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MORTGAGE

DEFINITIONS

Words used o multiple seetions of this document pre, defined below and other words are defined in
Sections 3. 1L 13, 1%, 20 and 21, Certain rules regaeding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument™ means this document, which is datetaugust 12, 2010

together with all Riders to this document.

(B) "Borrower" is Christopher T. Mundy and Susan T. Murdy, husband and wife,
not as joint tenants or tenants in common but as temaniis by the entirety

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” s ING Bank, fsb

Lender is 2 Federal Savings Bank
organized and existing under the laws of The United States of America
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Lender's address is 1 South Orange Street, Wilmington, DE 19801

Lender is the mortgagee under this Security [nstrument
(D) "Note" means the promissory note signed by Borrower and dated August 12, 2010
The Note states that Borrower owes Lender six hundred fifty thousand and 00/100

Dollars
(LS. 5650,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later (han September 1, 2040 .
(E) "Property”™ means the property that is deseribed below under the heading "Transfer of Rights in the
Property."”
(F) "Loan “mcans the debt evidenced by the Note. plus interest, any prepayment charges and ltate charges
due under the'Note, and all sumis due under this Security [nstrument. plus interest.
(G) "Riders"/muans all Riders to this Sceurity [nstrument that are executed by Borrower. The following
Riders are 1o bedxetuted by Borrower [check hox as applicable]:

[x] Adjustuble Rate Kide [ Condominium Rider [ ] Second Home Rider
[ Balloon Rider | Planned Unit Development Rider [ 114 Family Rider
[ TvA Rider Va Biweekly Payment Rider (] Other{s) [specify]

() "Applicable Law" means all copira'ling applicable federal, state and local statutes. regulations,
ordinances and administrative rules and orders zhat have the effect of law) as well as all appticable final,
non-appealable judicial opinions,

(1) "Community Association Dues. Fees, and Assesyments” means all dues. fees, assessments and other
charges that are imposed on Borrower or the Propcery by a condominium association, homeowners
association or similar organization.

{(J) "Electronic Funds Transfer™ means any transfer o7 funds. other than a transaction originated by
check, draft. or similar paper jnstrument, which is initiatcdAbongh an electronic terminal. telephonic
instrument, computer, or magnetic tape so as to order. instruct/or authorize a financial institution to debit
or credit an account. Such ferm includes, but is not limited to. pdint-ofisale transfers. automated teller
machine transactions, (ransfers initiated by telephone, wire transfefscand automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellancous Proceeds" means any compensation, settlement, award of darvages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrtbed /o Section 5) for: (i)
damage to. or destruction of, the Property: (i) condemnation or other taking of all*ed 20y part of the
Property; {iii) conveyance in licu of condemnation; ot (iv) misrepresentations of. or omissieds as to, the
value and‘or condition of the Property.

(M) "Mortgase Insurance” means insurance protecting Lender agamst the nonpavinent of, or gefaule on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" meuns the Real Fstate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and ity
implementing regulation. Regulation X (24 . F.R. Part 3500). as they might be amended from time (o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions thut are imposed in regard
W a "federally reluted mortgage loan” even if the Loan does not qualefy as a "federaily related mortgage

loan" under RESPA.
i g _ E1729821
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrow o’ s obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agrecments under
this Securiiy Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

See Attacliec Exhibit A

Parcel 1D Number: 05/17/310/022/0000 which currently has the address of
764 Locust Street [Sueet]
Winnetka [Ciyl/1Minois 60093 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or herealter erected on' the property, and alt
easements, appurtenances, and [ixtures now or hereafier a part of the property, Al teplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is.rsiedied to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conviyed and has
the vight (o mortgage, grant and convey the Property and that the Property is unencumbered. xeept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with hmited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, loterest. Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat of. and interest on, the debt evidenced by the Note and any
prepaymient charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

