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LOAN NO. 1034489

James F. Messinger & Co. .,
T

5161-67 W. 111TH ST.
ALSTIP, It 60803

Prepared By:
DEBORAH A. DUDEK

PRISM TITLE
1011 E.Touhy Ave, #350

PO/ L g3

-v-—"—[Space Above This Line For Recording Data]-

MORTGAGE

NOTICE: 1HIS LOAN IS NOT ASSUMABLE
WITHOUT THE-APPROVAL OF THE DEPARTMENT
OF VETERANSAFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document- a2 defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated4ay 7th, 2010
together with all Riders to this document.

(B) "Borrower" is

JASON R. SMITH AND JANET A. SMITH HIS WIFE

Borrower is the mortgagor under this Security fnstrument.
(C) "Lender" is JAMES F. MESSINGER & CO.. INC.

Lender is a CORPORATIGN
orgamzed and existing under the Taws of TLLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
@-GG(IL) 1001 6} OLJ% -

® RN =
Page ¥ of 15 initials _.,..-ztl_/‘?
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Pender s address s 5181 6/ W, T1D70 SiRE

ALSTP. TL. 60803

ender s the mortgagee under (his Secuniy lsinment,

(D) "Note" meatts the promissory poic sigrnad by Berrewes and datedMay J10

Uhe Note states that Borrower owes Londer James - Messinger & Lo o
One Hundred Sixty Three Thousand four Hundred and 50/150 Doibars
(105, 5163.400 .00 3 olus intcrest Borrower has promused o pay this dobt i regutar Perodi

Payments and 1o pay the debtin tull not fater than June 1st. 2040 :

{E) "Property" means the properiv that 15 described below under the headieg “lranstor of Rights nthe
Property.”

(F) "Lean means the debt evidenced by the Nole, plus interest, any prepayment charges andd fate charges
due under tie Note, and all sums due under this Security Instrument, plus mterest,

(G) "Riders' mieans all Riders to this Security Instrument that are executed by Borrower. The tollowing
Riders are to b edesuted by Borrower |chieek box as applicable]:

] Adjustable Rate Ride. Condominiumn Rider

R P
I

) Batloon Rider | Planned Unit Development Rider ¢

P Seeond THome Rider
I 124 Family Rider

V] o - . ' q .

LX VA Rider L4 Piweckly Paviment Rider ] Other(sy {specity]

(H) "Applicable Law" means all ccoubliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and drdecgithat have the cffect of law) as well as all applicable final,
nor-appealable judicial opinions.

(1) "Community Association Dues, Fees, and fisses sments” means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Fryperty by a condominium association, homeewners
asseciation or similar organization.

(J) "Electronic Funds Transfer” means any (rensfer of/iunds, other than i trapsaction originated by
check, draft, or similar paper instrument, which is initiated/through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 1o order, tnstruesy or authorize a financial institution 1o debit
or credit an account. Such term includes, but is not Hmited to, phint-of-sale transfers, aptomated teller
machine transactions, transfers imitiated by telephone, wire transters and automated clearinghouse
transfers.

(K) "Escrow Items” means those items that arc deseribed in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settiement, award of damages, or proceeds paud
by any third party (other than insurance proceeds paid under the coverages described At Section 5) for: {i)
damage 10, or destruction of, the Property; (i) condemiation or other taking of ail.od sav part of the
Property; (iii) copveyance in liew of condemnation; or (iv) misrepresentations of, or onglons as [, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means msurance protecting Lender against the nonpayment of, or dei=alt on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (1} principal and interest under the
Note, plus (ii) any amounts under Section 3 of thus Security [nstrument.

(O) "RESPA" means the Real Esiate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and 13
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be arnended [rom ume to
time, or any additional or successor egislation or regulation that governs the same subject matier. As used
in this Security Instrument, "RESPA™ refers to all requirements and restrictions that «re imposed 1o regard
to a "fedcrally related morigage toan” even if the Loan does not gualify as a "federally related mortgage

loan" under RESPA. ‘
e
i {\R(L /j’/ Ky

@681 e o 21t Form 3013 1/01
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to lLender and Lender's successors and assigns, the following described property located in the
RECORDER'S OFFICE {Type of Recording Jurisdiction)
of COOK/CUUNTY [Name of Recording jurisdiction]:

LOT 26 IN ©LJCK 2 IN 3RD ADDITION TO CLEARING A SUBDIVISION QF THE
SOUTHEAST 174 OF THE SOUTHEAST 1/4 OF SECTION 17, TOWNSHIP 38 NORTH. EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY ILLINOIS.

