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WFHM FINAL DOCS X2599-024

405 SW 5TH STREET
DES MOINES, IA 50309-4600

Prepared By:
RWF MORTGAGE, LLC

2211 BUTTERFIELD RD, SUITE
200, DOYNERS GROVE, IL

- [Space Above This Line For Recording Dala]

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document arc defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidin; the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated aPIL 27, 2010 ,

together with all Riders to this document.
(B) "Borrower"is ARTHUR NADOLNY AND DOROTHY NADOLNY, (HUSBAND AND WIFE

Borrower is the mortgagor under this Sccurity Instrunient.
(C) "Lender"is RWF MORTGAGE, LLC

Lender is a LIMITED LIABLITY COMPANY
organized and cxisting under the laws of THE STATE OF DELAWARE

0281948174

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 %01
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Lender’s address is P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the mortgagee under this Sccurity Instrument.

(D) "Note" means the promissoty note signed by Borrower and dated APRIL 27, 2010

The Note states that Borrower owes Lender THREE HUNDRED FIFTY SIX THOUSAND AND 00/ 100
Doltars

(U.S.§ ****356,000.00 } plus interest. Borrower has promised to pay this debt in regutar Periodic

Payments and to pay the debt in full not later than MAY 01, 2040

(E) "Property" means the property that is described below under the heading "Transfcr of Rights in the

Property "

(F) "Loar" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due underine Note, and all sums due under this Sccurity Instrument, plus interest.

(G) "Riders"+,euns all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to ke eriecuted by Borrower [check box as applicable]:

[x] Adjustable Rate Rider (] Condominium Rider {_I Second Home Rider
Balloon Rider L] Planned Unit Development Rider 114 Family Rider
VA Rider L4 Jiweekly Payment Rider ] Other(s) [specify]

(1) "Applicable Law" means all cuatoiting applicable federal, state and local statutes, regulations,
ordinances and administrative rules and vidzis (that have the effect of law) as well as all applicable final,
non-uppeatable judicial opinions.

(I) "Community Association Dues, Fees, and ‘Assersments" means all ducs, fecs, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners
association or similar organization.

{(¥) "Electronic Funds Transfer" means any transfer of fuouds, other than a iransaction originated by
check, draft, or similar paper instrument, which is initiates” th:ongh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or 7 uthorize a financial institution to debit
or credit an account. Such term includes, but is aot limited to,pont-ofsale transfers, automaited teller
maching transuctions, transters initialed by telephone, wire transfirs, God automated clearinghouse
transfers.

(K) "Escrow Items™ means those items that arc deseribed in Section 3.

{L) "Miscellancous Proceeds” means any compensation, settlement, award ol duinages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of ail’or p=v part of the
Property; (iit) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiors as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or dedeuit on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest unde:-the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might bc amended from time to
time, or any additional or successor legislation or regulation that governs the same snbject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
Initiads: MJ
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument. i

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction)
of COLK [Name of Reconling Jurisdiction]:

SEE ATTACHF.D

*SEE ADJUSTABLE RATE RIDE™

THIS I8 A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATEMENTS SHOULD BE SENT/T2: WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701

Parcel ID Number: 04251160220000 which currently has the address of
929 LINDEN LN {Street]
GLENVIEW [City !, Hhinois 60025 |Z1p Code]

("Property Address™):

TOGETHER Wil}l ail the improvements now or herealter cected ‘opdthe, property, and al
casements, appurtenances, and fixtures now or hereafter a part of the propenty. Al replacemets and
additions shail also be covered by this Security Instrument. All of the foregoing iz referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby convey edand has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, escent for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against-all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Noi¢ and any
prepayment charges and late charges doe under the Note. Borrower shal! also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials:

@o-sm.) ©010) Page 3 of 15 D Form 3014 1101




1012741064 Page: 5 of 21

JOFFICIAL COPY

ATTORNEYS TITLE GUARANTY FUND, INC.