R N E17258821
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currency. However. if any check or other instrument received by Lender as payment under the Note or this
Security Instrunient is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as
sclected by Fender: (a) cash; (b) money arder; ¢y certified check. bank check, treasurer’s check or
cashier's cheek, provided any such check 1s drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; or (d) Electronic Funds Transter,

Pavments arc deemed received by Lender when received at the location designated i the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retuen any payment or partial pavment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, satiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in e future, but Lender is not obligated to apply such payments at the time such payments are
accepted. I ¢acl_Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapiliod funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loar current. 1L Barrower does not do so within a reasonable period of time. Lender shall either apply
such funds or return thepd o Borrower, [ net apphied earlier, such funds will be applied to the outstanding
principal halance under i Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futdre asainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrudnent.or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or/Proceeds. Except as otherwise deseribed in this Section 2. all
payments aceepted and applied by Lender! shallobe applicd in the following order of priority: (a) interest
due under the Note: (b) principal due under’ithe Note: (¢) amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payment in the/order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any-orier amounts due under this Security [nstrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for @ Aclinguent Periodic Payment which includes a
sufficient amount t¢ pay any late charge due. the payment thay he applied to the delinquent payment and
the lute charge. If more than one Periodic Pavment is outstandinz” Lender may apply any payment received
from Borrower to the repayment of the Periodic Payinents if. and O the extent that, each payment can be
paid w full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments. such excess may be applied to any late charges due/Valuntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any applicasion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date. or change the amount, of the Periodic Rayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perioaie I @vinents are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment-of-amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, 'i'uny: (c)
premiams for any and alf msurance required by Lender under Section 3: and (d) Mortgage Insurance
premiums. Jf any. or any sums payable by Borrower o Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Lscrow
ltems.™ At erigination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees. and Assessments. i any, be escrowed by Bortower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrowet's obligation to pay the Funds for any or all Escrow [ems. Lender may waive Bortower's
obligation to pay e Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

NN P E1729821
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due for any Escrow Ttems for which payment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender recetpts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such paviments and to provide receipts shali for all purposes be deemed to
be a covenant and agreement contained in this Security [nstrument, as the phrase "covenant and agreement”
is used in Section 9. 1 Borrower is obligated to pav Escrow hems directly, pursuant to a waiver, and
Borrower Lails to pay the amount due for an Eserow ftenn Lender may exercise its rights under Seciton 9
and pay such amount and Borrower shall ther be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by 4 notice given in
accordance with Section 15 and. upon such revocation. Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Len<ermay. at any time, collect and hold Funds in an amount {a) sulficient to permit Lender to apply
the Funds atshe time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estipiides of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shait bep held in an instinnion whose deposits are insured by a federal agency.
instrumentatity, or entity fatiuding Lender, if Lender 15 an institution whose deposits are so insured) or in
any Federal Home Loan Bank? Linder shalf appty the Funds to pay the Escrow ltems no [ater than the time
specified under RESPA. Lendersshall_not charge Borrower for holding and applying the Funds. annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pai¢ oa the Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrever and Lender can agree i wriling, however, that inferest
shalt be paid on the Funds. Lender shalt give to/sdorrower. without charge, an annual accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, s defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPAL AT there 1s a shortage of Funds held i escrow,
as defined under RESPA. Lender shall notify Borrower as réouired by RESPA, and Borrower shall pay to
Lender the amount rrecessary to make up the shortage in accosdance with RESPA, but in no more than 12
monthly payments.  there s o defliciency of Funds held in escrow, (s defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lesider the amount necessary to make
up the deficiency in accordance with RESPA. but in no more than 12 morshiy payments.

