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MORTGAGE

MIN 1001833-0000102816-7
MERS TELEPHONE: (888) 679-6377

DEFINITIONS

Words used in multiple sections of this docurer ar. defined below and other words are defined in Sections 3, 11,
13, 18,20 and 21. Certain rules regarding the usaze ot words used in this docutnent arc alse provided in Section 16.

(A) “Security Instrument”™ means this document, ' vhich s dated May 11, 2010, together with all Riders to this
document.

{B) “Borrower” is MARIA E. BAUTISTA MARRIED (7 HUMBERTO FRANCO. . Bormower is the
mortgagor under this Security Instrument.

{€) “MERS” is Mongage Electronic Registration Systems, Inc.” MRS is a separatc corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. RFLS s the mortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delawa~z, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) “Lender” is STEARNS LENDING, INC.. Lender is 8 organized 1nd existing under the laws of the
State of CALIFORNIA. Lender’s address is 4 HUTTON CENTRE DRIVE, “(I'TE 500, SANTA ANA,
CALIFORNIA 927078710,

(E) “Note™ means the promissory note signed by Borrower and dated May 11, 207%.  Tue Note states that
Borrower owes Lender One Hundred Nine Thousand One Hundred Fifty Five And ¢ /10 Dollars (U.S.
$109,155.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and t, pay the debt
m full not later than June 1, 2040.

(F) “Property” mecans the property that is described below under the heading “Transfer of Rijnts 1) the
Property.”

(&) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charg.s drc
under the Note, and all sums due under this Security Instrument, plus intcrest,

(H)  “Riders” mcans all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ 1 Adjustable Rate Rider [ ] Condominium Rider [ 1 Second Home Rider

[ ] Balloon Rider [ ] Planned Unit Development Rider [ ] 1-4Family Rider

[ ] VA Rider [ ] Biweekly Payment Rider [ ] Other(s) [specify]
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m “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
d-aft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
O Miagnetic 1ape s as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
inch:aes but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephaie, 1 vire transfers, and automated clearinghouse transfers.

(L) “Fsere w Items™ means those items that are described in Section 3.

(M) “Miscriaieous Proceeds™ means any compensation, settiement, award of damages, or proceeds paid by
any third party yother than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Prozerry; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (>} misrepresentations of, or omissions as to, the value and/or condition of the Property,
(N) “Mortgage Insuranc=" means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

()] “Periodic Payment™ m-ans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Sect’on 3 f this Security Instrument,

™ “RESPA" mcans the Real state Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (2¢ C.J.R. Part 3500}, es thcy might be amended from time to time, or any
additional er successor legislation or reguians that governs the same subject matter. As used in this Security
Instrument, “RESPA™ refers to all requiremeniz-ip. restrictions that are impased in regard to a “federally related
mortgage loan” even if the Loan does not qualify as / “federally related mortgage loan” under RESPA,

Q) “Successor In Interest of Borrower™ means ary pary that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the 1 fote and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of thr ['ian, and alt renewals, cxtensions and
meodifications of the Nate; and (ii) the performance of Borrowet's covelians and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgas., grant and convey to MERS (solely as
nominee for Lender and Lender's successors and assigns) and to the successors an’ assyms of MERS, the following
described property located in the County [Type of Recording Jurisdiction] of COOK [Na.ne of P.écording Jurisdiction]:

THE SOUTH 1/2 OF LOT 6 IN HENNESSEY AND BURGENER'S RESUBDIVISION,
SUBDIVISION IN THE NORTH HALF OF THE SOUTH WEST QUARTER OF THL N-RTH WEST
QUARTER OF SECTION 28, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE TR(F D
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL ID: 09-28-117-044-0000

Parcel ID Number: 09-28-117-044-0000

which currently has the address of
1865 ORCHARD STREET {Streer}
DES PLAINES [City), lllinois 60018 [Zip Code] (“Property Address™):
ILLINOIS - Single Family - Fanak Mat/Freddie Mac UNTFORM INSTRUMENT WITH MERS Form 3414 181
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replaccments and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Sccurity Instrument, but, if necessary to comply with law or custom, MERS (as nominec for Lender and Lender’s
sucressors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
+. forvclose and sell the Property; and to take any action required of Lender including, but nat limited to, releasing
and cenccling this Security Instrument.

SORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right t¢ mr.trage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. By tov er warrants and will defond generally the title to the Property against all claims and demands, subject
to any encumerancs s of record,

THIS CECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limites va iations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM CC VZHANTS. Borrower and Lender covenant and agree as follows:

L Payment of Cvincipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc thr pricipal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges duc undc the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this secui ity Instrument shal! be made in U.S, currency. However, if any check or
other instrument received by Lender os pavment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or al! sub.cquent payments due under the Note and this Security Instrument be
made in one or more of the following forms, s stlected by Lender: (a} cash; (b} money order; (¢) certified check,
bank check, treasurer’s check or cashier’s check <orovided any such check is drawn upon an institution whose
deposits are insured by 8 federal agency, instrument: lity, ot entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender whe:! rece'ved at the location designated in the Note or at such
other location as may be designated by Lender in accorance with the notice provisions in Section 15, Lender may
retutn any payment or partial payment if the payment or partal riyments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficicnt «w bring the Loan current, without waiver of any
tights hereunder or prejudice to its rights to refusc such payment u-'pe_iic] payments in the future, but Lender is not
obligated to apply such payments at the time such payments arc accepte. 1 each Periodic Payment is applicd as of
its scheduled due date, then Lender need not pay intcrest on unapplieC_ fuids, Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. 1f Bere wer does not do so within a reasonable
period of time, Lender shall cither apply such funds or return them to Borrower, If nut applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior # foreclosure. No offsct or
claim which Borrower might have now or in the future against Lender shall relieve Beirrwe: from making payments
due under the Note and this Security Instrument or performing the covenants and sorcerieents secured by this
Security Instrument.

2 Application of Payments or Proceeds. Except as otherwise described it this Section 2, all
payments accepted and applicd by Lender shall be applicd in the following order of priority: (2) intorest due under
the Note; (b) principal due under the Note; {c) amounts due under Section 3, Such payments shall be appli»2 t1 each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd first to 1 te che 'ges,
second to any other amounts due under this Security Instrument, and then to reduce the principal balauz<'of e
Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficirat
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. I
more than one Periodic Payment is outstanding, Lender may apply any payment reccived from Bomower to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
tmay be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance procceds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

ILLINQIS - Single Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1701
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kS Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of armounts due for: (a)
taxcs and assessments and other itetns which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents an the Property, if any; (c) premiums for any
and all insurance required by Lender under Section S; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. These items are called “Escrow Items.” At origination or at any time during the term of
th Low, Lender may require that Community Association Dues, Fecs, and Assessments, if any, be escrowed by
Borrowzr, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender
all nuticeaof amounts to be paid under this Section. Bomower shall pay Lender the Funds for Escrow [tems unless
Lender ‘vsi'e~ Borrower's obligation to pay the Funds for any or alf Escrow Items. Lender may waive Borrower's
obligation *., pa; to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing,
In the event of fush waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which paviacnt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts cvidencing su-a rayment within such time period as Lender may require. Bomrower’s obligation to make
such payments and to prr.vide receipts shall for all purposcs be deemed to be a covenant and agreement contained in
this Security Instrument, as thr-phrase “covenant and agreement” is used in Scction 9. 1f Borrower is obligated to
pay Escrow licms directly, puwsran*’w a waiver, and Borvower fails to pay the amount due for an Escrow [tem,
Lender may excrcise its rights uder Section 9 and pay such amount and Borrower shalt then be obligated under
Scction 9 to repay to Lender any such/ amout, Lender may revoke the waiver as to any or all Escrow [tems at any
time by a notice given in accordance with S~«tion 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then rqui 2d under this Section 3.

Lender may, at any time, collect and '.old Furds in an amount (a) sufficient 10 permit Lender to apply the
Funds at the time specified under RESPA, and () ot to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Fund i duc on the basis of current data and rcasonable estimates of
expenditures of future Escrow Items or otherwise in accor sance with Applicable Law.

