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BANCGROUP MOKTGAGE CORPORATION
ATTIN: FINAL DOCUAR)T DEPARTMENT
10400 S. ROBERTS RZAD

PALOS HILLS, IL 60445

This instrument was prepared by:
LAURIE LIVINGSTON

BANCGROUP MORTGAGE CORP

1653 BARCLAY BLVD

BUFFALO GROVE, IL 60089
Title Order No.: 100115900150

LOAN #: DG10070004208

[Space Above This Lina For Recordinyg Daia)

MORTGAGE

‘MIN 1009257-0000002093-8 |

DEFINITIONS

Words used in muttiple sections of this document are defined below and other words are deiinz
18, 20 and 21. Certain rules regarding the usage of words used in this document are also pro

(A} “Security Instrument” means this document, which is dated AuGUST 3, 2010,
Riders to this document,

(B) “Borrower”is JOSEPH H. SMITH AND MARY JAYNE D. SMITH, HUSBAND AND KIFE,.

/i Sections 3, 11, 13,
viued in Section 16,
wgether with all

Borrower is the mortgagor under this Security Instrument.
(C) “MERS"is Mortgage Electronic Registration Systems

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101 Initials:
© 1999-2008 Online Documents, inc, Page 1 of 12 ILEDEED
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LOAN #: DG10070004208
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, M) 48501-2026, tel. (888) 679-MERS.

(D) “Lender” is BANCGROUP MORTGAGE CORPORATION.

Lender is a CORPORATION, organized and existing under the laws of

ILLINOIS. Lender's address is 10400 S. ROBERTS ROAD,
PALOS HILLS, IL 60465.

(E} “Note” means the promissory nole signed by Borrower and dated AuGusT 3 , 2010, The Note
states that Porrewer owes Lender ¢#++ s« s+« x»xx+++¥*THREE HUNDRED FIFTY FOUR THOUSAND AND NO/100
FNRERFEEANR P AU MR ARk h ke kAR AN RNkt e knnnhrtnnarnntrr Dollars (U_S_ $354,000.00 )

plus interest. Boirov.er has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than SEPTEMBER 4. 2040,

(F) “Property” means'the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the deot zvidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nole, and all sums due twder this Security Instrument, plus interest.

(H) “Riders” means all Riders to 'nis Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box 25 applicable):

(] Adjustable Rate Rider [ 1Ccndominium Rider (_JSecond Home Rider
[__]Balloon Rider [_iPanined Unit Development Rider [ Other(s) [specity]
(11-4 Family Rider [ IBiweekiy Payment Rider

CJV.A. Rider

(1) “Applicable Law” means ail controlling applicab.= fedaral, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of lav/\-as well as all applicable final, non-appealable judicial
opinions.

(J) “Community Assoclation Dues, Fees, and Assessments” r.ieins all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium 2ssociation, homeowners association or similar
organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than.a */ansaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephionic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an zccount. Such termincludes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers,

(L) “Escrow ltems” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, o proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section £j for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii} comveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Froperty.

{N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (i} principaf and interest under the Note, plus
(il) any amounts under Section 3 of this Security Instrument.

(P) “RESPA™ means the Real Estate Setllement Procedures Act {12 U.S.C. §2601 et seq.) and ils implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o lime, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Securily Instrument, “RESPA”
refers lo all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successorin Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument. §. Y

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaymentofthe Loan, and allirenewals, extensions and modifications
of the Note; and (i)} the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby morigage, grantand convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and tothe successors and assigns of MERS, thefollowing described property located
inthe county [Type of Recording Jurisdiction] of  Cook

[Name of Recording Jurisdiction];

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT

"A%.,

APN #: 03-28-118-015-0000

LOAN #: DG10070004208

which currently has the address of 924 N. DRURY LAKE, Arlington Heights,
[Street] [City)

illinois 60004 (*Propelty Address™):

[Zip Code]

TOGETHERWITHall theimprovements now arnereafter erected onthe property, and all easements, appurtenances,
and fixtures now or hereaftera partof the property. All ‘epiacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Securiy Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legaltitie to the interests granted by Borrower in this Security Instrument, but, it necessary
lo comply with law or custom, MERS (as nominee for Lende 2:i¢ Lender's Successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited 1o1be right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasin 5and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estzie hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbared; 2yceptfor encumbrances of record.