Upon payment in full of all sums secured by this Secuarity Instrument, L mder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes. assessments, charges, fipes, and impositions
attributable to the Property which can attain priority over this Seeurity Instrument, Icaschiid-payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessricris. if any. To
the extent that these items are Eserow Ttems, Borrower shall pay them in the manner provided'in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumetic unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender. but enly so long as Borrower is performing such agreement: (b) contests the lien in good faith
by. or defends against enforcement of the lien in. Jegal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending. but only until such procecdings
are concluded: or {¢) secures from the holder of the lien an agreement satisfactory fo Lender subordinating
the lien to this Security [nstrument. [f Lender determines that any part of the Property is subject to a lien
which can attam priority over this Security Instrument. Lender may give Borrower a notice identifving the
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hen. Within 10 davs of the date on which that notice is given, Borrower shall sausty the lien or take one or
more of the actions set Torth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and’or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other havards including, but not limited ty. carthguakes and floods. for which Lender requires insurance.
This msurance shall be maintained i the amounts (including deductible fevels) and for the pertods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the tery of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right toausipprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrdwer to pay, i connection with this Loan, either: (@) a one-time charge for flood zone
determination, eeptification and tracking services: or (d) a one-time charge for flood zone determination
and certification secuices and subsequent charges cach time remappings or similar changes occur which
reasonably might &ffece such determination or certification. Borrower shall also be responsible for the
payment of any fees ipiposed by the Federal Emergency Management Agency in connection with the
review of any flood zoneGetermination resulting fromt an objection by Botrrower.

If Borrower fatds to mantiv-any of the coverages described above, Lender may obtain insurance
coverage, ai Lender's option add Berrower's expense. Lender s under no obligation to purchase any
particular 1ype or amount of coversge. Theretore, such coverage shall cover Lender, but might or might
not protect Borrewer, Borrower's equity v the Property, or the contents of the Property. against any risk.
hazard or liability and might provide greter e lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance”coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obrained. Any ampunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tus Scarity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shial’’be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals Of such policies shall be subject to Lender's
right to disapprove such policies. shall include a standard waortgage. clause, and shall name Lender as
mortgagee and or as an additional loss payee. Lender shall have the rightto hold the policics and renewal
certihicates, 1 Lender requires, Borrower shall promptly give to Lended «iireceipts of paid premiums and
renewal notices. [f Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to. or destruction of, the Property. such policy shall include a Stindard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the evene of loss. Borrower shatl give promgt notice to the insurance carrier’and Lender. Lender
may make proofl of loss it not made promptly by Borrower. Unless Lender and Borrowérotherwise agree
in writing, any insurance proceeds, whether or not the undertying insurance was required Sv-Lender, shall
be applied to restoration or repair of the Property. if the restoration or repair is economicall yfessible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insuriance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payvments as the work s completed. Unless an agreement is made in writing or Applicable Law
requires isterest to he paid on such insurance proceeds. Lender shall not be required 1o pay Borrower any
mterest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not econamically feasible or Lender's secutity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security [nstrument, whether or not then due. with
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the excess. if any. paid to Borrower. Such insurance proeeeds shall be applied in the order provided for
Section 2.

If” Borrower abandons the Property, Lender may [iie, negotiate and settle any available nsurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Iy cither event, or if Lender acquires the Property under
Section 22 or olherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance
procecds 1 an amount not 1o exeeed the amounts unpaid under the Note or this Security Instrument. and
(b} any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all imsurance policics covering the Property, insofar as such rights arc applicable to the
coverageOf the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouris unpaid under the Note or this Security Instrument. whether or not then due.

6. Occpaaey. Borrower shall occupy, establish. and use the Property as Borrower's principal
residence withis 60 days after the execution of this Security Instrument and shall continue to oceupy the
Property as Borrowei's principal residence for at least one year after the date of oceupancy., unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which’aie bevond Borrower's control.

