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NOTICE OF LIEN Cook County Recorder of Deeds
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Please take notics that Washington Mutual Bank, FA hereby claims a lien interest in the property located at 698
North Hidden Prairie Court in alutine, [llinois, under a mortgage dated August 23, 2007 from Bei Haj Shaw and Hong Yu to
Washington Mutual Bank, FA.
Name of Mortgagee: Washington Mutual Ba:ik, FA.
Name of Mortgagor: Bei Haw Shaw and Hong Yu

Title Holder of Bei Haw Shaw and Hong Yy
Record:

Mortgage Amount;  $302,000.00

Legal Description: ~ Parcel 1; Unit 1 of Lot 1 in Hidden Prairie, being a r<s1sivision of part of Lot I in Juntze’s First Industrial
Addition to Palatine, being a subdivision of part of the Zasc 14 of the Northwest Y, and part of the West ¥ of the
Northwest % of Section 15, Township 42 North, Range 10/ Zast of the Third Principal Meridian, according to
the plat thereof recorded July 16, 2001 as Document No. 0010¢ 45329, in Cook County, Illinois.

Parcel 2: An easement for ingress and egress from all portions of the piorerty to a public right of way or other
portions of the property as set forth in the Declaration of Covenants, Concitians, Easements and Restrictions for
Hidden Prairie recorded July 16, 2001 as Document No, 001 0625390, in Cook County, Illinois.

Common Address: 698 North Hidden Prairie Court, Palatine, Illinois 60067

Index No. 02-15-102-142-0000
WASHINGTON MUTUAL BANK, FA
(B dig
By: { . /“%' |
One of ity Attorneys
Prepared By / Return To:

James A. Larson, Esq.

Casey B. Hicks, Esq.

Larson & Associates, P.C,
230 W. Monroe — Suite 2220
Chicago, Illinois 60606
(312) 422-0057
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Reture To:

WASH INGTON MUTUAL BANK FA

2210 ENTERPRISE DR

FLORENCE, SC 29501

DOC OPS M/S FSCE 440 Th .
IS IS a true

Prepared By and certified copy

TISHA MCDONALD

3050 HIGHLAND PARKWAY, 3RD FLR
DOWNERS GROVE, iL 60515
BO07333303

;M— [Space Abave This Line For Recording Data)
Nl
z%' ATTREAQ

M28 2’9‘} 3 MORTGAGE 3014330819~039

DEFINITIONS
Words used in multiple sections of this docume:t ire defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21, Certain ruies ragarding the usage of words used in this
document are also provided in Section I8,

(A) "Sccurity Instrument” means this document, whicti-is dates AUGUST 23, 2007

together with all Riders to this document.
(B) "Borrower” is BE! HA! SHAW

-\\UY\(JN\)

Borrower is the mortgagor under this Security Instrument,
(C) "Lender™ is wash ngTon MuTUAL BANK, FA

Lender isa  FeperaL savings Ban
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS - Single Family -~ Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

et 2 ORI




1022539069 Page: 3 of 24

UNOFFICIAL COPY

Lender's address is 2273 N, GREEN vALLEY PARKWAY, SUITE 14, HENDERSON, NV

89014

Lender is the morigagee under this Security Instrument,

(D) "Note"™ means the promissory note signed by Borrower and dated AUGUST 23 . 2007

The Note states that Borrower owes Lender THREE HUNDRED TWO -THOUSAND AND 601100
Dollars

(US.§ 302,000.00 } plus interest. Borrower has promised to pay this debt in regular

Periodic Payments and to pay the debt ir full not later than SEPTEMBER 01, 2037 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights

in the Froperty.”

(F) "Loza" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges doe under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are ezecuted by Barrower. The

following Riders ave to be executed by Borrower [check box as applicable):

Adjustable Rat Fider [ JCondominium Rider Second Home Rider
Balloon Rider [x] Planned Unit Development Rider 1-4 Pamily Rider
VA Rider I~ ]Biweekly Payment Rider Other(s} [specify]

(H) "Applicable Law™ means all controlling applicable federal, state and local statutes,
regulations, ordinances and administrative s Ules and orders (that have the effect of law) as well as
all applicable final, non-appealable judici! opinions,

(I} "Community Association Dues, Fies,! and Assessments® means all dues, fees,
assessments and other charges that are imposed-c4 Borrower or the Property by a condominium
association, hameowners association or similar ofgarization.

(J) "Electronic Funds Transfer” means any trapsies of funds, other than a transaction
originated by check, draft, or similar paper instrument; which is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tan: 30 as 1o order, instruct, or authorize
a financial institution to debit or credit an account. Such tern: includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, tranisfes initiated by telephone, wire
transfers, and automated clearinghouse transfers.

{K) "Escrow Items" means those items that are described in Section 5.

(L) "Miscellaneous Proceeds” means any compensation, settlement, awecd of darmages, or
proceeds paid by any third party {other than insurance proceeds paid Uider the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (ii} ¢ondr ronation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemneiuioi; or (iv)
misrepresentations of, or omissions as to, the value andfor condition of the Property.