LEGAL DESCRIPTION

Legal Description:
Lot 1 in Cliff's Subdivision in part of the North 1/2 of that part of the Southeast 1/4 of the Northwest 1/4 of Section 25, Township 42

North, Range 12, East of the Third Principal Meridian, lying South of the North 20 acres thereof, according to the Plat thereof
registered in the Office of Registrar of Titles of Cook County, Illinois on March 16, 1956, as Document No. 1657502.

Permanent Index Nuwber:
Property 1D; 04-25-116-C22-5000

Property Address:

929 Linden Ln.
Glenview, IL 60025
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be destgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 10
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currcn?, witaout waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
puyicnts i the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unepplicd-funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I Borsower does not de so within a reasonable period of time, Lender shali cither apply
such funds or return tneri 12 Borrower. If not applicd carlier, such funds will be applied to the outstanding
principal balance under ':"Nole immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futyre against Lender shall relicve Borrower from making payments due under
thc Note and this Security Instrurent or performing the covenants and agreements secured by this Sceurity
Instrament.

2. Application of Payments o~ Picceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender5tall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due underips Note; (¢) amounts due under Scetion 3. Such payments
shall be applied to cach Periodic Payment in the ordzs in which it became due. Any remaining amounts
shall be applied first to late charges, second to any bthet amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a dclaquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment inuy Pe applied to the delinquent payment and
the late charge. It more than one Periodic Payment is outstanding; L “nder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and/A¢ :he_extent thar, each payment con be
paid in full. To the exlent that any cxcess exists afler the payiment is )pliec to the full payment of one or
more Periodic Payments, such vxcess may be applied to any late charges diZ. Voluntary prepayments shall
be applicd first to any prepavinmt charges and then as deseribed in the Note!

Any application of payicuts, insurance proceeds, or Miscellanvous Proceed? te rrincipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic, Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavments are duc
under the Note, until the Note i paid in full, a sum (the "Funds") to provide for paymen( of a nounis duc
for: (a) taxes and assessments and other items which can attain priority over this Security Instzap:eit as a
liecn or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, 1fary: (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Tosurrace
premiums, if any, or any sums payablc by Borrower to Lender in lieu of the payment of Mortyage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such ducs, fces and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or alt Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when anmcrc payable, the amounts

Initiala:
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

LCude. may, at any time, colleet and hold Funds in an amount (a) sufficient w peinit Lender to apply
the Fundssas the time specified under RESPA, nnd (b) not to exceed (he maximii: vount a lender can
requirc under TFSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonubic estimnte-of expenditures of fulire Escrow Items or otherwisc in accordaice with Applicable
Law,

The Funds shall %e held in an institution whose deposits are insurcd by a federal agency,
instrumentality, or entity fiucluding Lender, if Lender is an institution whose deposits urc so insured) or in
any Federal Home Loan Bank  Lender shall apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA. Lender snall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifyiny the Escrow Items, unless Lender pays Porrower interest on the
Funds and Applicable Law permits Leudsiio make such a charge. Unless an agreement it made in writing
or Applicable Law requires interest to be'jaid on the Funds, Lender shall not he rexquired to pay Borrower
any inferest or eamings on the Funds, Borrawsrand Lender can agree in writing. however, that inferest
shall be paid on the Funds. Lendcer shall give (o Bessawer, without charge, an wsnuul accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, g3 d:fined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA( If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as requir:d by RESPA, and Borrower shall pay to
Lender the smount necessary to make up the shortage in accordeics. with RESPA, but in no more than 12
monthly paynients, If there is a deficiency of Funds held in eserawas defined wibo 1E8PA, Lender shall
nolity Bormower as required by RESPA, and Borrower shall pay to Lehder the avount necessary lo make
up the deficicicy in accordance with RESPA, but in no more than 12 monthiv-payicats.

