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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documert a.e defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega/dirg the vsage of words used in this document are
also provided in Section 16.

(A) "Sccurity Instrument" means this document, which is daied JULY 26, 2010 ,

together with all Riders to this document.
(B) "Borrower"is JULIE E. SIPCHEN AND DAVID W. SIPCHFW.~WIFE AND HUSBAND

Borruwer is the morlgagor under this Securily Instrument.
(C) "Lender'is WELLS FARGO BANK, N.A.

Lender is s NATIONAL ASSOCTATION
organized and existing under the laws of THE UNITED STATES

0305220881

JLLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Ferm 3014 1/01
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Lender’s address is P.C. BOX 11701, NEWARK, NJ 071014701

Lender is the morigagee under this Security Instrument.

(D) "Note"means the promissory note signed by Borrower and dated JULY 26, 2010

The Note stales that Borrower owes Lender THO HUNDRED THIRTY FIVE THOUSAND EIGHT
HUNDRED TWENTY FIVE AND 00/100 Dollars
(U.S. $ #***235,825.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2040

(E) "7 roperty"means the property that is described below under the heading "Transfcr of Rights in the
Properiy.”

(F) "Laoar™means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underticTote, and all suras due under this Security Instrument, plus interest.

(G) "Ridess"uzans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are lo be =xezuted by Borrower |check box as applicable]:

R Adjustable Rate Tdder [_] condominium Rider [_] Second Home Rider
Balloon Rider |:j Planned Unit Development Rider Clia Family Rider
VA Rider L] Biweckly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all contiol'ing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordéz-(that have the effect of law) as well as all applicable finai,
non-appealzble judicial opinions.

(I) "Community Association Dues, Fees, and Assessments" means all dues, [ees, assessments and other
charges that are imposed on Borrower or the Piopsrty by a condominium association, homeowners
assoctation or similar organization.

(D) "Electronic Funds Transler" means any transfer of fiads, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated theough an clecttonic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruci, or avthorize a financial institution to debit
or credit an account. Such tenm includes, but is not limited to, pont-ufsale transfers, auiomated teller
machine transactions, transfers initiated by telephone, wire transtris.~and automated clearinghouse
translers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of desiages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described ip-Gection 5) for: {i)
damagc to, or dcstruction of, thc Property; (i1) condecmnation or other taking of all or_wny part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissic.s as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymcm of, or defiuit on,
the Loan.

(N) "Periodic Payment" incans the regularly scheduled amount due for {i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Gstate Settlemnent Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemenling regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan™ under RESPA.

@, s01L) coro) Page 2of 15 Form 3014 1101
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreemenis under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Luuder and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of COGK [Name of Recording Turisdiction]:

SEE ATTLCUGNLEGAL DESCRIFPTION

TAX STATEMENTS SHOULD BE SENT '2: WELLS FARGO HOME MORTGAGE, P.0O. BOX
11701, NEWARK, NJ 071014701

Parcel ID Number: which currently has the address of
2443 WEST JARVIS AVE [Street]
CHICAGO [City}, Tinois 60645 |Zip Code}

("Properly Address"):

TOGETHER WITH all the improvements now or hercafter erected on ‘the property, and all
easements, appurienances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covercd by this Sccurity Instrument. All of the forcgoing is\refirrcd to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby converediand has
the right to mortgage, grant and canvey the Property and that the Properly 1s unencumbered, eicent for
encumbrances of record. Borrower wurrants and will defend generally (he title to the Properly against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniformt covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Bormrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nole and any
prepayment charges and lale charges due under (he Note. Borrower shall also pay funds [or Escrow Items
pursvant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials
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Commitment Number: 202480
SCHEDULE C
PROPERTY DESCRIPTION
The land referred to in this Commitment is described as follaws:

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN THE
STATE OF ILLINOIS, TO WIT:

LOT 1 IN BL2CK | IN MUNO'S ADDITION TO MARGARET MARY MANOR, A SUBDIVISION
OF THE NORT#:1/2 OF THE WEST Z/3 OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF

SECTION 25, TS 1SHIP 41 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY ALLINOIS.

