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DRAPER AND KRAMER MORTGAGE CORP DBA 13T
ADVANTAGE MORTGAGE

701 EAST 22ND STREET, SUITE 123
LOMBARD, IL €0148

Prepared By:

DRAPER ZND KRAMER MORTGAGE CORF DBA 13T
ADVANT-GE MORTGAGE

701 E. 224D 9T. SUITE 125

LOMBARD, (II 60148

MISTI SATER

—-—-—— [Space Above This Line For Recording Dala]

~{}/Z)C®f 7 [Ur’) MORTGAGE 15527476

MIN 100188510060450558

DEFINITIONS

Words used in multiple sections of this document are defined” below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the us:ge of words used 1n this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated  JUNE (58D, 2010

together with all Riders to this document.

(B) "Borrower” is MICHAEL G. STICH AND MARGARET STICH, HIS WIFE, AS JOINT
TEZNANTS

Borrower 1s the mortgagor under this Security instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for lender and Lender's successors and assigns. MERS is the mortgagee
under this Sceurity Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P O Box 2026, Flint, MI 483501-2026, tel. (888) 679-MERS.
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(D) "Lender" 1s DRAPER AND KIAMER MORTGAGE CORP DBA 1ST ADVANTAGE MORTGAGE

Lender isa CORPORATION
organized and existing under the laws of DELAWARE
Lender's address is 701 E. 22ND ST. SUITE 125, LOMBARD, I1L 60148

(E) "Note" means the promissory nole signed by Borrower and dated  JUNE 3RD, 2010

The Note states that Borrower owes Lender TWO HUNDRED THIRTY THOUSAND AND NO/100.
Dollars

(U.S $ 270,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments ard fo.pay the debt in full not later than JULY 1ST, 2040 .

(F) "Property™ cnnans the property that is described below under the heading "Transfer of Rights mn the

Property.”

(G) "Loan" means ‘he debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and 211 sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower |check box as applicable|’

[x_] Adjustable Rate Rider L3 Condominium Rider [ Second Home Rider
LI Balloon Rider [_] Plarfied Unit Development Rider [ 11-4 Family Rider
] VA Rider [ ] Biwes <y-Payment Rider L] Other(s) |specity]

(D) "Applicable Law" means all controlling applicable federal, state and local statutes, regulalions,
ordinances and administrative rules and orders (thel have the cifect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessiscris” means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Property“bv“a condominium association, homeowners
association or similar organization.

(K) "Electrenic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper insirument, which is initiated {frough-an, electronic lerminal, telephonic
instrument, compuler, or magnetic tape so as to order, instruct, or autaorize.a financial institution to debit
or credit an account. Such term includes, but is not limited 1o, point-of-saie transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and-avtomated  clearinghouse
transfers.

(L) "Escrow ltems" means those items that are deseribed in Seetion 3.

(M) "Miscellaneous Proceeds™ means any compensation, seftlement, award of dartages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in/section 5) for: (1)
damage o, or destruction of, the Property: (i) condemnation or other taking of all orenyipart of the
Property; (ii1) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissiors 25 10, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means msurance protecting Lender against the nonpayment of, or aefavinen,
the I.van.

(O) "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Eslate Settlemnent Procedures Act (17 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X {24 C_F.R. Part 3500}, as they might be amended from time to
{ime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Bosrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

T'his Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COCK [Name of Recording Jurisdiction]:
SEE ATTACHET LEGAL DESCRIPTION RIDER

Parcel 1D Number: 02-27-106-016-0000 which currently has the address of
925 §. VALLEY LANE [Street]
PALATINE [City o 2 linois 60067 [Zip Code]

("Property Address™).

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the progerty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS hiolds onty legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary o comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: t¢ exercise any
or all of those interests, including, but not limited o, the right to foreelose and sell the Troperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Seeurity
Instrument.

RBORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed mnd) has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to conslitute a uniform security instrument covering real

roperty.
Pk UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fpnds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash, {b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity, or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance wath the notice provisions in Section 15.
Lender mgy return any payment or partial payment if the payment or partial payments arc insufficient to
bring th¢ Leun current. Lender may accept any paymend or partial payment insufficient to bring the Loan
current, withiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in lne Juture, but Lender 1s not obligated to apply such payments at the time such payments are
acoepled. I easll Periodic Payment is applied as of 1ts scheduled due date, then Lender need not pay
interest on unappliet finds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Barrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thein fo Rorrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Nete immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future/agiinst Lender shall relieve Borrower from making payments due under
the Nofe and this Security Instrutnent se-performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise deseribed in this Section 2, all
payments accepted and appied by Lender ;hal Fe applied in the following order of prionty: (a) interest
due under the Note, (b) principal due under #iz Note: (¢) amounts due under Section 3. Such payments
shatl be applied 1o each Periodic Payment in the ocaei in which it became due. Aoy remaming amounts
shall be applied first to late charges, second to any sther_amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deimquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment tnay b applied to the delinquent payment and
the late charge. [f more than one Periodic Payment is outstanding, ender may apply any payment received
from RBorrower to the repayment of the Periodic Payments 1f, and to tho-extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is ¢pplied-to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges 207 Voluntary prepayments shall
be applied first to any prepayment charges and then as described m the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proces te principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Feridaic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perioie Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can atlain priority over this Security [mstroreent as a
lien or encumbrance on the Property: (b) leasehold payments or ground reats on the Property /1f-any; ()
premiums for any and all insurance required by Iender under Section 5; and () Mortgage Inguance
premiums, if any, or any sums payable by Borrower to Lender in heu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttemns. " Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, sf any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to l.ender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems onless Lender waives
Rorrower's obligation to pay the Funds for any or all Eserow ltems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any suchywaiver may only be
in writing. In the event of such waiver. Borrower shall pay direcily, when and whffpefpayable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Hscrow ltems directly, pursuant to a walver, and
Borrower fails to pay the amount due for an Escrow Item, l.ender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amourt. Lender may revoke the watver as to any or all Escrow [tems at any time by a notice given 1n
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amednts, that are then required under this Section 3.

Lender -nay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at (ne time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RZSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimdtes of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law.

The Funds shall ®e beld in an institution whose deposits are wmsured by a federal agency,
instrumentality, or entity (ncluding Lender, if Lender 1s an institution whose deposits are so insured) or 1n
any lederal Home Loan Bank | L2ndcr shatl apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall-nat charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venyimg the Fscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender Jo make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be piad bn the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrovii-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Potiawer, without charge, an annual accouniing of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as Jefined under RIISPA, Lender shall account to
Borrower for the excess funds in accordance with RESP#. I there is a shortage of Funds held n escrow,
as defined under RESPA, Lender shall notify Borrower as réquived by RIZSPA, and Borrower shall pay to
{ender the amount necessary to make up the shortage accordanse with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as dofined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lignder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monin’y-oayments.

Upon payment in full of all sums secured by his Security Instrumeny,. Leader shall prompily refund
to Borrower any Funds held by |ender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finws, and impositions
attributable to the Property which can attain prionty over this Sccurity Instrument, icaseheld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmer.ls ifany. To
the extent that these items are Escrow Hems, Borrower shall pay them n the manner providers risection 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrurient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good taith
by, or defends against enforcement of the lien in, legal proccedings which in Lender's optnion operate 1o
prevent the enforcement of the tien while those proceedings are pending, but only unti] such procecdings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security [nstrument. 1f Lender determines that any part of the Propertv is subject to a lien
which can attain priority over this Security Instrument, ].ender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires Insurance.
‘Ihis insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan” e insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conmection with this Loan, either: (a) a one-time charge for flood zone
determination, ¢riti‘ication and tracking services, or (b} a one-time charge for flood zone determination
and certification ‘serices and subsequent charges each time remappings or similar changes occur which
reasonably might affert sich determination or cerlification. Borrower shall also be responsible for the
pavment of any fees inepgsed by the Federal Emergency Management Agency in connection with the
review of any flood zone Getermination resulting from an objection by Borrower.

