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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documen® arc defined below and other words are defined in
Scetions 3, 11, 13, 18, 20 and 21. Certain rules regariting, the usage of words used in this document are
also provided in Seclion 16.

(A) "Security Instrument" mcans this document, which is datcd APKIT, 28 , 2010
together with all Riders to this document.
(B) "Borrowcr™is TIMOTHY M. WATTS AND PATRICIA WATTS, AS JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.
(C) "Lender”is WELLS FARGO BANK, N.A.

Lender is 4 National Associaticn
organized and existing under the laws of THE UNITED STATES OF AMERICA

0267433704
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is P. 0. BOX 5137

DES MOINES, IA 50306-5137

Lender is the mortgagee under this Security Instrument.

(D) "Neote" means the promissory note signed by Botrower and dated APRIL 28, 2010

The Note states that Borrower owes LenderONE HUNDRED NINETY THOUSAND AND NO/100
Daollars

(U.S. § ***190,000.00 ) plus interest. Borrower has promised fo pay this debt in regular Periodic

Payments and to pay the debi in full not later than JUNE 1, 2030 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan” means the debt cvidenced by the Note, plus intcrest, any prepayment charges and Tate charges

due under #i1¢ Note, and all sums due under this Security Instrument, plus inferest.

(G) "Rider " p.cans all Riders to this Security Instrument that arc executed by Borrower. The following

Riders are to bC evecuted by Borrower [check box as applicable]:

I:l Adjustable Raie'Rider D Condominium Rider I:l Second Home Rider
Balloon Rider Ll Planned Unit Development Rider L1is Family Rider
VA Rider _1Biweekly Payment Rider [ ] Other(s) [specify]

(H) "Applicable Law" means all cuntioiling applicable federal, state and local statutes, regulaiions,
ordinances and administrative rules and ord<fs, (that have the cffect of law) as well as all applicablc final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Assessments” means all dues, lees, assessments and other
charges that are imposed on Borrower or the Froperty by a condominium association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer" mcans any transfer ol fuads, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated threagh an clectronic terminal, telephonic
instrument, computcr, or magnctic tape so as to order, instruct, o authorize a financial institution to debit
or credit an account. Such term includes, but is not limited lo, pointsisale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transtors, aad awmtomated clearinghousc
transfers.

(K) "Escrow Items" means thosc items that are deseribed in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of darnages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed 1 'Section 5) for: )]
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any, parl of the
Property; (iif) conveyanee in lieu of condemnation; or (iv) mistepresentations of, or omissiclsas to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" mcans insurancce protecting Lender against the nonpayment of, or defult on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Nute, plus (it} any amounts under Section 3 of this Securily Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the samc subject maiter. As used
in this Securily Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFOGRM INSTRUMENT u
@-B(IL} ©811) Page 2 of 15 Imitials: Form 3014 1/01
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{P) "Successorin Interest of Burrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument seeures (o Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does herchy mortgage, grant and convey

to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY

of CO0L

[Iype of Recording Jurisdiction]
[Name of Recording Jurisdiction]:

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A" AND MADE
A PART HERF.OE.

Parcel ID Numboer: which currently has the address of
738 S GUNDERSON AVE [Street)
OAK PARK [Ciy) Illinsis 60304 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafier erected oi the properly, and all
eascments, appurtenances, and fixiures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is refirred to in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the cstate hereby conveynd znd has
the right 10 mortgage, grant and convey the Property and that the Property is unencumbered, <xpep for
encumbrances of record. Borrower warrants and will defend generally the fitle 1o the Property agaimiall
claims and demands, subject to any encumbrances of record.

TTIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM ~ COVENANTS.  Borrower  and  Lender  covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under (he Note. Borrower shall also pay funds for Escrow ltcms
pursuant to Section 3. Paymenis due under the Note and this Security Instrument shall be made in U S,

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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currency. [lowever, if any check or other instrutent received by Lender as payment under the Note or this
Sceurity Instrument is returncd to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whosc deposits arc insured by a
lederat agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender Iay accept any payment or partial payment insufficient to bring the Loan
currenty without waiver of any rights hercunder or prejudicc to its rights to refuse such payment or partial
payments ir The future, but Lender is not obligated to apply such payments at the time such payments are
accepted. Ifleach, Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unazlicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 18 Rorower does nol do so within a reasonable pertod of time, Lender shall either apply
such funds or return taeri v Borrower. If not applied earlier, such funds wiil be applied to the oulstanding
principal balance under th="Nate unmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futyie neainst Lender shall relieve Bomower from making payments due under
the Note and this Sceurity Instrurent or performing the covenants and agrecments secyred by this Security
Instrument.