10-25-426-006-0000

CKA: 2443 West JARVIS , Chicago, IL, 60645

AL TA Commitment
Schedute C
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cutrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certificd check, bank check, treasurcr’s cheek or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or ol
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lend<i may return any payment or partial payment if the payment or partial payments are insufficient to
bring ilie Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cutrent, viihout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments-iz *ie future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. if =urli Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd-fonds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. [f Z30/rower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return-t%ém to Borrawer. I[ not applied eatlier, such funds will be applied to the outslanding
principal balance under tle Motz immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futire aeainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instruient or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments or Zroceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender <2zl be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the-iRate; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in tle order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other ameunts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for « driirquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment riay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and (o the sxtent that, each payment can be
paid in full. To the extent that any excess exists after the payment is azp'icd to the full payment of one or
more Periodic Paymenls, such excess may be applied lo any lale charges due/Yrluntary prepayments shali
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceed! in principal duc under
the Note shall not extend or postpone the due date, or change the amount, of the Feriodic-Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P2yments arc duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymentof imounts due
for: (a) taxes and assessments and other items which can attain priority over this Securily Irsrwnent as a
tien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property,-ifany; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morlgage lasurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Berrower’s abligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Bscrow Ilems af any time. Any such waiver may onty be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initiglls:
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agrecment”
is used in Section 9. I Borrower is obligated to pay Escrow Items direcily, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such aiicunts, that arc then required under this Section 3.

Lencrmay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds-at<ke time specificd under RESPA, and (b) pot to exceed the maximum amount a lender can
require unde: #3PA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimiatesof expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds sheli be held in an institution whose deposils are insured by a federal agency,
instrumentality, or entity (inc'uding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Banli. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ver/rying the Escrow Items, unlcss Lender pays Borrower interest on the
Funds and Applicable Law permits Lencler ‘o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pziZ-on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower“and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give \0 Borrower, withoul charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, s defined uoder RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 17 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acceidanceith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leddcr the amount necessary o make
up the deliciency in accordance with RESPA, bul in no more thun 12 moaihlypayments,

Upon payment in full of all sums secured by this Security Instrument, Zoider shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impaositions
attributable to the Property which can altain priority over this Security Instrament, lessebol” payments or
graund renls on Lhe Property, if any, and Communily Association Dues, Fees, and Assessriers il any. To
the extent that these items are Bscrow Items, Borrower shall pay them in the manner provided ' Jection 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruizerunless
Borrower: (a) agrees in wriling 1o (he payment of the nbligation secured by the lien in « manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in pood faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

S Form 3014 1101
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a one-timme charge for a real estate tax verification and/or
reporting service used by Lender i connection with this Loan.

5. Property Insurance. Borrower shali keep the improvements now existing or hereafter erected on
ihe Property insured ageinst loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lend~i requires. What Lender requires pursuant to the preceding sentences can change during the term of
the'Losi. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right t& disapprove Bomower’s choice, which right shall not be exercised unreasonably. Lender may
require Boicrwer to pay, in conncetion with this Lean, either: (a) a onc-time charge for flood zonc
determinatios, veitification and tracking services; or (b} a one-time charge for flood zone determination
and certification-sezvices and subsequent charges each iime remappings or similar changes occur which
reasonably might aflec’ such determination or certification. Borrower shall also be responsible for the
payment of any [eeesmposed by the Federal Emergency Management Agency in connection 'with the
review of any flood zone cete’iwination resulting from an objection by Borrower.

If Borrower fails to maintain.~ny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ani Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity 1 the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grea*Crcr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coyvéruge so obtained might significantly exceed the cost of
insurance that Borrower could have obluined. Ay amounts disbursed by Lender under this Section 5 shall
become additional debt of Barrower secured by this Se.vrity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall Ye.payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance polictes required by Lender and renewals of sveh policics shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgasc clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right{o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 4l receipts of paid premiums and
renewal notices. [ Borrower obtains any form of insurance coverage, noi sinerwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siandacd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall pive prompt notice to the insurance carrier 7ua Lender. Lender
may make proof of loss if not madce promptly by Borrower. Unless Lender and Borrower stherwisc agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily fzacible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the sight to
hold such insurence proceeds until Lender hag had an opportunily (o ingpect such Property 1o ensure the
work has been complieted to Lender’s satisfaction, provided that such inspection shall be undertaken
promipily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shali be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied  the sums secured by this Security Instrument, whether or not then due, with

Initiafs:
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered 10 seitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) 1y other of Borrower’s rights (other than the right to any refund of uncamed premiums paid by
Borrowe:). under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage 9f the Property. Lender may usc the insurance proceeds either to repair or restore the Property or
to pay amovts anpaid under the Notc or this Sccurity Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 6% dzvs afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrowtr's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall nol be unreasonably withheld, or unless extenualing
circumstances exist which ary kiyond Borrower’s control.