7. Preservation, Main‘enince and Protection of the Property: Inspections. Borrower shall not
destroy. damage or impaic the” Pronerty. allow the Property to deteriorate or comnuil waste on the
Property. Whether or not Borrowe! is vesiding in the Property, Borrower shafl maintain the Property in
order to prevent the Property {from dereromating or decreasing i value due to its condition. Unless it is
determined pursuant to Section 3 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 4o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repaiving or restoring thePraperty only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairy’aad restoration in a single payment or in a serices ol
progress payments as the work is completed. 11 the insuraece or condemnation proceeds are not sufficient
to repair or restore the Property. Borrower is not relieved ofBerrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and (inspections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvements/os-the Property. Lender shall give
Borrower notice at the time of or prior to such an inlerior inspection specidying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, “Carivig the Loan application
process, Borrower or any persons or entities acting at the direction of Bornower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or/staisments to Lender
{or failed to provide Lender with material information) in connection with “ths' Toan, Maierial
representations mclude. but are not limited 1o, representations concerning Borrower' s occrpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrinent. [f
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lten which may aftain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Bortower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and‘or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include. but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable
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attorneys' fees (o protect ils interest in the Property andior rights under this Security Instrument. including
its sccured position in a bankrupley proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. climinate building or other code violations or dangerous conditions. and have utilities tarned
on or off. Although Tender may take action under this Scetion 9. Lender does not have to do so and is not
under any duty or obligation to do so. 1t s agreed that Lender incurs no lability for not taking any or alf
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable. with such interest, upon notice from Lender to Borrower requesting
payment. o

[ this, Security Instrument is on a leaschold, Borrower shail comply with all the provisions of the
fease, 100 ower acquises fee title to the Property. the leasehold and the fee title shall not merge untess
Lender agreasto the merger in writing,

10. Motg:lge Tnsurance. 1f Lender required Morigage Tesurance as & condition of muking the Loan,
Borrower shall vy the premiums required to maintain the Mortgage fnsurance in effect. If, for any reason,
the Mortgage Insurande coverage required by Lender ceases to be available from the mortgage tnsurer that
previously provided sach<insurance and Borrower was required to make separately designated payments
toward the premiums €0/ Mortgage Insurance. Borrower shail pay the premiums required to obtain
coverage substantially ¢quivalant to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Boredwst of the Mortgage Tnsurance previously in effect, from an alternate
mortgage insurer selected by Lendow T substantially equivalent Mortgage Tnsurance coverage is not
available, Borrower shall continue (o pay to Lender the amount of the separately designated payments that
were due when the insurance coverage crhased to be in effect. Tender will accept, use and retain these
payments as a non-refundable foss rescyve Jine lieu of Mortgage Tnsurance. Such loss reserve shall be
non-refundable. notwithstanding the Gact thar e Loan s ulnmately paitd in full, and Lender shall not be
required to pay Borrower any interest or earmings o such loss reserve. Lender can no longer require loss
reserve payments if Mortzage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again hecomes available, is obrained, and Lender requires
scparately designated payments toward the premiwms fod Martgage Insurance. 1f Lender required Mortgage
Insurance as a condition of making the T.ean and Borrovier/was required to make separately designated
payments oward the premiums for Morteage Tnsurance, Borgower shall pay the premiums required to
maintain Mortgage Insurance in cffect. or to provide a aod-refundable foss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any witten agreement between Borrower and
Lender providing for such termination or unlil termination 1s required kv-Applicable Law. Nothing in this
Section 14 affects Borrower's obligation to pay interest at the rate proviaedgin.the Note.

Mortgage Tnsurance reimburses Lender (or any entity that purchases th Nntc) for certain losses it
may incur if Borrower does not repay the Toan as agreed. Borrower is not @party te the Mortgage
Insurunce.

