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DEFINITIONS

Words uscd in multiple sections of this documedt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21 Certain rules wegrarding the usage of words used in this document are
also provided in Section 16.

{A) "Sceurity Instrument"” means this document, which s aaizd%ay 18, 2010 ,
ogether with all Riders ra this decument,
(B) "Borrewer" is John L. Hammond, IX and Nancy M. Hewiond, Husband and Wife

Borrower 15 the mortgagor under this Sccurity Instrument.
(C) "Lender" is ING Bank, fsb

Lender 15 a Federal Savings Bank
organized and existing under the laws of The United States of America
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Lender' s address i 1 South Orange Street, Wilmingtem, DE 15801

Lender is the mortgager under this Scourity [nsirument.
(1) "Note" means the promissory note signed by Borrower and datedMay 18, 2010
I'he Note slates that Borrower owes Lender seven hundred thousand and 00/100
Dallars

]S 5700,000.00 ) pius interest. Borrower has promised o pay this debt in regular Periodic
I’dvmcnts and to pay the debt in full not later than June 1, 2040
(E) "Property" means the property that is described below under the heading "1 ramﬂ,r of Rights in the
Property.”
{F) "Lean'! means the debt evidenced by the Note, plus inlerest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Insirument, pius nferest.
(G) "Riders” taeans ali Riders to this Security nstrument ihat are exeeuted by Borrower. The following
Riders are wobe/enacuted hy Borrower [check box as apphcable}:

LD Adjustable Rare Aider D Condominium Rider D Second Home Rider
IJ Balloon Rider [ planned Unit Development Rider 14 Family Rider
VA Rider L] Biweekly Payment Rider ] Other(s) {specity]

(H) "Applicable Law" means alll comrolling upplicable federal, state and locat statutes, regulations,
ordinances and administrative rules and orders {that have the effect of faw) as well as ali appiicabie final,
non-appealable judictal opinions.

(1) "Community Association Dues, Fees, an Assessments' means atl dues, fees, assessments and other
charges that arc imposed on Borrower or tae Froperty by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer" means any transfer of funds. other than a transaction originated by
check, draft, or similar paper instrument, which is initizles_through an electronic terminal, telephonic
instrument, computer, of magnetic lape so as W order. mstruge?, 5 authorize & financial instilution to debit
or credit an accouni. Such ierm includes, but is not limited S0/ paint-of-sale transfers, automared teiler
machine iramsactions, lransfers initiated by ielephone, wire transicre, and automated clearinghouse
transters.

(K) "Escrow Hems" means those items that are described in Section 3.

(L) ™liscellaneaus Proceeds” means any compensation, settiement, award 1 dumages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages descrioed in Section 5) for: (i)
damage to, or destruction of. the Property; {if) condemmation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemmnation; or {iv) misrepresentiations af, or uniissions as to, the
vatue and/or condition of the Property.

(M) "Mortgage Insurance means insurance protecting Lender against the nonpayment of] o default on,
the Loan.

(N) "Periodic Pavment™ means the regularly scheduled amount due for (i) principal and interest uider the
Noe, pius (i) any amounts under Section 3 of this Sccurity Instrument.

(0) "RESPA" means the Reat Fstate Settiement Procedures Act {12 U.8.C. Section 2601 et seq. ) and 1ts
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from lime tw
time, or any additional or suceessor legistation or regulation that governs the sume subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
tu a “federally related mortgage loan” even if the Loan does not quality as a "federally related mortgage
loan" under RESPA.
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(Py "Suceessor in Interest of Borrower” means any parly that has faken title to the Property, whether or
a0t that party has asswumed Borrower's obiigations under the Note andsor ihis Seeurity instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayinent of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenints and agreements under
this Security Instrument and the Note. For this purpese. Borrower does hereby mortgage. grant and convey
(o Lender and Lender's successors and assigns, the loliowing deseribed property located in the
County [V ype of Recording turisdicion]

of Cock [Name ul Recording Jurisdiction]:

See Attasnz=d Exhibit A

Parce! IT) Number: 04-36-309-005 which currently has the address of
737 Glendale Drive [Street]
Glenview [Cirgylilinois 60025 {Zip Code]

{"Properiy Address"

TOGETHER WITH all the improvements now or hereafter erceted ~on the property, and all
ssements, appurienances, and fixtures now or hereafter a part of ihe projuiy. Ail replacemenis and
additions shail also be covered by this Security instrument. All of the foregoing s referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby colveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbzren, except for
encumbrances of record. Borrower warrants and wijl defend penerally the title to the Propery agaipst all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitste a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment ol Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Lscrow ltems
pursuant to Section 3. Payments due under the Note and s Secunty Instrument shali be made in U5
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currency. However, if any check or other instrument received by Lender as payment under the iNote or this
Sceurity Instrument is returned to Lender unpaid, Lender may require thiat any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selecied by Lender: (a) cash; (b} money order; {¢) certified check, bunk check, treasurer’s check or
cashier's check, provided any such check is drawn upon an insidtution whose deposits are nsured by i
federal agency, instrumerlality, or entity; or (d) Electronic Funds Uransfer.