Uporr evinent in full of alb suse: secured by this Security Instrument, \Dindorshi ! promptly refund
0 Borrowei any Funds held by Lender,

4. Charges; Liens. Borrower shall puy ali taxes, assessments, charges, Lin(s, und impositions
attributable to the Property which can aitain priority over this Security Instrument, leasehe!d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscsstaents, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided.in Szction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrurmedt unless
Borrower: (a) aprees in writing to the payment of the obligation secured by the licn in 2 manner acesptuble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or (c) sccures from the holder of the len an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

@D-s(n.) ©010) Page § of 15 D\) Form 3014 101
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lien. Within 10 days of the date on which that notice is given, Botrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Botrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar/ The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right (o disapprove Borrower’s choice, which right shall not be exerciscd unrcasonably. Lendcr may
require Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination,‘c<tification and tracking services; or (b) a one-time charge for flood zone determination
and certificalion wervices and subsequent charges cach time remappings or shmilar changes occur which
reasonably might offecc.such determination or certification. Borrower shall also be responsible for the
payment of any fees iripised by the Federal Emergency Management Agency in connection with the
review of any flood zore Zetermination resulting from an objection by Borrower.

If Borrower fails to maintzin.any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ard Borrower’s cxpense. Lender is under no obligation to purchase any
particular type or amount of coveraze. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equiiy in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gicator or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ¢z verage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any aricunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thi Security Instrument. These amounts sha!l bear interest
at the Note rate from the date of disbursement and shzil ke payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewats of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard moitgige clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall havethe right to hold the policies and renewal
certificates. I Lender requires, Bormower shall promptly give o Lenddr all'receipts of paid premiwns and
renewal notices. 1f Borrower obtains any form of insurance coverage, not-otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siupdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of foss, Borrower shall give prompt nolice to the insurance carrier@and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bone'wer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by L ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaiiy Zeasible and
Lender’s securily is not lessened. During such repuir and restoration period, Lender shall have bz richt to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to eusurs-the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undeitaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

.nim_ﬁ}d_
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrowe:; under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage v the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amouris unpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Octupricy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witlini-G0days afier the exccution of this Sccurity Instrument and shall continve fo occupy the
Property as Borrowsr = principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writirg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist whicl are beyond Borrower’s control.

7. Preservation, Mainfenspr> and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impzir the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deie/i0rating or decreasing in value due to its condition. Unless it 1s
determined pursuant to Section 5 that repeir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged i =xoid lutther deterioration or damage. If insurance or
condemnation proceeds are paid in connection ‘with-dzmage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ans) restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzace or condemnation proceeds arc not sufficicnt
to repair or restore the Property, Borrower is not relieved of Bermower’s obligation for the completion of
such repair or restoration,

Lender or itz agent may make reasonable entries upon nnd ingpections of the Propery. 11 b has
reasonable cause, Lender may inspect the interior of the improvemenls on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonablu cause.

8. Borrower's Loan Application. Borrower shall be in defuult if, aaring. the Loau applieation
process, Borrowcr or any persons or entities acting at the direction of Borrotrer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or siatements to Lender
(or failed to provide Lender with material information) in connection with “tae Ioan. Material
representations include, but are not limited to, representations concerning Borrower’s «ccurancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Inscipent. If
(a) Borrower fails to perforn the covenants and agreements contained in this Sccurity Instrument, b) iere
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable

@o-euu {0010} Page 7 of 15 Form 3014 1709
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altorncys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its securcd position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous cenditions, and have utilities tumned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
aynmcnt,

Py If *ais) Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Lsor-ower acquires fee title to the Property, the leasehold and the fee title shall not merge unless

Lender agieesiv the merger in writing.

10, Mostgrge Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal? pay the premiums required to maintain the Mortgage Insurance in clfect. If, lor uny reuson,
the Mortgage Insurance soverage required by Lender ceases to be available [ the mortgage insurer that
previously provided such insurance and Borrower was required to make sepamately designated payments
toward thc premiums tor Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalzit to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bowrowsl of the Morgage Insurance previously in effect, from an alternate
mortgage insurer sclecied by LenderIf substantially equivalent Mortgage Tnsurance coverage is not
availzble, Borrower shall continuc t¢. pay'to Lender the amount of the scparately designated payments that
were due when the insurance coverage Ceised to be in effect. Lender will accept, nse and retain these
payments as a non-refundable loss reseivein licw of Mortgage Insurance. Such loss reserve shall be
aon-refundable, notwithstanding the fact that<b Loan is ultimately paid in full, and Lender shull not be
tequired 1o pay Borrower any interest or earninss on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage ('n th: amount and for the period that Lender requires)
provided by an insurer selected by Lender again Locoames available, is obtained, and Lender requires
separately designated payments toward the premivms for Moitgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borroweer/was required to make separately designated
payments toward the premiums for Mertgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non‘re’undable loss reserve, until Lender’s
teguir ment for Mortgage Insurance ends in secosdance with any-wietiten agreement betwees Borrower and
Lender providing for such terminalion or watil weanination s required ly Apphicable Law. [<othing in this
Section 10 affects Borrower's obligation to pay interest at the rate providzd fa the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases (ha Note) for certain losses it
mus reni 1F Borrpwer does not repay the Down we wgread. Bormower ds not e garty o the Morgage
Insurance.