{M} "Mortgage Insurance” means insusance protecting Lender against the nonpaymens o7, or
default on, the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus {ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq,)
and its implementing regulation, Regulation X (24 CFR. Part 3500}, as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA” refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan
does not qualify as a "federally related mortgage loan” under RESPA.

initials: % %/
@—B[IL}malm Page 2 of 18

Form 3014 1/0%
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note andjor this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (i) the performance of Borrower's covenants and agresments under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
cor.vey to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Rocording Jurisdiction]
of COOK [Name of Recording Jurisdiction):

THE LEG M. DESCRIPTION 1S ATTACHED HERETO AS A SEPARATE EXHIBIT
AND 1S (A% A PART HEREOF.

Parcel ID Number: g2-15~102-142-0000 which currently has the address of
898 NORTH HIDDEN PRAIRIE COURT , [Stroet)
PALATINE [Citys - 11linois goo67 [Zip Codel
{"Property Address”):

TOGETHER WITH all the improvements now or hereafter erectec. on the property, and al|
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shal also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate herchy ~nnveyed
and has the right to mortgage, grant and convey the Property and that the Peoprity is
unencumbered, except for encumbrances of record. Borrower warrants and will defend gunerally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

I. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late |
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this Security

Initiats:
m-sﬂu 00 10) Pige 3 of 16 Form 3014 1/01
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Instrument shall be made in US. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned 10 Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: {a} cash; (b)
money order, (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provistons in Section 15. Lender may return any payment or partial payment if the payment or
partial pryments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 10 ts rights to refuse such payment or partial payments in the future, but Lender is not
obligated 10 arply such payments at the time such payments are accepted. If each Periodic
Payment is applies as-of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may ©o'd such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrower does =2t do so within a reasonable period of time, Lender shall either apply
such funds or return thernx <0 Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance uncer the Note immediately prior to foreclosure. No offset or claim
which Borrower might have ncw or in the future against Lender shall relieve Borrower from
making payments due under the Nite and thig Security Instrument or performing the covenants
and agreements secured by this Security I:is’rument.

2. Application of Payments or Picceeds, Except gs otherwise described in this Section 2,
all payments accepted and applied by Lender shal’ be applied in the following order of priority:
{a) interest due under the Note: {b) principal due Grder the Note; {¢) amounts due under Section
3. Such payments shall be applied to each Periodic fuyment in the order in which it became due.
Any remaining amounts shall be applied first o late clarges, second 10 any other amounts due
under this Security Instrument, and then to reduce the priaripal balance of the Note.

If Lender receives a payment from Borrower for a 2¢iinquent Periodic Payment which
includes a sufficient amount ta pay eny late charge due, the payrient may be applied to the
delinquent payment and the late charge. If more than one Periodic Peyment is outstanding, Lender
may apply any payment received from Borrower to the repayment ot ibs Periodic Payments if,
and to the ‘extent that, each payment can be paid in full. To the extent the' aqv €xcess exists after
the payment is applied to the full payment of one or more Periodic Paymeits, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied firsi-<0 any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o pransipal due
under the Note shall not extend or postpone the due date, or change the amount, of the P2riodic
Payments. :

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymants
are due under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment
of amounts due for: {a) taxes and assessments and other iterns which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; {b) leasehold payments or ground
rents on the Praperty, if any; (¢) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if eny, or any sums payable by Borrower to
Lender in liey of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10, These items are called "Escrow ltems." At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.

* Initiats;
@%—-sm.num: Fage 4 of 15 Form 3014 1/01
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow lItems unless Lender wajves Borrower’s
obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's obligation

writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Secuiity Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated n pay Escrow ltems directly, pursuant to a waiver, and Borrawer fails to pay the
amount cue for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount an< Botrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lende: 12y revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance svith Section 15 and, upon such revocation, Barrower shall pay to Lender all
Funds, and in such amr'sunts, that are then required under this Section 3,

Lender may, at any tite_collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds-at the time specified under RESPA, and {b) not to exceed the
maximum amount a lender can jequire under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data wid reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicioi= Law. :

The Funds shall be held in an insi*tion whase deposits are insured by a federal agency,
instrumentality, or entity {including Lencer, ! ender is an institution whose deposits are sq
insured) or in any Federal Home Loan Bank Lender shall apply the Funds to pay the Escrow
Items no later than the time specified under FESPA. Lender shall nat charge Borrower for
holding and applying the Funds, annually analyzing th= rscrow account, or verifying the Escrow
[tems, unless Lender pays Rarrower interest on the Fuiide'a~d Applicable Law permits Lender to
make such a charge, Unless an agreement is made in writing, or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to pay Borrawer any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that iiterest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annua! acounting of the Funds as
required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESF 2, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there is a shorigge of Funds held
in escrow, as defined under RESPA, Lender shalj notify Borrower as required }y RESPA, and
Barrower shall pay to Lender the amount necessary to make up the shortage in ascorrilapee with
RESPA, but in no more than 12 monthly paymeants. If there is a deficiency of Fun<s held in
escrow, 8s defined under RESPA, Lender shall notify Borrower as required by RESFA, and
Borrower shall pay to Lender the amount necessary lo make up the deficiency in accordance with
RESPA, but in no more than 2 monthiy payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in