Borrower warrants and will defend generally the title to the Property against ail rizims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ion-uriform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real progery

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, andinterest on, the debtevidenced by the Note and any prepaymentcharges and late charges

id, Lender may require that
entbe made in one or more of the following
bank check, treasurer's check or cashier's
whose deposits are insured by a federal agency,

any or alt subsequent payments due under the Note and this Security instrum
forms, as selecled by Lender: (a) cash; (b} money order: (c) certified check,
check, provided any such check is drawn upon an institution
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1,01 Initials:
€ 1999-2008 Online Documents, Inc, Page 3 of 12
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ATTORNEYS' TITLE GUARANTY FUND, INC.

LEGAL DESCRIPTION

Legal Description:

Lot 15 in Stoltzner's Arlington Subdivision No. 3, being a Subdivision of the West 1/2 of the West 1/2 of the West 1/2 of the
Northwest 1/4 of Section 28, Township 42 North, Range 11, East of the Third Principal Meridian, in Cook County, lllinois.

Permanent Index Number:
Property ID: 03-28-112-015

Property Address:

904 N. Drury Lane
Arlington Heights, IL 60004

a7
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or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Procoeds. Exceptas otherwise described in this Secti
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b} principal
due under the Note; {c) amounts due under Section 3. Such Payments shall be applied to each Periodic Payment in the
orderinwhCh i became due, Any remaining amounts shall be applied firstto late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender reCeir o3 a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charor, dne, the payment may be applied to the delinquent payment and the Jate charge. if more than

the payment is applied to th2 {u payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymnt; shall be appliedfirstio any prépayment charges and then as described in the Note.

Any application of payments, insurar22 proceeds, or Miscellaneous Proceeds to principal due under the Note shail
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ftems. Borrowcr shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the “Funds) 5 zirovide for payment of amounts due for: (a) taxes and assessments
and other items which can attain pricrity over this Security instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, ifany; (c) premiums for any and allinsurance required by Lender
under Section 5; and (d) Mortgage Insurance premiusiis i any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance Premiums in accordaiics with the provisions of Section 10. These ilems are called
“Escrow ltems.” Atorigination or at any time during the term ot~ Lan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower -ard such dues, fees and assessmenls shall be an
Escrow Item, Borrower shall promptly furnish to Lender all notices ~* amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Bor ‘ower's obligation to pay the Funds for any or
ali Escrow Items, Lender may waive Borrower's obligation to pay to Lender Frip<= forany orall Escrow Items atanytime,
Any suchwaiver may only bein writing. In the event of such waiver, Borrower shah nay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waivaij oy Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such Payment within such time period as Lender may require. Borrower's
deened to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” ix used in Section 9, If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Bortrower fails ig Pavihe amount due for
an Escrow ltem, Lender may exercise ils rights under Section 9 and Pay such amount and Borrovrer shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a nolice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

The Funds shalt be held in an institution whose deposits are insured by a federal agency,
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal H

instrumentality, or entity
ome Loan Bank. Lender

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 34 10
© 1999-2008 Online Documents, Ing., Page 4 of 12
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LOAN #: DG10070004208
an agreementis madein writing or Applicable Law requires interest to be paid on the Funds, Lendershallnot be required

to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA,

'f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. |f there is ashortage of Funds held in escrow, as defined under RESPA, Lender

Upon payment in full of all sums secured by this Security Instrument, Lender shall promplly refund to Borrower any
Funds held bv Lender.

4. Churacs; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which/can atain priority over this Security Instrument, leasehold payments or ground rents on the Praperty,
ifany, and Comniur.ity Association Dues, Fees, and Assessments, ifany. Tothe extent that these items are Escrow ltems,
Borrower shall pay thzm in the manner provided in Section 3.

Borrower shall prempty discharge any lien which has priority over this Security Instrument unless Borrower: €]
agrees inwriting to the payret of the obligation secured by the lienin a manner acceptable to Lender, but only so long
as Borrower is performing v agreement, (b) contests the lien in goodaith by, or defends against enforcement of the
lien in, legal proceedings whicli ir lnder's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or () secures from the holder of the lien an
agreement satisfactory to Lender subo! dinating the lien to this Security Instrument. if Lender determines that any part
of the Property is subject to a lien which ccn 7.ttain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of th d-it~ 'on which that notice is given, Borrower shall satisfy the lien or {ake
one or more of the actions set forth above in this section 4,

Lender may require Borrower to pay aone-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shali keep the improvements now existing or hereatter erected on the Property
insured against loss by fire, hazards included within the term” £ xionded coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that I.znder requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The i Isurunce carrier providing the insurance shall
be chosen by Borrower subject to Lender's right 1o disapprove Borrower's ¢haice, which fight shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, sithar: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge forflood zone determination and
certification services and subsequent charges each time remappings or similar change vceur which reasonably might
affect such determination or certification, Borrower shall also be responsible for the paymezniyof any fees imposed by

the Federal Emergency Management Agency in connection with the review of any flood zane Cwiermination resulting
from an objection by Borrower.