2. Application of Payments ov- Piuceeds. Except as otherwise described in this Section 2, eall
payments accepted and applied by Lendeeg'all be applicd in the following order of priority: (a) interest
duc under the Note; (b) principal duc under-ihe Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in (he order in which if became duc. Any remaining amounts
shall be applied first to late charges, second to any ther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Pertodic Payment which includes a
sufficient amount (o pay any late charge due, the payment may beapplied to the delinquent payment and
the latc charge. If morc than onc Periodic Payment is outstanding L'endcr may apply any payment reccived
from Borrower 1o the repayment of the Periodic Payments if, and o the-cztent that. each payment can he
paid in full. To the extent that any excess exists after the payment is apvlica *o the full payment of one or
more Pertodic Payments, such cxcess may be applied to any late charges ducVoluntary prepayments shall
be applied first o any prepayment charges and then as deseribed in the Nofe.

Any applicition of payments, insurance proceeds, or Misccllaneous Procecds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payinents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Peynicats are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of <rounts due
for: (a) taxcs and asscssments and other items which can attain priority over this Sccurity Insirvinent as a
licn or cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, il 4ny; (c)
premivms for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuiande
premiums, if any, or any sums payable by Borrower fo Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, foes and
asscssments shall be an Tscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Botrower shall pay Lender the Tunds for Tscrow Items unless Lender waives
Borrower’s obligation (0 pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation fo pay to Lendcer Funds for any or all Escrow Itcms at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

% -B(IL} 0811} Page 4 of 15 \mtials.ﬂ_’l lj& Form 3014 1/01




10134498030 Page: 6 of 17

UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reccipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shail for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is uscd in Section 9 If Borrower is obligated to pay Escrow ltems dircctly, pursuant to a waiver, and
Borrower [ails to pay the amount duc for an Escrow Ttem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nolice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amonnts, that are then required under this Scction 3.

Lzede: may, at any time, colleet and hold Funds in an amount {a} sufficient to permit Lender to apply
the Funds < the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undér PESPA. Lender shall estimate the amount of Funds due on the basis of current dala and
reasonable estriates of expenditures of future Escrow Hems or otherwise in accordance with Applicable
Law.

The Funds shail ¢ held in an institution whose deposits are insured by a federal agency,
instrumentality, or cntity finciuding Lender, if Lender is an institution whose depasits are so insured) or in
any ederal Home Loan Bank“Lendcr shall apply the I'unds to pay the Escrow Items no later than the time
specified under RESPA. Lendcr shall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or veritying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leadarto make such a charge. Unless an agreement is made in writing
or Applicable Law requires inlerest to be-aid-on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Boriewsr and Lender can agree m writing, however, that inferest
shall be paid on the Funds. Lender shall give W Bemower, without charge, an annua accounting of the
Funds s required by RESPA.

It there is a surplus of Funds held in cscrow, &5 defined under RESPA, Lender shall account to
Borrawer for the excess funds in accordance with RESPA - Tf there is a shortage of Tunds held in escrow,
as defined under RESPA, Lender shall notify Borrower as tequirzd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordencs with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Leader the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mont! - payments,

Upon payment in full of all sums secured by this Security Instrument, Lepdershall promptly refund
{e Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fines, and impositions
attributablc to the Property which can attain priority over this Security Instrument, lcaschsid Payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessnients. it any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided‘insection 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrumen® anless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner accepiable
to Eender, but only so long as Borrower is performing such agreement; (b) contests the lien in good taith
by, or defends against enforcement of (he lien in, legal proceedings which in Lender’s opinion operate lo
prevent the enforcement of the licn while those proceedings are pending, but only until snch proceedings
are concluded; or (¢) sceures from the holder of the lien an agrcement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pari of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions sct forth above in this Section 4.

Lender may require Bomrower to pay a one-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Praperty insured against loss by fire, hazards included within the term "cxtended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan,. The insurance carrier providing the insurance shall be chosen by Borfower subject to Lender’s
right 1 disapprove Borrower’s choice, which right shall not be cxcrcised unrcasonably. Lender may
require BorrGwer to pay, in connection with this Loan, either: (a) a one-time charge for flood zonc
determinatich, sertification and tracking scrvices; or (b) a one-time charge for flood zone determination
and cerfificatisii s.rvices and snbsequent charges each time remappings or similar changes occur which
reasonably might afive! such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone 4stermination resuiting from an objection by Borrower.

