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DEFINITIONS

Words used in multiple sectlons of this document arc-defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega-dizp the usage of words used in this document are
also provided {n Section 16,

(A) "Security Instrument” means this decument, which is dated May 12, 2010 ,
together with all Riders to this document.
(B) "Borrower” is Christian M. Carlson and Rebekah J, Carlson, ¥ usbapd And Wife

Borrower s the morigagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that i
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
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(D) "Lender" is CitiMortgage, Inec.

Lender is a Corporation
organized and existing under the laws of New York
Lender's address is 1000 Technology Drive, O’ Fallon, MO 63363-2240

(E} "Note" means the promissory note signed by Barrower and dated May 12, 2010

The Note states that Borrower owes Lender Four Hundred Thousand Four Hundred Sixty Eight
Dollars

(U.8/5400,468.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paymeuce and to pay the debt in full not later than June 1, 2040 .

{F) "Piopaty” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(@) "Loan” mzazz the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Nate, ~nd all sums due under this Security Instrament, plus interest,

(H) "Riders" meaus ».u Riders to this Securitg Instrument that are executed by Borrower. The following

Riders are to be executed hy Borrower [check box as applicable]:
[X] Adjustable Rate Rider, "] Condominium Rider [ Second Home Rider
Balloon Rider L _; Planned Unit Developraent Rider || 1-4 Family Rider
VA Rider [] Biweckly Payment Rider [X] Other(s) [specify]
Schedule VA"

(I) "Applicable Law" means all contrullinp applicable federal, state and loca] statutes, regulations,
ordinances and administrative rules and ordcrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(7) "Community Association Dues, Fees, and Asress=ents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Progeriy by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funis other than a transaction originated by
check, draft, or similar paper instrument, which Is initiated flrcugh an electronic terminal, telephonic
instrument, compuier, or magnetic tape so as to order, instruct, .o authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poini-of-vale transfers, automated teller
machine fransactions, transfers injtiated by telephone, wire transtors, und automaied clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensaiion, seitlement, award of dajiagzs, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described ‘a Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of a!l or anv part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, oi datuit on,
the Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest unde th2
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan" even il the Loan does not quatify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (j) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Bomower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower dees hereby morigage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
Courey [Type of Recording Jurizdicilon)
of Coux [Name of Recording Jurisdiciion]:

The Assisso¢'s Parcel Number (Property Tax ID#) for the Real Property is 09-28-103-017-000.
SEE EXHTIIT *A" ATTACHED HERETO AND MADE A PART HEREOF.,

Parcel ID Number: 09-28-103-017-000 which currently has the address of
1653 SYCAMORE ST [Street]
DES PLAINES (City], Illinois  60018-2264  (Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erecicd on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the pripsrty. All replacements and
additions shall also be covered by this Security Instrument. All of the torepiing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that VMP<S holds only legal title
to the interests granted by Borrower in this Security Insirument, but, if necessary to_comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the rigit: to exercise any
ar all of those interests, Including, but not Himited to, the right to foreclose and self the Truperty; and to
take any action required of Lender including, but not limited to, releasing and cancel'ng tais Security
Instrument.

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ercegt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agawat :1l
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combices uniform covenants for national use and non-uniform
covenants with limiled variations by jurisdiction to constitufe a uniform security instrument covering real

roperty.
prop UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Cherges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.3.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpald, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument he made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashler's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other ocation as may be designated by Lender In accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are jnsufficient to
brip; the Loan current. Lender may accept any payment or partial payment insufficient o bring the Loan
current, *7ithout waiver of any rights hereunder or prejudice (o its rights to refuse such payment or partial
paymentsin 'he future, but Lender is not obligated to apply such payments at the time such payments are
accepied. il zach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on arzpelicd funds, Lender may hold such unapplied funds until Borrower makes payment to being
the Loan currem. ii Zorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return #iera to Borrower. If not applied earlier, suck funds will be applied to the outstanding
principal balance unsder i Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fure against Lender shall relieve Borrower from making payments due under
the Note and this Security hisinzaient or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payment: or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Leade. shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due urder the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment £ e order in which it became due, Any remaining amounts
shall be applied first to late charges, second to an’, otuer amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower far . delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeat wuay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment {s outstardirg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 21d (o the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymezi is aprlied to the full payment of one or
more Perlodic Payments, such excess may be applied to any late charg !s du.. Voluntary prepayments shalf
be applied first to any prepayment charges and then as described in the Notz,

Any application of payments, insurance proceeds, or Miscellaneous Froveeds to principal due under
the Note shal not extend or postpone the due date, or change the amount, of the Prindic Payments.

