UNOFFICIAL COPY

lllinois Anti-Predatory |

Lending Database
Program

Certificate of Compliance

Report Mortgage Fraud
800-532-8785
‘The property identified as:

Address:
Street: 610 SPRUCE ST

Street line 2:
City: WINNETKA

Lender NG BANK, F.S.B.

Borrower: Fatrick Fox, Stephanie Fox

Loan / Mortgage Amount: $950,000.00

" PIN: 05-21-106-002-0000

U

Doc#: 1021450019 Foe:
Eugene "Gene* Moore FiHS?:’eF'e‘g:g?b%%

Cook County Recorder of Deeds
Date: 08/02/2010 01:58 P\ Pg: 1 of o2

ZIP Code: 60093

Pursuant to 765 ILCS 77/70 et seq., this Certificate authorizes the County Recorder of Deeds to recard a residential
martgage secured by this property and, if applicable, a simultaneously dated HELOC.

Certificate number:; 58CDF2BF-EAD3-4EAF-B090-AAB5907AECCS

Execution date: 07/20/2010




1021450019 Page: 2 of 22

UNOFFICIAL COPY

ING Bank. f=b
30 7th Avenue South
St. Cloud, MN 56301

Prepared By:

ING Bank. fsb
30 7th Avenue South
St. Cloud, MN 56301

A4 {Space Absve This Line For Recording Data]

&ﬁ/{ nip MORTGAGE

SUGCE‘-’-}?} e

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regerding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated =1y 20, 2010

tagether with all Riders to this decument.

(B) "Borrower" is Patrick Fox and Stephanie Fox, Husband and Wife, as Tenants
by the Entirety

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is ING Bank, fsb

Lender 1s a Federal Savings Bank
organized and existing under the laws of The United States of America
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Lender's address is 1 South Orange Street, Wilmington, DE 19801

Lender is the mortgagee under this Security Insttument.

(D) "Note" means the promissory note signed by Borrower and dated July 20, 2010

The Note states that Borrower owes Lender nine hundred fifty thousand and 00/100
Dollars

(U.S. §950,000.00 ) pius inierest. Borrower has promised to pay this debt in regular Periodic

Payments aad to pay the debt in tull not later than August 1, 2040 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property."

(F) "Loar" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under tti¢ Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" incans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be eaecuted by Borrower [check box as applicable]:

Adjustable Rate Pide! [ Condominium Rider [ ] Sccond Home Rider
[_1 Balloon Rider L] Planned Unit Development Rider [_] 1-4 Family Rider
[ VA Rider [ 2 Biweekly Payment Rider [T Other(s) [specify]

(H) "Applicable Law" means all cenftrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and eid<is (that have the effect of law) as well as all applicable finai,
not-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Asscszments"” means atl dues, fees, assessments and other
charges that are imposed on Borrower or the Plroperty by a condominium association, homeowners
association or similar organization.

(I) "Electronic Funds Transfer" means any transfer of fvnds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated” tirough an electronic terminal, telephonic
Instrument, compuler, or magnelic tape so as to order. instruct, erauthorize a financial institution to debit
or credit an account. Such term inciudes, but is not limited to. point-of-saie transfers, automated teller
machine transactions, fransfers initiated by telephone. wire transfers! and automated clearinghouse
transters.

(K) "Escrow Items' means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of daniages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in-Section 3) for: (i)
damage to. or destruction of, the Property; (i) condemnation or other taking of al! or ‘anv part of the
Property; (ili) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissifas as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpavment of, or d<anlt on,
the Loan.

(N) "Periodic Payment"” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrutment.

(0} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et sea.} and its
implementing regulation, Regulation X (24 C.F.R. Part 350(0), as they might be amended from time (o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage toan” even if the Loan does not quahfy as a "federally retated mortgage

loan" under RESPA.
?E_ (.E B1427947
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and {ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

See Attaclkeo Exhibit A

Parcel ID Number: 05-21-106-002-0000 which currently has the address of
610 Spruce Street [Street)
Winnetka [Ciy?, Jlinois 60093 [Zip Code]

("Property Address"y:

TOGETHER WITH all the improvements now or hereafter erected ‘oncihe property, and all
easements. appurienances, and fixtares now or hereafter a part of the properiv: Alt-replacemenis and
additions shall also be covered by this Sccurity Instrument. All of the foregoing i referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby convesed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered,” @i :pt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforni
covenants with iimited variations by jurisdiction to constitute a uniform security instrument covering reat
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under ihe Note and this Security Instrument shall be made in U.S.