If Borrower fails to maintainany of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. lender is under no obligation to purchase any
particular type or amount of coverage. Taerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity/in the Property, or the contents of the Property, against any risk,
hazard or lability and might provide greatér or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance eoveiage so obtained might significantly cxeeed the cost of
insurance that Borrower could have obtained. Any paiounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear Interest
at the Note rate from the date of disbursement and shell be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mcrigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have-ine right-lo hold the policics and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender ali receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, net siherwise required by Lender,
for damage 1o, or destruction of, the Property, such poliey shall include & swridord mortgage clause and
shatl name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier end Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower-atherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by _ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically frasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have *ie-sight to
hold such insurance proceeds until Lender has had an opportunity to mspect such Property to cosure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undcstaken
promptly  Lender may disburse proceeds for the repairs and Testoration in a single payment or in a seres
of progress payments as the work 15 completed. Unless an agreement is made 1n writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Rorrower shall not be paid out of the mnsurance proceeds and shali be the sole obligation of Borrower. If
the restoration or repair is not economucally feasible or Lender's securty would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether of not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available nsurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
‘nsurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 1s given. In gither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance
proceeds 0 an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the vight 10 any refund of unearned premiums paid by
Rorrower) tnder all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the msurance proceeds either o repair or restore the Property or
to pay amoun’s unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparicy. Borrower shall occupy, establish. and use the Properly as Borrower's principal
residence within W dsvs after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowei' s principal residence for al least one year after the date of occupancy, uniess Lender
otherwise agrees in wrilirg, which consent shall not be unreasonably withheld, or unless extenuating
circumnstances exist whicii are bevond Borrower's control.

7. Preservation, Maint:nzn-c and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mmparr the” Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing n the Property, Borrower shall maintain the Property in
order to prevent the Property from detgiiol ating or decreasing in value due to its condition. Unless it 1s
determined pursuant to Section 5 that repsir prrestoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. 1f nsurance or
condemnation proceeds are paid mn connection with Uemage 1o, or the taking of, the Property, Borrower
shall be responsible for repairng or restoring the Property only if Lender has released proceeds [or such
purposes. Lender may disburse proceeds for the repair:_apd restoration in a single payment or in a series of
progress payments as the work is completed. If the insurines or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved i Rorower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enines upon aid ingractions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Rorrower notice at the time of or prior lo such an interior inspection specifyisg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in delault ir, dring the Loan application
pracess, Borrower or any persons or enfities acting at the direction of Borrower or with Rorrower's
knowledge or consent gave materially false, misleading, or inaceurate information of datemnents to lender
(or failed to provide Lender with material information) in comnection with~ the -Loan, Material
representations include, bul are not limited to, representations concerning Borrower's, occr.pancy of the
Property as Borrower's prineipal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instarment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (hy-there
15 a legal proceedmg that mght significantly affect Lender’s interest in the Property and/or rightsunder
this Security Instrument {such as a procecding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may atiain priority over his Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Tnstrument, including protecting and/or assessing the value of the Property, and securing and/or repaining
the Property. Lender's actions can include, but are not limited to: (a} paving any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court, and e} paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Scourity Instrument, including
its secured position in a bankruptey proceeding, Securing the Property includes, but is not limited to,
entering the Property to make repaxs, change locks, replace or board up doors and windows, dram water
from pipes. eliminate building or other code viclations or dangerous conditions, and have utilities turned
on or off. Although I.ender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by l.ender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable, with such interest, upon notice from Lender to Borrower requesting

Ay ment.
- If 443 Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrawer acquires fee title to the Property, the leaschold and the fee title shall not merge uniess
Lender agrees to)the merger 1n writing.

10. Morigzge Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay’ i, premiums required to mamtain the Mortgage {nsurance in effect. 1f, for any reason,
the Mortgage Insurance 2overage required by Lender ceases (o be available from the mortgage insurer that
previously provided suck isurance and Borrower was required to make separately designated payments
toward the premiums for tiortgage Insurance, Borrower shall pay the premiums requred to obtain
coverage substantially equivalziito the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrewsr of the Mortgage Insurance previously in effect, from an aliernate
mortgage insurer selecled by Lenderf substantially equivalent Mortgage I[nsurance coverage is not
available, Borrower shall continue tc_pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceised to be effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve” lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that'th¢ Loan is uhimately paid in full, and Lender shall not be
required to pay Borrower any mteresl or €arninzs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (1 the amount and for the period that Lender requires}
provided by an nsurer selected by Lender again Geedines available, is obtained, and lLender requires
separately designated payments toward the premiums fortvisrtgage Insurance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrowe! was required to make separately designated
payments toward the premiums for Morlgage Insurance, Dorrover shall pay the premiums required to
maintain Mortgage [nsurance in effect, or lo provide a nod-r:fundable loss reserve, until Lender's
requirement for Mortgage [nsurance ends in accordanee with any-written agreement between Borrower and
Lender providing for such termination or until termination is required by £.pplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate proviced/in the Note.