Initials:
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& manner acceptable to Lender, but only so jong as Borrower i performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while thase proceedings
are pending, but only until such proceedings are concluded; or {¢) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower s notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actinns set forth above in this Section 4. :

Lender may require Borrower to Pay a onetime charge for a real estate tay verification
andlor reparting service used by Lender in connection with this Loan.

5. Frepucty Insurance. Borrower shali keep the improvements now existing or hereafter
erected on tae Praperty insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires ‘ipsurance. This insurance shall be maintsined in the amounts (including
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can cliarge during the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (¢} & onetime charge for flood zone determination, certification
and tracking services; or {(b) a one 0.ne charge for flood zone determination and certification
services and subsequent charges each tiiiie renappings or similar changes occur which reasonably
might affect such determination or cert.ficasius. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Smergency Management Agency in connection with
the review of any flood zone determination resulting lrom an objection by Borrower.

It Borrower fails to maintain any of the cov erzges described above, Lender may obtain
insurance coverage, at.Lender’s aption and Borrower's expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Thercfore such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity in. <o Property, or the contents of
the Property, against any risk, hazard or ligbility and might piovias’ greater or lesser coverage
than was previously in effect. Borrower acknowledges that- the cosi 5¢ Yhe insurance coverage 50
obtained might significantly exceed the cost of insurance that Borrower <oiid have obtained. Any
amounts disbursed by Lender under this Section 5 shall become additic nal” debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Yute rate from the
date of disbursement and shall be payable, with such interest, upon notice Fom) Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall te suhect to
Lender's right to disapprove such palicies, shall include a standard mortgage clause, aqd shall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right to/hoid
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, If Borrower obtains eny form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andior as an
additional loss payee. ‘

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of 10ss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened. During such repair and

Initisls:
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restoration period, Lender shall have the right to hold such insurance proceeds untif Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borroaer. If the restoration or repair is not economically feasible or Lender’s security would be
lessoned, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whethei o7 iiot then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied-iiiiie order provided for in Section 2.

If Boiruwe: abandons the Property, Lender may file, negotiate and settle any available
insurance claim-and-related matters. If Borrower does not respond within 30 days to a notice
from Lender that the ‘nsurance carrier has offered to sattle claim, then Lender may negotiate
and settle the claim.-vne 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Propirty’ iiader Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10..<pair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whsthor or not then due.

6. Qccupancy. Borrower shall occupy, sstablish, and use the Property as Borrower's
principal residence within 60 days after the exscution of this Security Instrument and shall
continue to occupy the Property as Borrower’s princiyal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees ip’ »riting, which consent shall not be
unreasonably withheld, or unless extenuating circumstance:, exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Froperty; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Proper ¢! io deteriorate or commit
waste on the Property. Whether or not Borrower is residing in the “roperty, Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition, Unless it is determined pursuant to Section 5 that repair o+ restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged 0 a-oid further
deterioration or damage. If insurance or condemnation proceeds are paid in vomieltion with
damage 10, or the taking of, the Property, Borrower shall be responsible for repairing 0. rastoring
the Property only if Lender has released proceeds for such purposes. Lender may Jdisourse
proceeds for the repairs and restoration in 2 single payment or in a series of progress paymenis as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repeir or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior 1o such an interior inspection specilying
such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defeult if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

Inltiais:
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with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to0 Lender {or failed to provide Lender with material information} in
connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, {b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlor rights under this Security Instrument {such as a proceeding in bankruptcy,
probare, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
thisJecurity Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Propert;, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's(in‘erest in the Property and rights under this Security Instrument, including protecting
andlor assessirg the value of the Property, and securing andfor repairing the Property. Lender's
actions can in‘lude, but are not limited to: (a) paying any sums secured by a lien which has
priority over this‘'Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees 10 protect its intirsat in the Property andfor rights under this Security Instrument, including
its secured position in a Fankruptey proceeding. Securing the Property includes, but is not limited
to, entering the Praperty iy rnake repairs, change locks, replace or board up doors and windows,
drain water from pipes, elimin:te huilding or other code violations or dangerous conditions, and
have utilities turned on or off, Althrugh Lender may take action under this Section 9, Lender does
not have to do so and is not under azv-duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all activrs authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrumer't. Tiiese amounts shall bear interest at the Note rate
from the date of disbursement and shall be payzUle, with such interest, upon notice from Lender
to Borrower requesting payment,