QE . E1427047
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is refurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Teansfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other tocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Tender may accept any payment or partial payvment insufticient to bring the Loan
current, vitnout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. It cact Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapruer funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I Corrower does not do so within a reasonabie period of time, Lender shall either apply
such funds or return theroio Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the-iNote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futyre)against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrurient or performing the covenants and agreements secured by this Security
[nstrument,

2. Application of Payments vc Troceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lenaer snall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tae Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the sicer in which it became due. Any remaining amounts
shall be appiied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Berrower for ‘adelinguent Periodic Payment which includes a
sufficient amount to pay any iate charge due, the payment mav be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding. -Lender may apply any payment received
fromt Borrower to the repayment of the Periodic Payments if, and t¢the, extent that, each payment can be
paid in fuil. To the extent that any excess exists after the payment is eprlied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges du<. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note!

Any application of payments, insurance proceeds, or Miscellaneous Proczedsto principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Feriodiz Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Piyments are due
under the Note, uniil {he Note is paid in full, a sum (the "Funds™) to provide for paymen: o¥amounts due
for: {a} taxes and assessments and other items which can attain priority over this Security T ument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property; iany; (c)
premiums for any and all insurance requited by Lender under Section 5; and (dj Mortgage insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
[ngurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ftems.” At origination or &t any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptiy furnish to Lender aii notices of amounis to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. Tn the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts

E1427947
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recetpts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. I Borrower is obligated 0 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the watver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender al!l Fuuds, and in
such amounts, that are then reguired under this Section 3.

Lendérmay, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds atthe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimites of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law,

The Funds shall” bo held in an institution whose deposits are insured by a federal agency,
instrumentality, ot entity (‘rciunding Lender, if’ Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank ‘Lender shall apply the Funds to pay the Escrow Items no iater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annualty
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leag'ct to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bepuid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boriovéor and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Goirower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, ac defined under RESPA, Lender shall account to
Borrower for the excess tunds in accordance with RESPA /1¥ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Botrower as requied by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, -s dufined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morth!y payments.

Upon payment in full of all sums secured by this Security Instrument; Lénder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines;.and impositions
atcributable to the Property which can atiain priority over this Security Insttument, Icasehald payments or
ground rents on the Property, it any. and Community Association Ducs, Fecs, and Assessiaerus; if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided i1 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrineat unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner atcceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good taith
by, or defends against enforcement of the Hen in. legal proceedings which in Lender's opinion operate to
prevent the enforcement of the ien while those proceedings are pending, but only until such proceadings
are concluded; or (c) secures trom the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice tdentifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the hien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrewer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination/ cortification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or simifar changes occur which
reasonably might altect such determination or certification. Borrower shall also be responsible for the
payment of any fees imrised by the Federal Emergency Managemeni Agency in connection with the
review of any fiood zone d-tzimination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveraje. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grcaser,or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance soverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Anyamounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and slai? be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals0f uch policies shall he subject to Lender's
right to disapprove such policies. shall include a standard motizage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the {ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendsr 4il receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nht atherwise required by Lender,
for damage to, or destruction of, the Property, such poticy shall include & stendard mortgage clause and
shail name Lender as mortgagee and/or as an additional loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance cair.er and Lender. Lender
may make proof of loss I not made promptly by Borrower. Unless Lender and Borrdwer otherwise agtee
in writing, any insurance proceeds, whether or not the underlying insurance was required by Cender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically Zeusible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have-ibe pight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to etisure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
fnlerest or carnings on such proceeds. Fees for public adjusters, or other hird parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security instrument, wiether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied 1n the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
Insurance carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquites the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage <« vhe Property. Lender may use the insurance proceeds either to repair or restore the Properiy or
to pay amoupsz unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 0l days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrow(1's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiritiig, which consent shall not be unreasonably withheld, or unless extenuating
circumnstances exist whicn ars"beyond Borrower' s control.

