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WFHM FINAL DOCS X2599-024
405 SW 5TH STREET
DES MOINES, IA 50309-4600

Prepared By:
RWF MORTGAGE, LLC

2211 BUTTERFIELD RD, SUITE
200, PUWNERS GROVE, 1L

i [Space Above This Line For Recording Data]

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document 7ce 'defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regaraizg the usage of words used in this document are
also provided in Section 16.

{A) "Sccurity Instroment” means this document, which is datedvUNE..29, 2010 ,
together with all Riders to this document,
(B) "Borrower” is JEFFREY F MENGEL, i@ MADAGER XWIRFRN mairied to nancy mengel

F0ET AMERICAN TITLE,
CROLR NJMBER I

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is RWF MORTGAGE, LLC

Lender is a LIMITED LIABLITY COMPANY
organized and existing under the laws of THE STATE OF DELAWARE

0302366562

ILLINOGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 /01

@@@-suu 00101
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Lender’s address is P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the morigagee under this Security Instrument.

(D) *Note" means the promissory note signed by Borrower and dated JUNE 28, 2010

The Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND AND 00/10 0
Dollars

(U.S. $**+*417,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than JULY 01, 2040 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property."

(F) "Loan:ueans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under (ke Mote, and all sums due under this Security Instrinnent, plus interest.

{(G) “Riders” zw2as, all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be exceaed by Borrower [check box as applicable]:

[x] Adjustable Rate Ricer, [ Condominium Rider [ Second Home Rider
Balloon Rider Lx ] Planned Unit Devclopment Rider []1-4 Family Rider
LI vA Rider (g weekly Payment Rider ] Other(s) [specify]

(I "Applicable Law™ means all controliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders “chat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Commanity Association Dues, Fees, and As.essnients” means all ducs, fees, assessments and other
charges that arc imposed on Borrower or the Propert; by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of {ands. other than a transaction originated by
check, draft, or similar paper instrument, which is initiated throush an clectronic terminal, telephonic
instrument, compuler, or magnelic tape so as lo order, instruct, or authoiize a financial institution to debit
or credil an account. Such term includes, but is not limited to, poiut-of-ale transfers, aulomated Icller
machine transaclions, transfers initiated by telephome, wirc transfers,and automated clearinghouse
transfers.

(K) "Escrow Items” means Lhose items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, seitlement, award of daraazes, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described ir’ Sec ion 5) for: (i)
damage (o, or destruction of, the Property; (ii) condemnation or other taking of all orany zart of the
Property: (iii) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissiors s to, the
value and/or condition of the Property.

(M) “Mortgage Insurance” mcans insurance protecting lender against the nonpayment of, or detaust on,
the Loan.

(N) "Periodic Payment” mncans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

I"MMW/
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and al} renewals, exiensions and
medifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the l'ol]owmg described property localed in the
COUNTY [Type of Recording Jurisdiction]
of Coo% [Name of Recording Jurisdiction]:

PLEASE SEL LTTACHED LEGAL DESCRIPTION

*SEE ADJUSTABLE RATE RIDE?
THIS IS A PURCHASE MONEY SECURPITY INSTRUMENT.

Parcel 1I) Number: 170421%1520000 which currently has the address of
226 W SCOTT ST [Street)
CHICAGO ICity} ,Finpis 60610 1Zip Code]

("Property Address”"):

TOGETHER WITH all the improvements now or hereafler erected on'the property, and all
casements, appurtenances, and fixtures now or hereafter a pant of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is 1eiémed.to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby conveyed 2nd has
the right (o mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of rccord. Borrower warrants and will defend generally the title to the Properiy against all
claims and demands, subject to any encumrbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniformn
covenants with limited variations by jurisdiction to constituie a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as f{ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt cvidenced by (he Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Sccurity Ins shall be made in U.S.

% -6lIL) 100101 Page 3 0f 15 orm 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned te 1ender unpaid, Lender may require that any or all subsequent payments
duc vnder the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn wpon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan
currenl,~without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ip/¢he. future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ¢acli Periodic Payment is applicd as of its scheduled due date, then Lender nced not pay
interest on unapplizd-fands. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan current. [FBoriewer does not do so within a reasonable period of time, Lender shall cither apply
such funds or return theri t4 Borrower. I not applied carticr, such funds will be applied to the outstanding
principal balance underdse Nofe immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower {rom making payments due under
the Note and this Security Instruinent o-performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or @ruceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender =h-d o¢ applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the Order in which it became due. Any remaining amounts
shall be applied first to latc charges, second to any otrer inounts due under this Sccurity Instrument, and
then to reduce the principal batance of the Note.