3. Funds for Escrow Items. Barrower shall pay to Lender on the day Peliodiz Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pa;o et of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security’ Insirument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, i¢ any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage triurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of W orizage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Eccrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promplly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow lems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipis shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Iiems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Leprer may, at any time, collect and hold Funds {n an amount (a) sufficient to permit Lender to apply
the Funds-ai the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RBSPA, Lender shall estimate {he amount of Funds due on the basis of current data and
reasonable estziinics of expenditures of future Escrow Iiems or otherwise in accordance with Applicable
Law.

The Funds she’l be held in an institution whose deposits are insured by a federal agency,
instrumentality, or enti*; uncluding Lender, if Lender is ar Institution whose deposits are se insured) or in
any Federal Home Loan Barik. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Leiwe: shall not charge Borrower for holding and applying the Funds, annually

. analyzing the escrow account, or viritying the Escrow Items, unless Lender pays Borrower inferest on the

Funds and Applicable Law permits.Y.enrfor lo make suck a charge. Unless an agreement is made in writing
or Applicable Law requires inferest to'be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds, Borrrwir and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If thece is a surplus of Funds held in escruw. a= defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPZ., If there is a shortage of Funds held In escrow,
as defined under RESPA, Lender shall noiify Borrower s rzquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordipe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 10 Lendar the amount necessary to make
up the deficiency in accordarce with RESPA, but in no more than 12 ronth.y payments.

Upon payment in full of all sums secured by this Security Instrumept, Lender shall promptly refund
to Borrower any Funds held by Lender. ;

4, Charges; Liens. Borrower shall pay all laxes, assessments, charges; fnes, and impasitions
attributable to the Property which can attain priority over this Security Instrumen., leisehold payments or
ground sents on the Property, if any, and Community Association Dues, Fees, and Ass.ssments, if any. To
the extent thal these items are Escrow Items, Borrower shall pay them in the manner provi sed {1 Section 3.

Borrower shail promptly discharge any lien which has priority over this Secunty Inztzar.ept unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acreptable
to Lender, but only so lang as Borrower is performing such agreement; (b) contests the Hen in geod faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion opertic 'n
prevent the enforcement of the Hen while those proceedings are pending, but only untii such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject lo a lien
which can attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for 2 real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires Insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the pesiods that
Lender requires. What Lender requires pursuant to the preceding sentences can change duting the term of
the I.san. The Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
rigit i disapprove Borrower's cholce, which right shall not be exercised unreasonably. Lender may
require’ Brzrower (o pay, in connection with this Loan, either: (a) 2 one-time charge for flood zone
determinatioq < ertification and tracking services; or (b} a cne-time charge for flood zone determination
and cerfificasion sorvices and subsequent charges each time remappings or similar changes occur which
reasonably migot uffect such determination or certification. Borrower shall also be responsible for the
payment of any fees irrposed by the Federal Emergency Management Agency in consection with the
review of any flood zor# determination resulting from an objection by Borrower.

If Borrower fails to ruaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opticz 2.d Borrower's expense. Lender {s under no obligation to purchase any
particular type or amount of coveruge, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Barrower's »quitv in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grrater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraice coverage so obtained might significantly exceed the cost of
insnrance that Borrower could have obtained. Siiy amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sceurity Instrument, These amounts shall bear interest
at (he Nofe rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All {nsurance policies required by Lender and renewals of such policles shall be subject to Lender's
right to disapprove such policies, shall include a standar¢ mrtgage clause, and shall neme Lender as
mortgagee and/or as an additional loss payee. Lender shall hav: the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to-Cender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 4 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional [oss payee, :

In the event of loss, Borrower shall give prompt notice to the insurance caviier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Eorrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was req-died by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall hav: ' right to
hold such insurance proceeds until Lender has had an opportunity te inspect such Property o <orure the
work has been completed to Lerder's satisfaction, provided that such inspection shall be vaderiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in & (eris
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Berrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitfe any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seftle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrrwey) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay umeuis unpaid under the Note or this Securify Instrument, whether or not then due.