Mortgage Insurance reimburses Lender {or any entily thal purchases| thz: Note) for certain losses it
may incur if Borrower does not repay the loan as agreed, Borrower 1s not < party to the Mortgage
Insurance.

Mortgage insurers evaluate therr total risk on all such wsurance in force from (e to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thase agreements
are on Lerms and conditions thal are satisfactory to the mortgage insurer and the other plrty lor parties) to
these agreements, These agreements may require the mortgage insurer to make payments usipg 22y source
of funds that the morigage insurer may have available (which may include funds obtained troin Morigage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reisurer,
any other entity, or any affiliate of any of the foregomng, may receive (directly or indirectly) amouris that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agrecmnent
provides that an aftiliate of Lender takes a share of the insurer's nisk in exchange for a share of the
premiums paid to the nsurer, the arrangement is often termed "captive reinsurance.” Further:

{2) Any such agrcements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM iINSTRUMENT WITH MERS ]
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive cerfain disclosures, to request and obtain cancellation of the
Mortgage Insuranee, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair of
the Property, if the restoration or repair is econormecally feasible and §ender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hald such Miscellaneous Proceeds
inti! Ledder has had an opportunity to inspect such Property to ensure the work has been completed 1o
lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and réstoration in a single disbursement or in a series of progress payments as the work is
completed. Uniess in agreement is made in writing or Applicable Law requires inferest to be paid on such
Miscellaneous Crocesds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceads 1 the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellzienus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or nol then due. vitli the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided foi in Section 2.

In the even! of a total t=ling destruction, or loss n value of the Property, the Miscellaneous
Proceeds shall be applied to the sums-sesured by this Secunity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destuition, or loss in value of the Property in which the farr market
value of the Property immediately before M, partial laking, destruction, ot loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be recuced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ameunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided v {b) the fair market value of the Property
smmediately before the partial taking, destruction, or loss inalue. Any balance shall be paid to Borrower.

T the event of a partial taking, destruction, or loss m valuz of the Property n which the fair market
value of the Property immediately before the partial taking, desnietion, or loss i value is less than the
amount of the sums secured immediately before the partial takirg,” destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procepds shall be applied to the sums
secured by this Sccurity Instrument whether or not the sums are then du=

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an award o scitle a claim for damages,
Rorrower fails to respond to Lender within 30 days after the date the notice 1s g rwit Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of t'ie, Property or to the
sums secured by this Security Instrument, whether or not then due "Opposing Party"-neans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is“begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of”Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default nd, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding-lo be
chsmissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender' s interest n the Property
are hereby assigned and shall be paid to Lender. _

All Miseellaneous Proceeds that are not applied to rtestoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by 1.ender
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to Borrower of any Successor m Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 10 refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Rorrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then dug, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabitity shall be joint and several. However, any Borrower who
co-signs ths Secunity Instrument but does not execute the Note (a "co-signer”): (a) is co-signung this
Security” ins'rument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ¢nd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accopimodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent

Subject to the proisions of Section 18, any Successor m Interest of Borrower who assumes
Rorrower's obligations uncer this Security Instrument in writing, and is approved by Lender, shall obtain
all of Rorrower's rights »5d benefits under this Security Instrument. Borrower shall not be released from
Borrower' s obligations and lizhiiity under this Securily Instrument unless Lender agrees to such release 1n
writing The covenants and agrosments of this Security Instrument shall bind (except as provided
Seetion 20) and benefit the successors-anid assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of (prolecting Lender's interest 1n the Property and rights under this
Securily Instrument, including, but not limited te, attorneys' fees, property inspection and valuation fees.
In regard (o any other fees, the absence of expross authority in this Security Instrument to charge a specitic
fee to Borrower shall not be construed as a prolibitisa.on the charging of such fee. Lender may not charge
fues that are expressly prohibited by this Security Instrumnent or by Applicable Law.