Lender to Borrower requesting payment.

All insurance palicies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as

ILLINOIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
© 1999-2008 Onfine Documents, ine. Page 5 of 12
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LOAN #: DG10070004208
ofinsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall

include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

the Property, ifthe restoration or repair is economicatlyfeasible and Lender's security is notlessened. During such repair
andrestoration period, Lender shafl have the rightte hold such insurance proceeds unfil Lender has had an opportunity
toinspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or

feasible or Lander's securily would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instriv/inent, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the rrrer provided for in Section 2.

If Borrower akansions the Property, Lender may file, negoliate and settle any available insurance claim and related
matters. |f Borrower dnes not respond within 30 days to a notice from Lender that the insurance carrier has offered to
setile a claim, then Lenaer M7y negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender ~<quires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower's rights to any insutanv.e zroceeds in an amount notto exceed the amounts unpaid under the Note or this
Security Instrument, and {b) any o¥ier of Borrower's rights {other than the right to any refund of unearned premiums
paid by Borrower) under all insuranc(: poicies covering the Property, insofar as such fights are applicable to the
coverage of the Property, Lender may us( the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Secu ity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, eslaiush, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupaney, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating ¢’.cumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Preprriv; Inspections. Borrower shall not destroy, damage or
impair the Property, aliow the Property to deteriorate or commit wagte 01 the Property. Whether or nol Borrower i residing
in the Property, Borrower shall maintain the Propertyin order to prevent ine Proberty from deteriorating or decreasing in value

condemnation proceeds are paid in connection with damageto, or the taking of, the Prorerty, Borrower shallbe responsible
forrepairing or restoring the Property onlyif Lender has released proceeds for suchpurr 2se5, Lender maydisburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments @y the work is completed. If the
insurance or condemnalion proceeds arenot sufficientio repair orrestorethe Property, Borroweris not relieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agen| may make reasonable entries upen and inspecticns of the Property. If it bas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shali give Borrower (iolice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall

Borrower's occupancy of the Property as Borrower's principal residence,
9. Protection of Lander's Interest in the Property and Rights Under this Security Instrument, if (a) Borrower

ILLINOIS - Single Family - Fannie Mae/Fraddis Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing andj/or repairing

the Property. Lender's actions can include, butare not limited to: {a) paying any sums secured by alienwhich has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable altorneys’ fees to protect its interest in

any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

lthis Security Instrumentis on a leasehold, Borrower shall comply with all the provisions of the lease, Borrower shall
notsurrendt the leasehold estate and interests herein conveyed or terminate or cancelthe ground lease. Borrower shall
not, without the'express written consent of Lender, alter or amend the ground lease. If Bofrower acquires fee title to the
Property, the leiise!1nld and the fee iitle shall not merge unless Lender agrees to the merger in writing,

10. Mortgage in=urance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect, i, for any reason, the Mortgage Insurance
Coverage required by Lend«r neases to be avajlable from the mortgage insurer that previously provided such insurance
and Borrower was required ‘o' make separately designated payments toward the premiums for Morigage Insurance

is not available, Borrower shall continue to P4y 1> Lender the amount of the separalely designated payments that were due
when the insurance Coverage ceased lobein efiec.. lander will accept, use and retain these Paymenls as anon-refundable
loss reserve in lieu of Mortgage Insurance. Suchicss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be! rec uired 1o pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve paymants if Mortgage Insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer seferied by Lender again becomes available, is obtained, and
Lender requires separately designated payments toward tia ~remiums for Mortgage Insurance, If

payments toward the premiums for Mortgage insurance, Borrov = shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss res srve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
or untittermination is required by Applicable Law, Nothing in this Section 10 alfect: Brrrower's obligation to pay interest
at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) {on certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insaiance.

Insurance, or any other terms of the Loan. Such agreements will not increase the
Mortgage Insurance, and they will not entitle Borrower to any refund.
(b) Any such agreements will not affect the rights Borrower has -

if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any otherla

w. These rights may Includs the rightto

ILLINOIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage

Insurance terminated automatically, and/or tc receive a refund of any Morigage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Misceltaneoys Proceeds are hereby assigned toand
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shallhaveihe rightto hoid such Miscellaneous Proceeds until Lender has had an opportunity to inspectsuch Property
to ensure the work has been completed to Lender's salisfaction, provided thatsuch inspection shall be undertaken promptly,
Lender may pay for the repairs and restoration in a single disbursement o in a series of progress payments as the work is

be applied < th» sums secured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower.
Such Miscellar.eous Proceeds shall be applied in the order provided for in Section 2.