6. Cozozongy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence viihiz £0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borvawer's principal residence for at Jeast one year after the date of occupancy, unless Lender
otherwise agrees in »n'ing, which consent shall not be unreasonably withkeld, or unless exteruating
circumstances exist whi-% dre beyond Borrower's control.

7. Preservation, Maicenance and Protection of the Property; Inspections. Borrower shall not
destray, damage or impair-in~ Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borsows: 15 residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron: deterioraling or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 tha repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damag:d .o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiu with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Zroperty only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the isurince or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ol Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon =ad inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improve.ients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sy ecify ng such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauii-if, during the Loan application
process, Borrower or any persons or entities acting at the direction of ‘Bu-rrwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informalior or statements to Lender
(or falled to provide Lender with’ material information) in connection wih the Loan. Material
representations include, but are not limited to, representations concerning Borrowor s occupancy of the
Property as Borrower’s principal residence,

9, Protection of Lender's Interest in the Property and Rights Under this Security I=utiament. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrumen?, ) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or riga’s vnder
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, btir
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws ot
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's inlerest in the Property and rights under this Security
Iustrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 8, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Seclion 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

aymeot,
P ym!‘f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. It Zosrower acquires fee (itle to the Property, the leaschold and the fee title shall not merge unless
Lender aprees to the merger in wriling.

10. sfor’gage Insurance. If Lender required Mortgaﬁ Insurance as a condition of making the Loan,
Borrower s'iall y2v the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Irsurnce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sich insurance and Borrower was required to make separately designated payments
toward the premiums ‘or. Morigage Insurance, Botrower shall pay the premiums required to obtain
covevr:Fe substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Tsorewer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by wender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall conline o poy o Lender the amount of the separately designated payments that
were due when the insurance covirage.ceased lo be in effect. Lender will accept, use and refain these
payments as a non-refundable foss rserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact (nat thz Loan is witimately paid in full, and Lender shall not be
required to pay Borrower any interest or eariugs on such loss reserve, Lender can no longer require loss
veserve payments if Mortgage Insurance covesage fz-the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaln becomes available, is obtained, and Lender requires
separately designated payments toward the premiums 2 Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borryv.er was required to make separately designated
payments toward the premiums for Mertgage Insurance, Lorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a’neu-~efundable ioss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any v ritten agreement between Borrower and
Lender providing for such termination or until termination is ren:ised bv Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate provided 'n the Note.

Mortgage Insurance reimburses Lender (or any entity that purchas=es ine Note) for certain losses it
may ineur if Borrower does not repay the Loan as agreed. Borrower s 7ot a party to (he Mortgage
Insurance,

Mortgage insurers evaluate their fotal risk on all such insurance in force frocz-time (o time, and may
enter into agreements with other parties that shace or modify their risk, or reduce losses, These agreements
are on terms and conditlons that are satisfactory to the mortgage insurer and the othur party (or parties) to
these agreements, These agreements may require the mortlsa e insurer to make payments 1sing any source
of funds that the morigage insurer may have available (which may include fundps obtained! frr.p JMortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any ransurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouns that
derive from for might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender lakes a share of the insurer's risk in exchange for a share of the
premiums paid (o the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair Is economically feasible and Lender’s security is not lessened.
During such repair and restoration perind, Lender shall have the right to hold such Miscellaneous Proceeds
unt’? Teider hag had an opportunity to inspect such ProEerly to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ard restoration in a single disbursement or in a series of progress payments as the work is
completed.iess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanesus Zrsceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Frocerds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscrianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dne, *ith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided.for in Section 2.

In the event of a to‘al 'aing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowr..

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immediately beror. the partial taking, destruction, or loss in value Is equal to or
greater than the amount of the sums secure)) by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless “orrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall bz reduced by the amount of the Miscellaneous Proceeds
multipiied by the following fraction: (a) the totsl an.ount of the sums secured immediately before the
partial taking, destruction, or loss in value divided-by (b) the fair market value of the Property
immediately before the partial taking, destruction, or las< i~ value. Any balarice shall be pzid to Borrower.

In the event of a partial taking, destruction, or lossin ~alue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial (akins, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanec's> Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dr-¢.

