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This Instrument Prepared By:
PROEFRTT MRIGCE, LIC

15301 VENIURA HWD., STE 300
SIRAN (/KS, (A 91438

After Recording Return To:

15301 VENIURA HWD, SUTTE, [DS0
SEREN (BKS, (RLIKRUA 91403
Lcan Nober: 81064265

— {Space Above This Line For Recording Datal
FIRST AMERICAA T'TLE

ORDER # MQ’/-"} MORTGAGE FHA CASE NO.

137-5666171-702

MIN: 100034200810642656

THIS MORTGAGE ("Security Instrumert"Vic givenon  APRIL 2, 2010

The Mortgagor is  DAWN DEGROOT, AT WMARRIED WOMAN AND JENNIFER KING,
AN UNMARRIED WOMAN, AS JOINT ‘TENANTS

{"Borrower™).
This Security Instrument is given to Mortgage Electronic Registration Systems, Inc. ("MERS") as Mortgagee. MERS
is the nomince for Lender, as hereinafter defined. and Lender's suceiéssors and assigns. MERS is organized and
existing under the taws of Delaware. and has an address and telephone number of P.O. Box 2026, Flint. M1 48501-
2026, tel. (888) 679-MERS.
PROSPECT MORTGAGE, LLC, A LIMITED LIABILITY (OMBANY ("Lender")
is organized and existing under the laws of  DELAWARE .
and has an address of 15301 VENTURA BLVD, SUITE D300, SHEIMAN OARKS,
CALIFORNIA 91403
Botrower owes Lender the principal sumof  FQUR HUNDRED TWENTY-SIX TAQI'CAND SIX
HUNDRED SEVENTY-FIVE AND 00/100 Dollars (U.S. § 426,€75.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note").-which provides
for monthly payments. with the full debt. if not paid earlicr, due and payableon APRIL 1, 20405 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note. witli ‘averest.
and all renewals. extensions and modifications of the Note: (b) the payment of all other sums. with interest,
advanced under paragraph 7 to protect the security of this Security Instrument: and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose.
Borrower does hereby mortgage. grant and convey to MERS (solely as nominee for Lender and Lender's successors
and assigns) and to the successors and assigns of MERS the following described property located in
COCK County. Illinois:

FIRST AMERICAN TITLE order # @%3
Borrower Imtials: w /I(/

FHA ILLINGIS MORTGAGE - MERS DocMagic €515 800-649.1362
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
A.P.N.: 14-05-125-0500

which has the address of 1304 W NORWOOD ST

| Street)
CHICAGO . hinois 60660 ("Property Address”):
(City] [Zip Code}

TOGETHER WITL all the improvements now or hereafier erected on the property. and all easements,
appurtenances. and fixtiues now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Inszunient. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agreer that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument: but, if necessary to comriy. with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise-aim” or all of those interests, including, but not limited to. the right to foreclose
and sell the Property: and to take any actior required of Lender including. but not limited to. releasing or canceling
this Security Instrument.

BORROWER COVENANTS that Borrow®r s lawfully seised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the P:operty is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title (o the Property against all claims and demands. subject to any
encumbrances of record.

TIIS SECURITY INSTRUMENT combines uniform ceviiants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security tistrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant s anree as follows:

1. Pavment of Principal, Interest and Late Charge. Borrower chall pay when due the principal of, and
interest on. the debt evidenced by the Note and late charges due under the Neie.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrowr shall include in each monthly
payment, together with the principal and interest as scl forth in the Note and any lale cliarges. a sum for (a) taxes and
special assessments levied or to be levied against the Property. (b) leasehold payineris or ground rents on the
Property. and (¢) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secrctary™). or in any year in
which such premium would have been required if Lender still held the Security Instrument, eacl: monthly payment
shall also include either: (i) a sum for the annuat mortgage insurance premium to be paid by Lendurio loe Secretary.
or {ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by.tne‘Secretary.
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary. these items
are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregale amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. §2601 et seq. and implementing regulations, 24 CFR Part 3500. as they may be amended
from time to time ("RESPA™). except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA. Lender shall
account 1o Borrower for the excess funds as regmired by RESPA. I the amounts of funds held by Lender at any time