In the event'nf -, tatai taking, destruction, or loss in value ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secu:ed by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event ofa partial ‘2king, destruction, orloss in value of the Property in which the fair market value of the Property
immediately before the Paruzi taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Inc*, dment immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in viritiag, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multiplied v the following fraction: {a} the total amount of the sums secured immediately
before the partial taking, destruction, ¢r loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or lcss n value. Any balance shall be paid 1o Borrower,

Inthe eventofa partial taking, destruction, or'oss in value of the Property in which the fair market value ofthe Property
immediately before the partial taking, destructicn, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, ¢ loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied ic tiie sums secured by this Security Instrument whether or not
the sums are then due.

Ifthe Property is abandoned by Borrower, or if, after notice oy tender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for narnages, Borrower fails to respond fo Lender within
30 days after the date the notice is given, Lender is authorized to ~<ect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Gecurity Instrument, whether or not then due.
‘Opposing Parly” means the third party that owes Borrower Miscellanery- Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default ifany action or proceeding, whether civil or crimina’; s begun that, in Lender's judgment,
could resultin forfeiture of the Property or other material impairment of Lender’s interest in the Property o rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurrza, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruiing that, in Lende;’s judgment, precludes
forteiture of the Property or other material impairment of Lender's interest in the Property or righits Under this Security
Instrument. The proceeds of any award or claim for damages that are atributable to the impairmen of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shallnotbe a waiver
of or preclude the exercise of any right or remedy.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees

that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer): (a) is co-signing this Securi
grantand convey the co-signer's interest in the Property under the terms of this Security Instrument: (b)is not personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can
agree lo extend, modify, forbear or make any accommeodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument, Borrower shali not be released from Borrower's obligations and liability under this

charging of such-‘ee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Ifthe Loanis subject to 4 lawwhich sets maximum loan charges, and that law isfinallyinterpreted sothat the in terest
or other loan charges coller‘«d or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be ridyzed by the amount necessary to reduce the charge 1o the permitted limit; and (b}
any sums already collected from Berrower which exceeded permitted limits will be refunded 1o Borrower. Lender may
choose to make this refund by reducin( the principal owed under the Note or by making a direct payment to Borrower.
if a refund reduces principal, the reducticn vill be treated as a partial Prepayment without any prepaymentl charge
{(whetherornota Prepayment chargeis provicedfe: underthe Note). Borrower's acceptance ofany such refund made

by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. Allnotices given by Borrower or Lend}or i, connection with this Securit
Any notice to Borrower in connection with this Security instrément shall be deemed ¢
when mailed by first class mail or when actually delivered to Eoiower's notice addres
1o any one Borrower shall constitute notice to all Borrowers unless
notice address shall be the Property Address unless Borrower has

Y Instrumentmust be in writing,
© have been given to Borrower
s if sent by other means. Notice
Applicable Law expressly requires otherwise. The
designated a substitute nofice address by notice

Lender has designated another address by notice to Borrower. Any notice in connection with
shall not be deemed to have been given o Lender until actually received by Lender. If i
Security Instrumentis also required under Applicable Law, the Applicable Law requirement il
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall bg ‘yoverned by federal
law and the law of the jurisdiction in which the Property is located, All rights and obligations containeg " this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law mightexplicitly orimplicitly
altow the parties to agree by contract orit might be silent, but such silence shail notbe construed as a prohibiti
agreement by conlract. In the even that any provision or clause of this Security instrument or the Note i
Applicable Law, such conflict shalt not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision,

As used in this Security Instrument: {a) words ofthe masculine gender shall mean andinclude corresponding neuter
words or words of the feminine gender; {b) words in the singular shall mean and include the plural and vice versa; and
{c} the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security nstrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests

ILLINCIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: ..h’,. T A
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreemenl, the intent of which

is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natura
person and a beneficial interest in Borrower is sold or Iransierred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any lime prior 1o the earliest of: (a) five days
before sale #4 the Property pursuant to Section 22 of this Security Instrument; {b) such other period as Applicable Law
might specify fe.-the termination of Borrower's fright to reinstate; or (c} entry of a judgment enforcing this Security
Instrument, Those canditions are that Borrower: {a) pays Lender all sums which then would be due under this Securily
Instrument and the *4ot as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
{c) pays all expenses ilici red in enforcing this Security Instrument, including, but not limited to, reasonable atlorneys'
fees, property inspection-an valuation fees, and other fees incurred for the purpose of protecting Lender's interest in
the Property and rights under tis Security Instrument; and {d) takes such action as Lender may reasonably require to
assure that Lender's interest in th Froperty and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Insirument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrewer Faysuchreinstatementsums and expenses in one ormore ofthefollowing forms,
as selected by Lender: (a) cash; {b) money sider; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an iiisiution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer, Upon.isinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no aceicration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notize of Grievance. The Nole or a partial interest in the Note
{together with this Security Instrument) can be sold one or mzie times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer") in2! callects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan senicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more chanzes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given writien notice of the change which will state
the name and address of the new Loan Servicer, the address to which piym.ents shouid be made and any other
information RESPA requires in connection with a notice of transter of servicing. If ine ote is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loun sorvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer ano are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (asettieanindividual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security In2'nient, untit such
Borrower or Lender has notified the other party {with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. f Applicable Law provides a time period which must elapse before certain aclion can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to salisfy the notice and op poriunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous subslances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvenis, materials
containing asbestos orformaldehyde, and radioaclive materials; (b) “Environmental Law” means federal laws and laws

' '
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of the jurisdiction where the Property is located that relate 1o health, safety or environmental protection; (c)

“Environmental Cleanup”includes any response action, remediai action, orremoval action. as defined in Environmental

to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely atfects the value of the Property. The preceding two sentences shall notapplytothe presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized o be
appropriate to normal residential uses and to maintenance of the Property (including, but not fimited 1o, hazardous
substances in consumer products),

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, fawsuit or other action
by any govzrninental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, ‘ealing, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presanc.e, use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or i3 »otified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hzzerdous Substance affecting the Property is necessary, Borrower shall promptly take all

necessary remedial actions ir sccordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bor ower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender %Al give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreemeont in thi Srcrarity Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). iz notice shall specify: (a) the default; (b) the action required to
cure the default; (c) adate, notless than 30 daysfroritiedate the notice is givento Borrower, by which the defauit
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Insturient, foreclosure by Judicial proceeding and sale of the
Property. The notice shall furiher inform Borrower oftherighit*areinstate afler accelerationand the rightto assert
in the foraclosure Proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date sracified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender stiall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, kut ot limited to, reasonable altorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Ler
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower
Instrument, but only if the fee is paid to a third party for services rendered and the charg
Applicable Law.

24. Walver of Homestead. In accordance with {linois law, the Borrower hereby releases anavaiv
and by virtue of the Hilinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense lo protect Lender's interests in Borrower's coilateral. This insurance may, but need not, protect Borrower's
interests, The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral, Borrower may later cancel any insurance
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower’

ier shall release this Security
< fes.for releasing this Security
ing fth s fae is permitted under

2s all rights under
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BY SIGNING BELOW, Aerrower accepls and agrees lo the lerms and covenanls contained in this Security
instrumenrt and in any Rider vvccvied by Borrower and recorded wilh it

e et b

%, . A . By Aty Hée k@frl&ﬂ_ L . oy, fEEa
’DN(J{‘I JosEPn H. LITHH L ALy lf'h*s b
D % BY MARY JAYNE D. SMITH

- AS ATTORNEY-IN-FACT

a“/ﬁ /] / . . ) A

W3 /\ Gy il [1(-{;1 . , (Seal}
UM, - MARY PA_X‘:}E D-_{}M!TH R

Hu of LLINO Q ‘%&b[(\-\

County ot/ COOX

" % g
rc’_), D‘){/  (date)

The foragoing instrument was acknowladgad befor, me khis
hy JOSEPH H. SMITH AND MARY JAYNE D. SMITH (name. ¢l parkon acknovledgegd).

i’_ )

{Signature

| £ foa |

phcson Zaking Acknowledgement)

i
(Title or Rank}

| yserial number, if any)

ORFICIAL SEAL
JOYV. P ERLMAN
/] NOTARY PUBLIC. STATE OF ILLINGIS
My Commissiots Expires Decembar 23, 213

SVLJFCM]'LJCJ

Sworn Iy h.\«,)(wm
m L}ﬂ.ﬂ{/&%ﬁwumlwg

OPRICAL SEAL E
DONALD A SMITH 4
NOTARY PUBLIC - $TATE OF (LLNOIS &
MY COMMIOBION BXPIRES 0° 04/13
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