Payments are deemed received by Lender when received at the location desigmated in the Note or at
such ofher location as may be desiymaied by Lender 1n accordance with ihe notice provisions in Section 15
Lender may return any payment or partial payment 1f the payment or partial payments are insuflicient to
bring the Loan current. Lender may accept any payment or partial payment insufficient o bring the Loan
current without watver of any rights hereunder or prejudice to ifs rights to refuse such payment or partiai
paymenis e the future, but Lender s not obligated to apply such payments at ihe iime such paymenis are
accepled. 1f7€ach Periodic Payment is appiied as of iis scheduied due date, then Lender need nol pay
interest on urarpiied funds. Lender may hold such unapplied (unds until Borrower makes payment (o bring
the Loan curfens 1 Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or rewtn fiee to Borrower. 1 not applied cariier, such funds wili be applied io the outstanding
principal balance under vae Note immediafeiy prior to foreclosure. WNo offset or claim which Borrower
might have now or in“di¢ future against Leader shall relieve Borrower from making paymenis duc under
the Note and this Secarity Inistoupent or performing the covenants and agreements secured by this Security
lostrument.

2. Application of Payment: or Proceeds. Except as utherwise described in this Section 2, all
payments accepied and applied by Lerer shali be applied in ihe following order of prierity: (a} inierest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments

.

shall be applied to cach Periodic Payment v tie order in which it became due. Any remaining amounts
shaii be applied first to fate charges, second t¢ any oter amounts due under tiis Security Tnstrument, and
then to reduce the prineipal balance of the Note.

If Lender receives a payment from Borrower lor/a-delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the pavment/may be applied 1o the delinguent payment and
the late charge. 1f more than one Periodic Payment is outstand-ise Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, “and 1o the extent that, each paymient can be
paid in fuli. To the extent that any excess exisis afier the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late chaives die. Voluntary prepayments shatl
be applied first to any prepayment charges and then as described 1o the Mot

Any application of payments, insurance proceeds, or Miscellaneous Mracepds to principal aue umnder
the Note shatl not extend or postpone the due date, or change the amount, of the I'eriodic Payments.

3. Funds for Escrow ltems. Borrower shail pay to Lender on the day Perindic Payments are due
under (e Note, until the Note is paid in full, 2 sum (ihe "Funds”) o provide for paymzirof amounis due
for: () laxes and assessments and otiter items wiich can attain prionty over this Secusty ansirurnient 4s a
lien or encumbrance on the Property: (b) lcaschold payments or ground rents on the Properfy, if any; (c)
premiums for any and all insurance reguired by Lender under Section 5 and {d) Mortgage insurance
premiums, if any, or any sumis payabie by Borrower to Lender m lieu of the payment of hiorgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Lscrow
ltems.” Al origination or at any time during the rerm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments. if any, be escrowed by Borrower, and such dues, fees and
assessments shaii be an Fscrow fiem. Borrower shail promptiy furnish to Lender ali notces of amonnts to
be paid under this Section. Borrower shall pay 1ender the Funds for Escrow Jtems unless Lender walves
Borrowet's abligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow items at any time. Any such waiver may only be
in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

/ E1421585
Initals; [zle

%-G(IL) (0010%.02 Frage 4 ol 15 ’”\ﬁ/{\\\l‘\K Form 3014 1/01




1014722101 Page: 6 of 21

UNOFFICIAL COPY

due for any Escrow irems for which payment of £funds has been wawved by Lender and. if Lender requires,
shail furnish to Lender receipts evidencing such payment within sech nme pertod as Lender may requure.
Borrower' s obligatian to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Seetion 9. 1T Borrower is obligated o pav Escrow ltems directly, pursuant to o waiver, und
Horrower fails to pay the amount due for an Escrow Ttem, Lender may exercise is righls under Section 9
and pay such amouni and Borrower shafi then be obligated under Section 9 to repay to iender any such
amount. Lender may revoke the waiver as o any or ail Escrow Tiems at any ume by a notice given in
accordance with Seciion 13 and. upon such revocaton. Borrower shall pay 1o iender ali Funds, and in
such amounts. that are then required under this Seciton 3.

Ledider may. at any Lime, collect and hold Funds i an amount (a) sufticient to permit Lender to apply
{he Funds at the time speciticd under RESPA. and (b) not to exceed the maximum amount a lender can
require unds RESPA. Lender shall estimate the amount of Funds due on the basis of carrent data and
reasandble esiiates of expenditures of future ilscrow ltewns or otherwise in accordance with Applicabie
Law,

The Funds whali~be held in an institglion whose deposits are insured by a federal agency,
instrumentality, or entity Aincluding Lender, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loaw ank. Lender shait upply the Funds io pay the Eserow Tiems no later than the ume
speciiied under RESPA. Lehde. shaif not charge Borrower for holding and applying the Funds. annuaily
analyzing the escrow account, ot verifving the Escrow Items, unless Lender pays Borrower iterest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made m writing
or Applicable Law requires interest to e haid on the Funds, Lender shall not be required to pay Bocrower
any interest of carmnings on the Funds. Berrowsr and Lender can agree in writing, however, that mteress
shall be paid on the Funds. Lender shali giic-to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escraw. as defined under RESPA, Lender shall account to
Rorrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shalt notify Berrowerasequired by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage n aceordrnce with RESPA, but in no wore than 12
montitly payments. 1§ there is a deficiency of Funds held in estrow as defined under RESPA, Lender sl
notify Borrower as required by RESPA, and Borrower shall piy to [ooder the amount necessary (o make
up the deficiency in accordance with RESPA. but it no more than {2 monikly payments.

Upon payment in fult of all sums secured by this Security Instrumeri Lender shall promptly refund
to Borrower any Funds heid by Lender.

4. Charges; Liens. Borrewer shall pay all faxes, assessments, charges, dines, and impositons
altribulabie to the Property which can attain priority over this Security instrumeni, fcaschold payments or
ground rents on the Properly, if any, and Community Association Ducs, Fees, and Assossmionis, if any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner providid dn Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inatument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manrer acceptable
to Lender, but only so fong as Botrower 1s performing such agreement; (b) contests the lien i gead faith
by, or defends against cnforcement of the lien in, legal proceedings which  Lender's opinion operale to
prevent the enforcement of the fien whiie those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satistactory to Lender subordinating
the lien to thes Security Tnstrument. 1f Lender determines that any part of the Property 15 snbject to a lien
which can aitain priority over this Securily Instrument, Lender may give Borrower i notice 1dentifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the hien or take onc or
more of the actions set forth above in 1his Section 4.