If Borrower fails to ma‘itain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s cxpensc. Lender is under no obligation to purchase any
particular type or amount of coverade. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity it the Property, or the contents of the Property, againsi any risk,
hazard or liability and might provide greutar or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance urierage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amnts disbursed by Lender under this Section $ shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall b payable. with such interest, upon nofice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewalsof sush policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard motg.ge clause, and shall name Lendor as
mortgagee and/or as an additional loss payee. Lender shall have iie rightia hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lende all receipts of paid premivms and
renewal nofices. If Borrower oblains any form of insurance coverage, not'olierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include u siardarg morigage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance carric- tnd Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower diticrwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required vy Terder, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically teasibic and
Lender’s sceurity is not Jessened. During such rcpair and restoration period, Lender shall have the 1ght to
hold such insurance proceeds until Lender has had an opportunity (o inspect such Property to ensur’ tHe
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or i a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Botrower any
inlerest or carnings on such procceds. Tees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then duc, with

ILLINOIS - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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the excess, il any, paid to Borrower. Such insurance proceeds shall be applicd i the order provided for in
Scetion 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has offered 1o settle a claim, then Lender may negotiate and scttfe the claim. The 30-day
period will begin when the notice is given. In either event, or il Lender acquites the Properly under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncamed premioms paid by
Borrower! under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageatthe Property. Lender may usc the insuranee proceeds cither to repair or restore the Property or
to pay amgunts unpaid under the Notc or this Security Instrument, whether or not then due.

6. Octuparcy. Borrower shall occupy, establish, and use the Properly as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Borroveer"sprincipal residence for at least one year afier the date of accupancy, unless Lender
otherwise agrees in writg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick'aic beyond Borrower’s control.

1. Preservation, Maintcnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1s risiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from acieriGrating or decreasing in value due to its condition. Unless it iy
determincd pursuant to Section 5 that reged or restoration is not cconomically teasible, Borrower shall
promptly repair the Properly if damaged-io avoid further deterioration or damage. If insurance or
condemnalion proceeds are paid i connection with damage (0, or the taking ol the Properly, Borrower
shall be responsible for repairing or restoring the Vroperty only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs(ane. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurgacs’or condemnation proceeds are nol sufficient
to repair or restore the Property, Borrower is not relicved of Berrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon ai inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements on tos Property. Lender shall give
Borrawer nofice af the time of or prior to such an interior inspection specityrie such teasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default il duing” the Loan application
process, Borrower or any persons or cntities acting at the direction of Borravier Or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or :tatements to Lender
(or failed to provide Lender with material information) in connection with the Zoan. Material
representations include, but are not limited to, representations concerning Botrower’s oncuperey of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instraracht, If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)/(hec
15 a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcument of a licn which may attain priority over this Security Instrument or 1o enlorce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate fo protect Lender’s inierest in the Property and rights under this Sceurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited fo- (a) paying any sums secured by a licn
which has priority over this Sceurity Instrument; (b) appearing in courl; and (¢) paying rcasonable

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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atlorneys’ fees to protect its interest in the Property and/or rights nder this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or vther code violations or dangerous conditions, and have utilities turned
on or ofl. Although Lender may take aciion under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. Thesc amounts shall bear interest at the Nofe rate from the date of
disbursement and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting
payment.

I inis Security Instrument js on a leaschold, Borrower shall comply with all the provisions of the
lease." It Borrower acquires fee title fo the Property, the leasehold and the fuc title shall not merge unless
Lender agrersto the merger in writing.

10. Mortpege Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali 2y the premiums required to maintain the Mortgage Insurance in effect. If, for auy reason,
the Mortgage Insutance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucli insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverape substantially equivalent o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Barmswe of the Morigage Insurance previously in cffeet, from an aliernate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuc (p pay fo Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a nom-refundable loss rescivi™in lien of Mortgage Tnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thel #ie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or earnings on.such loss rescrve. Lender can no longer require loss
rescrve payments if Mortpage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender againbesiines available, is obtained, and Lender Tequires
separately designated payments toward the premiums forvortgage Insurance. 1f Lender required Mortgage
Insurance as a condition of making thc Loan and Borrowsr svas required to make separately designated
payments toward the premiums for Mortgage Insurance, BSoriosier shall pay the premiums required io
maintain Mortgage Insurance in cffect, or to provide a noa-refundable loss reserve, until Lenders
requirement for Morigage Insurance ends in accordance with any written-agreement between Borrower and
Lender providing for such termination or until termination is required by Zpplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provides in the Notc.