7. Preservation, Maintraance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tiic iroperty, allow the Property to deterioraie or commit waste on the
Property. Whether or not Borrower/1s residing in the Property, Borrower shall maintain the Property in
crder to prevent the Property from dcierivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair)or, restoration is not economically feasible, Borrower shall
promptly repair the Property if damagea te avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection’ wit'idamage to, or the taking of, the Property, Borrower
shail be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repans 2ad restoration in a single payment or in a series of
progress payments as the work is completed. If the insurasce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of ‘Bitrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and idspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenits o1 the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specityiig such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if; duiring the Loan application
process, Borrower or any persons ot entities acting at the direction of Boirower or with Borrower's
knowledge or consent gave materially false, misieading, or inaccurate informatiori-or statements to Lender
{or failed to provide Lender with material information) in conmection with ‘he ‘ioan. Material
represefitations include, but are not limited to, representations concerning Borrower's o¢cipincy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instesment. If
{a} Borrower fails o perform the covenants and agreenents contained in this Security [nstrument, {b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey. probate, for condemnation or forfeiture, for
enforcement of a lien which may aftain priority over this Security instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriafe to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a iien
which has priority over this Secority Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ot off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under tnis Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payabte, with such interest, upon notice from Lenrder to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. It Toriower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees"to the merger in writing.

1. Morigagze Insurance. [t Lender required Mortgage Tnsurance as a condition of making the Loan,
Borrower shail piy 1he premiums required to maintain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgage Tnsursace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sech insurance and Borrower was required to make separately designated payments
toward the premiums for/ Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Tnsurance previously in effect, at a cost substantially
equivalent to the cost to Bolrorves of the Mortgage Insurance previously in effect, from an alternate
mortgage surer selected by Londer. 10 subsiantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue t) pay to Lender the amount of the separately designated payments that
were due when the insurance coverage Ceased to be in effect. Lender will accept, use and retain these
payments as 1 non-refundable loss reseivein Jieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the Tact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings om such foss reserve. Lender can no longer require loss
reserve payments 1f Mortgage Insurance coverage! (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again brcomes available, is obtained, and Lender requires
separately designated payments toward the premiums fui Mortgage Insurance. 1f Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, ar to provide a nop-rcfundable loss reserve, until Lender's
requirement tor Mortgage Insurance ends in accordance with any wrilter agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providei.an the Note.

Mortgage Insurance reimburses Lender {or any entity that purchascs n¢-Notc) for certain losscs it
may incur if Borrower does not repay the Loan as agreed. Borrower is w0l # parly to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frofi: timeto time, and may
emter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (o parties) to
these agrecments. These agreements may require the mortgage insurer to make payments usiip-eny source
of funds that the mortgage insurer may have available (which may include funds obtained frém Martgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid o the insurer, the arrangement is often termed "captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Tnsurance, and they will not entitle Borrower to any refund.

8 : E1427947
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(b) Any such agreements will not aiffect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were enearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not [essened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender' ¢/satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and Jestoration in a single disbursement or in a scries of progress payments as the work is
completed. Ullless.an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellansous Plocreds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procded:. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaréous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; vith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Section 2.

In the event of a total (takirg, destruction, or loss in value of the Property, the Miscellaneous
Praceeds shall be applied to the sumg-secured by this Security Instrument, whether or not then due, with
the excess, if any. paid to Borrower.

In the cvent of a partial taking, desirvction, or loss in value of the Property in which the fair market
value of the Property immediately beforc tine partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured v this Sceurity [nstrument immediateiy betore the partial
taking, destruction, or loss in value, unless Forrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be r{duced by the amount of the Miscellaneous Proceeds
muluiplied by the following fraction: (a) the total anount of the sums secured immediately before the
partial taking, destruction, or loss in value divided Oy, (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss fnvalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, /destruction, ot loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Security Tnstrument whether or not the sums are then dus!