If Lender receives a payment from Borrower for a dztirquent Periodic Payment which includes a
sulficient amount o pay any late charge due, the payment may b applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lendzr may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and o the extent that, each payment can be
paid in full. To the extent that any excess exists alter the payment is appist o the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due,vo'antary prepayments shall
be applicd {irst 1o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceed¢ 1» principal due under
the Note shall not exiend or postpone the duc date, or change the amount, of the Periodi. Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payriants are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of 2:a0unts due
for: (a) taxes and asscssments and other items which can aitain priority over this Sccurity Instiument as a
lien or encumbrance on the Property: (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower o Lender in licu of the payment of Mortgage
Insurance premivms in accordance with the provisions of Section 10. These items are called "Escrow
ltems.” At origination or at any tine during the tcrm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltcms. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dircctly, when aAd where payable, the amounts

@) -6(IL) w0101 Page 4 01 15 Form 3014 1/01
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due for any Escrow licms for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation 1o make such payments and to provide receipts shall for all purposes be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Escrow ftem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Hems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amourts, that are then required under this Section 3.

Leuer.nay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Tunds 20 (be time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under PUSPA. Tender shall estimate the amount of Funds due on the basis of current data and
reasonable cstiinatcs of cxpenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall "¢ /held in an institution whosc deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. 1.<p¢r shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal' it charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifvine the Escrow ltems, unless Lender pays Borrower interest on the
FFunds and Applicable Law permits Lencerir-make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paidon the Funds, Lender shall not be required 1o pay Borrower
any intcrest or carnings on the Funds. Borrowor and Lender can agree in writing, however, that inlerest
shal! be paid on the Funds. Lender shall give to [orrower, without charge, an annual accounting of the
Funds as required by RESPA.

Il there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ii there is a shortage of Funds held in cscrow,
as defincd under RESPA, Lendcr shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance wiii RESPA, bul in no more than 12
monthly payments. Il there is a deficiency of Funds held in escrow, as defired under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lende: e amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy pavinents.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finet, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasenold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeiits; ifany. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Sertion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument.unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien o this Security Enstrument. If Lender determines that any part of the Property is subject to a licn
which can attain priority over this Security Instrument, L.ender may give Borrower a notice identilying the

Irwtial
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licn. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax verification and/or
reporting service uscd by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible Ievels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject 1o Lender’s
right tosaiszpprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borower to pay, in connection with this Loan, either: (2) a one-lime charge for flood zone
determination, »{rtification and tracking services; or (b) a one-time charge for flood zone determination
and certification z2¢vices and subsequent charges each time remappings or similar changes occur which
reasonably might aifect“such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone Getermination resulting from an objection by Borrower.

If Borrower fails to maintzipany of the coverages described above, Lender may obtain insurance
coverape, al Lender’s option and Bediewer’s cxpense. Lender is under no obligation to purchase any
particular type or amount of coverag=, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s cquity ir/(he Property, or the contents of the Property, against any risk,
hazard or liability and might provide grealer)r"lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverase so obtained might significantly cxcecd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by I.ender under this Section 5 shall
become additional debt of Borrower secured by this decur'ty Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shalt %e rayable, with such interest, upon notice from
Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals ol sich policies shall be subject to Lender’s
right 10 disapprove such policies, shall include a standard muiigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the r.ght v hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give 1o Lender al) receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otlienvise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stanlarg mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of luss, Borrower shall pive prompt notice to the insurance carricr aid 1znder. Lender
may make prool of loss if not made promptly by Borrower. Unless Lender and Borrowceirottervise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by _eader, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the sight to
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property to ensure the
work has becn completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on such insurance procecds, Lender shall not be required to pay Borrower any
intcrest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the testoration or repair is not economically fcasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums securcd by this Sceurity Instrument, whether or ot then due, with

o
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the excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

I Borrowcer abandons the Property, Lender may file, nepotiate and seitle any available insurance
claim and related matiers. If Borrower does not respond within 30 days to a notice from Lendcr that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) »inder all insurance policics covering the Property, insofar as such rights are applicable to (he
coverage ! 1he Property. Lender may use the insurance proceeds either to repair or restore the Property or
(o pay amov:its wnpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Oceopoury, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence withiz: 52 Zavs after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowes’s srincipal residence {or at least one year after the date of occupancy, unless Lender
otherwise agrees in wriuny, which consent shall not be unreasonably withheld, or unless extenuating
circumstances €xist whici-are bevond Borrower’s control.