Mortyage insurers evaluate their total risk on all such insurance in force front thibeito time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. Thze= agreements
are on teems and conditions that are satisfactory to the mortgage insurer and the other par'y (o' parties) to
these agreements. Thesc agreements may require the mortgage insurer to make payments using any sourcc
of funds that the mortgage insurer may have available (which may include funds obtained from” Mortgage
Insurance premiums}.

As u result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsucs?,
any uther entity, or any afltliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Bormrower’s payments for Mortgage Insurance, in
exchangc for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment
provides that an affiliale of Lender takes a share of the insuret’s risk in exchange for a share of the
premiums paid (o the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitlc Borrower to any rclund.

Iniﬁall:Ml
@, 500 von) Pags 8 of 15 Form 3014 1101

"




pemn 1012741064 Page: 11 of 21

UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancecllation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or te receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancons Procecds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During suth repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untif Leide) has had an opportunity to inspcu such Property to ensure the work has been completed to
Lender’s satizfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and résipration i a single disbursemeut or in a scrics of progress payments as the work is
completed. Uniessan agreement is made in writine or Applicable Law requires interes! to be paid on such
MiscelluncousPredrads, Lender shall not berceunad to pay Borrower any interest or cirnings oo such
Miscellineous Proceeds 21t the restoration or repair ix not economically feasible or Lender’s securily would
be lessenad, the Misetltaicous Proceeds shall be »pplicd to the sums secured by this Sceurity Instrument,
whether or not then due, w44l the excess, if snv, naid to Borrower. Such Miscellancous Proceeds shall bc
applied in the order provided friin Section 2.

In the event of a total talupg, destruction, or loss in value of the Property, the Miscellancous
Procecds shall be applicd to the sums.zacured by ‘his Security Instrument, whether or uot then duce, with
the cxcess, if any, paid to Borrower.

In the cvent of a partial taking, acstiuction, or loss in value of the Property in which the fair market
value of the Properly immediately before- ik nartial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums securcd iy tiis Security Instrument immediately belore the partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rediced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total wmount of the sums secured immcdiately before the
partial taking, destruction, or loss in value divided by (b} te fair market value of the Property immediately
before the partial taking, destructlon or loss in value. Any ‘alance shall be paid to Borrower.

In the event of a partial Iakmg, destruction, or loss in vziue of the Property in which the fair market
value of the Property immediately before the partial taking, destiuction, or loss in value is Jess than the
amount of the sums secured immediately before the partial taking; uestructinn, or foas i valoe, unless
Borrower wud Lender otherwise agree in writing, the Miscellancous Procecds shall be applicd 1o the sus
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by _coler to Borrower that the
Oppesing Pary (as detined in the next sentencet of T to anake an award 10saiut ol for dunaees,
Borrower fails to respond to Lender within 30 days atier the date the notice is givel, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of thel firepeny or o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ nicans the third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a rieht ¢f action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begzn 2hat, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of ‘Linder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default anajof
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s intercst in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall he
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Initials:
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to Borrower or any Successor in Interest of Borrower shall not operate to rclease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amontization of the sums secured by this Security Instrument by reason of any demand made by the original
Bortrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entifies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint und Several Liability; Co-sipners; Successors and Assigns Bound. Bomrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a "co-signer"): (a) is co-signing this
Sceuntydnsirument only to mortgage, grant and convey the co-signer’s intercst ir she Property under the
terms of thig-Seeurity Instrument; (b) i nnt personally obligated to pay the sums sncured by this Security
[nstrument; #:wd)(c) agrees thal Lender and any other Bormower can agree to cxtend, modity, forbear or

make any scerndiadations with regard Lo the ters of this Security Tnstrument o the No'e without the
co-signer’s consent,
Subject to tha provisions of Scenon 18, any Successor in Inferest of Sorrower who assumes