Parcel ID Number: 19-17-422-015-0000 which currently has the address of
6143 S. MAJOR AVE [Street)
CHICAGO [City| /1!¥inois 60638 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on ‘lie property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. Al ieplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is.relested to in this
Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, xezpt for
encumbrances of record. Borrower warrants and wil! defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and iate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security (I;Zstrmr%ent shall be made in U.S.

2 -6GHL) ooy Page 3 of 16 -, Form 3014 1/01
®
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currency. However, it any check or other mstrument received by Lender as pavinent under the Note or this
Security Instrument 1s returned to Lender unpaid, bender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the tollowing furms, as
sclected by Lender: (w) cash; (b) money order: {©) certificd check, bank check, treasurer’s check or
cashier's check, provided any such check s drawn upon an institution whose deposits are nsured by a
federal agency, instrumentality, or entity; ot (d) Electronic Funds Transfer.

Payments are deenied received by Lender when received at the location designated in the Noie or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
|ender may return any payment or partial payment if the payment or partial payments are insuflicient to
bring the Zban current. Lender may accepl any payment o partial payment insufficient to bring the Loan
cursent. witliout waiver of any rights hereunder or prejudice 1o 1s rights to refuse such payment or partial
payments i1l T future, but Lender s not obligated to apply such payments at the time such payments are
accepled. 1f each” Periodic Payment is applied as of its schedaled due date, then Lender need not pay
interest on unapplied tinds. Lender may hoid such unapplied funds until Borrower makes payment to bring
the Loan current. If Barrewer does not do so within a reasonable period ol time, Lender shall cither apply
such funds or return theim /0. Borrower. If rot applied carlier, such funds will be applied to the outsianding
principal balance under the Neote immediatcly prior to foreclosure. No otfset or claim which Borrower
might have now or in the fulteC syainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or\pertorming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pieceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender ¢lali be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tae Nete; {¢) amounts duc under Section 3. Such payments
shall be applied to each Periodic Payment in theorder in which it became due. Any remaining amounts
shall be applied first to late charges, second to any 0ngr amounts due under this Security Instrurzent, and
then to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a deltaquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment miy ¢ applied (o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and t the extent that, each payment can be
paid in full. To the extent that any cxcess exists after e payment is app'isd to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Valuatary prepayments shall
he applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceells)to principal duc under
the Note shal! not extend or postpone the due date, or change the amount, of the Periofic Fayments.

3. Funds for Fscrow Items. Borrower shall pay to Lender on the day Periodic-iayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment 4t.amounts due
for: (a) taxes and assessments and other iiems which can attain priority over this Security Indtrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground reats on the Property, Aany; (©
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower o Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 0. These items are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lender may require thay Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, f{ees and
assessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow fems unless Lender waives
Borrower's obfigation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when an%ghcre payable, the amounts

2 e

HETRS
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due tor any Escrow liems Tor which payment of Funds has been waived by Lender and, if Lender requires,
shall turnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and 1o provide receiprs shall for all purposes be decmed o
be a covenant and agreernent contained in this Security Instrument, as the phrase "covepant and agreement”
15 used i Section 9. I Borrower is obligated o pay Escrow Items direcily, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its tights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pav to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds aiihe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/ RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estitater of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shali beoheld m an institution whose deposits are insured by a federal agency,
nstrumentality, or entity (ictuding Lender, if Lender 1s an institution whose deposits are so insured) or in
any Federal Home Loan Bank! Linder shalt apply the Funds to pay the Escrow Ttems no later than the time
specitied under RESPA. Lendersshall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ve'ifyiug the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires mterest (o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrewer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to/Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 15 a surplus of Funds held n escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA” !t ihere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower zs required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordiisce with RESPA, but in go more than 12
monthly payments. If there is a deficiency of Fonds held in escrow, (s defined under RESPA, Lender shall
noufy Borrower as required by RESPA, and Borrower shall pay to Lerderthe amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiv payments.