If the Loan is subject to a law which sets maxirtiuil loan chargces, and that law is finaily interpreted so
that the interest or other loan charges collected or to e callected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be-reduced by the amount necessary Lo reduce the
charge to the permitted limit; and (b) any sums already collécted Fom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to 1aale this refund by reducing the principal
awed under the Note or by making a direct payment to Bourower, 1¢ a refund reduces principal, the
reduction will be treated as a partial prepayment without any pr(payraent charge (whether or not a
prepaymeni charge 1s provided for under the Note). Borrower's acceptance. of any such refund made by
direct pavment lo Borrower will constitute a waiver of any right of action 3triower might have arising, oul
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witt this Security Instrument
must be in writing. Any notice to Borrower in connection with this Seeurity Instrusnent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivercdto Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to'all, Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property.Address
anless Borrower has designated a substitute notice address by notice to Lender. Borrower shelyprompily
notify Lender of Borrower's change of address. 1t Lender specifies a procedure for reporting Rorrawer's
change of address, then Borrower shall only repert a change of address through that specified proceuure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice te Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice n
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH ME
@-en(m (0818} Page 10 of 15 Initials: Form 3014 1/04

® 7

AR —— RIS LSS e e e @ b R A dr e



1016955084 Page: 12 of 21

UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All nghts and
obligations contained in this Security I[nsirument are subject to any requirements and limitations of
Applicable Law. Apphicable Law might explicitly or implicitly allow the parties to agree by contract or 11
might be silent, but such silence shall not be construed as a prohibition against agreement by contracl. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words 1n the singular shall mean and
include the plural and vice versa, and (¢) the word "may” gives sole discretion without any obligation to
take anyaetipn,

17. Borzawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tradsizr of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the 2(Gperty" means any legal or beneficial interest in the Property, including, but not limited
to, those heneficial ‘aterests transferred n a bond for deed, contract for deed, installment sales contract or
escrow agreement, the nitent of which is the transter of title by Borrower at a future date to a purchaser.

If all or any part ofthz Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ang -« veneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may 4Gquire immediate payment in full of all sums secured by this Security
Instrument. However, this optiorp shall not be exercised by Lender if' such exercise is prohibited by
Applicable Law.

If T.ender excreises this option, Lender shal} give Borrower notiee of acceleration. The notice shall
provide a period of not less than 30 days trom the date the notice 1s given in accordance with Section 15
within which Borrower must pay all suris Secured by this Security Instrument. If Borrower fals to pay
these sums prior to the expiration of thisjeriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or denand.on Borrower

19. Borrower's Right to Reinstate After Acecleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of ifi's Security Instrument discontinued at any time
prior {o the earliest of: (a) five days before sale of the-vroperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mightspeaify for the termination of Borrower's right
lo reinstate, or (c) entry of & judgment enforcing this Secunily Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any Giner covenants or agreements, (¢) pays all
expenses ineurred in enforeing this Security Instrument, including, but not .imited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for e nurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably tequire to assure that Lender's mterest m the Property and/rigits under this Security
Instrument, and Borrower’ s obligation to pay the sums secured by this Security [nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. l.ender may requue that Borrower pay
such remstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash: (b) money order: (¢} certified check, bank check, treasurer's check or cashier's chiack. provided any
such check is drawn upon an institution whose deposits are insured by a federal agency. instrarnzntality or
entity; or (d) Electrome Funds Transter. Upon reinstatemnent by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as i no acceleration had oceurred. Hoveever., this
right to reinstate shall not apply m the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial mnterest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 1o
Borrower. A sale might result m a change in the entity (known as the "loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payvments should be made and any other fformation RESPA
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requires in connection with a notice of transfer of servieing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suecessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant {o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reasort of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pariv hereto a reasonable period after the giving ol such nolice to take corrective action. [f
Applicable T.av provides a time period which must elapse before certain action can be taken, that time
period will be-decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1o’ cura given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant ie Scction 18 shall be deemed to salisty the netice and opportunily to take corrective
action provisions of thisiestion 20.