If this Security Instrument is on a leasehold, Boriover shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Propeitv, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Iisurince as a condition of making
the Loan, Borrower shall pay the premiums required to maintain ihe Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender coases to be available from
the mortgage insurer that previously provided such insurance and Borrovar was required to make
separately designated payments toward the premiums for Mortgage Insurunce, Borrower shall pay

the premiums required to obtain coverage substantially equivalent to the-Morteage Insurance

previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Twnder. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall curtinue to
pay to Lender the amount of the separately designated payments that were due when the insturance
coverage ceased to be in effect. Lender will accept, use and retain these payments.us a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
gbtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately desipnated payments toward the premiums for

tnitiala:
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in elfect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until termination is required by Applicable Law, Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {(or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreecf Borrower is not a party to the
Mortﬁ?ge Insurance. :

origage insurers evaluate their totel risk on all such insurance in farce from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses,
Thewe sgreements are on terms and conditions that are satisfactory to the mortgage insurer and
the ouer party (or parties) to these agreements, These agreements may require the mortgage
insure; to-make payments using any source of funds that the mortgage insurer may have available
(which in2y ‘nclude funds obtained from Mortgage Insurance premiurns).

As acesult of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any o'her entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amuvits that derive from (or might be characterized as) a portion of Borrower's
payments for Mor(gr.ge Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing locses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchanze ‘or 2 share of the premiums paid to the insurer, the arrangement is
often termed "captive relicurance.” Further:

(a} Any such agreemeris will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance. or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such agreements wiii ot affect the rights Borrower has - if any - with
respect 1o ti‘;c Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. These rights may include th: right to receive certain disclosures, to request
and obtain cancellation of the Mortgage {nsurance, to have the Mortgage Insurance
terminated automatically, andlor to reccive’ a refund of any Mortgage Insurance
premiums that were unearned at the time of suzp ~ancelfation or termination.

11, Assignment of Miscellaneous Proceeds; Frrfziture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If thegProperty is demaged, such Misvellaneous Proueeds <hall be applied to restoration or
repair of the Property, if the restoration or repair is economicilly “easible and Lender's security is
not lessened. During such repair and restoration period, Lendes-shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to iuspact such Property to ensure
the work has been completed to Lender's satisfaction, provided thut cuch inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration t1 a gingle disbursement or
in a series of progress payments as the work is completed. Unless an azisement is made in
writing or Applicable Law requires interest to be paid on such Miscellanvous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscelle neoi s Proceeds, If
the restoration or repair is not economically feasible or Lender's security would-ve i#sened, the
Misceltaneous Proceeds shall be applied to the sums secured by this Security Instrurieni, whether
or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. _

In the event of a total taking, destruction, or loss in value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. _

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by {(b) the fair
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market vatue of the Property immediately before the partial taking, destructian, or toss in value,
Any balance shali be paid to Barrower.

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrawer and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied ta the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after natice by Lender to Botrawer that the
Opposiig Party (as defined in the next sentence) offers to make an award to settie a claim for
damuges. Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender i5 authorized to collect and apply the Miscellanecus Proceeds either to restoration or
repair of sne Property or to the sums secured by this Security Instrument, whether or not then
due. "Oppusiug artg" means the third party that owes Borrower Miscellanegus Proceeds or the
party apainst oz Borrower has a right of action in regard to Miscellaneous Proceeds.

Barrower shail be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's” judyment, could result in forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument.
Borrower can cure such & dzfault and, if acceleration has occurred, reinstate as provided in Section
19, by causing the action ar prveeding to be dismissed with 2 ruling thas, in Lender’s judgment,
precludes forfeiture of the Uraperty or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the-impairment of Lender's interest in the Property are hereby
assigned and shall be paid to Lendet.

All Miscellaneous Proceeds that are uet applied to restoration or repair of the Praperty shall
be applied it the order provided for in Secrion 2.

FZ. Borrawer Not Released; Farbeareiice, By Lender Not a Waiver. Extension of the
time for payment or modification of amurtization of the sums secured by this Security
Instrument granted by Lender to Borrower or zay Successor in Interest of Borrower shall not
operate to release the liability of Borrower or any Su<cessors in Interest of Borrower. Lender shall
not be required to commence proceedings against auy ouccessor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify zmortization of the sums secured by this
Security Instrument by reason of any demand made by the olisinal Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising uny right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower ar in amounts less than the amount then cus, chall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Severa) Liability; Co-signers; Successors and Ass‘¢ns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be join! and several. However,
any Borrawer who co'signs this Security Instrument but does not execute the Nie (a "cosigner”):
(af is cosigning this Security Instrument only to mortgage, grant and convey cny cosigner's
interest in the Property under the terms of this Security Instrument; (b) is. no’ rersonally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lende~and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the cosigner’s consent.