7. Preservation, Maintcuzao and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the ‘Prorcity, allow the Property to deteriorate of commit waste on the
Property. Whether or not Borrower 'is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioiating or decreasing in value due to its condition. Unless it is
determined pursvant to Section 5 that repair 07 restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to Javoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with danage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propeny only if Lender has released proceeds for such
purposes. lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurancs o0 condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upon and inspeciinns of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvements ca Zac Property. Lender shall give
Borrower notice at the time of or prior Lo such an interior inspection specifying 'suci reasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if, durng the Loan application
process, Borrower or any persons or enlitics acting at the dircction of Borrower or with Borrower’s
knowledge or consent gave mnaterially false, misleading, or inaccurate information or stuements 1o Lender
(or failed 1o provide Lender with material information) in connection with the-Lean.. Material
representations include, but are not limited 1o, representations concerning Borrower’s occtipzacy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instruincat. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in count; and (c) paying reasonable

Initis:
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propenty 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. 1t is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

aymenl.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Burrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agress *o-the merger in wriling.

10. Morigugs nsurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall gry«tc premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance ~average required by Lender ceases to be available from the morigage insurer that
previously provided such/irsurance and Borrower was required to make separately designated payments
toward the premiums [ar/ Norigage Insurance, Borrower shall pay the premiums required to obtain
coverage substamtially equivalznt)to_the Mortgage Insurance previously in effect, at a cost substantially
cquivalent (o the cost 1o Borrowlr of the Mortgage Insurance previously in effect, from ap aliernate
mortgage insurer sclected by Lender. 1f substantially cquivalent Mongage Insurance coverage is not
available, Borrower shall continue 10 pay.to Lender the amount of the separately designated payments that
were due when the insurance coverage ‘ceused to be in effect. Lender will accept, use and rctain these
payments as a non-refundable loss reserve i fien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that W Loan is ultimately paid in full, and Lender shall not be
required lo pay Borrower any interest or earnings ¢n such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in-thoamount and for the period that Lender requires)
provided by an insurer selected by Lender again becozyss available, is obtained, and Lender requires
scparately designated payments toward the premiums for Meitzage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower »as required 1o make separately designated
payments toward the premiums for Mortgage Insurance, Bonover-shall pay the premiums required to
maintain Mortgage Insurance in effect, or o provide a pon-refundatle loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any writizn agrcement between Borrower and
Lender providing for such termination or until termination is required by Auplicable Law. Nothing in this
Scction 10 affeets Borrower’s obligation to pay interest at the rate provided in tic Motc.

Morigage Insurance reimburses Lender (or any entity that purchases the/iivie) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is not a paty to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tim: to Jime, and may
cnter into agreements with other parties that share or modify their risk, or reduce losses. Tnest wareements
arc on lerms and conditions that are satisfactory to the mortgage insurer and the other party {or/parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any sourcc
of funds that the mortgage insurer may have available (which may inclade funds obtained from Mo gage
Insurance preitiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
cxchange for sharing or modifying the mongage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of the
premiums paid 1o the insvrer, the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilt owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initi
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{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and resloration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender’s sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and’ rosioration in a single disbursement or in a series of progress payments as the work is
completed. Unicss an agreement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellaneous V'rocecds, 1-cndcr shall not be rcquired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds 3¢ the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellznesus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due;.v/ith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided {ir 12 Section 2.