Lender may reguire Borrower to pay a one-fime charge for a real estate tax verification and/or
reporting service used by Lender in connecuon with this Loan.

5. Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on
the Property insured against loss by fire. hazards included within the term "extended coverage,” and any
other hazards including, but not limited te, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
| ender requires. What Lender requires pursuant to fhe preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right o disapprove Borrower's choice, which nght shail not be excreised unreasonably. Lender may
require Bosrower fo pay, in connection with this Loan, either: (a) a one-time c¢harge for flood zone
determinatio; certification and tracking services; or (by & one-ime charge for flood zone deterrmnation
and certification vervices and subsequent charges each lime remappings or simiiar changes occur which
reasonably mighl et such determination or certification. Borrower shali also be responsibic for the
payment of any fees/imposed by the Federal Bmergency Management Ageucy 1n connection with the
review of apy fiood zene determination resulting from an objeciton by Horrower.

If Borrower lfails<o maintain any of the coverages described above, Lender may obtain msurance
coverage, at Lender's opridn_snd Borrower's expense. Lender 15 under no obiigation to purchasc any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's tquity In the Property, or the contents of the Property, against any risk,
hazurd or Hability and might provide grester or lesser coverage than was previously in elfect. Borrower
acknowledges that the cost of ihe Insuraice coverage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained! #y amounts disbursed by Lender under this Section 5 shall
become additional debt of Botrower secured by this Security Instrument. These amounts shall bear interest
ai the Notc Tate from the date of disbursement and shaii be pavable, wiih such inicrest, upon nofice from
Lender to Borrower requesting payment.

Al fmsurzance policies required by Lender sad renbwiis of such policies shall be subject 1o Lender’s
right to disapprove such policies, shall include a standaid suectgage ciause, and shall name Lender as
morigagee andfor as an additional foss pavee. Lender shaii have/the right to hold the policies and renewaul
certificates. [f Lender requires, Borrower shall promptly give o Lendce all receipts of paid premiums and
renewal novices, If Borrower obtains any form of insurance coverage, nov otherwise required by Lender,
for damage to, or destruction of. the Property, such policy shall included standard mortgage clause and
shail name j_ender as mongagee and/or as an addrfionai loss payee.

In the event of loss, Borrower shatl give prompt notice to the insurance” farrier and Lender. Lender
may make proof of loss it not made promptly by Borrower. Untess Lender and Bdrrower otherwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was requirsd by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economicolyteasible and
Lender' s security is not fessened. During such repair and restoration period. Lender shall Yave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property <o/¢isure the
work has been compieted to Lender's satisfaction, provided that such inspection shali be aréeiiaken
prompily. Lender may disburse proceeds for the repairs and resioration in a single payment or in'a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eurnings on such proceeds. Fees (or public adjusters, or other (hird parties. refained by
Borrawer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restoration or repair is not economicaliv feasible or Lender's security would be Jessened. the msurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, witit
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the excess, if any, paid o Borrower. Such msurance proceeds shait be apphed in the order provided tor 1n
Section 2.

If Borrower abandons the Property, Lender may file, negouare and settle any available insurance
claim and related matters. I Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered (o selile a claim, then Lender inay negeliste and setle the claim. The 30-day
pesiod will begin when the notice is given, fn eitier eveni, or 1f Lender acquires ihe Property under
Seetion 22 or otherwise, Buorrower hereby assigns to Lender (a3} Borrower's rights 1o any insurance
proceeds in an amount ot to exceed the amounts unpaid under the Note or this Security instrument, and
(b} any other of Borrower's rights (other than the right w any refund of unearned premiums paid hy
Boreower) under all insurance policies covering the Property, insofar as such rights are apphcable to the
coveracé wf the Property. Lender may wse the insurance proceeds cither to repair or restore the Property or
to pay armonnts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oczupancy. Horrower shall occupy, establish, and use the Property as Borrower's prmcipal
residence witina 60 davs after the execution of this Securily Instrument and shail continue to occupy the
Property as Borowey's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i writing, which consent shall not be unreasonably withheld or unless extenuating
circumstances exist wlich are beyond Borrower's control.

7. Preservation,-ivizintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Properiy fo deteriorate or commit wasic on the
Property. Whether or not Borrower.is residing in the Property. Borrower shall mamtain the Property in
order to prevent the Property froel deteriorating or decreasing in value due fo is condition. Unless if 1%
determined pursuant to Section 5 thai rehair or resioration is nof economicaily feasibie, Borrower shall
prompily repair the Property if damagcd tosavoid further detertoration or damage. 1 insurance or
condemnation proceeds are paid in conpectiswith damage to, or the taking of, the Property, Borrower
shail be responsible for repairing or restoring theTraperty only if’ Lender has refeased proceeds for such
nurposcs. Lender may disburse progeeds for the repmirs.and restoration in a single payiment or in a series of
progress payments as the work is completed. H the lasirznee or condemnation proceeds are not sufticient
1o repair or restore the Property. Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agen: may make reasonable entries uport add.inspections of the Property. 1f it has
reasonable cause, Lender may inspeet the interior of the improvemeptoan the Property. Lender shail give
Borrower notice at the time of or prior to such an Enterior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be jn defaul 77 during the Loan application
process, DBorrowsr or any persons or entities acting ai the direction of POtrower or with Borrower's
knowledge or consent gave materially fafse, misicading, or inaccurate informadon 4r statements to Lender
{or failed io provide Lender with material informaiion) i conneciion witg tthe Loan. Material
representations include, but are not limited 1o, representations concerning Borrower' s Gecupancy of the
Property as Borrower's principal residence.