If the Property is abandoned by Borrower, er if, after notice by Zender io Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award *s setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is'p'ven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repau r« the Property or io the
sums secured by this Security Instrument, whether or not then due. "Opposing Pary" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is brgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ut ander's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defav!{ and, if
acceleration kas occurred, reinstate as provided in Section 19, by causing the action or proceedig io be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other mzicvial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shatl be paid to Lender.

iscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or {n amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sinds. this Securlty Instrument but does not execute the Note (a “co-signer”): {a) is co-signing this
Secunity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; {b) is not personally obligated to pay the sums secured by this Security
Instrumert; 7nd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any ar-on modations with regard to the terms of this Security Instrument or the Note without the
co-signer's cousnan,

Subject {o the provisions of Section 18, any Suecessor in Interest of Borrower who assumes
Borrower's obligauor; vnder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's right: 2ud benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Xahility under this Security Instrument unless Lender agrees to such release in
writing, The covenants and ~p-zumenis of this Security Instrument shall bind (except as provided in
Section 20) and benefit (he successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc-of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nottimited to, attorneys' fees, groperty inspection and valuation fees.
In regard to any other fees, the absence 0. expréss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pc¢nbition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Fisttoment or by Applicable Law.

If the Loan is subject to a law which sets ma.;imurn loan charges, and that aw is finally interpreted so
that the interest or other loan charges collected or to e ollected in connection with the Loan exceed the
permitied Jimits, then: (a) any such loan charge shall Ue reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colecicd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 10.:a7ie this refund by reducing the principal
owed under the Note or by making a direct payment to Boirover. If a refund reduces principal, the
reduction will be treated as a partial prepayment without aiy preps;ment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acce ptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of actiu Porrower might have arising out
of such overcharge. -

15. Notices. All notices given by Borrower or Lender in connection with Znis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirumeiit shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitule nuisce to-2ll Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the I'ropety Address
unless Borrower has designated a substitule notice address by notice to Lender. Borrowe: cua"s promptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Torrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There ma{ be only one designated notice address under this Security Instrument at an{eone tinic,avy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's aad-ess
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shail not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Securily Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the evenl that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
includ~ the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
takr any action. )

17. sorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. ‘'reasfer of the Property or 8 Beneficial Interest in Borrower. As used in (his Section 18,
"Interest in k¢ Nroperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneSici4i interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemext, the intent of which s the transfer of title by Borrower at a future date to a purchaser.

If all or any part-oy the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person snd a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender my-require immediate payment in full of all sums secured by this Security
Instrument. However, this ozdva shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this optitn, Lnder shall give Borrower notice of acceleration. The notice shall
provide a perlod of not less than 30-dys from the date the notice is given in accordance with Sectlon 15
within which Borrower must pay all sum.s secured by this Security Instrument. If Borrower fails o pay
these sums prior to the expiration of this yeriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or-a:mand on Borrower.

15. Borrower's Right to Reinstate After Acceleration, If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
rrior fo the earliest of: (a) five days before sale of fue Property pursuant to Section 22 of this Security

nstrument; (b) such other period as Applicable Law migh srecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Serusity Instrument. Those conditions are tﬁat
Borrower: (a) pays Lender all sums which then would be due wnzor this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses Incurred in enforcing this Security Instrument, includiig, but p-tlimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees Incurred fct the pnrpose of protecting Lender's
interest in (he Property and rights under this Security Instrument; and () t-tes such action as Lender may
reasonably require to assure that Lender's interest in the Property aid ights under this Security
Instrument, and Barrower's obligation to pay the sums secured by this Security” Ipsirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may te/uirs that Borrower pa
such reinstatement sums and expenses in one or more of the following forms, as selicied by Lender: (.'5
cash; (b) money order; (c) certified check, bank check, ireasurer's check or cashier's chect. orovided any
such check is drawn upon an institution whose deposlts are insured by a federal agency, §stru nentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Iust"crent and
obligations secured hereby shall remain full effective as if no acceleration had occurred. Kovever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial imesrict 'n
the Note (together with this Security Instrument) can be sold one or more times without prior noticz (o
Borrower. A sale might result in a change in the enlity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrurent, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Sesvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joln, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
noticr given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicanle-Law provides a time period which must elapse before cerfain action can be taken, (hai time
period wiil 02 deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te"¢:@ given to Borrower pursuant to Section 22 and the motice of acceleration given to
Borrower pursuait ‘u Saction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21, Hazardous aubstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or arzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, keracene, other flammable or toxic petrofeum products, toxic pesticides
and herbicides, volatile solvents, 11aterials conlaining asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federit l2ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pretertion; (c) *Environmental Cleanup” includes any response
action, remedial action, or removal action, %s defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, coniibute to, or otherwise (rigger an Eavironmental
Cleanup.