The Funds shall be held in an institution whose axnogite.are insured by a federal agency, instrumentality, or
cntity (including Lender, if Lender is an institution whose d/pos’is.are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no Irier than the time specified under RESPA. Lender
shall not charge Berrower for helding and applying the Funds, anncal); snalyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds ard Zpolicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Lav. re/,uires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or eamnings on t:'cunds. Rorrower and Lender can agree
in writing, however, that intetest shall be paid on the Funds. Lender shall give to Bcrrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender ha'l account to Borrower
far the excess funds in accordance with RESPA. If there is a shortage of Funds held in-3sc:5w.as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to 7 ==der the amount
nccessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly p: ymerss. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower & sequired by
RESPA, and Borrower shall pay to Lender the amount nccessary to make up the deficiency in accordpice with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Scourity Instrument, Lender shall promptly reiund 1
Borrower any Funds held by Lender.

4, Charges; Liens. Borower shall pay all taxes, assessments, charges, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrament, leaseheld payments or ground
rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the extent that
these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (z) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to prevent the
cnforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)
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secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
tostrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one ar more of the actions set forth above in this Section
4

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erocted on
ihe Tionerty insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazaris including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance
shall be me.ntained in the amounts (including deductible levels) and for the periods that Lender requires. What
Lender regyres pursuant 1o the preceding sentences can change during the term of the Loan. The insurance carrier
providing the-inZurunee shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shali.noc b2 exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
cither: {a) a one-tiine suusge for flood zone determination, certification and tracking services; or (b) a onc-time
charge for flood zone dr cemuination and certification services and subsequent charges each time remappings or
similar changes occur which reesonably might affect such determination or cerfification, Borrower shall also be
responsible for the payment o an’ fa<: imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone deter-ination resulting from an objection by Borrower,

1f Borrower fails to maintain 701y o the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower’s expunse. 1ender is under no obligation to purchase any particulsr type or amount
of coverage. Therefore, such coverage shill ¢ ver Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the rivpery, »gainst any risk, hazard or liability and might provide greater
or lesser covernge than was previously in effect.-Zorower acknowledges that the cost of the insurance COverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts
disbursed by Lender under this Section 5 shall becom: ada’tional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Notu rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower reque ting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policics, shall include a standard mortgage clause, 7 =ia'l name Lendsr as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies ard riaewal certificates. If Lender requires,
Borrower shail promptly give to Lender all receipts of paid premiums and cen'.wal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damags., or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortg/gee 27d/or as an additional loss
payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carriér it Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otheraise 2ores in writing, any
insurance proceeds, whether or not the underlying insurance was roquired by Lender, shall be arlied to restoration
or repair of the Praperty, if the restoration or repaif is cconomically feasible and Lender's secur ty is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance procerd: witil Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's sati-Zaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the reairs 'nd
Testoration in & single payment or in & series of progress payments &s the work is completed, Unless an agreeuwen® i
made in writing or Applicable Law requircs intcrest to be paid on such insurance proceeds, Lender shall not k&
required to pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third partics,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole abligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance procesds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiatc and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carricr has
offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
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assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6 Occupancy. Bomower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Security nstrument and shall continue to occupy the Property as
Blrrov-er’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing - which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyc.d Porower™s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomower shall not
destroy, dev.age or impair the Property, allow the Property 10 deteriorate or commit waste on the Property, Whether
or not Borrowe .s ) 2siding in the Property, Bomower shall maintain the Property in order 1o provent the Property
from deteriorating 0v'diereasing in value due to its condition. Unless it is determined pursuant to Section § that
Fepair or restoration if ot economically feasible, Borrower shall promply repair the Property if damaged to avoid
further deterioration or dsiage. I insurance or condemnation proceeds are paid in connection with damage to, or
the tking of, the Praperty, Bor:wwyer shall be responsible for repairing or restaring the Property only if Lender has
released proceeds for such parprser Lender may disburse proceeds for the repairs and restoration in a single
payment of in a series of progres: payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restorr the Property, Borrower is not relieved of Bomower's obligation for the
completion of such repair or restoration:

Lender or its agent may meke reas ona' le entrics upon and inspections of the Property, If it has reasonable
cause, Lender may inspect the interior of the iriprcverents on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection ape +fring such reasonable cause.