Subject to the pravisions of Section 18, any Successor in Interest of Borrower who astuires
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
oblain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrowet's obligations and liability under this Security Instrument uniess Lender
agrees 1o such release in writing. The covenants and agreements of this Security Instrument shall
bind {except as provided in Section 20) and benefit the successors and assigns of Lender. _

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrawer's default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fecs, propcrt{{in tion
and valuation fees. In regard to any other fees, the absence of express authority in this decurity
Instrument to charge a specific fee to Borrower shall nat be construed as a prohibition on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subjest to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a? any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and {b} any sums already collected
from Borrower which exceeded permitted limits will be refunded 10 Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment 10 Borrower. It a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for
unde:” th> Note). Borrower's acceptance of any such refund made by direct payment t0 Barrower
will conctitute a waiver of any right of action Borrower migKt have arising out of such
overcharpr.

15, Netices. All notices given by Borrower or Lender in connection with this Security
Instrument” st be in writinﬁ. Any notice to Borrower in connection with this Security
Instrument shall te deemed to have been given 1o Borrower when mailed by first class mail or
when actuslly deliver.d to Borrower's notice address if sent by other means, Notice to any one
Borrower shall const'tute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by aotice 1o Lender, gorrower shall promptly notify Lender of
Borrower's change of addres:. If J ender specifies a procedure for reporting gorrower’s change of
address, then Borrower shall orily tsport a change of address through that specified procedure.
There may be only one designated. potice address under this Security Instrument at any one time,
Any notice to Lender shall be given kv delivering it or by meiling it by first class mail 10
Lender's address stated herein unlets isoder has designated another address by notice to
Borrower. Any notice in connection wit: tiis Security Instrument shall not be deemed to have
been given to Lender untjl actually received Uy Lender. If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding reguirement under this Security Incirument.

16. Governing Law; Severability; Rules of Corstruction, This Security Instrument shall
be governed by federal law and the law of the jurisciction in which the Property is located. All
rights and obligations contained in this Security Instrurveri are subject 1o any requirements and
limitations of Applicable Law. Applicable Law might expiicit!y or implicitly allow the parties to
agres by contract or it might be silent, but such silence shall poihe construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such cop’iict shall not affect other
provisions of this Security Instrument or the Note which can e given effect without the
conflicting provision.

As used in this Security Instrument; (a) words of the masculine jender shall mean and
include corresponding neuter words or words of the feminine gender; (bs viords in the singuler
shall mean and include the plural and vice verss; and (c) the word "may" giver sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of 1nis Sscurity
Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower., As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Prope:ty,
including, but not limited t0, those beneficial interests transferred in 2 bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser, ]

If all or any part of the Property or any Interest in the Progeny is sold or transferred {or if
Borrawer is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
it such exercise 1s prohibited by Applicable Law, ) .

If Lender exercises this option, Lender shall give Borrawer notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuent
to Section 22 of this Security Instrument; {b) such other period as Applicable Law might specify
for the termination of Borrower's right to reinstate; or (c) entry 0? a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys' fees, property
inspeciiun and valuation fees, and other fees incurred for the purpose of protecting Lender's
interestinthe Property and rights under this Security Instrument; and (d) takes such action as
Lender raay reasonably require to assure that Lender's interest in the Property and rights under
this Securit; I'strument, and Borrower's obligstion to pay the sums secured by this Security
Instrument, shzii. tentinue unchanged unless as otherwise provided under Applicable Law, Lender
may require thai Dumrower pay such reinstatement sums and expenses in one or more of the
foliowing forms, assefacted by Lender: (a) cash; (b) money order; {c) certified check, bank check,
treasurer's check or.cisnier’s check, provided any such check is drawn upon an institution whose
deposits are insured by 2 ‘ederal agency, instrumentality or entity; or (d) Electronic Funds
Transter. Upon reinstaterier.c by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note {together with tius Security Instrument) can be sold one or more times
without prior notice to Borrower. A sair might result in a change in the entity (known as the
“lLoan Servicer") that collects Periodic Pa; mept« due under the Note and this Security Instrument
and performs other mortgage loan servicing Obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one Ui iicre changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Secvicer, Borrower will be given written notice of
the change which will state the name and address o! tlie-new Loan Servicer, the address to which
payments should be made and any other information IXFSPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafterh Loan is serviced by a Loan Servicer
ather than the purchaser of the Note, the mortgage loan-servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor l.oan Servicer and are not assumed
by the Note purchaser uniess otherwise provided by the Note purchozer,

Neither Borrower nor Lender may commence, join, or be joiied to any judicial action (as
either an individual litigant or the member of a class) that arises froz1 t'e other party’s actions
pursuant to this Security Instrument or that alleges that the other ‘party has breached any
provision of, or any duty owed by reason of, this Security Instrument, urt.l such Borrower or
Lender has notified the other party (with such notice given in compliance with the-requirements
of Section 15} of such alleged breach and afforded the other party hereto a reasoiable period after
the giving of such notice to take corrective action. If Applicable Law provides a ums period
which must elapse before certain action can be taken, that time period will be desred to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunit; to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given 10 Bo/iaver
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As uvsed in this Section 21: {a} "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum

roducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
ormaldehyde, and radioactive materials; {b} "Environmental Law" means federal laws and laws
of the jurisdiction_where the Property is located that relate to health, safety or environmental
protection; (¢} "Environmental Cleanup” includes any response action, remedial action, or
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removal action, as defined in Environmental Law; and (d) an "Environmental Condition” means
a condition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a} that is in
violation of any Environmental Law, {b} which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, Or storage on the Property of small quantities of Hazardous Substances that are
geners'ly recognized to be appropriate to normal residential uses and to maintenance of the
Properiy {including, but not limited to, hazardous substances in consumer products).