Mortgage Insurance reimburses Lender (or any entity that purchases (isc Note) for certain losscs it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol 4 narty to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fromihine to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. nese agrecments
are on terms and conditions that are satisfaclory to the mortgage insurcr and the other party for-parties) {0
these agreements. These agreements may require the mortgage insurcr to make payments using Lay source
of [unds that the morigage insurer may have availuble (which may mclude funds obtained from Muorlgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reifsiicr,
any other entity, or any affiliate of any of the forcgoing, may reccive (dircetly or indirceily) amounts that
derive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

[
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(b) Any such agreements will not affect the rights Borrower has - it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and ebtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Misccllancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until L<nder has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender’s sa*isfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and destoration in a single disbursement or in a series of progress payments as the work is
completed, Uitess an agrecment is made in writing or Applicable Law requires intercst to be paid on such
Miscellaneous Praeceds, Lender shall not be required (o pay Borrower any inferest or carmings on such
Miscellaneous Procecds.. I the restoration or repair is not economically feasible or Lender’s security would
be lessened, the MisCellanzous Procceds shatl be applicd Lo the sums sccured by this Sccurity Instrument,
whether or not then dug, /#iih the excess, il any, paid to Borrower. Such Miscellaneous Pruceeds shall be
applied in the order provided fiyin Section 2.

In the event of a total.t:kiig, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applicd to the surpssecured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower!

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markel
value of the Property immediately befoi £ie partial taking, destruction, or toss in value is cqual Lo or
greafer than the amount of the sums secured Yy this Security Instroment immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be refluced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amaunt of the sums sceured immediately before the
partial taking, destruction, or loss in value divided-by (b) the fair market value of the Property
immediatcly before the partial taking, destruction, or loss ip/vaine. Any balance shall be paid to Borrawer.

In the event of a partial taking, destruction, or loss in valieof the Property in which the fair market
value of the Property immediately before the partial taking, destraction, or loss in value is less than the
amount of the sums sccured immediately before the partial taldug, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misccllancous Pocedds shall be applicd fo the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after natice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award tosetie a claim for damages,
Barrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to callect and apply the Miscellaneous Proceeds cither to restoration or repair of th: Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” meas ihe third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default i any action or proceeding, whether civil or criminal, is bégra that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lepder's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default {nd, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiturc of the Property or other material
impairment of Lender’s intercst in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Misccllancous Procceds that arc not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Fxtension of the time for
payment or modification of amortization of the sums sccurcd by this Securily Instrument granted by Lender
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tv Borrower or any Successor in [nterest of Borrower shall not operate to relcase the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sceurcd by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, cntitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exurcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and scveral. Howcver, any Borrower who
co-signs ‘his Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security” Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of (his-Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; s#nd (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceoranpdations with regard (o the terms of this Sceurily Instrument or the Note without the
co-signet’s conszig

Subject to the ‘provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations »nder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights znd benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and lizbility under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successorsand assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for serviees performed in conncction with
Borrower’s default, for the purpose of (protecting Lender’s interest in the Property and rights under this
Sceurity Instrument, including, but not liniter! 1=, attorneys’ fees, property inspection and valuation fecs.
In regard to any other fecs, the absence of exp:oss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prokibitiziron the charging of such fec. Lender may not charge
fees that arc expressly prohibited by this Sceurity Iistrument or by Applicablc Law.