8 Barrower's Loan Application. [3orrowsr shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccuratc 1xform=tion or statements to Lender (or failed to provide
Lender with material information) in connection with the Loar. M.terial representations include, but are not limited
to, representations concerming Borrower’s occupancy of the Proper.y as Borrower's principal residence.

9. Protection of Lender’s Interest In the Property ara Mights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contame” i wis Security Instrument, {b) there is a
legal procecding that might significantly affoct Lender’s interest in the I'vor erty and/or rights under this Security
Instrument (such as & procecding in bankruptey, probate, for condemnaticz or forfeisre, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or r:gulat ons), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable o; enpripriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting anw'or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, Sut -4 rat limited to; (a)
paying any sums secured by a lien which has priority over this Security Instrument; (b) appeari:z-in ~ourt; and (c)
paying reasonable attomeys” fees to protect its interest in the Property and/or rights under this S :¢uri*y. Instrument,
including its secured position in a bankrupicy proceeding. Securing the Property includes, but i¢ not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water fci pipes,
climinate building or other code violations or dangerous conditions, and have utilities tumed on or off, Altho .gh
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or obuigation
todoso. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section ©:

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and the foe title shall not merge unless Lender agrees 1o the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance a5 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
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pravided such insurance and Borrower was required to make scparately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantialty equivalent to the
Maorigage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer sclected by Lender. If substantially equivalent
Mortgage Insurance coverage is not availeble, Borrower shall continue 10 pay to Lender the amount of the scparately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these paymenls as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
7it-re fundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Gorrawer any interest or eamnings on such loss reserve. Lender can no longer require loss reserve payments if
Morr age Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lenller /grin becomes available, is obtained, and Lender requires scparately designated payments toward the
premiums fir Mortgage Insurance. If Lender required Montgage Insurance as a condition of muking the Loan and
Borrower was riqured to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall poy ¢h2 premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lepier's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and [/enZer providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affer*z Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reir.biis2s Lender (or any entity that purchases the Note) for certain losses it may
incut if Borrower does not repay 1%:¢ Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Mortgage insurers evaluate thar to/sl risk on all such insurance in force from time to time, and may enter
into agrecments with other parties that share ot modify their risk, or reduce losses, These agreements are on terms
and conditions that are satisfactory to the/ mo? igage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage 1are: to.make payments using any source of funds that the marigage
insurer may have available (which may include Fiiid~ ohtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
cntity, or any affiliate of any of the foregoing, may recive (lirectty or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payn.ents for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. I suc s agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a shate of the memiums paid to the insurer, the arrangement is
often termed “'captive reinsurance.” Further:

(=) Any such agreements will not affect the amounty cbt Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agriem:uty will not increase the smount
Borrower will owe for Mortgage Insurance, and they will not entitle Bx>. uwer to any refund.

(b} Any such agreements will not affect the rights Borrower hrs - it any - with respect to the
Mortgage Insarance under the Homevwners Protection Act of 1998 or any ather/isw, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of (ae Morigage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a vsfuprZ.of any Mortgage
Insurance premiums that were unearned at the time of such cancelistion or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Piocee’s arc hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration o repai. ot the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened, DU ring 5ich
repair and restoration period, Lender shall have the right to hold such Miscellansous Proceeds until Lender jias Faol
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, providra
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in & singls
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or camings on such Miscellancous Procesds. If the restoration or repair is not cconcmically
feasible or Lender's scourity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
recce by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value/of 2 Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borr¢wer.

In e e /ent of a partial taking, destruction, or loss in valuc of the Property in which the fair market value of
the Property iinri=aiately before the partial taking, destruction, ot 10ss in value is less than the amount of the sums
secured immediut=ly Lcfore the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Mssellancous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums ¢ *lien due.

If the Property 15 aband2med by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party
{as defined in the next sentende) o.Kvsto make 2n award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days aflcr the deze the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair 41 the Property or to the sums secured by this Seeurity Instrument, whether or
not then due, “Opposing Party™ mea.s the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of actio, in ' egard to Miscellaneous Proceeds.