If the Property is abandoned by Borrower, or if, after notice by Yender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award t¢ seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givén, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the-Property or to the
sums secured by this Security Instrument. whether or not then due. "Opposing Party" inears the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right ot action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or criminal, is baour-that, in
Lender's judgment, could result in forfeiture of the Property or other material impaitment oi Liender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19. by causing the action or proceeding to be
disnussed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributabic to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellangous Procceds that arc not applicd to restoration or ropair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification of amortization of the sums secured by this Security [nstrument granted by Lender

) E1427547
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Tender in exercising any right ot
remedy including, without Himitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and tability shall be joint and several. However, any Borrower who
co-signs this Secunity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Tratrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of tiie Seeurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acdnmmodations with regard io the terms of this Security Instrument or the Note without the
co-signer’s consiat

Subject to thé provisions of Section 18, any Successor in Interest ot Borrower who assumes
Borrower's obligations uriier this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights‘ard. benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liakility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and pgresaients of this Security Instrument shall bind (except as provided in
Section 20) and benetit the successors-and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not lutated *o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expiss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construcd as a pronibi‘ion on the charging of such fee. Lender may not charge
feos that are expressly prohibited by this Security tastrument or by Applicable Law.

It the Loan is subject to a law which sets maximiim loan charges, and that law is tinally interpreted so
that the interest or other loan charges collected or to be coliected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shail be rédieed by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady collectzd from Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to owake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 17 a refund reduces principal, the
reduction will be treated as u partial prepayment without any prepayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptinee of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrswer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with'tis Security Instrument
must be In writing. Any notice to Borrower in connection with this Security Instrumerit shhil be deemed to
have been given to Borrower when mailed by first class mail or when actually delivercd re. Borrower' s
notice address if sent by other means. Notice to any one Borrower shall constitute notice 14 221 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propirty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change ot address. Tf Lender specifies a procedure for reporting Borrower' s
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security [nstrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by tirst class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shaii not be deemed to have been given to Lender unti! actually
received by Lender. Tf any notice required by this Security Tnstrument is also required under Applicable
Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument.

Inilialsgw E1427947
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Tnstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singuiar shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17, Korrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneticial ‘ntercsts transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, foz intent of which is the wansfer of title by Borrower ar a future dake w a purchaser.

If all or any pari.4f tlie Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and o beneficiai interest in Borrower is sold or transferred) without Lender's prior
written consent, Lendet may require immediate payment in full of all sums secured by this Security
Instrument. However, this optioncshall not be excreised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender exercises this option, Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumis sceured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this“pcriod, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demard-on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of fhis Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Pyoperty pursuant to Section 22 of this Security
[nstrument; (b) such other period as Applicable Law might-spicify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Sedviity Imstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc.nider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Tnstrument, including, buinet limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tekes such action as Lender may
reasonably require to assure that Lender's inferest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrament, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirs thet Borrower pay
such reinstaterment sums and cxpenses in one or more of the following forms, as select=dyiv Lender: (a)
cash; (b) money order; (¢} certified cheek, bank check, treasurer's check or cashier's cheCks provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrume ntality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instriment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration undar Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated o a sale of the Note. If there is 4 change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Securtty Instrument or that alleges thal the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Sectton 15) of such atleged breach and afforded the
other party’ hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Zaw provides a time period which must elapse before certain action can be taken, that time
period will "bs"dremed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the niotice of acceleration given to
Borrower pursuant (ovSection 18 shall be deemed to satisty the notice and opportunity to take corrective
action pravisions of this Section 20.

21. Hazardous Subsiances. As used in this Section 21: (a) "Havardous Substances" arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosepe, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma‘eriats containing asbestos or formaldehyde. and radioactive materials;
(b) "Environmental Law" means federal lavvs.and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmental prewltion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as ‘defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, “wontribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use; dicvosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 0% or in the Property. Borrower shall not do,

N
7

nor atlow anyone else lo do, anything alfecting the Property (a)that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {¢) which, dae to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value ol the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pripeity of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nornal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances ia_sonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claum, /lemand, lawsuit
or other action by any governmental or regulaiory agency or private party involving the Progerty and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowledpe; (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ol tbreat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take afl necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.

E1427947
Initials;
@-G(IL} (0010).02 Page 12 ui 15 Form 3044 1/01
’




1021450019 Page: 14 of 22

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 138 unless Applicable Law provides otherwise). The notice shall specify: {(a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before the date specified in the notice may result in acceleration oi the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosrre. Tf the default is not cured on or before the date specified in the noiice, Lender at its
opiien may Jevuire immediate payment in fuli of aii sums secored by this Security instrumeni
without further denand and may foreclose this Security Instrument by judicial proceeding. Lender
shaill be entitled fo/cvilect all expenses incurred in pursuing ¢the remedies provided in this Section 22,
including, but not linites to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymen: of all sums secured by this Security Instrument, Lender shall release this
Security Inswrument. Borrower shail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under-Arpiicable Law.