porrower Initials; & i/L

FHA ILLINOIS MORTGAGE - MERS DocMagic €riimss 600-699-1362
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are not sufficient to pay the Escrow ltems when due. Lender may notify the Borrower and require Borrower 1o make
up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender the full payment of all such sums. Borrower's account shall be credited with the balance
remaining for ail installment items {a). (b). and (c} and any mortgage insurance premium installment that Lender has
not become obligated to pay 1o the Secretary. and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender. Borrower's account shall be
credited with any balance remaining for all instaliments for items (a). {b). and ().

3. Application of Payments. All payments under paragraphs } and 2 shall be applied by Lender as follows:

FIRST. to the mortgage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge by

the Secretary instead of the monthly morigage insurance premium;

SECONT. to'any taxes, special assessments. leasehold payments or ground rents. and fire, flood and other hazard

insurance preiniums, as required:

THIRD. to in‘ere.t due under the Note:

FOURTH. to amortization of the principal of the Note: and

FIFTH. to late charges.Jue under the Nole.

4. Fire. Flood and Oth:y. Hazard Insurance, Borrower shall insure all improvements on the Property.
whether now in existence or subseguently erected, against any hazards, casualties, and contingencies, including fire,
for which Lender requires insurance:~ This insurance shall be maintained in the amounts and for the periods that
Lender requires. Borrower shall aiso msure all improvements on the Property. whether now in existence or
subsequently erected. against loss by floods o triz extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include
loss payable clauses in favor of, and in a form ac_eptable to. Lender.

In the event of loss. Borrower shall give Lendur iip-tediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender. instead of to Borrower(and lo Lender jointly. Al or any part of the insurance
proceeds may be applied by Lender, at its option, either (2) w/ine reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied ' the order in paragraph 3, and then to prepayment
of principal. or {b) to the restoration or repair of the damaged Fiope1ty. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paym:nrs which are referred to in paragraph 2. or
change the amount of such payments. Any excess insurance proceeds ovesan amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the (ntity, legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of iitle « the Property that extinguishes
the indebtedness. all right. title and interest of Borrower in and to insurance pclicies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowe:'s Loan Application;
Leascholds. Borrower shall occupy, establish. and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later saie or trans er o the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one yeai afcr the date of
occupancy. unless Lender determines that requirement will cause undue hardship for Borrower, or unless #&tenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any (xtenuating
circumstances. Borrower shall not commit waste or destroy. damage ot substantially change the Property or allow
the Property to deteriorate. reasonable wear and tear excepted. Lender may inspect the Property if the Property is
vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower. during the loan application process. gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note. including. but not himited to. representations
concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument is on a
Jeasehold. Borrower shall comply with the provisions of the lease. 1f Borrower acquires fee title 10 the Property. the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

Borrower Initials: W 4& .
rd
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6. Condemnation. ,The proceeds of any award or claim for damages. direct or consequential, in connection
with any condemnation or other taking of any part of the Property. or for conveyance in place of condemnation, are
herebv assigned and shall be paid 1o Lender to the extent of the full amount of the indebtedness thal remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument. first to any delinquent amounts applied in the order provided in
paragraph 3. and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments. which are referred 1o in paragraph 2. or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid 1o the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligaricns o time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interes’in the Property. upon Lender's request Borrower shall promptly furnish 1o Lender receipts
evidencing these payrients.

If Borrower fails (o hake these payments or the payments required by paragraph 2. or fails to perform any other
covenants and agreemen’s contained in this Security Instrument. or there is a legal proceeding that may significantly
affect Lender’s rights in th¢ Priperty (such as a proceeding in bankruptcy. for condemnation or ¢ enforce laws or
regulations). then Lender may ue-and pay whatever is necessary to protect the valtue of the Property and Lender's
rights in the Property. including payuient of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lemd<r under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amcunts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shall be immeaiatel due and payable.