9. Protection of Leader's lnterest in the Property and Rights Under this Security’ Irstrament. If

{a) Borrower fails io perform ihe covenants and agreements contained in fhis Security fnsieunicns, by there
is a legal proceeding thar might significantly affect Lender's interest in the Property and/er righis under
this Security lustrument (such as a proceeding in bankrupicy, probate, for condemnation or forfetture, for
enfurcement of a fien which may attuin priority over this Security instroment or to enforce faws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 18
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inctude, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attormeys' fees to protect its interest in the Property and/or rights under this Secarity Instrument, mnchuding
its sccured position in a bankruptey procecding. Securing the Property includes, but is not Timited to,
entering the Property Lo make repaics, change locks, replace or board up doors and windows, drain water
from pipes, ciiminate building or other code vivlations or dangerous conditions, and have utihties turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any dusy or obligation to do so. 1 1s agreed that Lender incurs no liabibity for not taking any ot all
actions anthorized under this Section .

Any amounts disbursed by Lender under this Section $ shull become udditional debt of Borrower
sccured by this Security Instrument. These amounts shalt bear mierest at the Note rate from the date of
dishursement and shall be payable, willi such interesl, upon notice from Lender to Borrower requesting
paytent.

I this Security Insirument is on a leasehold, Borrower shall comply with ail the provisiens of the
lease. A1 Borrower acquires fee title fo the Property, the feasehold and the fee titke shall nol merge unless
Lender agezes to the merger in writing.

10.“¥arieage Insurance. 1t Lender required Mortgage Tnsurance as a condition of making the Loan,
Borrower shail oy the premiums required Lo maintain the Mortgage Insurance in effect. Tf, for any reason,
the Morigag? Infurence coverage required by Lender ceases to be available from the morgage insurer that
previously provided sich insurance and Borrower was required to make separately designated payients
toward the premiuins rer Mortgage Insurance, Borrower shall pay the premiums reguired to ohtain
coverage substantially eanivalent o the Mortgage insurance previously in effect, at a cost substantially
cquivalent to the cost to Barsower of the Mortgage Insurance previously in effect, from an alternate
mortgage nsurer selected oy Dénder. [f substantially equivalent Mortgage Insurance coverage 15 nol
available, Borrower shall continue topay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as 4 non-refundabie loss Toscive in dieu of Mortgage Insurunce. Such loss reserve shail be
non-refundable, notwithstanding the facd 20a the Loan 1s wltimately paid in full. and Lender shall not be
required to pay Borrower any interest ur eatmings on such loss reserve. Lender can no longer Tequire joss
reserve payments if Mortgage Insurance coverage fim the amount and for the period that Lender requires)
provided by an insurer selected by Lender agdim bicomes available, is obtained, and Lender reguires
scparately designated payments toward the premiviss fos Mortgage Insurance. if Lender required Mortgage
Tasurance as a condition of making the Loan and Bevtewer was required to make separately designated
payments toward the premiums for Mortgage Insuranse/ Parrower shall pay the premiums required (o
maintain Morteage Insurance in effect, or o provide a sioserefundable loss reserve, until Lender's
requirerent for Mortgage Tnsurance ends in accordance with &y written agreement between Borrower and
Lender providing for such termination or until termination is wequired-hy Applicable Law. Nothing i this
Section 10 affects Borrower' s obligarion to pay nterest af the rate provided.in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purciiases. the Noze) for certain losses it
may imeur if Borrower does not repay the Loan as agreed. Borrower 1s/nol a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forc¢ front time to fime, and may
eriter into agreemenis with other partics that share or modify ieir risk, or reduce dosscs. These agreements
are on terms and conditions that arc satisfactory ©© the morlgage insurer and ihe other marty {or parties) o
these agreements. These agreements may require the mortgage msurer to make payments v AN any souree
of funds that the mortgage insurer may have available {which may include funds obuinedareauMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any otier entity, or any affiliate of any of the foregoing, may receive (dirceily or indirectiy) amounts ihat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage nsurer’s risk, or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive remsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Martgage Insurance, or any other terms af the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any cther law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Martgage Tnsurance, to have the Mortgage Tnsurance terminated automatically, and/er to receive a
refund of any Mortgage Insuvance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellancous Proceeds; Forfeiture. ANl Miscellaneous Proceeds are hereby
asstgred to and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repan of
the Property, if the restoration or repair 1s cconomically feasibie and Lender's security is not lessened.
Nurirg such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
unt:l Lender has had an opportunity lo inspect such Property to ensure the work has been completed o
Lendss satislaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repuirs and-restoralion in a single disbursement or in a serics of progress paymenis as the work is
completed. /A1 less an agreement is made in writing or Apphcable Law requires interest to be paid on such
Miscellaneoas #iceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellinends Pleceads IF the restoration or repair is nol econmmically leasible or Lender’s security would
be lessened, the iiseélaneous Proceeds shatl be applied to the sums secured by this Security Instrument,
whether or not then dve swith the excess, if any. paid to Borrower. Such Miscellancous Proceeds shall be
applied in the erder proyiacd for in Section 2,

In the event of a total~taking, destruction, or loss in value of the Preparty, the Miscellancous
Proceeds shall be applied to-tie sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the cvent of a partial takiry, destruction, or loss in value of the Property i which the fair market
value of the Property immediately belore the partiul taking, destruction, or loss in value is equal to or
greater than the amouni of the sums sccarud by this Sceurity instrument immediately before the partial
taking, destruction. or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by ihe foliowing fraction: (a) ihe tolal amount of the sums secured immediately before the
partial iaking, destruction, or loss in valuc aivided, by (b the fair market value of the Property
immediately before the partial Gking, destruction, orlessdn vatue, Any halance shall be paid w Borrower.