Upon payment in full of all sums secured by this Security Instrurnent, Lcucer shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, ond impositions
attnibutable to the Property which can attain priority over this Security Instrument, feazebiold nayments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeits, if any. To
the exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumenicunless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

ox T
a

initiaist __z.
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e, Withun T days ot the date on s iuch o aotioe B aiven, Borrower shalb ssiss e Tenvar wke one o

more of the acuons set torth above w this Section 4.

Lender may require Borrower o pay o one-lime chiarge Tor @ esiie Loy sotiitcation aidsut
reporitng service wsed by Lender i connection with this Loas

3. Property Insurance. Borrower shald keep the improvenseuis now exisiing o hereatter erected on
the Propenty msured against loss by fire, hazards included withm the wrm “exiended coverage,” and any
other harards meluding, but not hnoved o, carthquakes and floods, tor which Lemder requites msurance.
This insurance shall be naintained in the amoeums (ncluding deduciible levelsy and lor the periods tat
f.ender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan.The msurance carricr providing the insurance shali be chosen by Borrower subject to Lender s
right t¢ Gisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Botrower to pay, in conncction with this Loan, either: (#) a one-time charge for flood zone
determination-wedtification and tracking scrvices; or (b) & one-time charge for flood zone determiation
and certification=sexvices and subsequent charges cach time remappings or simifar changes occur which
reasonably might affedrsuch determination or certification. Borrower shail also be responsible for the
payment of any fees iposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resuliing from an objection by Borrower.

If Borrower fails [© mainiail any of the coverages described above, Lender may obtain insurance
coverage, at Lender’'s option and Bomower's expense. Lender is vnder ne obhigatot (o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equicv.iothe Property, or the contents of the Property, against any risk,
hazard or lability and might provide greater or lesser coverage than was previously n effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Anlr amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secnrity Insirument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall he payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals f such policies shall be subject to Lender's
right to disapprove such policies, shall include a siandard mortgape-<lause, and shall name Lender as
morigagee and/or as an additional loss payee. l.ender shall have the righto hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 4l receipts of paid premiums and
renewal notices. If Borrower ebtains any form of insurance coverage, nat sthsiwise required by Lender,
for damage to, or destruction of, the Property, such policy shali include a stindard mortgage clause and
shall name Lender as mortgagee and/or as an additional Joss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompty by Borrower. Uniess Lender and Borrower sibarwise agree
in writing, any insurance proceeds, whether or not the underiying insurance was required by Vender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasihle and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have theyight (o
hold such insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the
work has been completed to lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a singte payment or in a series
of progress payments as the work is completed. Unless an agreement s made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required o pay Borrower any
interest or earmngs on such proceeds. Fees for public adjusters, or other hird parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restoration or repair is 1ot cconomically feasible or Lender's sceurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instnument. whether or not then due, with

oi! !._1‘-.7 \
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the excess, if any. paid 1 Borrower. Such insurance proceeds shall be apphed m the order provided for in
Section 2.

I Borrower abandons the Propenty, Lender may file, negovate and setle any avalable insurance
claim and related matters. I Borrower does not respond withm 30 days o a notice from Lender that the
insurance carrier has offered to setle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herehy assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts uapaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) vnder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ol e Property. Lender may use the insurance proceeds either to repair or restore the Property or
t0 pay amourss rupaid under the Note or this Security Instrument, whether or not then due.

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrowes's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be upreasonably withheld, or unless exienuating
circumstances exist whick-are bevond Borrower's control.