21. Hazardous Substanees. As used in this Section 2} (a) "Hazardous Substances" are those
substances defined as toxic or hazssGous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosciwe, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, macrials contaning asbestos or formaldehyde, and radioactive materials;
(h) "Environmental Law" means federal lavs.and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prateetion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as cefined in Environmental Law; and (d) an "Environmental
Condition" means & condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup,

Rorrower shall not cause or permit the presence, ust. disposal, storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances; op er in the Property. Borrower shall not do,
nor atlow anyone else to do, anything affecting the Property () thatis in violation of any Environmental
Law, (h) which creates an Environmental Condition, or (c) which, duetothe presence, use, or release of a
Ilazardous Substance, creates a condition that adversely altects the velue o the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the ioperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to noime! tesidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances 11 consumer products}.

Borrower shall promptly give Lender writlen notice of (a) any investigation, cleim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proverty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicdge~ (b) any
Fnvironmental Condition, including but not limited to, any spilling, leaking, discharge, release o threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or re=agz-ol a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 15 netified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Iinvironmental Law. Nothing heremn shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defaulf on or before the date specified in the nofice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further itarm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurc proceeding the non-existence of a default or any other defense of Berrower to acceleration
and foreclosrc, If the default is net cured on or before the date specified in the notice, Lender at its
option may w<euire immediate payment in full of all sums secured by this Security Instrument
without furthér 2e-aand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to-coVot all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payrien’ of.all sums scoured by this Securtty Instrument, Lender shall release this
Security Instrument. Borrower siall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt orly 1f the fee 1s paid to a third party for services rendered and the
charging of the fee 15 permitted under Arplicable Law.

4. Waiver of Homestead. In accordarics with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lilmois honiestend axemption laws.

75, Placement of Collateral Protection Insurarice. Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreementwith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests m Borrosver's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender” pirchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in ~omnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after Oroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender” s‘agrecment, If Lender purchases
insurance for the collateral, Borrower wilk be responsible for the costs of taatinsurance, including interest
and any other charges Lender may impose in connection with the placement ¢ the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the msurance may be'more than the cost of
msurance Borrower may be able 1o obtain on 1ts own.

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

@ GA(IL) 0810y Page 13 of 15 initials: X
®

"Form 3014 /01




1016955084 Page: 15 of 21

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execuled by Borrower and recorded with it.

Witnesses: % :
// (Seal)

MICHAEL G. STICH -Borrower

-~ L’/%ﬂ /ééf{/éb/ YZL/ZZ{/ (Seal)

MARGAR JST ICHE -Borrower

o (Seal) (Seal)

-Hurrower -Borrower

_ (Seal) YL {Seal)
~Borrower -Bortower

{Seal) = {Scal)

-Borrower -Borrower
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STATE OF ILLANOIS, OK County ss:
I, L‘( %f‘l , a Notary Public in and for said county and
state do hereby [certify that #MICHAEL &. STICH AND MARGARRET STICH, HIS WIFE, AS

JOINT TENANTS

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrurnent,
appeared efore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumeént-ss his/her/their free and voluntary act, for the uses and purposes therein set forth.

(iiver/under my hand and official seal, this 3RD day of JUNE 2010

My Commussion Expries:

W
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EXHIBIT A

File No.: 2100517
Property Address: 925 § VALLEY LANE, PALATINE, IL, 60067

LOT 116 IN PLUM GROVE HILLS UNIT THREE, BEING A SUBDIVISION OF PART OF THE NORTHWEST
% OF SECTION 27, TOWNSHIP 43 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE “L.AT THEREOF RECORDED JANUARY 13, 1978 AS DOCUMENT 24284656, IN
COOK COUNTY, ILLINO?s,

PIN: 02-27-106-016-0000
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FIXED/ADJUSTABLE RATE RIDER 1552747

(LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THISFIXED/ADJUSTABLE RATE RIDER is made this 3RrD day of JUNE 2010
, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Decdeof Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undeitigned ("Borrower') to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to DRAPLR'AND KRAMER MORTGAGE CCRP DBA 1ST ADVANTAGE MORTGAGE

("Lender") of the same date and covering the property described in the Security Instrument
and located at: 925 §. VALLEY LANE, PALATINE, IL 60067

[Property Address]