In the cvent of a partial taking, destruction; or losz i alne of the Property 1n which the fair market
vitllue of the Property immediately before the partial taking dgstruction, or loss in value is less than the
amouni of the sums secured 1mmediately before the partial zaking, destruction, or foss in value, unless
Borrawer and Lender otherwise agree in writing, the MiscellarZius Proceeds shall be applied to the sums
sceured by this Security Tnstrument whether or not the sums arc then/due.

If the Property is abandoned by Borrower, or if, after noues Ky Lender to Borrower that the
Opposing Party {as defined in the nexi sentence) offers to make an awdrd Lo settie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the noliceds given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repat’ of the Property or 1o the
sumns sceured by this Security Instrument. whether or not then due. "Opposing Party"imeans the third party
that owces Borrower Miscellaneous Proceeds or the party against whom Borrower has a-mght of action in
regard w Miscetlaneous Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or criminal,” 19" agun that, in
Lender's judgment, could result in forferure of the Property or other material impairment Of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a dejautand, it
acceleration has oceurred, reinstare as provided in Section 19, by causing the action or proceedig to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributabie io the tnpairment of Lender's interesi in te Property
are herchy assigned and shall be paid to Lender.

ATl Miscellancous Proceeds that arc not applied to restoration or repair of the
applied in the order provided for in Section 2.

12. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification o amortizaiion ol the sums secured by this Security Instrument grunted by I_ender
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{o Borrower or any Successor in Intercst of Borrower shalt not operate to relcase the lability of Borrower
or any Stceessors in Interest of Borrower. Lender shalt not be recuired o commence proceedings against
any Successor in Interest of Borrower or lo refuse to extend time for payment or otherwise modify
amortizaiion of the sums secured by this Securiiy Insirumnent by reason of any demand made by the original
Borrower or any Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inciuding, without limitation, Lender's aceeptance of payments from third persons, cntities ot
Suceessors i1 Interest of Borrower or in amounds less than the amount then due, shall not be & waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liabitity; Co-signers; Successors und Assigns Bound. Borrower covenants
and aurees that Borrower's obligations and fianitity shall be joint and several. However, any Borrower who
co-signs this Security Tnstrument bub does not exceute the Note (a "co-signer”): (a) 15 co-signing thns
Security. Instrument only to mortgage. grant and convey the co-sigher's interest in the Property under the
terms/ef this Security Tnstrument; (b) is not personalty obligated w pay the sums sceured by this Sceurity
Instrumenti-and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any geehmmodations with regard to the terms of this Sceurity instrument or the Note without the
Co-signer’ s ton 's‘Cfo

Subject” Wy #g, provisions of Section [, any Successor m Interest of Borrower who assuimes
Borrower's c)bllg{.'vw‘ sunder this Security Fastrument in writing, and is approved by Lender, shail obtain
all of Borrower's rights and benefits under this Secwrity Instrument, Borrower shall not be released frem
Borrower's obligations #x liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and” dpreements of this Security Instrument shall bind {except as provided
Section 20) and benefit the seceessors and assigns of Lender.

14. Loan Charges. Lender snay, charge Borrower fees lor services performed in connection with
Borrower's default, tor the purpoie of nrotecting Lender's anterest in the Property and rights under this
Sceurity Instrument, including, but ndt limited to, attorneys' fees, property inspection and valuation fees,
[n regard to any other fees, the absence ot exprass authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pésibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Fastrument or by Applicable Law.

If the Loan is subject 1o a law which sets miximum Ioan charges, and that law s finalty interpreied so
that the interest or other lozn charges collected or g”be coliected in connection with the Loan exceed (he
permitted limits, then: (a) any such loan charge shail’p¢ reduced by the amount necessary to reduce the
¢harge to the permitted limit; and (b} any sums already coilacizd from Borrower which exceeded permitied
Timits will be refunded to Borrower. Lender may choose t4 mioke this refund by reducing the principal
owed under the Noie or by making a direct payment to Boyower. [ a refund reduces principal, the
reduction wil be treated as a pdrlldl prepayment withoul any prejevment charpe (wm,ther or nol 4
prepayment charge 1s provided for under the ]\otf:) Borrower's adzeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Serrower might have arising out
ol such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with-this Secunty [nstrument
must be in writing. Any notice to Borrower in connection with this Seeurity Instrurasnt shail be deemed to
have been given to Borrower when mailed by first class mail or when actually d:livered to Borrower's
notice address 1if sent by other means, Notice to any une Borrower shall constitute nofice Uy all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be thePreperty Address
unless Borrower has designated o substitute notice address by notice to Lender. Borrower sha!l promptly
notify Lender of Borrower's thange of address. 1 Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall oaly report a change of address through that specified procedure.
There may be only one designated notice address under this Security fnstrument at any one tirse. Any
notice fo Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's address
stated herein unfess Lender has designated another address by uotice 1o Borrower. Any notiee in
conncction with this Security Instrument shali not be deemed to have been given to Lender uniil actually
received by Lender. 10 any notice required by this Security Tnstrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the correspending requirement under this Security
Instrument.
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16. Guvcrning Law; Severability; Rules of Construction. This Secunitty Instrument shall be
soverned by federal daw and the faw of the jurisdiciion i which the Property is ocated. All rights and
obligations contained in this Security Instrument arg subject to any requirements and limitations of
Appllu{blh Law. Applicable Taw might cxplicitly or implicitly allow the partics to agree by contract or il
mizht be silent, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clausc of this Sccurity Instrument or the Note conflics with Applicable
Law, such contlict shall not affect other prm‘ismns of this Sccarity Tnstrument or the Note which can be
given effect without the conflicting provision.