24. Waiver of Homestead. In accordans=-with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hornestzac exemption laws.

25. Placement of Collateral Protection Insurane<, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeinest with Lender, Lender may purchase instrance
ai Borrower's expense to protect Lender's interests in Borrover's collateral. This insurance may. but need
not, protect Borrower's interests. The coverage that Lender nurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in coriieciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after groviding Lender with evidence that
Borrower has obtained insurance as required by Borrowet’s and Lender's agreement. It Lender purchases
insurance for the collateral, Borrower will be responsibte for the costs of that “isurance, including interest
and any other charges Lender may impose in connection with the placement of ihe insurance, until the
effective date of the cancelfation or expiration of the insurance. The costs of the insarance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Barrower may be able to obtain on its own.

Form 3014 1/01

, E1427947
Initials:
@ -6(IL) (0010).02 Page 13 of 15

RN 4 47 b A el bl e

B

o T e 0 e e S LB e s v e s i VR R i




1021450019 Page: 15 of 22

UNOFFICIAL COPY

BY SIONING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and tn any Rider executed by Borrower and recorded with if.

Witnesses:
(Seal)
-Borrower
{Seal)
-Borrower
2 (Seal) (Seal)
Barower -Borrawer
(Seal) /X ) — (Seal)
~Borrower -Borrower
. {Seal) e (Seal)
~Borrower -Borrawer
E1427947
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STATE OF ILLINOIS, . Lo0K County ss:
I, Mictael A Garan , & Notary Public in and for said county and
state do hereby certify that Patrick Fox and Stephanie Fox

3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/sheithey signed and delivered the said
instrumep? as hus/het/their free and volumary act, for the uses and purposes therein set lorth.

Given Under my hand and official seal, this 20 dayof cAef 2¢/0

My Commission Expiris; @//’ 1

“OFFICIAL SEAL Notary Public /

Michael D. Garchie "~
Notary Public, State of illinois
My Commission Expires 6/11/201!
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Success Titte Services, Inc.
As an Agent for Ticor Title Insurance Company

400 Skokie Blvd. Ste. 380 Noerthbrook, 1L 60062

Commitment Number; STS10_01308

SCHEDULEC
PROPERTY DESCRIPTION

Property commonly known
as:

610 SPRUCE ST
WINNETKA, IL Fu033

C
?Rghanoélpg‘erred 0in this Commitment is described as follows:

THE EAST 83 1/2 FEET/OF THE NORTH 1/2 OF THE WEST 1/2 OF THAT PART OF BLOCK 16 MEASURED
BETWEEN THE SOUTH LINEOF SPRUCE STREET AND THE NORTH LINE OF ELM STREET IN THE
VILLAGE OF WINNETKA, IN THE NORTHWEST FRACTIONAL QUARTER OF SECTION 21, TOWNSHIP 42
NORTH, RANGE 13 EAST OF THZ THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 05-21-106-002-0000

ALTA Commitment (STS10 01308 PFD/STS10 01308/34)
Schedule C
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INITIAL INTERESTSM ADJUSTABLE RATE RIDER
(1-Year LIBOR 1ndex - Rate Cups)
{Assumable after Initial Period){45 Day Lookback)

THIS INITIAL INTEREST ADJUSTABLE RATE RIDER is made this 20th day of
July, 201n , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date
given by the uridersigned (the "Borrower") to secure the Borrower's Initial Interest Adjustable
Rate Note (the "Nutiy") to ING Bank, fsb

(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:

610 Spruce Street, Winnetka, IL 60093
froperty Address)
THE NOTE CONTAINS PROViS/2NS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOWTHLZY. PAYMENT. THE NOTE LUMITS THE
AMOUNT THE BORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE Q0RROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenzat and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.750 %. The Note provides
for interest only payments until the first fully amortizing princizal and interest payment due
date (the "First P&l Payment Due Date"), which is the first day ¢f ©eptember, 2020
The Note provides for changes in the interest rate and the moiith!v_payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Interest Change Dates
The interest rate | will pay may change on the first day of August, 2017
and may change on that day every 12th month thereafter. Each date on which my mterest
rate could change is called an "Interest Change Date."
{B) The Index
Beginning with the first Interest Change Date, my interest rate will be based on an Index.
The "Index" is the one-year London Interbank Offered Rate ("LIBOR") which is the average of
inierbank offered rates for one-year U.S. dollar-denominated deposits in the London market,
E1427947
MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER - 1-Year LIBOR Index
{Assumable after Initial Period) (45 Day Lookback) - Single Family - Form 5137 7/05
Freddie Mac UNIFORM INSTRUMENT Imt;aisﬂ': W VMP193R (0804).01
VYMP & Page 1 of 5
Wolters Kiuwer Financial Services
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as published in The Wall Streer Journal, The most recent Index figure available as of the date 45
days before each interest Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