Borrower shall not cause or permit the presence, #.e; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancer, 2 or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property f4 (at is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or () whith/ =2 (o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vriue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on ihe Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to acrnal residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances ip consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clajm, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knoytedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reiczoe ¢ threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or rsleise of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is noufled
by any governmental or regulatory authority, or any private party, that any removal or other remed aiiun
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the amotice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furth.>r 'nform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosr.'s proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciomre, If the default is not cured on or before the date specified in the notice, Lender at its
option may sevuire immediate payment in full of all sums secured by this Security Instrument
without further dtnend and may foreclose this Security Insirument by judicial proceeding. Lender
shall be entitled 0 coilzct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lirait :d to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon paymint.af all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ‘out vnly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unacz Applicable Law.

24, Waiver of Homestead, In accord2ue< with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horestead exemption laws.

25. Placement of Collateral Protection Insuszpce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreerueut with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bosrower's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Leude: sarchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower i copnection with the collateral. Borcower
may later cancel any insurance purchased by Lender, but only aiter pr2+iding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendr's apreement. If Lender purchases
insurance for the collateral, Borrawer will be responsible for the costs of #li2*-insurance, including interest
and any other charges Lender may impose in connection with the placemeny rZ the insurance, until the
elfective date of the cancellation or expiration of the jnsurance. The costs of the j=urance may be added to
Borrower's total outslanding balance of obligation. The costs of the insurance may be ruore than the cost of
{nsurance Borrower may be able ta obfain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
;Z //2 (Seal)
hristiasy M. CM(%@) “Borrawer
(Seal)

\ T
Rebekah 1. Carlson Horrower
(Sign Original Only)
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STATE OF ILLINOIS, N County ss; ook
I Shhe rd2e *@“ﬁ , 2 Notary Public in and for said county and

state do hereby certify that C.h-ZHian . aﬁ-r[Son 4 Rebetah T Carfcer

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing inslrumenl
appe-ce¢ before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumer? as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver under my hand and official seal, this 1L — dayof May, »0/0

My Commission Exrires: 445019

Notary Publlc

My Comminsion Expires Apr ¢, 2012
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SCHEDULE "A"
Borrower:  Christian M. Carlson, Rebekah J. Carlson

Property: 1653 SYCAMORE ST

DES PLAINES, 1L 60018-2264
Loan No: 001122037032
Clesing Date: May 12, 2010

SEE EX}RIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

LOTS 17, 18 & 13 IN BLOCK 4 IN WHITE'S ADDITION TO RIVERVIEW BEING A
SUBDIVISION Gf ‘(HE NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF
SECTION 28, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN IN THE VIF.LAGE OF DES PLAINES IN COOK COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

Th'S ADJUSTABLE RATE RIDER is made this 12th day of May, 2010
and is Irnorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument’) of the same date given by the
undersiginzd ‘{the "Borrower") to secure Borrower's Adjustable Rate Note (the “Note”) to
CitiMortgige, 17w

{the "Lender") of '~¢ same date and covering the property described in the Security
Instrument and Iocated i
1653 SYCAMORE ST, DES PLAINES, 1L 60018-2264

[Property Address]

THE NOTE CONTAINS PROVI3'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEFEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE ThE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tlie <rvenants and agreements made in the
Security Instrument, Borrower and Lender further covenznt and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 0,875 %. The Note
provides for changes in the interest rate and the monthly paymeiits 2s follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | will pay may change on the first day of OCTOBER. ", 2015 ,
and on that day every 12th month thereafter. Each date on which my inteest rate could
change is catled a "Change Date."

001122037032
MULTISTATE ADJUSTABLE RATE RIDER-Single Family-Veterans Affairs
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{B) The Index

Baginning with the first Change Date, my interest rate will be based on an index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a
cons’ant maturity of one year, as made available by the Federal Reserve Board. The most
recent-.ndex figure avaitable as of the date 30 days before each Change Date is called the
“Currerit index."”

If the'didex is no longer available, the Note Holder will use as a new index any index
prescribec by the Department of Veterans Affairs, The Note Holder will give me notice of the
new Index,

(C) Caleulatior of Changes

Before each Chznge Date, the Note Holder will calculate my new interest rate by adding
Two percentage points
( 2.0060 YoV <o the Current Index. The Note Holder will then round the result of

this addition to the nearest on<-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new Interest rate until the next
Change Date.