Borrower shall be in default if any scticn or procecding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfsiture of i< P.overty or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. = Borrower can cure such & default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing f'ic aciion or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Prapert,: or other material impairment of Lender’s interest in the
Property or rights under this Sccurity Instrument. The proecer's of any award or claim for damages that are
attributable to the impairment of Leader’s interest in the Property 27¢ hereby assigned and shall be paid to Lender.

All Miscetlaneous Proceeds that are not applied to restorsiion 4 repair of the Property shall be applied in
the order provided for in Section 2,

12, Borrower Not Released; Forbearance By Lender Not 7 Walver, Extension of the time for
payment or modification of amortization of the sums sccured by this Ss7unty Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release (ae libility of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence procedinr; against any Successor in
Interest of Borrower or to refuse to extend time for payment or otherwise modify amc.t-<tivn of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or any Sv-23ssors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without ¥mitation, Lender’s
acceptance of payments from thied persons, entities or Successors in Interest of Borrower or in an ounte less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covciants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower whi co-si s
this Security Instrument but does not excoute the Note (s “co-signer™): (a) is co-signing this Security Insuumza
only w0 mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Securi’y
Instrument; (b) is not personally obligated to pay the sums securcd by this Security Instrument; and (c) agrees tha.
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with tegard to
the terms of this Security Instrument or the Note without the co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain a!l of Bomower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Scourity Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (cxcept as provided in Section 20) and benefit the suceessors and
assigns of Lender.
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4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' foes, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Scourity Instrument to charge a specific fee to Borrower shall not
be construed as 2 prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to & law which sets maximum loan charges, and that law is finally interpreted so that
th im>rest or other loan charges callected or to be collected in connection with the Loan exceed the petmitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied
limit, an-(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrowr. eader may choose to make this refund by reducing the principal owed under the Note or by making a
direct payr:nt "o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any pre“wyient charge (whether or not a prepayment charge is provided for under the Note). Bomower's
acceptance of anjsvsirefund made by direct payment to Borrower will constinute a waiver of any right of sction
Borrower might have #:isi.g out of such overcharge,

18, Noticer. -all notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any noticz-t Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when meiic” Ly first class mail or when actually delivered to Borrower’s notice address if
sent by other means. Notice to #iy one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise, The nofice aqdress shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Tender  Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure (for.eporting Bomower's change of address, then Borrower shall only
report a change of address through that specitic s procerure. There may be only one designated notice address under
this Security Instrament at any on¢ time. Any itz ta Lender shall be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless ender has designated another address by motice to
Borrower. Any notice in connection with this Security In‘unw nt shall not be deemed to have been given to Lender
until actually received by Lender. If any notice requized bw this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satis{y th. rorresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Concirriiion. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Projer; is located. Al rights and obligations
contained in this Sccurity Instrument are subject to any requirements and [ mi'ations of Applicable Law. Applicable
Law might explicitly or implicitly aflow the parties to agree by contract ¢=-ic might h= silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event th't any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall i:at aff.ct other provisions of this
Sccurity Instrument or the Note which can be given effect without the conflicting provisies

As used in this Security Instrument: (a) words of the masculine gender tha!) mran and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shail - sn_apd include the
plural and vice versa; and () the word *may” gives sole discretion withaut any obligation to take any »=tion.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Secu-it,: Instrument.

18. Transfer of the Property or a Beneficial Enterest in Borrower. As used in this Sesiion. 18,
“Interest in the Property” means any legal or beneficial intercst in the Property, including, but not limitec to, th ose
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreumray,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

1T all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not @
netural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums scoured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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19, Borrower’s Right to Relnstate After Acceleratlon. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security [nstrument discontmued at any time prior to the
carliest of; (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) cntry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acccleration had occurred; (b) cures any
defanlt of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
ir‘iuding, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurrer’ for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) trses zuch action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under d.is §ccurity Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue ur:hay ged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatemyat sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; {c)2ertlicd check, bank check, treasurer’s check or cashier's check, provided any such check is drawn
upon an institution whrse deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinsiat mzit by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceler=tion had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18:

20, Sale of Note; Clange of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security [ritrunisnt) can be sold one or more times without prior netice to Borrower, A
sale might result in a change in the ent.ty (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Security Instrument and perfrms other mongage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. ‘1tie’c 8130 might be one or mere changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Lue: Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Lot n Servicer, the address to which payments should be made and
any other information RESPA requires in connection wit's a nutice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other toan the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will rernain with the Loan Servicer ¢¢ be transfetred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by 12 Note purchaser.