In the event of a total taklag, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the evenl of a partial taking, destmction, or loss in value of the Property in which the fair market
value of the Property immediately before (he rartial taking, destruction, or loss in value is equal to or
greaier than the amount of the sums secured by this Security Instrument imunediaicly before the partial
taking, destruction, or loss in value, unless Borrcweriand Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reauced-by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amnur: of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) i+ fuir market value of the Property immediately

before the partial taking, destruction, or loss in value. Any balmc‘. shall be paid 10 Borrower.
In the event of a partial taking, destruction, or loss in valie 5t the Property in which the fair markel

value of the Property immediately before the partial taking, desiructiez; or loss in value is less than the
amount of the sums secured immediately before the partial taking, Jestraction, or loss in valuc, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneous Procceds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lerisr o Borrower that the
Opposing Party (as defincd in the next sentence) offers 1o make an award to scttlea claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is giver, Lepder is authorized
to collcct and apply the Miscellancous Procceds either 1o restoration or repair of the Properly or (o the
sums secured by this Security Instroment, whether or net then due. "Opposing Party” meaiss *ae third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righ #¢ action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun Gxit, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Seccurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinsiate as provided in Section 19, by causing the action or proceeding lo be
dismisscd with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The procceds of
any award or claim for damages that are attributable to the impairment of Lender’s intcrest in the Property
arc hereby assigned and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied Lo restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Sccurity Instrument granted by Lender

@D-B(IU 100101 Page % of 15 Form 3014 1/01



1023111009 Page: 11of24 ... . . ..

UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Intcrest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, withowt limitation, Lender’s acceplance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol execute the Note (a "co-signer”): (a) is co-signing this
Sccurity Fistiument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; “ard ic}) agrees that T.ender and any other Borrower can agree lo extend, modify, forbear or
make any accoutrsnations with regard to the terms of this Security Instrument or the Note without the
co-signer’s conselii.

Subject to the-provisions of Section 18, any Successor in Inierest of Borrower who assumes
Borrower’s obligations vidrr this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights 2.4 benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liahili'y 2nder this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may cliaige Borrower fees for services performed in connection with
Borrower's default, for the purpose of psotcciing Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limicy <o, attorneys’ fees, property inspection and valuvation fees.
In regard to any other fees, the absence of express apthority in this Security Instrument to charge a specific
fec to Borrower shall not be construed as a prohibit.on cn the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insuvinent or by Applicable Law.

It the Loan is subject o a law which sets maximuniivan charges, and that law is finally interpreted so
thal the interest or other loan charges collected or to be culecicd in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reducea by the amoumt necessary to reduce the
charge to the permitted limit; and (b) any sums already collected fromn Borrower which exceeded permitted
limits will be refunded 10 Borrower. Lender may choose to make this i=fund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If »'refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayran charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance 71 2uy such refund made by
dircct payment to Borrower will constitute a waiver of any right of action Borrgv er night have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Sccusity Instrument
must be in writing. Any nolice to Borrower in connection with this Security Instroment sha', ke deemed 1o
have been given to Borrower when mailed by first class mail or when actually delivered e S8orrower’s
notice address if sent by other means. Notice 1o any one Borrower shall constitute notice to ali Durrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeny /ddress
unlcss Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrament at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
staled hercin unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender until acivally
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requircment under this Sccurity
Instrument.

Irutial
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16. Governing Law; Severability; Rules of Construction. This Security Instroment shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations comained in this Security Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation (o
take any 2uiion.

17. Buorower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trarsier of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the-iroperty” means any legal or beneficial interest in the Property, including, bul not limited
to, those beneficia) wicrests transferred in a bond for deed, contract for decd, installment sales contract or
escrow agreement, tee rient of which is the transfer of title by Borrower at a future date lo a purchaser.

If all or any part of th Property or any Interest in the Property is sold or transterred (or il Borrower
is not a natural person an<-a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may tequire immediate payment in full of all sums secured by this Security
Instrument. However, this opticu shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days-{rzm the date the notice is given in accordance with Section 15
within which Borrewer must pay all sums sooired by this Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration of this peried, !.ender may invoke any remedies permitted by this
Security Instrument without further notice or demarad o1 Borrower.