7. Preservation, Mainténauw® and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the ‘Prorcrty, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrower s _residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteric, ating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repiir/o: restoration is not economically feasible, Borrower shali
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propery only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ard restoration in a single payment or in a serics of
progress payments as the work is completed. If the irsurance #r.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Foriower's obligation for the completion of
such repair or restoration,

Lender or ils agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements or thiz Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, du ‘ing-the Loan application
process, Borrower or any persons or entities acting at the dircction of Borrov#r or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or §'ateg'ents to Lender
(or failed to provide Lender with material information) in comnection with the Lowe Material
representations include, but are not limiied to, represeniations concerning Borrower's occunancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insteoiaent. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale w0 protect Lender's interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any surns secured by a lien
which has priority over this Security Instrument; (b) appearing in court, and (c) paying reasonable

mmaii'_‘ b ‘:7) .
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T, S SN FUNE S
siriinent. nchnaging

Atorneys fees 1 protect s therest i the Propeiis adlor mighirs witder s Sevaiy
ity seoured position i a bankruptey procecdinz. Secunng the Propeny wchudes, Bur s et anted to,
cotering the Property @ moeke repas. Chdnpe ik, reptace or board up doors end wirdows, drain water
from pipes, climate bullding or vther code violations o Jangerous condiions. and have uilins termed

oot ol Although Lender mav take action ander this Section 9, [euder does tot have w de o and s oot

sider any duty or ohligation W do so. I zpread that Lender inenrs o Lability tor pot wking asy o ull
actions authorized under this Section 9.

Any amounts dishursed by Lender under s Section 9 shall become addirona debt ob Borrower
secured by this Security Instrument These wmueits shall bear inierest af the Nole rale from the dae of
disbursement and shall be payable, with such wmerest. apon notice from Lender 1o Borrower reguesting
payment.

If e Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
fease. I Borduwer acquires fee title 1o the Propenty, the leasehold and the fee tile shall not merge unless
Lender agrees o the merger in writliy.

10. Mortgsge Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay (e premiums required Lo mantain the Mortgage Insurance in effect. It for any reason,
the Mortgage Insurancé coverage required by Lender ceases 10 he available {rom the mortgage nsurer that
previously provided such ansurance and Borrower was required o make separately designated payments
toward the premiums Tor Mergage Insurance, Bogrower shall pay the premiums required 1o obtain
coverage substantially cquivatero s the Mongage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, fTom an alternate
mortgage insurer selecied by Leénder. If substantiatly equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pry 10 Lender the amount of the separately designated payments that
were due when the insurance coverage Crased fo be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve sa.dien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that tne Leen is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interest or earnings. on such Joss reserve. Lender can no longer require loss
reserve payments if Morlgage Insurance coverage (in/ihe amount and for the period that Lender requires)
provided by an insurer selected by Lender again becodes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mipilpage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was requied to make separately designated
payments ioward the premiums for Mortgage Insurance, Borrwwer shall pay the premiums required 1o
maintain Mortgage Insurance ip effect, or to provide a non-refandeble loss reserve, unni Lender's
requirement for Mortgage Insurance ends in accordance with any written spreement between Borrower and
Lender providing for such termination or until termisation is required by Applicable Law. Nothing n this
Section 10 affects Borrower's obligation to pay intcrest at the rate provided iz e Note.

Mortgage Insurance reimburses Lender {or any entity thal purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not @ party o the Morgage
Insurance.

Mortgage insurers evaluate their total nsk on all such insurance in force from thne o tme, and may
enter into agreements with other parties that share or modity their risk, or reduce losses. ThesC agrecments
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {Or-parties) 1o
these agreements, These agreements may require the morigage iasurer (o make payments using.Ary-soutce
of funds that the morigage insurer may have available (which may include funds obtamed from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage msurer's risk, or reducing losses. If such agreemem
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
preniums paid to the insurer, the arrangement 15 often termed "captive reinsurance.” Furiher:

(3) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

>4 Bl
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(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage insurance under the fiomeowners Protection Act of 1998 or any other law. These rights
may include the right te rececive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds
until Lendarhas bad an opportunily to inspect such Property to ensure the work has been completed to
Lender's sausfaction, provided that such imspection shall be undertaken promptly. Lender may pay for the
repairs and‘resioration in a single disbursement or in a series of progress payments as the work is
completed. Unlzis’an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Trocesds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceads ~!f the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellzieous Proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due. 7+ the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Section 2.

In the event of a total ‘axing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shalt be applied 1o the sunds secured by this Security Instrument, whether or not then due, with
the excess, 1f any, paid to Borrower.