Boriower shall promptly give Lender written notice of {a) any investigation, claim, demand,
lawsuit or of.aer action by any governmental or regulatory agency or private party involving the
Property an< any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, releass 01 ihreat of release of any Hazardous Substance, and (c} any condition caused by
the presence, use or rilease of 8 Hazardous Substance which adversely affects the value of the
Property. If Borrowar'icarns, or is notified by any governmental or regulatory authority, or any
private party, that any re:noval or other remediation of any Hazardous Substance affecting the
Property is necessary, Boriswar shall prompily take all necessary remedial actions in accordance
with Environmental Law. Notiutiz herein shall create any obligation on Lender for an
Environmental Cleanup.
fol NON-UNIFORM COVENANIS' Borrower and Lender further covenant and agree as
oliows: -

22, Acceleration; Remedies. Leider shall give notice to Borrower prior to
acceleration following Borrower's breach el-any covenant or agreement in this Security
Instrument (but not prior 1o acceleration under Section I8 unless Appliceble Law
provides otherwise). The notice shall speciiy. {1} the default; (b} the action required 10
. cure the default; {c) a date, not less than 30 drys from the date the notice is given to
Borrower, by which the default must be cured; s:d{d) that failure to cure the default on
or before the date specified in the notice may resuli i acceleration of the sums secured
by this Security Instrument, foreclosure by judicial prorceding and sale of the Property.
The notice shall further inform Borrower of the right to ruinstate after acceleration and
the right 1o assert in the foreclosure proceeding the noiexistince of a default or any
other defense of Borrower to acceleration and foreclosure. If tve default is not cured on
or before the date specified in the notice, Lender at its option ey require immediate
payment in full of all sums secured by this Security Instrument wizaout further demand
and may foreclose this Security Instrument by judicial proceeding.~Lender shall be
entitied to collect all expenses incurred in pursuing the remedies providad in this Section
22, including, but not limited to, reasonable attorneys’ fees and ‘osis of title
evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Leucer shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may-c'a ge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Iliinois law, the Borrawer hereby releases
and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's expense to protect Lender’s interests in Borrower's
collateral. This insurance may not pay,but need not, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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against Borrower in connection with the collateral. Borrower may later cancel any insurance

purchased by Lender, but only after
insurance as required by Borrower's

providing Lender with evidence that Borrower has obtained
and Lender's agreement. If Lender purchases insurance for

the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insurance may be
added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in r*as Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

5 e

7

@R, 6l woser

/ =Borrower
BEI HAl SHAW

W (Seal)
./ -Borrower

Howg Y
(Seal) (Seal)
-Berrower -Barrower
{Seal) . (Seal)
-Berrower Rorrower
(Seal) {Seal)
-Borrower -Botrower
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STATE OF,ILLINOIS, O County ss:
I, ﬂ“mn\(\ , & Notary Public in and for said county and
state do hereby'certify that pEy WA S\-‘ W
Ay KO

personisily known to me to be the same person(s) whose name(s) subscribed to the foregoing
instruriers, appeared before me this day in person, and acknowledged thet helshelthey signed and
deliverea the said instrument as histheritheir free and voluntary act, for the uses and purposes

therein set’rarip.
ereg{:n um::-.r my hand and official scal, this zad day UIA\)MJZM )
My Commission Exr'res: (lldc , ’%/jﬂ‘/\/

Notary Pubiic

OFFICIAL SEAL
ANNA BOTVINNIK

- WOTARY PUBLIC . STATE OF 1Lovoyg
N COMMISSION EXPIRES: 1204110

s

»

4
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R2US 3014330819-039

M28
FIXED/ADJUSTABLE RATE RIDER

(LIBOR Onc-Ycar Index (As Pubiished InThe Wal/ Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 23RD day of
AURDST, 2007 . and is incorporated into and shall be deemed to amend and
supploment the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument’) of
the same dste given by the undersigned ("Borrower”) to secure Borrower's
Fixed/~d,uztable Rate Note (the "Nots™) to
WASH INCTON UTUAL BANK, FA

(Lender) of ths same date and covering the property described in the Security
Instrument and Inczied at
698 NOMTHE HIDDEN PRAIR!E COURT
PALATINE  IL 60067
{Property Address)

THE NOTE PROVIDES rGf: A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAZL" INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE N AXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the covenants and agresments made in
the Security Instrument, Borrower and Lender . ther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate ¢ f 7.37% %. The
Note also provides for a change in the initial fixed rate 1o un-adjustable interest rate, as
follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT C:<ANGES

(A} Change Dates

The initial fixed interest rate | will pay will changa to an adjusicole_interest rate on
the first day of SEPTEMBER 01, 2012 . and the adjustable interist rate | will
pay may change on thet day every 12th month thereafter. The date on whic' my initial
fixed interest rate changes to an adjusteble interest rete, and each date un which my
adjustable interest rate could change, is called a "Change Date.”