19. Borrower’s Right to Reinstate After accewration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement oripis Security Instrument discontinued at any time
prior o the carliest of: (a) five days before sale of the Fiozcity pursuant to Section 22 of Lhis Security
Instrument; (b) such other period as Applicable Law might spccity for the termination of Borrower’s right
lo reinstate; or (c) entry of a judgment enforcing this Securiv lustrument. Those condilions arc thal
Borrower: (a) pays Lender all sums which then would be due under s Jecurity Instrument and the Note
as it no acceleration had occurred; {b) cures any defanlt of any other covepants or agreements; {¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not Liwited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the prepese of protecting Lender’s
intercst in the Property and rights under this Security Instrument; and (d) takes «uck action as Lender may
rcasonably require to assure that Lender’s interest in the Property and rights ‘ander this Security
Enstrument, and Borrower’s obligalion to pay the sums secured by this Sccurity Instrumza, shall cominue
unchanged unless as otherwise provided under Applicable Law. Lender may require that’ Barrower pay
such reinstalement sums and expenses in one or more of the following forms, as selected v Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, pinvided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instruniep’aiity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrunient and
obligations sccured hercby shall remain fully effective as i no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereaficer the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other parv hercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Taaw _provides a time period which must elapsc before certain action can be taken, that time
period will bl_A:emed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily to <vre ziven to Borrower pursvant to Scction 22 and the notice of acceleration given to
Borrower pursuant o Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sc:tinn 20.

21. Hazardous Substanzc:, As used in this Section 21: (a) "Hazardows Substances" are those
substances defined as toxic or iazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kercsenc, other flammable or toxic petrolemn products, toxic pesticides
and herbicides, volatile solvents, materizis vontaining asbestos or formaldehyde, and radivactive materials;
(b) "Environmental .aw" means federal lav's aad-laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protecuon; (¢) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defided 'n Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coulZibvie to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cansc or permit the presence, use, disnoral, storage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, orr o/ in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a} that 5 m violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, dueio fiie presence, use, or relcase of a
Hazardous Subslance, creates a condition that adversely affects the value'or’the Property. The preceding
two sentences shall not apply 1o the presence, use, or storage on the Propiiy of small quantities of
Hazardous Substances that are generally recognized lo be appropriate to normal, 1=sidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consyines products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim;-<¢rand, lawsuit
or other action by any govermmental or regulatory agency or private party involving the Properiv and any
Hazardous Substance or Environmental Law of which Borrower has actwal knowledge, (k) any
Environmental Condition, including but not limited (o, any spilling, lcaking, discharge, releasc or Wireat of
rclease of any Hazardous Substance, and (c) any condition caused by the presence, use or releasc of a
Hazardous Substance which adversely affects the valve of the Property. If Borrower learns, or is notitied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance atfecting the Properly is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initia
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaslt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosrc = rroceeding the non-existence of a defanit or any other defense of Borrower to acceleration
and foreclosare. If the default is not cured on or before the date specified in the notice, Lender at its
option may iefoire immediate payment in full of all sums sccured by this Security Instrument
without furthe:” ds.rcud and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to coifzzt all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit~d ‘o, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paym:nt cfall sums secured by this Security Instrument, Lender shall releasc this
Security Instrument. Borrower sitall roy any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but omy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. 1n accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homestcad eemption laws.

25. Placement of Collateral Protection Insurance. Upless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemciit wih Lender, Lender iay purchase insurance
at Borrower’s expensc to protect Lender’s interests in Borrower’s rollateral. This insurance may, but need
not, protect Borrower's interests. The coverage that lendev-purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conrecticn with the collateral. Borrower
may later cancel any insurance purchased by Lender, but enly after proridine Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s agredipant. I Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that ksarasice, including interest
and any other charges Lender may impose in connection with the placemment of :h=insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insuranc< niay be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more 207 the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.
m {Seal)

JEFFREY G -Borrower

Witnesscs:

{Seal)

-Borrower

NANCY MENEEL

_/{Seal) (Seal)
Borrawir -Borrower
(8cal) _ (Scal)
-Borrower -Borrower
(Seal) A {Scal)
-Borrower -Borrower
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STATE OF lLLlNO]S COOK County ss: Clb\

1 Q AR ANS W LLEGYOR' BV , & Notary Public in and for said county and
state do hereby certify lhal JEFFREY F MENGEL

A\ N\(\\\(D \{\\'ir\j*c\

’

personally known to me (o be the same person(s) whose name(s) mb@m the foregoing instrument

appeared before is day in person, and acknowledged that he/she/theysigned and delivered the said
instrumea.as hig/her/thetr{ree and voluntary act, for the uses and purposéSicrein set forth.