In the event of a partial taking, destriction, or loss i value of the Property in which the fair market
value of the Property immediately beforel the rartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total imrunt of the sams secured immediately before the
partial taking, destruction, or loss in valie divided(by /b) the fair market value of the Property
immediately before the partial taking, destruction, or loss I vaws. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, desiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking! des:mction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Fiocerds shall be applied to the sumns
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandonmed by Borrower, or if, after notice by Leider to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award to sett's a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sumns secured by this Security Instrument, whether or not then due. "Opposing Party” renig @e third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rigaf-of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begin ihat, in
Lender's judgment, could result in forfeiture of the Property ot other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigoed and shall be paid 10 Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Securi%gl\nstrumen[ granted by Lender

@ -6GIIL) 100109 Page 9 of 15 ; ‘ Form 3014 1/01
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(s Borrewer o7 any Suceessor 1o Interest of Borrower shial! not operate o release the Hahibity of Birrower
or anv Successors in Interest of Borrower. Lender shall not be required to commence proceedings agamst
any Successor m Jnierest of Borrower ot fo rutuse o extend nme Tor payment of pthenwtse moedify
amortzation uf the sums secured by this Security Instrument by reason of any demand made by the oTiginal
Borrower o1 any Suceessors in [nterest of Borrower. Any forbearance by Lender i excrotsiay ans right or
remedy ncluding, without hmutattion, Lender's aceeptance of payments from third persens. entilies or
Successers in lmerest of Berrower or in amounts fess than the amount then due, shalt not be a waiver of or
preclude the exercise of any nght or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Barrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs ibiv Security lnstrument but docs not exceute the Note (a "co-signer’): (&) is co-signing this
Security Anwrament only to mortgage, grant and convey the co-signer’s interest in the Property wader the
terms of thig’Securiry Instrument; (b) i$ not personally oblipated 1o pay the sums secured by this Security
Instrument: aid () agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accorinolations with regard to the terms of this Secunty Instrument or the Note withour the
Co-Signer’s consent.

Subject to the piovisions of Section 18, any Successor in Inierest of Borrower who assumes
Borrower's obligations under-this Security Instrument in writing, and is approved by Lender, shall phtatn
all of Borrower's rights and berafits under this Security Instrument. Borrower shall not be released from
Rorrower's obligations and liahilty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agfeemests of this Security Instrument shall bind (except as provided in
Section 20) and benefil the successors ana assigns of Lender.

14. Loan Charges. Lender may Chzrge Borrower fees for services performed i conncetion with
Borrower's default, for the purpose of protecting Lender's interest in the Property and sights under this
Security Instrument, including, but rot limited to, attorncys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express 2uihority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instium:ni or by Applicable Law.

If the Loan is subject o a law which scts maximum oan charges, and that law is linally interpreied so
that the interest or other loan charges collected or to be coliecied in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reducec by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected5iom Borrower which exceeded perinitied
Jimits will be refunded to Borrower. Lender may choose to make 'nis vefund by reducing the principal
owed under the Note or by making a direct payment to BorrowerIfa refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayiuent charge (whether or pot a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising oul
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shaliae deemed to
have been given to Borrower when mailed by first class mail or when actually delivercd o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to al” Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Adldress
untess Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security instrument at any one time. Any
natice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Berrewer. Any notice ia
connection with this Security Instrument shail not be deemed to have been given to Lender uniil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appticable Law requirement will satisfy the correspending requirement under this Security
lastrument.

i
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
poverned by federal taw and the law of the junsdiction in which the Property 15 located. All rights and
obligations coniained 1 this Sccurity Instrument are subject to any requiremenis and hmutations of
Applicable law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be siient, but such stlence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shail not atfect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or werds of the feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to
take any poticn.

17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Ploperty” means any legal or beneficial interest in the Property. including, but not limited
1o, those beneficiar ‘nterests transferred in a hond for deed, contract for deed, instaltment sales contract or
escrow agreement, the fitemt of which is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person dou a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may reqgpire immediate payment in full of all sums secured by this Security
Instrument. However, this option sh2ll not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises thus option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fcom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums-seired by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period.~Yender may invoke any remedies permitted by this
Security Instniment without further notice or dem:nd on Borrower.