Norrower’s obligations vriazr this Sccurity Instrument in writing, and is approve. by Lendcr, shall obiain
all of Berrower's rights ard-benefits under this Security Instrument, Borrower <'.all ot be released from
Borrower’s obligations and liaksiity under this Security Instrument unless Lender agrees (o such release in
writing. The covenants and ugreeiaents of this Security Instrument shall bind (except as provided in
Scution 20) and benefit the successors zud assigns of Lender.

{4, Losn Charges. Lender moy churge Borrower fees for scrvices pertummiud in counection with
Borrower’s default, for the purpose of prot:cting Lender's interest in the Property and rights wnder this
Security lnstrment, including, but not [inwvcd)to. attorneys’ fees, property inspoction and valuation fees.
[n regard to any other fees, the absence of expireseauthority in this Security Instruntent to charge a specific
fce to Borrower shall not be construed as 4 prohipitior-an the charging of such foc. Lender may not charge
fees that arc expressly prohibitcd by this Sccurity In'trurient or by Applicable Law.

If the Loan is subject to a law which scts maximwrioan charges, and that law is {inally interpreted so
that the interest or other loan charges collecied or to be-cullected in connection with the Loan exceed the
peritted limits, then: (a) any such toan charge shall be i=Zas2d by the amount nceessary to reduce the
chirpe to the permitted limit; and (b} any sens already colleciedarin Bomrower which exceeded permitied
limits will be refunded te Borrower. Lender may choose to meke this refund by reducing the principal
owaed smder the Note or by muking = direst payment to Borrgwer. 1f refi catuees principal, the
reduction will be treated as a partial prepayment without any prepiyment charoe (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceplaiics of auy such refund made by

dir-ct payment to Borrower will constitute: o waiver of any right of action Bermrar ovight have arising out
ot such evercharge.
13, Notices. All notices given by Borrower or Lender in connection with #:is Sceurity Instrument

must be in writing. Any notice to Borrower in conncction with this Security Instrumett shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o s} Perrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeity. Address
unless Borrower has designated a substitute notice address by notice to Lender. Botrower shall zremuotly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Boreow’s
change of address, then Borrower shall only report a change of address through that specified procecure.
There may be only one designated notice address under this Security Instrument at any one lime. Any
noticc to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
coanection with this Security Instrument shail not be deemed to have been given 1o Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicabic
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall bc
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shali mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take apj ac ion.

17. Brzrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trans'er of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest in the Troperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneticia) nicrests transferred in a bond for deed, contract for deed, instaltment sales contract or
escrow agreement, the igtent of which is the transfer of title by Borrower at a future date (o o porchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person an®4 beneficial interest in Borrower is sold or transfeired) without Lender’s prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this optiow shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender cxcreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 day's fiom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secur=d by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this peiind, Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or denand-on Borrower.

19. Borrower’s Right to Reinstate After ‘Acccleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to Scction 22 of this Security
Instrument; (b) such other period as Applicable Law mightapacily for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Securits Tnstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Sccurity Instrument and the Note
as il no acceleration had occurred; (b) cures any defauli of any other covcnants or agrecments; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but hot lipited to, reasonable atlorneys’
foes, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and {d) tae: such action as Lender may
reasonably require to assurc that Lender’s interest in the Property and Tig'is wnder this Sccurity
Instrument, and Borrower’s obligation to pay the sums secured by this Sccurity Irstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or cashier’s check. provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrimzatality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Bormrower, this Security Instrripzat and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However ihis
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrament) can be sold onc or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Scrvicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are aot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, unti! such Borower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other purty’ hereto a reasomable period after the giving of such notice to take corrective action. If
Applicabls’Law provides a time period which must elapse before certain action cun be tuken, that time
period will he/diemed to be reasonable for purposes of this paragraph. The notice of acceleration and
epportunily 1¢ exte-given to Botrower purmsuant lo Section 22 and the notice of accelcration piven to
Borrower pursuant to_Scation 18 shall be deemeid to satisfy the notice and opportunily to tuke corrective
action provisions of thid Stetion 20.