Borrower shall promptly discharge any licnwhich has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligatiun.cecured by the lien in a manner acceptable 10 Lender; (b) contests
in good faith the kien by. or defends against enforcement of the lien in. legal proceedings which in the Lender's
opinion operate 1o prevent the enforcement of the lien: or (:) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Securty Fisizument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument. Lender may pive Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take‘onc ur more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the S¢oictary.

9. Grounds for Acceleration of Debt.

(8) Default. Lender may. except as limited by regulations issued by-th< Secretary in the case of payment
defaults, require immediate payment in full of ali sums secured by this Sccurity lnstrument 1f:
(i) Borrower defaults by failing to pay in full any monthly paynen® required by this Security
Instrument prior 1o or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days. to perform.iny other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (incluaiiig seotion 341(d)
of the Garn-$t. Germain Depository Institutions Act of §982. 12 U.S.C. 1701j-3(d)) and «wiri1_the prior
approval of the Secretary. require immediate payment in full of all sums secured by this Security In:trument if:
(i) AM or part of the Property, or a beneficial interest in a trust owning all or part of the Propeidy, is
sold or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence. or the
purchaser or graniee does so occupy the Property. but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments. Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults. to require immediate payment in full and foreclose if not

Boirower Initials; E!E ié _ _
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paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.

(¢} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are mot
determined to be eligible for insurance under the National Housing Act within 60 DAYS

from the date hereof. Lender may. at its option. require immediate payment in full of all sums secured by
this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 DAYS from the date hereof, declining to insure this Security Instrument and
the Note. shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit
a mortgage insurance premium 1o the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Buirovrer's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclraure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
fump sum all amotints required to bring Borrower's account current including. to the extent they are obligations of
Borrower under this Secu ity Instrument. foreclosure costs and reasonable and customary attorneys' fees and expenses
properly associated with (he foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required-to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure procerdings within two years immediately preceding the commencement of a current
foreclosure proceeding. (i) reinstaicipznt will preclude foreclosure on different grounds in the future. or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbeaance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secuied oy this Security Instrument granted by Lender to any successor n
interest of Borrower shall not operate to release vhe’ lFapility of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence prixceedings against any successos in interest or refuse 10 extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the excroise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiaty; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and zssigps of Lender and Borrower. subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shal- % joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-sizning this Security Instrument only to
mortgage. grant and convey that Borrower's interest in the Property under the terpis of this Security Instrument: (b)
is not personally obligated to pay the sums secured by this Security Instrument; ar'd {-).agrees that Lender and any
other Borrower may agree 1o extend. modify. forbear or make any accommodations vath regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be piven by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notie shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any noticc t# ¢ ander shall
be given by first class mail to Lender’s address stated herein or any address Lender designates by notice to/Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Linder when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the Jaw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law. such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shatl not cause or permit the presence, use. disposal. storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply

Borrower Initials EIZ ﬁ& L
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to the presence. use. or sorage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation. claim, demand, lawsuit or other action
by any governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns. or is notified by any governmental
or regulatory authority. that any removal or other remediation of any Hazardous Substances affecting the Property
is necessary. Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16. "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: pasoline, kerosene. other flammable or toxic
petroleum products. toxic pesticides and herbicides, volatile solvents. materials containing asbestos or formaldehyde.
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction wlere the Property is located that relate to health, safety or environmental protection.

NON-UNIFCr»! COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower anthorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property 0 ry the rents to Lender or Lender's agems. However, prior to Lender's notice to
Borrower of Borrower's breac of »ny covenant or agreement in the Security Instrument. Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignmer{ 7iid not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shali be held by Borrower as
trustee for benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents ol th- Property: and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this parag’ aph17.

Lender shall not be required to enter upon, take controif oi-maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appoiies receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or inveliiic any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secv ¢z oy the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate paymer i full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shal’ be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, incluaing, out not limited to, reasonable
attornevs' fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary ard the Sccretary requires
immediate pavment in full under paragraph 9, the Secretary may invoke the nonjudicial pawer of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ct'seg.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Pripeny as provided
in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwize <vailable to
a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release th's Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under applicable Jaw.