If the Loan is subject to a law which scts maximu:a loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be csllected in conncction with the Loan exceed the
permilled limits, then: () any such loan charge shall be widaced by the amount necessary to reduce the
charge to the permilted limit; and (b) any sums already collect<d Zrom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to makethis refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 41 2 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymet charge (whether or not a
prepayment charge 1s provided for under (he Note). Borrower’s aceeptaricof any such refund made by
dircet payment to Borrower will constitutc a waiver of any right of action Bemrorwer might have arising out
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with ‘this’ Security Instrument
must be in writing. Any notice to Borrower in connection with this Sceurity Instrumest sha!l be deemed to
have been given to Borrower when mailed by first class mail or when actually deliversd o Borrower's
noticc address if sent by other means. Notice o any one Borrower shall constitute notice wrall Rarrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiy - Address
unless Borrower has designatcd a substitute notice address by notice to Lender. Borrower shali sroinptly
nolity Lender of Borrower’s change of address. Tf Lender specifies a procedure for reporting Borrdwe s
change of address, then Borrower shall only report a change of address through that specified procegure.
There may be only onc designated notice address under this Sccurity Instrument at any onc time. Any
nofice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
statcd herein unless Lender has designated another address by notice to Borrower. Any nolice in
connection with this Secunity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Geoverning Law; Scverability; Rules of Construction. This Sccurity Instrument shall be
governed by lederal law and the law of the jurisdiction o which the Properly is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicilly allow the parfies to agree by contract or il
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clausc of this Sccurity Instrument or the Note conflicts with Applicabic
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and includc
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mecan and
include the plural and vice versa; and (¢) the word "may” gives sole diseretion without any obligation o
take ary getion.

17. Berrower’s Copy. Borrower shall be given one copy of the Note and of this Security Insirument.

18. ‘[ransfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
"Interest in e Tipperty” means any legal or beneficial interest in the Property, including, but not limited
1o, thuse bentfisio¥interests transferred 1n a bond for deed, contract for deed, installment sales contract or
escrow agreement; fuedntent of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any parl ¢4 the Property or any Interest in the Property is sold or transferred (or if Borrower
18 not a natural person a’<2-a beneficial interest in Borrower is sold or transferred) without Lender’s priar
written consent, Lender may i=quire immediate payvment in full of all sums secured by this Security
Instrument. Howcver, this Gpiwir shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 diys rom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by (his Security Instrument. I Borrower fuils 1o pay
thesc sums prior 1o the expiration of this ' pirind, Lender may invoke any remedies permitied by this
Security Instrument without further notice or dzmarZ-on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrowcr mects certain conditions,
Borrower shall have the right to have enforcement ¢i this Security Instrument discontinued at any time
prior to the earliest of: (a) five days belore sale of the Troperty purswant to Section 22 of this Security
Instrument; (b) such other period as Applicable Luw might sjevify for the termination of Borrower’s right
to reinstate; or (c) cotry of a judgment cnforcing this Sccuriy, Instrument. Those conditions arc that
Borrower: (a} pays Lender all sums which then would be due wnies-ihis Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other cavenants or agreements; (¢) pays all
expenses ineurred in enforcing this Security Instrument, including, bui not tnited to, reasonable attorneys’
fecs, property inspection and valuation fees, and other fees incurred for thic gurpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takessuch action as Lender may
reasonably require to assure that Lender’s interest in the Propery and righis.under this Security
Instrument, and Borrower’s obligation o pay the sums secured by this Securily Instrament, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirc that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s cheel; riovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirvieatality or
entity; or (d) Electronic Funds Transfer. Upon reinsiatement by Borrower, this Security Instiuineat and
obligations securcd hereby shall remain fully effective as if no acceleration had occurred. [lowevit, ihis
right to reinstate shall not apply in the casc of acceleration under Section 18§.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale mighi result in a change in the entity (known as the "Loan Servicer™) (hat collects
Perindic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writlen notice of the change which will state the name and address of (he
ncw Loan Servicer, the address to which puyments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Louan Servicer other than the purchaser of the Note, the mortgage Joan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judictal action (as cither an
individual litigant or thc member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secunty Instrument, until such Borrower or Lender has nofified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrective action. If
Applicabls’ Law provides a time period which must clapsc before certain action can be taken, that time
period will'he'deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t4'cuss-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani-{o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Szction 20

21. Hazardous Substances. As used in this Section 21: (a) "llazardous Substances™ are those
substances defined as toxic or kazirdous substances, pollutants, or wastes by Environmental Law and the
following substances: gaseline, keroscue, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile selvents, materials containing asbestos or formaldehyde, and radivactive materials;
(b} "Environmental Law" means federa.lzwe.and laws of the jurisdiction where the Property is located that
relate to health, safety or cnvironmental proiection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defiped in Environmental Law; and (d) an "Environmental
Condition" mcans a condition that can causc, Gontribule to, or otherwisc trigger an Environmenial
Cleanup.