21. Hazardous Suostances. As uscd in this Scction 21: (a) "Hazardous Substances” arc thosc
subsiances defined as texic o1 buz'sdous substances, pollutants, or wastes by Environmeutal Law and the
following substances: pasoline, keroscus, other flummable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma.sriale containing asbestos or formaldehyde, and radivuctive materials;
(b} "Envirommnental Law™ means federal Yarig.and laws of the jurisdiction where the Property 1s located that
rclate to health, safety or cavironmental peoteedion; (¢) "Environmental Cleanup” includes any response
action, remcdial action, or removal action, as cclinein Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, conirivute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, us¢, disnosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,‘obandn the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that.is in violation of anv Environmental
Law, (b) which creates an Environmental Condition. or {c} which, due *oihe presence, e, or releasc of a
Huzardous Substance, creates a condition thal adversely affects the vaive of the Property. The preceding
two sentences shall not apply to the presence, use. or storage on the Plopurty aof small quantitics of
[uzardous Substances that are gencrally recognize.! 1o be appropriate to normal residoniial uses and to
maintenance of the Property (including, but not limited to, hazardous substances it coreumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clain, demand, lawsuit
or vther action by any governmenlal or regulatory agency or private party involving the Property and any
Hazardows Substance or Environmental Law of which Borrower has actual knowledse, (v} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcasc o7'ftacat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or releaseal)a
Hazardous Substance which adversely aflects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iaform Borrower ol the right to reinstate after acceleration and the right to assert in the
foreclosur< nrocecding the non-existence of a default or any other defense of Borrower to acecleration
and fercclosres. If the default is not cured o or hefore the date specified in the notice, Lender at its
option may =iriire immediate payment in full of a1l sums secured by this Security Instrument
witheut TurtkerZemmand and may foreclose this Seeurity Instrument by judicial proceeding. Leade
shall be entitled toecwect ali expenses incurred in pursuing the remelics provided in this Scction 22,
including, but not limi#¢d to, reasonable attorneys’ fees and coxts of title evidence,

23. Release. Upon payrien of.all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower slall pay any recordation costs. Lender may charge Borrower a fee for
teleasing this Security Instrument, bt on'y if the fee is paid to a third party for services rendered and the
charging of the fee is pennitted under Arpiizable Law.

24. Waiver of Homestead. In accordaicr with Hlinots law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestez<-=xemption laws.

25. Placement of Collateral Protection Insurane. Jnless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecmoat v/ith Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, bul need
not, protect Borrower’s interests, The coverage that Lender jpu'chases may not pay ony claim that
Rorrower mitkes or any clauim thot is made against Borrower incinncction with the collateral Borrowoe:
muy later cancel any insurance purchased by Lender, but only alier ploviding Lender with evidence that
Borrower has obtained tnsurance as required by Borrower’s and Lender's spreement. If Lender purchascs
insurance for the collateral. Rorrower will be responsible for the costs oF that fsurance, including intere:!
and any other charges Lender may fmpose in connection with the placement oFthe insurance, until the
effective date of the cancellation or cxpiration of the insurance. The costs of the insuragog may be added o
Borrower’s total outstanding balance or obligation. The costs of the insurance may be iore than the cost of
insurance Bomower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the tetms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.
ﬂl/l/,?(scul)

ARTHUR NADOLNY Borrower

) Mol Aol
% _

Witnesses:

iil)

lsorrower

SORUTEY NADOLN

s{8Seal) {Senk}

~Zonovrer Rorrower

(Seal) A (Seal)

-Borrower -Borrower

- - —— (Scal) R = - (S(':Ln
-Borrower «Borrower
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STATE OF ILLINOIS, COOK County ss:
1, Bras OreTlieq. , a Notary Public in and for said county and
statc do hereby I:Eﬁlfy that ARTHUR NADOLNY AND DOROTHY NADOLNY

»

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd v=fore me this day in person, and acknowledged that he/she/they signed and delivered the said
instruthcni-as his/her/their free and voluntary act, for the uscs and purposces therein sct forth.