Neither Borrower nor Lender may commence, join, or-¢ juined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other prty's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provisic's of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the .o icr party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and rifordid the other party hereto a
reasonable period afier the giving of such notice to take corrective action. If Applizable J.aw provides a time petiod
which must elapse before certain action can be taken, that time period will be deemed 7o ' < veasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower puisvsnt to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed tc' sat'sfv the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substenies” are those
substances defined as toxic ot hazardous substances, pollutants, or wastes by Environmental Law and'the fr!!swing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and I erbici les,
volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b) “Envirczmer
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safey ~¢
environmental protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removr:
action, 2s defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor aliow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
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recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrowzr shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmenta! Law of which Borrower has actual knowledge, (b} any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and fc) any condition caused by the presence, use or release of 2 Hazardous Substance which adversely affects the
v7'ue of the Property. If Borrower Icams, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necossary,
Borrrweschall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing
herein sl .reate any obligation on Lender for an Environmental Cleanup.

NOK-t"IFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22, Acce'irstion; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's bis<ch of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section [®-zuless Applicable Law provides otherwise), The notice shall specify: (a) the
defanlt; (b) the action requived #4 ~Zve the default; (c) & date, not less than 30 days from the date the notice is
given to Borrower, by which ths default must be cured; and (d) that failure to cure the defsult on or before
the date specified in the notice may ceswi’ in acceleration of the sums secured by this Security Instrument,
foreclosure by judiclal proceeding a1.1 sale af the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and t/ie ri zht to assert in the foreclosure proceeding the non-existence of &
default or any other defense of Borrower w accleration and foreclosure. IT the default Is not cured on or
before the date specified in the notice, Lender =: )2 antion may require immedinte payment in full of all sums
secured by this Security Instrument without furth er demand and may foreclose this Security Instrument by
Judicial proceeding. Lender shall be entitled to coliect sVl expenses incurred in pursning the remedies
provided in this Section 22, including, but vot limited i, reasnable attorneys’ fees and costs of tithe evidence.

23, Release. Upon payment of all sums secured by *ais Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pay any recordation costs, Le~.der may charge Botrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for «.rvice: rendered and the charging of the fee is
permitted under Applicable Law,

24, Waiver of Homestead. In accordance with Itlinais law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

5. Placement of Collateral Protection Insurance. Unless Borrow,r provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender .y purchase insurance at
Borrower’s expense to protect Lender’s intercsts in Borrower’s collateral, This insuraniie (oay, but need not, protect
Borrower's interests. The coverage that Lender purchases may not pay any claim that Boizawe: ms'es or any claim
that is made against Borrower in connection with the collatcral, Botrower may later cancel aiy ir eranse purchased
by Lender, but only afier providing Lender with evidence that Borrower has obtained insurar ce as required by
Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower wil be iesponsible
for the casts of that insurance, including interest and any other charges Lender may impose in connection :<its the
placement of the insurance, until the effectivo date of the cancellation or expiration of the insurance. The costs of
the insurance may be added to Borrower's total outstending balance or obligation. The costs of the insurancy muy
be more than the cost of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recarded with it.

Wimesses:
A (Seal)
-Borrower
) z (Seal)
HUMBERTO FRAN -Botrower
SIGNING SOLELY FOR PURPOSES OF WAIVING
HOMESTEAD RIGHTS.
STATE OF ILLINOIS, . Q)(X) V' County ss:
1, W\D KDV)\Q% ) , 8 Notary Public in and for said county and
state do hereby certify that

MARIA E, BAUTISTA and HUMBERTO FRANC D,
persanally known to me to be the same person(s) whose rame(i) subscribed to the foregoing instrument, appeared
before me this day in person, and acknowledged that biv/she/they signed and deliversd the said instrument as

his/her/their free and voluntary act, for the uses and purposes th reir set fow
Given under my hand and official seal, this dayof M 31] \Q .

My Commission Expires: :\ Dm
\ SNV
Noury R/ ’
O%,

blic
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