19. Borrower's Right to Reinstate After Alceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement oI rais-Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Pripertv pursuant to Section 22 of this Security
Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which ther would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other-eovinants or agreements; (c) pays all
expenses incosred in enforcing this Security Instrument, including, but nct limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for thepurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) taKe: such action as Lender may
reasonably require to assure that Lender's interest in the Property and riphis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrvinent, shall continne
unchanged vnless as otherwise provided onder Applicable Law. Lender may require thdai Borrower pay
such reinstaternent sums and expenses in one or more of the following forms, as selected Ly Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check; nrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instruieiniality or
entity; or (d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security Instruwent and
obligations secured hereby shatl remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a chapge of the Loan
Servicer, Borrower will be given written notice of the change which wilj state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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FequEes 1 Conaection with a noboe of transter of senvicie 1 the Note is sold and thervadter the Loan s
serviced by a Loan Servicer other than the purchuser of the Note, the morigage foan servicing obliganons
10 Borrower will remain with the Loan Servicer or b translerred 1o a saceessor Loan Servicer awd aie not
assumned by the Note parchaser unless orherwise provided by ihe Note purchaser.

Neither Borrower nor Lender may commence. juin, of be joincd o any Judictl action (as ciiher an
mdividuat litigant or the member of a class) that atses frore the other party's actions pursuant o thi
Securily fnstrument of that alleges that the other party has breached any provision of, or ay duty owed by
reason of. this Sccurity Instrument, umil such Borrower or Lender has notified the other parly fwiih such
notice given in compliance with the requirements of Section 15) of such alleged breach and altorded the
other pariy-erelo a rcasonable period after the giving of such notice 10 take correcuve action. It
Applicable Larprovides a time period which must elapse before certam action can be taken, that time
period witl be Us¢ned to be reasonable {or purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuant o Secion 18 shall be deemed 1o sausfy the potice and opportunity 1o take cofrective
action provisions of this Seetion 20.

21. Hazardous Substarice:. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the
tollowing substances: gasoline, kerosenc, other tlammable or toxic petroleum products. wxic pesticides
and herbicides, volatile solvents, materials conlaning asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws und laws of the jurisdiction where the Property is located that
relate to health, safety or environmemal protection: (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action. as def ned‘in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, copuribate fo, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispusal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on 2rin the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that'is 11 violation of any Enviropmental
Law, (b} which creates an Environmental Condition, or {c) which, dué io'the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valuc-oi e Propenty. The preceding
two sentences shall not apply to the presence, use, or storage on the Propertyof smali quantities of
Hazardous Substances that are generally recognized t© be appropriate to norma! -¢sideptial uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumcr products).

Borrower shatl promptly give Lender written notice of (a) any investigation, claim, de:pand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proporty and any
Hazardous Substance or Environmental Law of which Berrower has actual knowledge, <0) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or Lureat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propenty. If Borrower leams, or 1s notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rereedial actions i accordance with Environmental Law. Nothing hervin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleratiou following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the delault must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice skall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure nroceeding the non-existence of a detault or any other defense of Borrower to acceleration
and foreclosyie. 1f the default is not cured on or hefore the date specified in the notice, Lender at its
option may reaupe immediate payment in full of all sums secured by this Security Instrument
without further<deniznd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled te coliect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limitesd t, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymentofall sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall ray any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instruznent, bu: onlv if the fec 1s paid 1o a third party for services rendered and the
charging of the fee is permitted under Applizable Law.

24. Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesi(ad e<emption laws.

25. Placement of Collateral Protection Insurance Urless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeni with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's Collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendei-purchrces may not pay any claim that
Borrower makes or any claim that is made against Borrower in com ection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after previiing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreerient. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insnrance, including interest
and any other charges Lender may impose in connection with the placement ofitlie insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurarce may be added to
Bortower's total outstanding balance or obligation. The cosis of the insurance may be mere'thap.the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BEEOW, Rorrower AN andd wurees tothe terms ol covenants contamed b

Secunty Instrumen: and inany Rider executed by Borrower and recorded with 1

Witnesses,

[Seal)

-Boireries

. {(Seal)

-Borrower

(Seal)

QD -6GIIL)
[0}

-Borrower

doatn Form 3014

. ~ AN

Boriwer

JASON R SMITH

/\ . -::‘ ] ;7 : j o "k“»—

T (Sealy
JANET A

~Borrower

- (Seal)

Borrower

e {SeaD)

Borrower

(Seah)

-Borrowei
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STATE OF ILLINOIS, C County ss:
[, THE UNDERSIGNED . a Notary Public in and for said county and
state do hereby certify that JASON K. SMITH AND JANET A. SMITH HIS WIFE

personally known to me 10 be the same person(s) whose name(s) subscribed io the foregoing instrument,
appeared before me this day 1n person, and acknowledged that he/she/they signed and delivered the said
instrumentas-his/her/their free and volumntary act, for the uses and purposes therein set forth.