THE NOTE PROVIDES FOR-/4 CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE -#{EREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTABLF INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to tn< covenants and agreements made in the
Security Instrument, Borrower and Lender further coveinant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANZES
The Note provides for an initial fixed interest rate of 3.075 %. The Note also
provides for a change in the initial fixed rate to an adjustable intcrest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the
first day of JuULY 2015 _and the adjustable interest rate | will say may change
on that day every 12th month thereafter. The date on which my initial fixed-irierest rate
changes to an adjustable interest rate, and each date on which my adjustable irierest rate
could change, is called a"Change Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year UBOR - Single Family -
Fannie Mae Uniform Instrument

Form 3187 610
Wolters Kluwer Financial Servic,
VYMP=-168R (0807) ca
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{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index” is the average of interbank offered rates for one-year U.S.
dollar-deraminated deposits in the London market ("LIBOR"), as published in The Wall Street
Journai. The most recent Index figure available as of the date 45 days before each Change
Date is caliet-the "Current Index.”

If the Indzy-is no longer available, the Note Holder will choose & new index that is based
upon comparable’ information. The Note Holder will give me notice of this choice.

(C) Calculation ¢f Changes

Before each Cliarge Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE QUARTER percentage points
( 2.250 °} Yo the Current Index. The Note Holder will then round the result
of this addition to the neares’ one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principai that-) am expected to owe at the Change Date in full
on the Maturity Date at my rew interest'rate in substantially equal payments. The result of
this calculation will be the new amount of my_manthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

8.875 % or less than 2.25%4 %. Thereafter, my adjustable
interest rate will never be increased or decreased ¢n/any single Change Date by more than
two percentage points from the rate of interest | havs reen paying for the preceding 12
months. My interest rate will never be greater than 3.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly pay'nent date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustabichinterest rate
before the effective date of any change. The notice will include the amount of ‘nyv monthly
payment, any information required by law to be given to me and also the title apu *ciephone
number of a person who will answer any guestion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year
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bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a

purchaser. .
If all or any part of the Property or any Interest in the Property is sold or

trapsiarred (or if Borrower is not a natural person and a beneficial interest in

Borrewer is sold or transferred) without Lender's prior written consent, Lender may

require immediate payment in full of all sums secured by this Security Instrument.

Howevar. this option shall not be exercised by Lender if such exercise is prohibited

by Applicuple Law.

[f Lefder) exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured.5y this Security instrument. If Borrower fails to pay these sums
prior to the expiration o1 this period, Lender may invoke any remedies permitted by
this Security Instrumetit'without further notice or demand on Borrower.

2 When Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall'thzn cease to be in effect, and the provisions af Uniform
Covenant 18 of the Security Instrumen{ shall be amended to read as follows:

Transfor of the Property or o Paneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property' means any legal or beneficial interest in the
Property, including, but not limited to, these beneficial interests transferred in a
bond for deed, contract for deed, instaiment sales contract or escrow agreement,
the intent of which is the transfer of ticle by Borrower at a future date to a
purchaser.

If all or any part of the Property or any «ntirest in the Property is sold or
transferred (or if Borrower is not a natural peisun and a beneficial interest in
Bofrower is sold or transferred) without Lender's pricr written consent, Lender may
require immediate payment in full of all sums secured by tiis Security Instrument.
However, this option shall not be exercised by Lender if 'such exercise is prohibited
by Applicable Law. Lender also shall not exercise this optior /7./a) Borrower causes
to be submitted to Lender information required by Lender to.evzluate the intended
transferee as If a new loan were being made to the transferes and (b} Lender
reasonably determines that Lender's security will not be impared-by the loan
assumption and that the risk of a breach of any covenant or agre2ment in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reazonuahls fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Wote
and in this Security Instrument. Borrower will continue to be obligated undet thie
Note and this Security Instrument unless Lender releases Borrow er in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
falls to pay these sums prior to the expiration of this period, Lender may invoke any
rBemedies permitted by this Security Instrument without further notice or demand on

orraw er.
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7

- T
MTEHALEL . STICH -Borrower

/. (Seal)

-Borrower

_ {Qeal)
“Boiouver

_ (Seal)

-Borrow er
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c%pts and agrees to the terms and covenaats contained

) /M//Wz// /?L\ /Qs@m

MARGARET

-Borrower

{Seal)

-Borrow er

(Seal)
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-Borrower

(Seal)

-Borrow er
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