AR

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS.J One~Year LIBOR - Single Family -

Fannie Mae Uniform instrument Form 31B7 &/01
@,-wan (0401)
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(8} The Index ,

Beginning with the first Change Date. my adjustable interest rate will be based on an
index. The “Index” is the average of interbank offered rates for one-yesr US.
dollar—denominated deposits in the London market ('LIBOR"), as published in The Wal/
Street Journal. The most recent Index figure available as of the date 45 days bsfore
each hange Date is called the "Current index."

It-ire Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

{C) Czirulation of Changes

Befoie w7ch Change Dats, the Note Holder will calculate my new interest rate by
adding  Two -AML-.25/100 percentage points ( 2.250 %) to
the Current Inder. The Note Holder will then round the result of this addition to ths
nearest one-eight~ of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, tius reunded amount will be my new interest rate until the next
Change Date.

The Note Holder will than dutermine the amount of the monthly payment that would
be sufficient to repay the unpei principal that | am expected to owe at the Change Date
in full on the Maturity Date at miy new.interest rate in substantially equal payments. The
result of this calculation will be the 7~ amount of my monthly payment.

(D} Limits on Interest Rate Chanyes

The interest rate | am required to pay at the first Change Date will not be greater
than 12,375 % or less than 2.375 %. Thereafter,
my adjustable interest rate will never be incruasud or decreased on any single Change
Date by more than two percentage points from.ths rate of interest | have baeen paying
for the preceding 12 months. My interest (ata wil never be greater then

12,375 .

{E} Effective Dato of Changes

My new interest rate will become effective on sach lhonge Date. | will pay the
amount of my new monthly payment beginning on the first inurthiv payment date after
the Change Dats until the amount of my monthiy payment changes sgsin.

{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in.mv initial fixed
interest rate to an adjustable interest rate and of any changes in my aciust.ble interest
rate before the effactive date of any change. The notice will include the arouat of my
monthly payment, any information required by law to be given to me and aiss the title
and telephone number of a person who will answer any question | may have regrrding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A sbove, Uniform Covenant 18 of the Security
Instrument shall read as follows:
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Transfer of the Property or & Beneficial Interest in Borrower. As
used in this Section 18, "Interest in the Property" means any legal or beneficial
interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for desd, contract for deed, installment sales contract or
escrow agresment, the intent of which is the transfer of title by Borrower ot a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold
or tansferred lor if Borrower is not a natural person and a beneficial interest
in Burrower is sold or transferred) without Lender's prior written consent,
Lender :ney require immediate payment in full of all sums secured by this
Security insirument However, this option shall not be exercised by Lender if
such exercise s prohibited by Applicable Law.

If Lendsr exercises this option, Lender shall give Borrower notice of
acceleration. The iiotice shail provide a period of not Iless than 30 days from
the date the notics is given in accordance with Section 15 within which
Borrower must pay-af sums secured by this Security Instrument. |f Borrower
fails to pay these sums piior to the expiration of this period, Lender may
invoke any remedies purmitted by this Security Instrument without further
notice or demand on Borrov,er
2 \When Borrower’s initial fixed interest rate changes to an adjustable interest rate

under the terms stated in Sectiorr % above, Uniform Covenant 18 of the Security
instrument described in Section B1 epove. shall then cease to be in effect, and the
provisions of Uniform Covenant 18 of th3 Security Instrument shall be amended to read
as follows:

Transfer of the Property or a Eeneficial Interest in Borrower. As
used in this Section 18, "Interest in the Prararty” means any legal or beneficial
interest in the Property, including, but not lirnitue to, those beneficial interests
transferred in a bond for deed, contract for dead, instaliment sales contract or
escrow agreement, the intent of which is the trenster of fitle by Borrowsr at a
future date to a purchaser.

If all or any part of the Property or any Interect i1 _the Property is sold
or transferred {or If Borrower is not a natural person arc. 3 beneficiel interest
in Borrower is sold or transferred) without Lender's prisr written consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shali not oxercise
this option if. (s} Borrower causes to be submitted to Lender .nfo mstion
required by Lender to evaluate the intended trensferge as if a new lo?a vare
being made to the transferee; end (b} Lender reasonably determines  fhat
Lender's security will not be impaired by the loan assum tion and that the ris«
of a breach of any covemant or agreement in this ecurity Instrument s
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a
reasonable fee as a condition to Lender's consent to the loan assumption.
Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to kesep all the promises
and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing
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If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this
Serurity Instrument, If Borrower fails to pay these sums prior to the expiration
of ‘his period, Lender may invoke any remedies permitted by this Security
hsteuipint without further notice or demand on Borrower.