Given under-my hand and official seal, this 7 day of May, 2010

My Commission Expires.

231 Q’-—.ﬁg \/\CE:MLK

OFFICIALSEAL Notary Public S

DEBORAH A. DUDEK
Notary Public  State of lllinois
My Commission Expires Feb 03, 2011

SeAS
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LOAN RO. 1034489

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
glé Eg]/ {;TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTZER LOAN AND ASSUMPTION POLICY RIDER is made this 7th  day of
May, 2010 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage;~ Deed of Trust or Deed to Secure Debt {herein "Security
Instrument”} dated of everdaie herewith, given by the undersigned (hersin "Borrower”) to
secure Borrower's Note to JAMES 5. MESSINGER & CO., INC.

{herein "Lender”) and covering the Propeity described in the Security Instrument and located
at 6143 S. MAJOR AVE, CHICAGO, IL 60GR8

[Praperty Address]

VA GUARANTEED LOAN COVENANT: In addition to tne covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as foilows:

If the indebtedness secured hereby be guaranteed or insured ¢ndar Title 38, United States
Code, such Title and Regulations issued thereunder and in effect i the date hereof shall
govern the rights, duties and Habilities of Borrower and Lender. Any piovisions of the Security
Instrument or other instruments executed in connection with said indsbterdness which are
inconsistent with said Title or Regulations, inciuding, but not limited to, the provision for
payment of any sum in connection with prepayment of the secured indebteznsss and the
provision that the Lender may accelerate payment of the secured indebtedness. pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to sl extent
necessary to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

Wolters Kiuwer Financial Services
VMPE-538R (0405).01 n1:%{\03
Page 1 of 3 Initialss ;< E
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LATE CHARGE: At Lender's option, Borrower will pay a ' ot cnarge” noet exceeding Tour per
centum (2%) of the overdue payment when paid more than ffteen (15! days aftar the due
date thereof to cover the extra expense invoived In handhng delinguent payments, but such
“late charae” shail not be payable out of the proceeds ot any sale made to sausfy the
indebtedness secured hereby, unless such proceeds are sufticient to discharge the entire
ndebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Vaterans Affairs fail or refuse 10 1ssue its guaranty in
full amount within 50 days from the date that this loan would normally become ehgibie for
such guaranty comyniftad upon by the Department of Veterans Aftairs under the provisions of
Title 38 of the U.S. Code "Veterans Benefits,” the Mortgagee may declare the indebledness
hereby secured at once due and payable and may foreciose immediately or may exercise any
other rights hereunder or take any other proper action as by iaw provided.

TRANSFER OF THE PROPERTY/ This foan may be declared immediately due and payable uporn
transfer of the property securing=sach loan to any transferee, unless the accepiability of the
assumption of the loan is establistied pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer {"assumption") of sie property shall also be subject to additional
covenants and agreements as set forth belovw;

() ASSUMPTION FUNDING FEE: A fee equal'ta
{ %) of the balance of this It2n 25 of the date of transfer of the property
shall be payable at the time of transfer to the loan haider or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assumer/ fdils to pay this fee at the time of
transfer, the fee shail constitute an additional debt to that alreaay securad by this instrument,
shall bear interest at the rate herein provided, and, at tie Ontion of the payee of the
indebtedness hereby secured or any transferee thereof, shall be imiiediately due and payable,
This fee is automatically waived if the assumer is exempt under the Crovisions of 38 U.S.C.
3729 {c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application foi” appraval to aliow
assumption of this loan, a processing fee may be charged by the loan hoide. orits.authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amoUitiof this
charge shali not exceed the maximum established by the Department of Veterans Atiaiz for a
loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: if this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
nstruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the quaranty
or insurance of the indebtedness created by this instrument.