7. Preservation, Maintenarce and Protection of the Property; Inspections. Borrower shall oot
destroy, damage or impair the Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrower (1s residing in the Property, Borrower shall maintain the Property in
ordet to prevent the Property from detcric.ating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repar’ or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conneclion with Zamage to, or Lhe luking of, the Property, Borrower
shall be responsible for tepairing or restoring the Feopeity only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs 2ud cestoration in a single payment or in a series af
progress payments as the work is completed. If the insurapse x condemnation procecds are not sufficient
to rcpair or restore the Property, Borrower is not relieved or Forrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ¢ the Property. Lender shall give
Borrower notice al the time of or prior to such an interior inspection speciiying such reusonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, ‘diring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrewst or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or riatements to Lender
(or failed to provide Lender with material information) in connection with the/L<an. Material
representations include, but are not limited to, representations concerning Borrower’s ueeupancy of the
Property as Barrower's principal residence.

9. Protectivn of Lender’s Interest in the Property and Rights Under this Security Instriasnt. If
(a) Borrower [ails to perform (he covenants and agreements contained in this Securily Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Insttument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limiied to: (a) paying any sums secured by a lien
which hag priority over this Security Instrument; (b) appearing in courl; and (c) paying reasonable

Init

@»‘GHL) (0010) Page T of 15 Eorm 3014 1101



1021812084 Page: 10 of 17

UNOFFICIAL COPY

attorneys’ fecs to protect its interest iv the Property and/or rights under this Sccurity Instrument, including
its scoured position in a bankrmupicy proceeding. Securing the Property includes, but is not limited to,
entering (he Property to make repairs, change locks, replace or board up doors and windows, drain waler
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburs=ment und shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayinen?,
P I 4iis Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 1f Bor-ower acquires fee title o the Properly, the leasehold and the fee title shall not merge unless
Lender agre~s t the merger in writing.

10. Morragr Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay-fte premiumus required Lo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuradce coverage required by Lender ceasesto be available from the mortgage insurer that
previonsly provided.sich insurance and Borrower was required to make scparatcly designated payments
toward the premiums for Morieage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiva'éat to the Mortgage Insurance previously in effect, at a cost substantially
equivalent o Lhe cost o Borroyier of (he Morlgage Insurance previously in elfect, from an allernule
mortgage insurer selected by Londer. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue tc_ pzy to Lender the amount of the separately designated payments that
were due when the insurance coverage ceused to be in cffect. Lender wilt accept, use and refain these
payments as a non-refundable loss reserveiin lieu of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the'Lean is ultimately paid in full, and Lender shall not be
required to pay Borrowcr any intercst or camings on such loss rescrve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in #3¢ amount and for the period that Lender requires)
provided by an insurer selected by Lender again bezomes available, is obtained, and Lender requires
separately designated payments {oward (he premiums (or'Morigage Insurance. 1 Lender required Morlgage
Insurance as a condition of making the Loan and Borrow<r wns required to make separately designated
payments toward the premiums for Mortgage Insurance, Bor.ower shall pay the premiums required to
mainiain Mortgage Insurance in effect, or to provide & non-refuncable loss reserve, until Lender's
requirement for Morlgage Tnsurance ends in accordance with any wuitten zgreement between Borrower and
Lender providing for such termination or until termination is required Uy-Anplicable Law. Nothing in this
Scction 10 affects Borrower's obligation to pay intcrest at the rate provigea is-the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases thzMote) for certain losses it
may incur if Borrower does nol repay the Loan as agreed. Borrower is not acparly to the Mortgage
Insorance.

Mortgage insurers evaiuate their total risk on all such insurance in force from tizae te time, and may
enter into agreements with ofher parties that share or modify their risk, or reduce logses. Tnose agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other pariy {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usizg any source
of funds that the mortgage insurer may have available (which may include funds obtained fronw Mortgage
Insurance premiums). ‘

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in ‘exchange for a share of the
premiums paid to the insurer, the armangemenl is olien termed "caplive remsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obfain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceltaneous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is J:unagcd, such Misccllancous Proceeds shall be applicd to restoration or repair of
the Priperty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Dugingsuch repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds
until Lznaer has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s sat'sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and res.oration in a single disbursement or in a scries of progress payments as the work is
completed. Unlss)an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proseeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Procesds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the MiscCilaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with th= excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided fr in Section 2.