20. Waiver of Homestead. In accordance with 1linois law. the Borrower hereby releases and waives all rights
under and by virtue of the IHinois homestead exemption faws.

1. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender. Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collaicral. Borrower may later cancel any insurance purchased by Lender.

Borrower Initials: & 4 & L
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but only afier providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral. Borrower will be responsible for the costs of
that insurance. including interest and any other charges Lender may impose in connection with the placement of the
insurance. until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able 10 obtain on its own.

22, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shatl be incorporated into and shal! amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Check applicable box({es)].

[] Condom:sium Rider ] Graduated Payment Rider (] Growing Equity Rider
(] Planned Uné Development Rider [] Adjustable Rate Rider Rehabilitation Loan Rider
[] Non-Ownci Qceupancy Rider [J Other [Specify]

[REMAINDER OF THIS PAGE INTENTIONALLY LT BLANK]

Borrower Initials: w 4&
F 4
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BY SIGNING BELOW. Borrower accepts and agrees to the terms contained in pages | through 9 of this Security
Instrument and in.any rider(s) executed by Borrower and recorded with it.

//4%

DAWN DEGROO’I‘ -Borrower
/p (Seal)
-Borrower
= (Seal)
-Borrower
Witness:

4//4

(Seal)

IéﬁR KING

-Borrower

{Seal)

-Borrower

(Seal)

Witness:

-Borrower

FHA ILLINOIS MORTGAGE - MERS
ILMTGZ FHA C5/19/09
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[Space Below This Line For Acknow ledgment]

State of 1lbnois

County of _COOK

The foregoing instrument was acknowledged before me this L}" ; ! ! O

by _DAWN DEGROQT AND JENNIFER KING

‘:E::EE:EEEQE;;;;;-.7E1T -
Signature of Person Taking AcKnowledgment

‘000000060
by M 000000000000
f OFFICIAL SEAL" m“.:
! nolRISA. BURKLOW ¢
Syt :ny r:;t;pc, State of Illinoig : Tide
Fooessd LS00 Bxpios 02222 ¢
*e

Serial Number. if any

{Seal)

DocMagic €775 800-649-1362
www, docmagic.com
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Loan Number: 81064265

REHABILITATION LOAN AGREEMENT

THIS AGREEMENT, including the provisions below is made this 2nd dayof APRIL, 2010
between the Borrower(s) DAWN DEGROOT, JENNIFER KING

and the Lender PROSPECT MORTGAGE, LLC

{0 establish the conditions under which the Lender will advance the proceeds of a loan to be used to purchase and rehabilitate
or refinance and. rehabilitate the property described below.  The property is located in the County of
COCK . State of ILLINOIS . and is described as:

7304 W NORWOOD ST, CHICAGO, ILLINOIS 60660

1. The loan will be in the btiricipal sum of FOUR HUNDRED TWENTY-SIX THOUSAND S1X
HUNDRED SEVENTY-F{VE AND 000/1000 Dollars (§ 426,675.00 )
10 be advanced by the Lender 10-¢lie Borrower as provided in this Agreement and will be secured by a Mortgage or Deed
of Trust {"Mortgage™). which will e a first lien on the property.

2. Payments required under the Mortgage or Lzed of Trust must be made by the Borrower on the date specified. even
though the proposed rehabilitation or imgrovament may not be completed. or the properly may not be suitable for
occupancy. on the anticipated date.

3. Borrower agrees to conform to, and to cause improvements to be constructed in conformance with all requirements of
the Lender,

4. The Lender will place that portion of the principal amouni 0 the mortgage allocated to the total rehabilitation cost
S 'Sf-f , (94 . eo }of the Maximum Mortgage Worlshzet, plus any reserves put up by the Borrower or
others in cash. in a secured interest bearing account. trust or escrow jor the benefit of the Borrower {hereafter called
“escrowed funds”). Lender shall release the escrowed funds by check vayable to the Borrower and/or the contractor or
other appropriate payee who performed the work and supplied the materials in connection with this Agreement, at such
times as the stages of construction are completed. If a Morigage Payment Reserveaccount is established. the Lender may
make draws from the account to make the monthly mortgage payments provided tie dwelling has not been occupied
and‘or the Final Release Notice has not been issued.