Borrower shall not cause or permit the presence, uss, disposal, storage, or release of any Tlazardous
Substances, or (hreaten to release any Hazardous Substances, on ¢ in the Properly. Borrower shall not do,
nor allow anyone clsc to do, anything affecting the Property (2) foet is in violation of any Environmental
Law, (b} which cteates an Environmental Condition, or (¢) which, duc'to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value Of the Property. The preceding
two sentences shall not apply to the presence, usc. or storage on the Uroperty of small quantities of
Hazardous Substances that are penerally recognized to be appropriate to normé! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cdisumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, ciaim. Zemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proserty and any
Hazardous Substance or Environmental Law of which Borower has actual knowledgs, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or'thieat of
relcase of any Ilazardous Substance, and (¢) any condition caused by the presence, use or releaicof a
Hazardous Substance which adversely affects the value of the Property. 1F Borrower learns, or is notilied
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nccessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedics. Lender shall give notice to Borrower prior to acccleration following
Borrower’s breach of any covenant or agreement in this Securify Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the activn required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure te cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nofice shail
further ‘uform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclssus< proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclos:ze. If the default is not cured on or before the date specificd in the notice, Lender at its
option may.regaire immediate payment in [ull of all sums secured by this Securify Instrument
without furtberZemand and may loreclose this Security Instrument by judicial proceeding. Lender
shall be entitled tx_co’i=ct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payaert.of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower snall nay any recordation cosls. Lender may charge Borrower a fee for
rcleasing this Sceurity Instrument, Fut orly 1f the fee s paid to a third party for scrvices rendered and the
charging of the fee i permitied under Apiicable Law.

24. Waiver ol Homestead. In accordans=ath linois law, the Borrowcr hereby releases and waives
all rights under and by virtue of the Ilinois honesipzd-exemption laws.

25. Placement of Collateral Protection Insurance’ Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement'with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s,zollateral. This insurance may, but need
not, protcct Borrower’s interests. The coverage that Lender parchases may not pay any claim that
Borrower makes or any claim that is made against Borrower i connestion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obained nsurance as required by Borrower’s and Lender’s pgrcement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the tosts of that surance, including interest
and any other charges Lender may unpose in connection with the placement 41 the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insuronce may be added to
Borrower’s total outstanding halance or obligation. The costs of the insurance may be mor< ihan the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in ihis
Sceurity Instrument and in any Rider cxccuted by Borrower and recorded with it

T M)

Wilnesses:

(Scal)

MOTHY M WATTS -Borrower

J o V@ (Seal)
PATRICIA WATTS -Borrower

2 (Seal) (Scal}

“Brrower -Borrower

(Scal) ). {Scal)

-Borrower -Borrower

(Sealy _§ (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, COOK e County ss:
L i j{_: \/UI( feny) gl Mf/ﬁ,w r , a Notary Public in and for said county and
ceftity that TIMOTHY

state do hereb M WATTS AND PATRICIA WATTS

personafly known te me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcihefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instruinentas histher/their free and voluntary act, for the uses and purposcs therein set forth.

Gived vader my hand and official scal, this 28TH day of APRIL, 2010

Nolzu'i'f iblic

OFFICIAf SEAL
RICHARD 14 WRIGHT
Nozary Pubiic

State of tingi
My Commissic, i o
¥ Commission EXP.‘F’:‘:S Sep 28, 2013
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Exhibit “A”
Legal Description

ALL THAT PARCEL OF LAND IN CITY OF , COOK COUNTY, STATE OF ILLINOIS,
BEING KNOWN AND DESIGNATED AS FOLLOWS:

THE NORTH 40 FEET OF LOT 17 IN BLOCK 6 IN S.T. GUNDERSON & SONS
ADDITION TO OAK PARK, BEING A SUBDIVISION OF THE EAST 172 OF LOT 4 IN
SUBDIVISION OF SECTION 18, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN (EXCEPT THE WEST 1/2 OF THE SOUTHWEST 1/4)
IN COCK COUNTY, ILLINOIS.

BY FEE SIMFLE DEED FROM JEAN M. GRESIK, WIDOWED AS SET FORTH IN DOC
#92236092 BATED 03/31/1992 AND RECORDED 04/08/1992, COOK COUNTY
RECORDS, STATEQF ILLINOIS.

Tax/Parcel ID: 16-18-222-012

2236386