As uscd in this Sceurity Instrument: (a) words of the mascuhne gender shall mean and include
corresponding neuter words or words of ihe femaine &,L]]U\,I’ () words in the singuiar shall mean and
include the plural and vice versa; and (¢} the word "may” gives sole diseretion without any obligation o
take any action.

i, Jorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

I8, Pranster of the Property or a Beneficial Foterest in Borrower. As used in this Section 18,
"Interest inthz Property™ means any lt,g,al or beneficial interest in the Property, including, but not limited
to, those bewerlGal interests transferred in a bond for deed, contract Tor deed, installment szles contract or
CRCTOW Erecinang dic indent of which is the ransior of title b (833 Borrower at a faiure datcio a [Junumnu.

[£ 1l or any.parrot the Property or any Interest in the Property 15 seld or transferred {or if Borrower
is nul 2 natural persop/and a beneficial interest in Borrower is sold or transferred) withour Lender's prior
written consent, Lende «iiay require immediate pavment in full of all sums secured by this Security
[nstrument. However, this Gprion shall nol be cxercised by Lender if such excrcise is prohibited by
Appleable Law.

If Lender exercises this optiors~Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Tess than 30 days {rom the date the notice is given in accordance with Section i3
within which Borrower must pay alf sums sccured by this Scearity [nstrwsnent. 1 Borrower fails o pay
these sums prior to the cxpiration of 1His period, Tender may invoke any remedies permitted by this
Security Instrumen{ without further roticeuratemand on Borrower,

1%, Borrewer's Right to Reinstate After—Acceleration. It Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Securily Instrument discontinued at any time
prior to the earliest of: (a) five days before sale 0l/thy Property pursuant te Section 22 of this Security
Enstrument; (b) such other period as Applicable Taw mgnt speaity for the termination of Borrower's right
W reinstaic; or (o) entry of a judgment enforcing this SZcurity Instrurnent. Those conditions are that
Borrawer: fa} pays Lender all sums “which then would be dué ider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any 4ther covenants or agreements; (c) pays all
expenses incurred in enforcing this Securily Instrument, including. brd ot fimited io, reasonabie atiorneys
fees, property inspection and vaiuation fees, and olher fees incurred for toe purpose of protecting Lender's
interest in the Properly and rights under this Security Instrument; and {4 }dekes such action as Lender may
reasoriably Tequire o assure that Lender's interest in the Propeny anderishis under this Sccurity
Instrument, and Borrower's obligation (o pay the sums secured by this SectirirzInstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may regaire that Borrower pay
such reinstateraent sums and expenses in cne or moee of the tollowing forms, atsclected by Lender: (a)
cash; (b) money order: (¢) certified check, bank check, treasurer’s cheek or cashier's Chect, provided any
such check is drawn upon an instination whose depostes are insured by a federal agency, ixisi-umentality or
emity; or (d) Electronic Funds Transior, Upon reinstatement by Borrower, this Security” Tisiriment and
obligations secured hereby shall remain fully effective as if no acceleration had occarred. Fowover, this
right to reinstate shall not apply in the case of acceleration under Section 18

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with thig Security Instrument) can be sold one or more times withoul prior notice o
Borrower. A sale might result i a change n the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Tnstrument and performs other mortgage fean
scrvicing obligations under the Note, this Security Tnstrument, and Applicable Law. There also might be
00 OF MOIe Cnunges of the Loan Sorvicer unrclated W a sate of the Note, [Tiherc is a Chliﬂgﬁ of the Lodn
Servicer, Borrower will be gives writien notice of the change which will state the name and address of the
new [oan Servicer, the address te which payments should be made and anv other information RESPA
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equires in conneciion with a notice of wansfer of servicing. if the Note is soid and thereafier the Loan is
servised by o Loan Servicer other than the purchaser of the Nute, the mortgage foan servicing obligations
to Borrower will remain with the Loan Servicer or be iransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender mav commence, Join, o be joined to any judicial action (as cither an
mdividual Jitigant or the member of a clasg) that arises from the other parly's actions pursuani lo this
Securnty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Security Inslrument, until such Borrower or Lender has notifled the other party (with such
notice given n compliance with the requirements of Secuon 13) of such alieged breach and afforded the
other party hereto a reusonable period after the giving of such notice to take corrective action. If
Applicahl. Law provides a ime period which must elapse before certain action ¢an be taken, that time
perind will bz deemed to be reasonuble for purposes of this paragraph. The notice of acceleration and
opportusiy-to eure wiven o Borrower pursuant to Section 22 and the notice of acceleration given to
Barrower purseario Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of fiis Scetion 20,

21. Hazardous Svbstances. As used m this Section 21: (a) "Hazardous Substances” are thosc
substances deficed as toxic omhazardous substances, pollutants, or wastes hy Environmental Law and the
foltawing substances: gasolind aerosenc, other flammable or loxic petroleum products, 1oxic peslicides
and herbicides, volatile sobvents, riiciials containing asbesios or formaidehyde. and radioactive maierials;
(b) "Environmental Law" means federallaws and laws of the jurisdiction where the Property 1s located that
refate to health, safety er cnvironmenisi geotection: (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal aciion; »4 defined in Environmental Law; md (d} an "Environmental
Condition” means a condition that can cause, wntribute o, or otherwise trigger an knvironmental
Cleanup.

