LEGAL DESCRIPTION:

LOT 1 IN THE GALLERY-CYRUS SUBDIVISION OF LOTS 22, 23 AND 24 [N BLOCK 3 IN LYONS,
GILBERT & WOODFORD'S ADDITION TO EVANSTON IN SECTION 13, TOWNSHIP 41 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

CLEGALD
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ACJUSTABLE RATE RIDER is made this 19th day of March, 2010 .
and is incorpor«er’ into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Secuii'y Deed (the "Security instrument”) of the same date given by the
undersigned (the “Bumrver”) to secure Borrower's Adjustable Rate Note (the “Note') to
ING Bank, f£sh

(the “Lender”) of the same dat~ wnd covering the property described in the Security
Instrument and located at:

1712 Wesley Avenus, Evanston, IL 60201
[Property (addiess]

THE NOTE CONTAINS PROVISIONS ALLLY.ING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYN2.7, THE NOTE LUMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C4’. CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER M L3T PAY.

ADDITIONAL COVENANTS. In addition to the covenants and wreements made in the
Securlty Instrument, Borrow er and Lender further covenant and agree as [nllows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initial interest rate of 3.875 %. Tt Note provides
for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dates

The interest rate | will pay may change on the first day of April, 2015 h
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a "Change Datas."

Bl1716373
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(8) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. Ths
“Index® Is the average of Interbank offered rates for one-yesr U.S. dollar-denominated
depositsn 1he London market ("LIBOR"), as published In The Wall Street Journal. The most
recant Index tigure avallable as of the date 45 days before sach Changa Date is called the
"Current Index.”

If the Index i, 12 longer available, the Note Helder will choose a new Index which |s
based upon comparat.ie i.formation. The Note Holder will give me notice of this choice.

(C) Calculation of Chanps
Before sach Change Datc; 1:1a Note Holder will caiculate my new interest rate by adding
two and one-half percentage points

{ 2.500 %) to tha O rrent Index. The Note Holder will then round the result
of this addition to the nearest one-eiph’r-af one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this 1ounzed amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amuiiit of the monthly payment that would be
sufficient to repay the unpaid principal that | am exprited to owe at tha Change Date in full
on the maturity date at my new interest rate in substarcislly aquai payments. The result of
this calculation will be the new amount of my monthly paymart.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Daia will not be greater than
5.875 % or less than 2.5 %. Thawedfter, my interest rate
Will never be increased or decreased on any single Change Dete by more than two percentage
points from the rate of interest | have been paying for the preceding 12 months. My interest
rate will never be greater than - 9.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on sach Change Date. | will pay the @rount
of my new monthly payment beginning on the first menthly payment date after the Chang~
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
Include information required by law to be given 1o me and also the title and tslephone number
of a person who will answer any question | may have regarding the notice.

%{/ 1716373
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R TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Saction 18 of tha Security Instrument is amendad to read as follows:

“ransfer of the Property or a Beneficial Interest in Borrower. As used In this
Sectlon 28, "Interest In the Property" meang any legal or beneficla Interest in the
Property including, but not limited to, those beneficial interests transferred In a
bond for 0zed contract for deed, installment sales contract or escrow agreement,
the intent or wiich Is the transfer of title by Borrower at a future date to a
purchasar.

¥ all or any pant zi the Property or any Interest in the Property is sold or
transferrad (or if Borrowar 's not a natural person and a beneficial interast in
Borrower is sold or transferre’; without Lender's prior written consent, Lander mey
require Immediate payment In full of all sums secured by this Security Instrument.
However, this option shall not be e.ercised by Lender if such exercise |s prohibited
by Applicable Law. Lender also shali nut «xercise this option if: (a) Borrower ceuses
to be submitted to Lander Information required by Lender to evaluate the intended
transforee as if a new loan wers being rnad to the traneferes; and (b) Lender
reasonably determines that Lender's secuiity-will not be impaired by the loan
assumption and that the rigk of a breach of ury covenant or agreement in this
Security Instrument |s acceptable to Lender.

To the extent permitted by Applicable Law, Lender r.zy charge a reasonable fee
as a condition to Lender's consent to the loan assumption. !.enasr may also require
the transferee to sign an assumption agreement that is accepicble to Lender and that
obiigates the transferee to keep all the promises and agreement( ivade in the Note
and in this Security Instrument. Borrower will continue to be obligs*ad under the
Note and this Security Instrument unless Lender releases Borrower in writirg.

if Lender exercises the option to require immediate paymaent in full, Lend » st all
give Borrower notice of acceleration. The notice shall provide a period of noiies2
than 30 days from the date the notice is given in accordance with Section 15 witkin
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security instrument without further notice or demand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this A e Rider.
/ M‘IM
(5ea) %a RTINV (Seal)

L(tulrt J. c? m Borrower  Julia A. Featon -Borrow er
V

a (Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower Borrower

(Seal) (Seal)

Borrower Borrower

®1716373

VMPE.188R (0401).01 Page 4 of 4 Form 27475 »l0t