Given unler and official seal, this day of .

Notary Public

My Commission Expires:

2=

O0000000000000000000000000
"OFFICIAL SEAL’
CHRIS A. BURKLOW
Notary Public, State of lllinois
My Commission Expires 022212 ¢

000000000000.00000.00000000
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LEGAL DESCRIPTION
Legal Description: PARCEL 1:

THE WEST 18.56 FEET OF THE EAST 39.76 FEET OF LOT 2 IN OLD TOWN SQUARE SUBDIVISION IN THE NE 1/4 OF
SECTION 4, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

EASEMENT FOR THE BENEFIT OF PARCEL 1 FOR INGRESS AND EGRESS OVER AND UPON LOT 12 AS SHOWN ON THE
PLAT OF SUBDIVISION RECORDED AS DOCUMENT NUMBER 97184829 AND SET FORTH IN DECLARATION RECORDED
AS DOCUMENT NUMBER 97215000, IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 17°04-219-152-0000 Vol. 0498

Property Address: 226 West Scott Street, Chicago, Ilfinois 60610
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ADJUSTABLE RATE RIDER

{1-Year LIBOR Index - Rate Caps)
{Assumable after Initial Period)

THIS.ADJUSTABLE RATE RIDER is made this 29TH day of JUNE, 2010
and is inco.porated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, /or-Security Deed (the "Security Instrument”} of the same date given by the
undersigned %z "Borrower") to secure the Borrower’s Adjustable Rate Note (the "Note"} to
RWF MORTGAGE . LIC

{the "Lender") of thic same date and covering the property described in the Security

Instrument and located at:
226 W SCOTT ST, CHICAGU, TZL- 60610

fPreporty Address])
THE NOTE CONTAINS PROVIS/ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST-RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BC#ROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the cuvenants and agreements made in the
Security Instrument, Borrower and Lender further covenzat and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGEFS
The Note provides for an initial interest rate of 3.875%. The Note
provides for changes in the interest rate and the monthly paymepis-as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | will pay may change on the first day of JULY, 2015 ,
and may change on that day every 12th month thereafter. Each date on which my interest
rate could change is called a "Change Date."
{B) The Index
Beginning with the first Change Date, my interest rate will be based on an‘iridex. The
"Index" is the one-year London Interbank Offered Rate {"LIBOR"} which is the aveiage of
interbank offered rates for one-year U.5. dollar-denominated deposits in the London market,
as published in The Wall Street Journal. The most recent Index figure available as of the date
45 days before each Change Date is called the "Current Index."
It the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

Form §131 3/04
MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index {Assumabie after initial Period)
Squle Family - Freddie Mac UNIFORM INSTRUMENT
MP & VMPBBGR {0804} 00
Wolters Kluwer Financial Services Irtials;
Page } of 4
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{C) Calculation of Changes

Before each Change Date, the Note Hoider will calculate my new interest rate by adding
TWO AND ONE-QUARTER percentage point(s})
{ 2.250 %) to the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits staterlin Section 4(D) below, this rounded amount will be my new interest rate until the
next Change D:ite,

The Note Yoider will then determine the amount of the monthly payment that would be
sufficient to repay The unpaid principal that | am expected to owe at the Change Date in full
on the maturity date’st- my new interest rate in substantially equal payments. The result of
this calculation will be'tbe new amount of my monthly payment.

(D) Limits on Intercst Rate Changes

The interest rate | am regared to pay at the first Change Date will not be greater than

8.875 % or less than 2.250 %, Thereafter, my interest rate will
never be increased or decreased an any single Change Date by more than TWO
percentage point{s)
{ 2.000 %) from the'rale‘of interest | have been paying for the preceding 12
months. My interest rate will never be gre:ter than 8.875 %.

(E) Effective Date of Changes

My new interest rate will become effective or each Change Date. | will pay the amount
of my new monthly payment beginning on the viis{ monthly payment date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of 2ty changes in my interest rate and
the amount of my monthly payment before the effective date” of\any change. The notice will
include information required by law to be given to me and alsc.-the title and telephone number
of a person who will answer any question | may have regarding hz rotice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BOROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNMDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECRITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used . this
Section 18, "Interest in the Property" means any legal or beneficial interestn the
Property, including, but not limited to, those beneficial interests transferreq in)a
bond for deed, contract for deed, installment sales contract or escrow agreerier:t,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or
transferred {or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year UIBOR Index {Assumable alter tnival Period) Form 5131 3/04
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If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums
prio” tu, the expiration of this period, Lender may invoke any remedies permitted by
this Serarity Instrument without further notice or demand on Borrower.