In the event of a total taking,) destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the swms.secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrvstion, or loss in value of the Property in which the fair market
value of the Properly immediately belore & partiul laking, desiruction, or loss in value is equal lo or
greater than the amount of the sums secured by-ikis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Burrower and Lender otherwise agrec in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total anount of the sums secured immediately before the
patlial teking, destruction, or loss in value divided by (b} e fair market value of Lhe Properly immediately
hefore the partial taking, destruction, or loss in value. Any Faluice shall be paid to Borrower,

In the event of a partiai taking, destruction, or loss in valueaf the Property in which the fair market
value of the Property immediately before the partial taking, destructicn, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneous Proczeds shall be applied fo the sumns
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sett!= a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gives, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Preperty or to the
sums secured by this Securily Instrument, whether or not then due. "Opposing Party” 1oeans e third party
that owes Barrower Miscellaneous Proceeds or the parly againsi whom Borrower has a righl of action in
repard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begnpaihal, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of ender’s
interest in the Property or rights under this Security Instrument. Borrower can curc such a default and, if
acceleration has occurred, reinstale as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impainnent of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid {o Lender.

All Miscellaneous Proceeds that are not applied {o restoration or repait of the Property shall be
applicd in the order provided for in Scction 2.

12. Borrower Nat Released; Forbearance By Lender Not a Waiver. Exlension of the time lor
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

tnitial /
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Barrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercisc of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-sighs this Security Instrument but does not execute the Note (a "co-signer”). (a) is co-signing this
Security Ipstrument only to mortgage, grant and convey the co-signer’s intcrest in the Property under the
terms of (his Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrument; ind (c) agrees that Lender and any other Borrower can agres to extend, modify, forbear or
make any accoramadations with regard to the terms of this Security Instrument or the Note without the
Co-Signer’'s consent.

Subject to the!provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrawer’s abligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights ar'd Feezfits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations and Li<oilitv under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agriements of this Security Instrumert shall bind (except as provided in
Section 20) and benefit the successersand assigns of Lender.

14. Loan Charges. Lender maycharge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of preiecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limitzd to, attorneys” fees, property inspection and valuation fees.
In regard to any other [ees, the absence of expre's awhority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohihition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrirent or by Applicable Law.

If the Loan is subject to a faw which sets maximuw loan charges, and that law is finally interpreted so
that the interest ot other loan charges collected or to be rollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reducid by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecte2-irom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowar. 1#'a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymint charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptunics of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bo:riwe. might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with {nis Seaurity Instrument
must be in writing. Any nolice to Borrower in connection with this Security Instrumer't sha (] be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverer to Borrower’s
nolice address i sent by other mesns. Nolice (o uny one Borrower shall constitute nofice (o 9! Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unlcss Borrower has designated a substitute notice address by notice to Lender. Borrower shall oioinpily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Barrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender. has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Iniljals: §
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16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations conlained in this Securily Instrument arc subject to any requirements and limifations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pasties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shalt not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresanding neuter words or words of the feminine gender; (b) words 1n the singular shall mean and
incluaz tae plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take amy action.

17. Tsorrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trins'er of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the “raperty” means any legal or beneficial interest in the Property, including, but not limited
lo, those beneficialintavesls transferred in a bond for deed, contract for deed, nsiallment sales contract or
escrow agreement, the iatent of which is the transfer of title by Borrawer at a future date to a putrchaser.

If al! or any pait-ot the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a berzficial intercst in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may Tequire immediate payment in full of all sums secured by this Securily
Instrument. However, this optici shyll not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, T<oder shall give Borrower notice of acceleration. The notice shall
provide a period of nat less than 30 days fora the date the notice is given in accordance with Section 15
wilhin which Borrower must pay all sums’szcured hy this Security Instrument. Il Borrower [ails lo pay
these sums prior to the expiration of this perivd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or detrand on Botrower.

19. Borrewer's Right to Reinstate After \Aceeleration. If Borrowcr mects certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spécify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Secu:ty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othey.covznants or agreements; (c) pays all
expenses incurred in enforcing this Security Insirument, including, but iiclinited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the rutrase of protecting Lender’s
interest in the Property and rights under this Sccurity Instrument; and (d) tak<s such action as Lender may
reasonably require to assure that Lender’s interest in the Property and righ's) under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Inzrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir¢ thal Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecicd Uy Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check; pravided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instruraer.tality or
entity; or (d) Electronie Funds Transfer. Upon reinstatement by Borrower, this Security Instruraeol and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstatc shall not apply in the casc of acceleration under Section 18.