The Note Holder will then determirie the amount of the monthly payment that would be
sufficient to repay the unpaid principat (net | am expected to owe at the Change Date in full
on the maturity date at my new interest rat=.in substantially equal payments. The result of
this calculation will be the new amount of niy monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the fist Change Date will not be greater than

4.875 % or less than 2.875 %. Thereafter, my interest
rate will never be increased or decreased on any(siugle Change Date by more than
One percentage point(s) { 1.C50 %6} from the rate of
interest | have been paying for the preceding 12 months. My inteiest rate willl never be more
than Five percentage points { 5.00v %) higher or lower
than the initial rate. -

(E) Effective Date of Changes

My new interest rate wifl become effective on each Change Date. | wai pay the amount
of my new monthly payment beginning on the first monthly payment dawe after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest .at= and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone nuniber

of a person who wilt answer any question | may have regarding the poige.
001122037032 }{? Yad
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

(Seal)

-Barrower

(Seal)

-Borrower

Rebekah J. Carlzon

001122037032
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN. IS NOT ASSUMABLE

W’ THOUT THE APPROVAL OF THE DEPARTMENT

AGE “TTERANS AFFAIRS OR ITS AUTHORIZED
NT.

THIS VA GUARAMTEED LOAN AND ASSUMPTION POLICY RIDER Is made this 12th  day of
May, 2010 , and is incorporated into and shalt be deemed to amend and
supplement the Worigage, Deed of Trust or Deed to Secure Debt (herein "Security
Instrument") dated of pven date herewith, given by the undersigned (herein "Borrower") to
secure Borrower's Note iu - itiMortgage, Inc,

{herein "Lender"} and covering tfe "raperty described in the Security Instrument and located
at 1653 SYCAMORE ST, DES PLAII{ES, 'L 60018-2264

[Property Address]

VA GUARANTEED LOAN COVENANT: In additioi: t~ the covenants and agreements made in
the Security Instrument, Borrower and Lender furthe: covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured «mder Title 38, United States
Code, such Title and Regulations issued thereunder and in effet on the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Anw.nrovisions of the Security
Instrument or other instruments executed in connection with suvigindebtedness which are
inconsistent with said Titte or Regulations, including, but not limicer tn, the provision for
payment of any sum in connection with prepayment of the secured indehtedness and the
provision that the Lender may accelerate payment of the secured indebim'ness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to sald Title or Regulations.

001122037032
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due
date thereof to cover the extra expense involved in handling delinquent payments, but such
“lats charge" shall not be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedriess and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amowt2vi*hin 60 days from the date that this loan would normally become eligible for
such guaranty curimitted upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. ode "Veterans Benefits," the Mortgagee may declare the indebtedness
hereby secured at.o''ce due and payable and may foreclose immediately or may exercise any
other rights hereunder o7 take any other proper action as by law provided.

TRANSFER OF THE PROFcFIY: This loan may be declared immediately due and payable upon
transfer of the property securiig such [oan to any transferee, unless the acceptability of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer (“assumpticn"™ r? the property shall also be subject to additional
covenants and agreements as set forth/gziow:;

(a) ASSUMPTION FUNDING FEE: A fee 2quil to ene-half percent
(.50 %) of the balance of this Ioan as of the date of transfer of the property
shall be payable at the time of transfer to the o7 holder or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assuioer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt tc that already secured by this instrument,
shall bear interest at the rate herein provided, and, a! the option of the payee of the
indebtedness hereby secured or any transferee thereof, <liall be immediately due and payable.
This fee is automatically waived if the assumer is exempt urder the provisions of 38 U.5.C.
3729 (c). :

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption of this loan, a processing fee may be charged by the loan Falder or its authorized
agent for determining the creditworthiness of the assumer and subsaquently revising the
holder's ownership records when an approved transfer is completed. Th: amount of this
charge shall not exceed the maximum established by the Department of Vetera s + ffairs for a
loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION |NDEMNITY LIABILITY: If this obligation is assumed, then ine assumer
hereby agrees to assume all of the obligations of the veteran under the terms ‘or the
instruments creating and securing the loan. The assumer further agrees to indemnin” the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.

001122037032
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IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption

Policy Rider.
(Seal)
-Borrower
{Seal}
Rebekah J, Carlson -Borrower
{Sign Original Only)
001122037032
vMP ®-538R (0405).01 Page 3 of 3

ClMr.gaye 3.2.36.22 V3