2. AFTcR BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SEZT'DN A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN ScCTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFZRM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ Af FOLLOWS:

Transfer of the Pruperty or a Beneficial interest in Borrower. As used in this
Section 18, "Interest n'the Property" means any legal or beneficial interest in the
Property, including, but not nraited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfor of title by Borrower at a future date to a purchaser.

If all or any part of the Prercrly or any Interest in the Property is sold or
transferred (or if Borrower is not ¢ natural person and a beneficial interest in
Borrower is sold or transferred) without/Lenier's prior written consent, Lender may
require immediate payment in full of all suris secured by this Security Instrument.
However, this option shall not be exercised v Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercice «his option if: (a) Borrower causes
to be submitted to Lender information reguired by “ender to evaluate the intended
transferee as if a new loan were being made to tac transferee; and (b) Lender
reasonably determines that Lender's security will not/be) impaired by the loan
assumption and that the risk of a breach of any covenans or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may churoz a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender mav also require
the transferee to sign an assumption agreement that is acceptable to'Linder and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligatea-uiyier the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR index (Assumable after ritial Period) Foim 5131 3:04
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

<) {Seal} {Seal)
JEFFR 1 -Borrower -Borrower
7, (Seal) (Seal)
-Borrower -Borrower
NANCY MENGEL
! {S2al) (Seal)
-Borrowe -Borrower
' {Seal) - (Seal)
-Borrower -Borrower

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Assumable altter Initial Pericd) . Form 5131 3/04
Single Family - Freddie Mac UNIFORM INSTRUMENT
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29TH day of
JUNE, 2010 , and is incorporated into and shall be
deemec o amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security 4nstrument”} ot the same date, given by the undersigned (the "Borrower"} to
secure Berrow<r's Note to RWF MORTGAGE, LLC

{the "Lender”} of the 'same date and covering the Property described in the Security
Instrument and located at: 226 W SCOTT ST, CHICAGDO, IL 60610

[Property Address]
The Property includes, but is not'liriited to, a parcel of land improved with a dwelling,

together with other such parcels ana.reraain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTR1CIIONS

(the "Declaration”). The Property is a part ot a-planned unit development known as
OLD TOWN SQUARE

[Name of Planned Unit Developmant]
(the "PUD"}. The Property also includes Borrower’s interest in the hemeowners association or
equivalent entity owning or managing the common areas and iscnities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrowe s interest.

PUD COVENANTS. In addition to the covenants and agreements rm:ae in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations ursei the PUD's
Constituent Documents. The "Constituent Documents” are the (i} Declaration; (ii} utticles of
incorporation, trust instrument or any equivalent document which creates the (raners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3150 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extenced Loverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for-wnich Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Perigdi<_Payment to Lender of the yearly premium instaliments for property insurance
on the Properiy;and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Progarty is deemed satisfied to the extent that the required coverage is
provided by the Owneis /Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender irompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution'of nroperty insurance proceeds in lieu of restoration or
repair following a loss to the Property. ‘o to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assinned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Szcurity Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability insurance. Borrower shall tske  such actions as may be reasonable to
insure that the Owners Association maintains a public Vahility insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any coadermnation or other taking of all
or any part of the Property or the common areas and faciliuec of the PUD, or for any
conveyance in lieu of condemnatien, are hereby assigned and shall‘oe/paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to ‘ender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination reauired by
taw in the case of substantial destruction by fire or other casualty or in the case o! a taking
by condemnation or eminent domain; (i} any amendment to any provision of the "Constiiuent
Documents” if the provision is for the express benefit of Lender; {iii) termination of
professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac FORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

A {Seal) (Seal)
JEF Y r I NGEL -Borrower -Borrower

{Seal) (Seal}
-Borrower -Borrower

NANCY MENGEL

(Seal) {Seal)
-Borrower -Borrower
{Seal) = {Seal)
-Borrower -Borrower

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORN; 1¥%TRUMENT
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