Gived vadsr my hand and of%iciz] scal, this 23+ dayol Apan, 20jo

My Commission Expiris:

é//? 2ot

AARAAPAANAAAR A A Notary Public
OFFICIAL SEAL
BRAD DIETRICH

¢
PUBLIC - STATE OF ILLINCIS
NOTARY EXPIRESONI9/14 j

2 AP
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ADJUSTABLE RATE RIDER

{1-Year LIBOR Index - Rate Caps)
{Assumable after Initial Period)

TH'C ADJUSTABLE RATE RIDERis made this 27TH day of APRIL, 2010
and is tcurporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, o~ Security Deed {the "Security Instrument”) of the same date given by the
undersigned.{tka "Borrower") to secure the Borrower's Adjustable Rate Note (the "Note”) to
RWF MORTGIGE, ILC

(the "Lender") of the~same date and covering the property described in the Security
Instrument and located at:
929 LINDEN LN, GLENVIEVY, IL 60025

Teraperty Address)
THE NOTE CONTAINS PROJISIUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'SINTER=ST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE SCRROWER MUST PAY.
ADDITIONAL COVENANTS. In addition o e covenants and agreements made in the
Security Instrument, Borrower and Lender further covesiaziand agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGFG
The Note provides for an initial interest rate of 4.375%. The Note
provides for changes in the interest rate and the monthly paymenis ay follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) ChangeDates
The interest rate | will pay may change on the first day of MFY, 2034
and may change on that day every 12th month thereafter. Each date ¢n which my snleresl
rate could change is called a "Change Date.”
{B) The Index
Beginning with the first Change Date, my interest rate will be based on an'ir3ex. The
"Index* is the one-year London Interbank Offered Rate {"LIBOR"} which is the 2veraqe of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London (naiket,
as published in The Wall Street Journal. The most recent Index figure available as of the ‘da'e
45 days before each Change Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Nole Holder will give me nolice of this choice.

Form 5§13+ 204
MULTISTATE AQJUUSTABLE RATE RIDER - 1-Yaar LIBOR Index (Assumable after Initial Perod)
Singll Famity - Freddia Mac UNIFORM INSTRUMENT
vMP @ VMPS5ER (0804) 00
Wolier Kiuwer Financial Services Imhals
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(C) Calculationof Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO -AND. ONE-QUARTER percentage point(s)
A 2.250 %) to the Current Index. The Note Holder will then round the result

of this ardition to the nearest one-eighth of one percentage point (0.125%). Subject fo. the
limits sta’au in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.
. The Not Rokier will -then determine the amount of the monthly payment that would be
~gufficient 10 top7v the unpaid principal that | am expected fo owe at the Change Date in full
on the maturity “atz.at my new jnterest. rate in substantially equal payments. The resuli of
/this calcyiation will be 1:2 new ameunt of my monthly payment.
o)) eritson inte zst'Rate Changes
. The’ m\erest rate 1 ari 1oouired to pay at the first Change Date will not be greater than
9.375 % oriess than : 2.250 %. Thereafter, my interest rate will
never be- mcreased or decreased on any single Change Date by more than TWO
percentage point(s)
{ 2.000 %) from ihésate of interest | have been paying for the preceding 12
months. My interest rate wilt never be greater than 9.375 %.
{(E) Effective Date of Changes

My new Interest rate will become effecive ‘on each Change Date. | will pay the amount
of my -new monthly: payment beginning on tie inst monthly payment date aﬁer the Change
* Date uniil the amount of my monthly payment charges again.

(F) Notice of Changes

The:Nofe Holder will deliver or mail to me a notice o ‘any changes in my interest rate and
the amount of my monthly payment before the effective defe of any change. The notice will
include. information required by law to be given to me aid also-the title and telephone number
of a person who will answer any question | may have regarding the ntice.