BY SIGWViW BELOW, Borrower accepts and agrees to the terms and covenents
contained in tiis Fixad/Adjustable Rate Rider.

S iseal ; : (Seal)
~-Borrower -Borrower

BE! HAl SHAW

>eal) %% {Seal)

-Borrower {{D [\)/ G Y 0 -Borrower

(Seal) -~ {Seal}
-Borrower —Borrower
{Seal) Ve (Seall
-Borrowaer . =Borrower
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PLANNED UNIT DEVELOPMENT RIDER

TRUS 3014330819-039
M28

THISFLLANNED UNIT DEVELOPMENT RIDER is made this 23RD day of
AUGUST , ‘2507 . and is incorporated into and shail be deemed to amend and

suppiement the iortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of
the same date, giver, by the undersigned (the "Borrower”) to secure Borrower's Note to

WASHINGTON MUTUAL [AMK - FA
{the "Lender™)

of the same date and covering the Property described in the Security Instrument and located at:

§98 NORTH HIDDEN PRAIRIE CGUXY), PALATINE, IL 60067

. ,_Pror:;‘.v Address)
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain” common areas and facilities, as described in

COVENANTS , CONDITIONS AND RESTRICTIONE

{the "Declaration”}). The Property is a part of 4 plenned unit development known as

HIDBEN PRAIRIE
(Name of Planned Unit Development!

(the "PUD"). The Property also includes Borrower's interest in ‘he homeowners association of
equivalent entity owning or managing the common areas and facilitics « the PUD (the "Owners
Association”) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreementt inade in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shalt perform all of Borrower's obligationz vadri the PUD’s
Constituent Documents. The "Constituent Documents™ are the: {i) Declaration; (i articles of

MULTISTATE PUD RIDER - Single Family = Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii} any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, al] dues and assessments imposed pursuant to the Constituent Documents.

. Property Insurance. So long as the Owners Association maintains, with 8 generally
accepted“insursnce carrier, a "master” or “blanket’ policy insuring the Property which is
satistactosy Jo Lender and which pravides insurance coverage in the amounts {including deductible
levels}, fur in¢ periods, and against loss by fire, hazards included within the term "exiended
coverage,” and ‘¥ other hazards, including, but not fimited to, earthquakes and floods, for which
Lender requirez- irsurance, then: (i) Lender waives the provision in Section 3 for the Periodic
Payment to Lender of the yearly premium installments for property insurance on the Property; and
(i) Borrower's obligr*on under Section 5 to maintain property insurance coverage on the Property
is deemed satisfied to the'extent that the required coverage is provided by the QOwners Association

licy.
o é‘rJVhat Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shatl give Lende: prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration Of repair
following a l0ss 10 the Property, or to cor7on areas and facilities of the PUD, any proceeds payable
10 Borrower are hereby assigned and shal] be paid ta Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, wlether or not then due, with the excess, if any, paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions s may be reasonable 10
i nsure that the Owners Association maintains a public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or clain for damages, direct or consequential,
payable to Barrower in connection with any condemnation or Gther taking of all or any part of the
Property or the common areas and facilitics of the PUD, 6i for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such praceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after nctice-to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or terminatior required by law in
the case of substantial destruction by fire or other casualty or in the case of 2 taking by
condemnnation or eminent domain; (ii} any smendment 10 any provision of the “fonstituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or {iv) anz sction
which would have the effect of rendering the public lisbility insurance coverage maintained by the
Owners Association unacceptable to Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them, Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
term uf Layment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall 0¢ nayable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNINZ B3LOW, Borrower accepts and agrees to the terms and provisions contained in this

PUD Rider.
(Seal) ‘ 5 (Seal)
«Borrower -Borrower
BEl HAI SHAW
) W (Seal)
-Borrower HD@ J,G_ y L) -Borrower
(Seal) ). (Seal)
~Borrower ~Borrower
(Seal) . (Seal)
-Borrower -Borrower
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Exhibit “A”

Parcel 1: Unit 1 of Lot 1 in Hidden Prairie, being a resubdivision of part of Lot 1 in Juntze’s First
Industrial Addition to Palatine, being a subdivision of part of the East %2 of the Northwest % and
part of the West ' of the Northwest Y of Section 15, Township 42 North, Range 10, East of the
Third Principal Meridian, according to the plat thereof recorded July 16, 2001 as Document No.
0010625389, in Cook County, Illinois.

Parcel 2: An easement for ingress and egress from all portions of the property to a public right of
way or other portions of the property as set forth in the Declaration of Covenants, Conditions,
Easements and Restrictions for Hidden Prairie recorded July 16, 2001 as Document No.
0010625390, in Cs0): County, Illinois.

Common Address: €99 North Hidden Prairie Court, Palatine, Tllinois 60067

Permanent Index No. 02-15:702-142-000