S The interest accumulated in the Rehabilitation Escrow Account will be distributed as required by the Borrower's
Acknowledgment.

6. The principal amount of the loan specified in paragraph I contains a contingency reserve. The conttipzncy reserve can
be used to make other improvements to the property afier it is determined that no further health. safety ol necessity items
will be discovered.

If the contingency reserve or any part thereof is not used. the remaining balance will be applied as a partial prepayment
of the loan. if the contingency reserve is part of the mortgage. However. such prepayment will not extend or postpone
the due date of any monthly installment due under the note, nor change the amount of such installments.

7. The Borrower will complete all improvements on the property in accordance with the architectural exhibits as accepted
by the Lender.

Rehabilitation Loan Agreement Form Filled Using DocMagic
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Changes in the architectural exhibits must be approved in writing by the Lender. prior to the beginning of the work, by
writing a letter describing the changes or using form HUD 92577.

Borrower will cause all improvements to be made in a workmanlike manner and in accordance with all applicable statutes
and repulations. AH licenses. permits and privileges required by local governmental authorities to rehabilitate the
property will be obtained by the Borrower(s) or usther contractor.

Representatives of the Lender will have the right to enter upon the property 21 all times during the period of construction
and on completion of construction to determine whether the work conforms with this Agreement and to determine the
amount of the Rehabilitation Escrow Account to be released by the Lender.

Borrower will furnish such records. contracts. bills and other documents relating to the property and the improvements
as the Lender.inay require.

The Borrower/can-only request reimbursement for completed work on the Draw Request for the actual cost of
rehabilitation. Ami2%or performed by the Borrower on the property cannot be used to reimburse the Borrower for their
cash investment. Tre Zi¥avence between the estimated cost of the work item and the actual cost of materials will remain
in the escrow account unti2tl of the work is complete. The credit savings can be used for (1) cosl overruns. where
applicable; and (2) additiona® 1nprovements to the property.

In no case will any savings result 11 ary ~ash being paid to the Borrower. Any funds remaining in the escrow account
must be paid down on the unpaid prirZipat balance.

Without prior. written consent of the Lender, no materials. equipment. fixtures or any part of improvements financed
with this loan will be purchased or installed suuje<t 1o conditional sales contracts. security agreements, lease agreements
or other arrangements whereby title is retained ot 1p¢ right is reserved or accrues 1o anyone 10 Femove OF IEpoSSess any
item, or to consider it as personal property.

The Borrower will cause either this instrument or the constru/tioh contract under which the improvements are (0 be made
10 be filed in the public records, if the effect of recording will b teielieve the mortgaged property from mechanics’ and
materialmen’s liens. Before any advance under this Agreemeut, ‘o= Lender may require the Borrower to obtain
acknowledgment of payment and releases of lien from the contractos arid all subcontractors and materiatmen dealing
directly with the principal contractor. These releases will cover the peviud down to the date covered by the last advance,
and concurrently with the final payment for the entire project. Such acknow ledginents and releases must be in the form
required by local or state lien laws and must cover ali work done. labor perfornied-and materials (including equipment
and fixtures) furnished for the project.

Borrower must cause work to begin within 30 days following the date of this Agreement. Woik must be performed with
reasonable diligence; therefore, work is never Lo cease for more than 30 consecutive days. Shkould Borrower fail to
comply with these terms, the Lender may refuse to make any further payments under this Agrezment. Any funds
rematning in the Rehabilitation Escrow Account must be applied as a prepayment to the mortgage.

In the event any Stop Notices, Notices to Withhold, Mechanics' Liens. or claims of lien are filed againstt'c property,
the Lender. afier five (5) days notice to the undersigned of its intention to do so, may pay any or all of ihe liens or

claims, or may contest the validity of any claim. paying all costs and expenses of contesting the same.