Borrower shall not cause or permit the presence, gz, disposal, storage, or release of any Hazardous
Substances, ot threaten to refcase any Hazardous Substaszéscon or in the Property. Borrower shall not do,
nor allow anyone else o do, anything affeciing the Propery’ G that is in violation of any Envitonmental
Law, (b) which creates an Environmental Condition, or (¢} whigey due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the/value of the Property. The preceding
twa sentences shall not apply to the presence. use, or storage on-the Property of small quantities of
{lazardous Substances that are generally recognized to be appropriate 0 niormal residential uses and to
maintenance af the Property {inchndiing, but not limited to, hazardous substancsi-in sonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, Claim, demand, lawsuit
or other action by any povernmental or repulatory agency or private party involving tbeProperty and any
Hazardous Substance or Environmental Law of which Borrower has uctual kaowledge, (b) any
Environmental Condition, including but not fimited to, any spilling, leaking, discharge, retense or threat of
refease of any Hazardors Substance, and {¢} any condition caused by ihe presence, use of (elease of
Mazardous Substance which adversely affects the vahic of the Property. If Borrower learns, or 1§ netified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ot any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNTFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of anv covenant or agrcement in this Secarity Insirument (but rot prior to
aceeieralion under Section 18 uniess Appiicabie Law provides siherwise), The notice shaii speciiy: (a}
the defanlt; (b) the active required 1o cure the detault; {(¢) a date, rot less than 30 days from the date
the notice is given to Borrower, by wiich the delanll musi be cured; and (d) that failure to cure the
defanit on or before the daie specified in the notice mayv resuif im acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. 'The notice shalt
further inform Borrower of the right (o reinstate after acceleration and the right te assert in the
foreclesure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and ‘roreliosure. if the defauii is noi cured ou or hefore the dare specified in the notice, Lender at its
gpiion naz~require immedinie paymené in il of wil sums secured by this Security Instrument
without furtie demand and may foreclose this Security Instrument by judicial preceeding. Lender
shail be entitied fo collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not vizited to, reasonable atfornevs' fees and costs of title evidence.

23. Release. Ups.payment of all sums sccured by this Sceurity Instrument, Lender shall release this
Securtty Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Seeurity Instrumént, bit only af the fee is paid to a third party for services rendered and the
charging of the fee is permitted urler Applicable Law.

24. Waiver of Homestead. In accordanee with Niinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hiinots Xomestead exempiion faws.

25. Placement of Colateral Protection lusurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Horrower' s expense 1o protect Lender’'s interests i fhoriower' s coilateral. This msurance may, but need
not, protect Borrower's interests. The coverage that Lenderc purchases may not pay any claim that
Borrower rmakes or any claim that is made against Borroweitip cannection with the collateral. Borrower
may tater cancel any insurance purchased by Lender, but only afierproviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Leader' sragreement. H Lender purchases
insurance for the coilateral, Borrower will be responsible for the costs 4f<nat insurance, including interest
and any other charges Lender may impose in connection with the placemedr #f the insurance, uafil the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total putstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrewer accepts and agrees to the ferms and covenants contained in this
Sceurity tnstrument and tn any Ruder exeeuted by Borrower and recorded with 1t

Witnesses:
\LE
L \.._mjn:" o (Scal}
John L. Hammond, IX -Borrower
= Dl_&/m an
— e {edt)
Nancy M. lgaxm'n “Rorrower
{Seal} (Scal)
-Borrower -Borrower
{Seal) ¥4 {(Seal)
-Borrower -Borrgwer
(Scal} (Seal)
-Dorrower -Borrower
E1421585
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STATE OF ILLINOIS, C‘& . C,é'[;f-" County ss:
L. (':D()RQ FAN k—\{i"#‘ )(?” e . a Notary Public in and for said county and
state do hereby certify that John L. Hammend, IT and Nancy M. Hammond

>
personaily known to me 0 be the same person(s) witose name{s) subscribed to the foregoing instrumeni,
appeared hefore me this day m person, and acknowledged that he/she/they signed and delivered the sala
instrurpant as his/hee/their free and voluntary act, for the uses and purposes therein set forth,
{riven under my hund and official seal, this | :j day of A f(‘{.\fj 3(:) } U

Ny

Notary Tublie

My Commigsion’ Expires:

- Wiy

*FFICIAL SEAL" ‘
&/ !1ERNANB’EMZ"°“ r
Notary 2wlc. Sate
My Commissic n E&fes 05-30-2010 :
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INITIAL INTEREST M ADJUSTABLE RATE RIDER
{i-Year LIBOR Index - Raic Caps)

TS INITIAL INTEREST ADJUSTABLE RATE RIDER is made this 18th day of
May, 2010 , and is incorporated info and shall be deemed to amend and supplement
the Moftozge, Deed of Trust, or Security Deed (the "Security Instrument™) of the same date
given by tha rtdersigned (the "Borrower") to secure the Borrower's Initial Interest Adjustable
Rate Noleqthz *Mote") to ING Bank, fsh

{the "Lender"} of /the same date and covering the property described in the Security
Instrument and locatea at:

737 Glindzle Drive, Glenview, IL 60025
[Property Address]
THE NOTE CONTAINS rrOVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE wOMTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S [WTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,
ADDITIONAL COVENANTS. In addition (o _‘he covenants and agreements made in the
Spcuritv Instrument, Borrower and Lender furthel ezvenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.500%. The Note provides
far interest only paymenis until the first fully amortizing principal and interest payment due
date {the "First P&] Payment Due Date"), which is the first ¢ay of Jquly, 2020
The Note provides for changes in the interest rate and the4ranthly payments as foliows
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Interest Change Dates
The interest rate | will pay may change on the first day of June, 2017 ,
and may change an that day every 172th month thersafter. Each date on wiich my interest
rate could change is called an "Interest Change Date.”
(B) The Index
Beginning with the first Interest Change Date, my interest rate will be based ¢rpan Index.
The "Index" is Lhe one-year London Interbank Offered Rate ("LIBOR") which is the avirege of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London warket,
as published in The Wall Streer Jowrnul. The most recent Index figure available as of the date 45
days before each Interest Change Date is called the "Current Index.”
E1421585
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If the Index is no longer available, the Note Holder will chcose a new index which is
based upon comparable information. The Note Holder will give ma notice of this choice.