{C) Lailculation of Changes

Before 2ach Interest Change Date, the Note Holder will calculate my new interest rate by
adding two /ard one-half percentage
point(s} ( 2.500%) to the Current Index. The Note Holder will then round the
result of this addiuanh to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in Secion 4(D) below, this rounded amount will be my new interest rate until
the nex! interest Changa-Date.

The Note Holder will tnen_determine the amount of my monthly payment. For payment
adjustments occurring before‘tne First P&l Payment Due Date, my monthly payment will be
the amount sufficient to repay el accrued interest each month on the unpaid principal balance
at the new interest rate. For payrent adjustments occurring on or after the First P&
Payment Due Date, my monthly payxient will be an amount sufficient to repay the unpaid
principal that | am expected to owe at (ho-Interest Change Date in full on the maturity date at
my new interest rate in substantially equal pzyments. The result of this calculation will be the
new amount of my monthly payment.

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at the iirstinterest Change Date will not be greater

than €.750% or less than 2.750 %. Thereafter, my interest rate
will never be increased or decreased on any single lhterest Change Date by more than
two percentage
poini(s) ( 2.000 %) from the rate of interest | have Leen paying for the preceding
12 months. My interest rate will never be greater than 10.750%.

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after the
Interest Change Date until the amount of my monthly payment changes agan.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interesirate and
the amount of my monthly payment before the effective date of any change. Thenitise will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any guestion | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

‘ransfer of the Property or a Beneficial Interest in Borrower. As used in this
Section-18, "Interest in the Property® means any iegal or beneficial interest in the
Property; including, but not limited to, those beneficial interests transferred in a
bond for feed, contract for deed, installment sales contract or escrow agreement,
the intent 'of . which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any ozt of the Property or any Inierest in the Property is sold or
transferred (or if Boriower is not a natural person and a beneficial interest in
Borrower is sold or transierred) without Lender's prior written consent, Lender may
require immediate payment/in Tull of ali sums secured by this Security Instrument.
However, this option shall riot b exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this optien, Lender shall give Borrower notice of
acceleration. The notice shall provide z period of not less than 30 days from the
date the notice is given in accordance viith_Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this pericd/ ‘ender may invoke any remedies
permitted by this Security Instrument without furt!ies notice or demand on Borrower.

2. AFTER BORROWER'S INITIAL INTEREST RATF- CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 ZF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASLE-TZ BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. :As used in this
Section 18, "Interest in the Property” means any legal or beneficia interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agresment,
the intent of which is the transfer of title by Borrower at a future dae-to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
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require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Barrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transreree as if a new loan were being made to the transferee; and (b) Lender
reasonshly determines that Lender's security will not be impaired by the loan
assumplion and that the risk of a breach of any covenant or agreement in this
Security imstyument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition {0 _Lender's consent to the loan assumption. Lender may also require
the transferee to sidran assumption agreement that is acceplable to Lender and that
obligates the transfersc to keep all the promises and agreements made in the Note
and in this Security Inst/ument. Borrower will continue to be obligated under the
Note and this Security Instriment unless Lender releases Borrower in writing.

If Lender exercises the uptiun to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the n¢ilce-is given in accordance with Section 15 within
which Borrower must pay all sums secuied by this Security instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instruinea® without further notice or demand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the tepms and covenants contained

in this Adjustable Rate Rider.
| 1%
p (/é [ "(/L//% / (Seal) / (Seal)

Patrick rex -Borrower ephénle JFox -Borrower
{Seal) (Seal)

-Borrower -Borrower

(26al) o (Seal)

-Borrower -Borrower

_ - (Seal (e (Seal)
-Borrower -Borrower
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