Failure of the Borrower 10 perform under the terms of this Rehabilitation Loan Agreement will make the loan amount.
at the option of the Lender. due and payable.

The Borrower understands that the mortgage payments (PITI) that were financed at closing are estimates and the Borrower
will be responsible for paying the full amount of the mortgage payment. each and every month due, if a shortage occurs.

The accepted architectural exhibits are incoiporated in this Agreement.

Rehabilitation Loan Agreement Form Filled Using DocMagic
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19. Borrower must have the work completed within

20. Date of Completion:

I b

Mbrigagor DAWN DEGROOT Date
Mortgagor Date
Mortgagor J Date
Signature of Mortpagee T

Attachment: Accepted architectural exhibits.

months following the date of this Agreement.

e 4/o/ro

N

Mortgafor JENNIFER KING Date
Mortgagor Date
Mortgagor Date
Title

Rehabilitation Loan Agrzement

Form Filled Using DocMagic
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Loan Number: 81064265

REHABILITATION LOAN RIDER

FHA Case No.
137-5666171-702

TINS REHABILITATION LOAN RIDER i3 made this 2nd day of
APRIL, 2010 /4’ is incorporated into and shall be deemed to amend and
supplement the Mortgage. Deed of Trust or Security’L¥e=d {"Security Instrument™) of the same date given
by the undersigned ("Borrower") to secure Borrowet's Naote ("Note") to - PROSPECT
MORTGAGE, LLC, A LIMITED LIABILITY COMPANY

("Lender") of the same date and covering the Property desurives in the Security Instrument and located at:
1304 W NORWOOD ST, CHICAGO, LLL.INOIS 60660

[Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreerents made in the Security
Instrument. Borrower and Lender further covenant and agree as follows:

A.  Loan proceeds are to be advanced for the premises in accordance with the Rehziation Loan
Agreement dated APRIL 2, 2010 . between Borrower and L<nder. This
agreement is incorporated by reference and made a part of this Security Instrument. No adv2ic»s shall
be made unless approved by the Secretary of Housing and Urban Development or ‘a’Direct
Endorsement Underwriter.

FMA Rehabilitation Loan Rider Form Filled Using DocMagic
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If the rehabilitation is not properly completed. performed with reasonable diligence. or is discontinued
at any time except for sirikes or lockouts. the Lender is vested with full authority to take the necessary
st20s 10 protect the rehabilitation improvements and property from harm, continue existing contracts
oF e into necessary contracts to complete the rehabilitation. All sums expended for such
protection’ exclusive of the advances of the principal indebtedness. shall be added 1o the principal
indebtedr:ss. and secured by the Security Instrument and be due and payable on demand with interest
as set out in tha Note.

C.  If Borrower fails 1o perform any obligation under the loan, including the commencement, progress
and completion provisiors of the Rehabilitation Loan Agreement. and such failure continues for a
period of 30 days. the Toan'stall. at the option of Lender. be in default.

D.  The Property covered by this Stcuritv Instrument shall include all of Borrower's interest in funds held
by Lender in escrow under the Relwablitation Loan Agreement.

FHA. Rehabilitation Loan Rider Form Filled Using DocMagic
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this

Rehabilitation Loan Rider.

s

DAWN DEGROOT

{Seal) Z% /g {Seal)

-Borrower (ﬁ?.NN/I,FER KING -Borrower
— (Seal) (Seal)
-Borre wer -Borrower

(Seal) < (Seal)
-Borrower -Borrower

FHA Rehabilitation Loan Rider
1FEB159XX (07/08)()
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LEGAL DESCRIPTION
Legal Description: LOT 28 AND THESEAST 12 1/2 FEET OF LOT 29 IN BLOCK 1 IN COCHRAN'S 4TH ADDITION TO
EDGEWATER IN THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 5, TOWNSHIP 40 NORTH RANGE 14 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
Permanent Index #'s: 14-05-125-050-0000 Vo!. 0472

Property Address: 1304 West Norwood Street, Chicago, Tlfinois 60660