{C) Calculation of Changes

Before each Interest Change Date, the Note Holder will calculate my new interest rate by
adding"two and one-half percentage
poiri (st 2.500%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits'etgted in Sectlion 4(D) betow, this rounded amount will be my new interest rate until
the next interzst-Change Date.

The Note Holoer will then determine the amount of my monthly payment. For payment
adjustments occurring before the First P&l Payment Due Date, my monthly payment will be
the amount sufficienito repay all accrued interest each month on the unpaid principal balance
at the new interesi rale.’ Far payment adjusimenis occurring on or after the First P&l
Payment Due Date, my manthlv_payment will be an amount sufficient to repay the unpaid
principal that | am expected t¢ owz at the Interest Change Date in full on the maturity date at
my new interest rate in substantizily equal payments. The result of this calculation will be the
new amouni of my monthly payment.

(D) Limits on Interest Rate Chanygex

The interest rate 1 am required to pay at“ihe first Interest Change Date will not be greater

than 6.500% or less than 2.500 %. Thereafter, my interest rate
will never be increased or decreased on ary .single Interest Change Date by more than
two percentage
paint(s) ( 2.000%) from lhe rale of inter=st | have been paying for the preceding
12 months, My interest rate will never be greater than 10.500 %.

{E} Effective Date of Changes

My new interest rate will become effective on each Inierest-Change Date. I will pay the
amount of my new monthly payment beginning on the first monibly payment date after the
Interest Change Date until the amount of my monthly payment criapges again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in.rny interest rate and
the amount of my monthly payment before the effective date of any changes~The notice will
include information required by law to be given to me and also the title and teleshane number
of a person who will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICJAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THC /{FRMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this

Section 18, "interest in the Propenty” means any legal or beneficial inlerast in the

Property, including, but not limited to, those beneficial interests transferred in a

bond for deed, contract for deed, installment sales contract or escrow agreement,

the intenl of which is the transfer of title by Borrower at a future date to a

purchaser.

E1421585
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If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred} without Lender's pricr written consent, Lender may
require immediate payment in full of &l sums secured by this Security Instrument.
Hawever, this option shall not be exercised by Lender if such exercise is prohibited
by-/anplicable Law.

¥~ Lender exercises this option, Lender shall give Borrower notice of
acceieration. The notice shali provide a period of not less than 30 days from the
date theetice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument, if Borrower fails to pay these
sums prior to” the expiration of this period, Lender may invoke any remedies
permitted by this“Security Instrument without further notice or demand on Borrower,
2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS

STATED IN SECTICN A AEOVE. _UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1(ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM CGVellANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Property or 7 Baneficial Interest in Borrower, As used in this
Section 18, “interest in the Propeity” #teans any legal or beneficial interest in the
Property, including, but not limited 1n, those beneficial interests transferred in a
bond for deed, contract for deed, installnent sales contract or escrow agreement
the intent of which is the {ransfer of fitle by Borrower at a future date lc a
purchaser.

If ali or any part of the Property or any laterest in the Property is sold or
transferred (or i Borrower is nof a natural person =nd a beneficial interest in
Borrower is sold or transferred) withcut Lender's prior'writizn consent, Lender may
require immediate payment in full of all sums secured by 'tz Security Instrument.
However, this cption shall not be exercised by Lender if such exarcise is prohibited
by Applicable Law. Lender also shall nol exercise this option if (3] Gorrower causes
to be submitted to Lender information required by lLender to evaluate the intended
transferee as i a new loan were being made io the transferee; ans"{h) Lender
reasonably determines that Lender's security will not be impaired by thz loan
assumption and that the risk of a breach of any covenant or agreement. ia - this
Security Instrument is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonabie/i<e
as a condition to Lender's consent to the loan assumption. Lender may also require
the transferee to sign an assumption agreement Lthat is acceplable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue tc be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower noiice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within

. E1421585
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which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument witheout further notice or demand on
Barrower. ’
BY\SIGNING BELOW, Borrower accepls and agrees to the terms and covengnts contained

in this " Adjustable Rate Rider.
Ve .
N Ve Hfunes
‘L st (Seal) et - Yl mm e (Seal)
Mcy I‘@

John L. Hammoud, II -Borrower Hammornd -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal; (Seal)
-Borrow er -Borrower
(Seal) aA (Seal)
-Borrower -Borrower
E1421585
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EXHIBIT "A"

LOT 19 IN GEORGE F. NIXON'S SECOND ADDITION TO GLENAYRE
DEVELOPMENT, BEING A SUBDIVISION OF PART OF THE SOUTHWEST 1/4 OF
SECTION 56, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING SOUTH OF THE CENTER LINE OF GLENVIEW ROAD,
ACCORDING/TC THE PLAT THEREOF REGISTERED AS DOCUMENT NO. 813557,
IN COOK COUNTY /ILLINOIS.

NOTE FOR INFORMATIZGN ONLY:
C/K/A: 737 GLENDALE DRIY E, GLENVIEW, IL. 60025

PIN: 04-36-309-005