wma!syé FASEE

VMP®-538R {0405).01 Page 7 of 3
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N WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption

Policy Rider.
/ g *”,zf_f
SR A
JAS R S%’N“ -Borrower JANET !} SMITH Borrower

4
¢

-Borrower

Borrower
-Borrower -Barrower
-Borrower -Borrower

VMP®-538R {0405).01 Page 3 0t 3
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 7th day of May,2010 ,
and is infomorated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, o Security Deed {the "Security Instrument”) of the same date given by the
undersigned 4thz "Borrower") to secure Borrower's Note to

-

James F. Messingzr & Co., Inc. (the

"Lender"! of the same’date and covering the Property described in the Security Instrument
and located at: 6143 S.-MAJOR AVE, CHICAGO, IL 60638

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and “ender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUEJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security /Instrument, the following items now or hereafter
attached to the Property to the extent they sre Hxtures are added to the Property description,
and shall also constitute the Property covered by the Secunty Instrument: building materials,
appliances and goods of every nature whatsoevernow or hereafter located in, on, or used, or
intended to be used in connection with the Propérty,.including, but not limited to, those for
the purposes of supplying or distributing heating, codling. electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security ard access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stovas, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, stormy dcors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall(be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the ioregoing together with
the Property described in the Security Instrument {or the leasehold estate if the Security
instrument is on a leasehold) are referred to in this 1-4 Family Riazi and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not cack] agree to or
make a change in the use of the Property or its zoning classification, unlt:sr iender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, iegulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federa! law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the ather hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is5 deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree .0 writing,
Section 6 concerning Borrower's occupancy of the Property s deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Berrower shali assign
to Lengbr nlf leases of the Property and all security deposits made in connection with leases
of the Preperty. Upon the assignment, Lender shall have the right to modify, extend or
terminate thie 2xisting leases and to execute new leases, in Lender's sole discretion. As used
in this paragrazi, G, the waord "lease” shall mean "sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNME!NT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absciutelydard unconditionally assigns and transfers 1o Lender all the rents and
revenues ("Rerts") afthe Property, regardless of 1o whom the Rents of the Property are
payable. Borrower authorizes Lender or Lendar's agents to callect the Rents, and agrees that
each tenant of the Properiv shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rers, until: (i} Lender has given Borrower notice of default
pursudant to Section 22 of the Security Instrument, and (1) Lender has given notice to the
tenant{s) that the Rents are to be Gald to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment azid not an assignment for additional security only.

If Lender gives notice of default (0 2arrower: {i} al! Rents received by Borrower shall be
held by Borrower as trustee for the benefit ot ender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (it} Borrower agrees that eacivienant of the Property shall pay ali Rents due
and unpaid to Lender or Lender's agents upon-iLznder's written demand to the tenant: (iv)
untess applicable law provides otherwise, all Reats collected by Lender or Lender's agents
shall be applied first to the costs of taking coritrei »of and managing the Property and
collecting the Rents, including, but not limited to, attdrney's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance Cosis, INddrance-nremiums, taxes, assessments
and other charges on the Property, and then to the sums seCured. by the Security Instrument;
(v} Lender, Lender's agents or any judicially appointed receiver/shall be liable to account for
only those Rents actually received; and {vi) Lender shall belantitled to have a receiver
appointed to take possession of and manage the Property and celieet the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
security.

It the Rents of the Property are not sufficient to cover the costs of laking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to lender secured by tihe. Security
instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assicnment
of the Rents and has not performed, and will not perform, any act that would prevent tender
from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appeinted receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shail terminate when all the sums secured by the Security instrument are paid in full.

i. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

VMP ®.57R (081 1) Page 2 of 3 Initi )ﬁ% Form 3170 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this 1-4 Family Rider.

QZS Faal T (Seal)
A R SMITH -Borrower

o {Seal)
-Borrower

- (5'.;(‘”
-Borrower

{Seal)
-Borrower

-Borrower

{Seal)
-Borrower

{Seal)

-Borrower

{Seal)

-Borrower

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORN INSTRRUMENT
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