20. Salc of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a chanpe in the entity (known as the "Loan Servicer") that collects
Perivdic Payments due under the Note and this Securily Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Scrvicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other infarmation RESPA

Initia
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason-of, this Secvrity Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other yarty-hereto a reasonable period after the giving of such notice o take correclive action. 1T
Applicable-L=w provides a time period which must clapse before certain action can be taken, that time
period wili e’ Zeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cur< given to Borrower pursuant to Section 22 and the notice of acceleration given fo
Borrower pursuant 15 Section I8 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sertion 20.

21. Hazardous Substzpzes. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazaraous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerossae, other flammable or toxic petrolesm products, toxic pesticides
and herbicides, volatile solvents, materia’s containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prolectiza; (c) "Environmental Cleanup” includes any response
aclion, remedial action, or remaval action, as u=fined in Environmental Law; and (d) an "Environmental
Condition” mcans a condition that can cause, contibute to, or othcrwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the prescnce, use, isjosal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, or. oz in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) thet is\in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, auz i~ the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Froperty. of small quantities of
Hazardous Substances that are generally recognized o be appropriale (o normal vesidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances it consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cla'm, remand, lawsuit
or other action by any governmental or regulatory agency or private parly involving the Prozerty and any
Hazardous Substance ot Environmental Law of which Borrower has actual knowledps, \(h) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thrzat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or 1s notificd
by any governmental or regulatory authority, or any private parly, that any removal or other remediation
ol any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial aclions in accordance with Environmenial Law. Nolhing herein shafl create any obligation on
Lender for an Environmental Cleanup.

| 35
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days {from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Secarity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosvie proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosary. I the default is not cured on or before the date specified in the notice, Lender at its
option may tequire immediate payment in full of all sums sccured by this Sccurity Instrument
without further d-mead and may foreclose this Security Instrument by judicial proceeding. Lender
shalt be entitled to “ol.ect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liimted to, reasonable attorneys’ fees and costs of title evidence.

23, Release, Upon payinent »£all sums secured by this Security Instrument, Lender shall releasc this
Security Instrument. Borrower siall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument, brit only if the fee is paid to a third party for scrvices rendered and the
charging of the fee is permitted under Abplicable Law.

24, Waiver of Homestead. In accordance w11t Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of (he Illinois homesiead exemplion laws.

25. Placement of Collateral Protection Insurance Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeniont wich Lender, Lender may purchase insurance
at Borrower’s cxpense to protect Lender's interests in Borrower s collateral. This insurance may, but nced
not, protect Borrower’s interests. The coverage that Lender purtiises may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after picviding Lender with evidence that
Borrower has oblained insurance as required by Borrower’s and Lender's agreeinent. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that 1asucance, including interest
and any other charges Lender may imposc in connection with the placement of hz insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurarcc may be added to
Borrower's total oufstanding balance or obligation. The costs of the insurance may be raore than the cost of
insurance Borrower may be able to obtain on its own.

Initial,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxccuted by Borrower and recorded with it.

W ?;6(\/ (Seal)
{ LIE E. SIPCHEN -Borrower

: =, 1

Witnesses:

{Seal)

DAVID W. SIPCHEN -Borrower

— (Sral) (Seal)
-Bor ower -Barrower
{Scal) A {Scal)
-Borrower -Borrower
(Seal) N (Seal)
-Borrower -Borrower
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a@o k County ss:

STATE OF [LLINOIS, R
I, %@[&@/ 87 V4 f/ , a Notary Public in and for said county and
at E E.

state do hereby certify PCHEN AND DAVID W. SIPCHEN

perseially known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd-hefore me this day in person, and acknowledged that hc/shgncd and delivered the said
instrumer? ag his/hc@ free and voluntary act, for the uses and purposes therein set forth.

Given viadsr my hand and official seal, this 02(6’ .fL\ day of J d/ g ZO / [o}

My Commission Exjares: / % /%{W/
’7’/5’»/ = <
Nolary Public

:WMMMNWNM

$ OFFICIAL SEAL i
$ MARY R PETERSON

4

:

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSICN EXPIRES:04/08/12

Inltial,
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