. B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERES™ IN BORROWER
: UNTIL BORROWER'S INITIAL INTEREST RATE CHAMGCZ UNDER THE TERMS
' "STATEﬂ IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE S CURITY: INSTRUMENT

B | SHALL BE IN EFFECT AS FOLLOWS:

- Trangler of the Property.or a Beneﬂc:al Interest in Borrower. 4 used in this
‘Section 18, "Interest in the Properly” means any legal or beneficial intures® in the
Property, inchxding, but not limited to,  those beneficial interests transfers in-a
bond for deed, contract for deed, instaliment sales contract or escrow agresaient,
the Intert of which is the transfer of title by Borrower at a future. date to a purctoser.

Ifall or any part of the Property or any Interest in ‘the Property is sokl-rq
transferred ' (or # Borrower is-not a natural person and a beneficial interest in
Borrawer is sold or !ransferred) without ‘Lender’s prior written consent, Lenhder may

. require immediate .payment in full of all sums secured by this Secunty Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Apphcaue Law.

© MULTISTATE AMBTABLE RATE RICER - 1 \’w UBOR Index (Assumable afir tnitial Period) Forrn 5131 204
Farily - Fridie Mac UNIFORM INSTRUMENT ) ;
VMPBEER ém%m
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If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
‘the notice is given in accordance with Section 15 within- which Borrower must pay
all sums secured by this Security Instrument. If. Borrower fails 1o pay these sums
-p'm' ‘o the expiration of. this period, Lender may invoke any remedies permilted by
this Stourity Instrument without further notice or demand on Borrower.

2. AITER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS

- STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
' DESGRIBEDIN CECTION Bt AEOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE

. PROVISIONS OF LniFORM COVENANT 18 OF THE SECURITY: iNSTRUMENT SHALL BE

" AMENDED TO REA[s /.S FOLLOWS: '

U Transfer of qe Prupeny or a Beneficial !nterest in Borrower. As used in this
Section 18, "Interest ir %2 Property” means any legal or beneficial interest in the
' Property, including, bu! mot limited to, those beneficial interests transferred in a
bond for deed, contract fcr deed, installment sales contract or escrow agreement,
the intent of which is the tranafur of title by Borrower at a future date to a purchaser.
If ali or any part of the Froperty or any Interest in the Property is sold or
transferred (or if Borower is nsia natural person and a beneficial interest in
Borrower is. soid or transferrad) wilhout Lender's prior written consent, Lender may
require immediate payment in full of a| suins secured by this Secumy Instrument.
However, this option shall not be exercisec by Lender if such exercise is prohibited
by Applicable Law. Lender-also shall not excicise this option if: (a) Borrower causes
io be submitted lo Lender information required by Lender to evaluate the infended
fransferee as if a new loan were being made b ‘e transferee; and (b) lender
teasonably determines that- Lender's secuwrity wil /net be impaired by the loan
' assumgtion and that the risk of a breach of any coverant or agreement in this
Security instrument is acceptable to Lender.
_ To the extent permitted by Applicable Law, Lender may’ riorge a reasonable fee
as a condition. to Lender’s consent fo the loan assumptron Lendor may also require
the. transferee fo sign an assumption agreement that i3 acceptable “z-1 ender and that
| “obiigates. the transferee to keep all the promises and agreements. maJds in the Note
and in this. Security Instrument. Borrower will continue to be oblige.ed under the
Note and this. Secunty Instrument unless Lender releases Borrower in writing,
© W Lender exercises tha option 1o require immediate -payment in full L:. Zr_<hall
- give. ‘Borrower notice of acceleration. The notice shall provide a period of put less
than 30 days from the date the notice is given in accordance with Section 15 Wi
which Borrower must:pay all sums secured by this Security Instrument, If Borrowa
fails o pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on

Borrower.
MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index {Assumeble after Initia! Period) Form 5131 204
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained

& Adjustable Rate Rider.
& :/’ ($eal)

ARTHUR \AI‘ -Borrpwer

- (Seal)
.lBorrower

e “ 43}
-Borrovrer

(Seal)
-Bormower

_{Eeal)

-Borrower

S (S}

-Bomrowar

- {neal}

e

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Asswumable after Initial Period)
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