Mortgage nsurers evaluate thewr total visk on all such insurance in foree from fine o timwe, and may
enter into agreements with other parties that share or modify their risk, or reduce lossess Fhcse agreements
are on terms and conditions that are satisfactory 1o the mertgage insurer and the other pacty for partics) to
these agreements. These agreements may require the mortgage insurer to make payments usilg any source
of funds that the mortgage insurer may have available {which may include funds obtained frout Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any uffiliute of uny of the foregoing, may receive (directly or indirectly} amounts that
derive ﬂ'on} (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for shanng or modifying the mortgage insurer’s risk. or reducing losses. If such agreement
provides that an affiiiate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the msurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the anmtounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borvower to any refund.

g E1729821
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(b) Any such agreements will not affeet the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Tnsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Procceds; Forfeiture. All Miscellancous Proceeds ase hereby
assigned to and shail be paid to Lender. o

If the Property is damaged. such Miscetfaneous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration pertod. Lender shall have the right to hold such Miscetlaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's setsfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration inow stngle dishursement er inowoseries of progress payiments as the work 1s
completed. Unldssan agreement is made in writing or Applicable Law requires intercst (o be paid on such
Miscellancous Aroceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Prodecas. If the restoration or repair is not economically feasible or Lender’s security would
be lessened. the Miscellzneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether ot not then due, odih the excess, if anv, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided Ao i Section 2.

In the event of a tolakiag, destruction. or loss in value of the Property, the Miscellaneous
Proceeds shall be applicd to the supsvecured by this Security Instrument, whether or not then due, with
the excess, it any. paid to Borrower

Tn the event of a partial taking, destruction, or loss in valae of the Property in which the fair market
value of the Property immediately beford the partial taking, destruction, or loss in value 18 equal to or
greater than the amount of the sums sceured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be teduced by the amount of the Miscellaneous Proceeds
muleplicd by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in vatue divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss it vulue. Any balance shal! be paid to Bortower.

In the evenr of a partial taking, destruction, or loss in vilye of the Property in which the fair market
value of the Property immediately before the partial taking. «4cstruction, or loss in value is less thas the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Botrower and Lender otherwise agree in writing, the Miscellineous Procesds shall be apphied to the sums
seeured by this Security Tnstrument whethier or not the sums are then duc

If the Property is abandoned by Borrower, or if. after notice by Linder to Borrower that the
Opposing Party {as defined 10 the next sentence) offers to make an award o settle a claimt for damages,
Borrower fuils to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of Uie Property or to the
sums secured by this Seeurtty [nstrument. whether or not then due, "Opposing Party™ wewsC the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a’ tigbt of action in
regard o Miseellancous Proceeds.

Borrower shall be in default it any action or procceding, whether civit or criminal, is begun) that, in
Lender's judgment. could result in forfeiture of the Property or other material impairment of Lender's
interest i the Property or rights under this Sceurity Tnstrument. Borrower can cure such a default and, if
acceleration has oocurred. reinstate as provided in Seetion 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award ot claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender, )

Al Miscellancous Proceeds that are not applicd to restoration or repair of the Property shatl be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

. !S E1729821
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fo Borrower or any Succeswor i interest of Borrower shall noloperate to release the Babulity of Borrower
ar any Suceessors i Interest of Borrower. Lender shalt not be required to commence procecdings against
any Successor i Interest of Borrower or o refuse 1o extend time for payment or otherwise modify
amortization of the sums sccured by this Sceurity Tnstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Inierest of Borrower ot i amounts Yess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and ltability shafl be joint and several. However, any Borrower who
co-signs this Security Tnstrument but does not execute the Note {a “co-signer”}: (a) is co-signing this
Security Fistrument only to mortgage. grant and convey the co-signer's interest in the Property under the
ferms o this Security Tnstrument; (b) is nat personally obligated to pay the sums sceured by this Security
Instrumenty” () agrees at 1ender and any other Borrower can agree to extend, modify, forbear or
make any accormodations with recard Lo the terms of this Sceurity Instrument or the Note without the
co-signer’ s consent,

Subject to tle vprovisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations wnder this Security Instrument in writing., and is approved by Lender, shall obtain
all of Borrower's rights /nd benefits under this Security Tnstrument. Borrower shall not be released from
Borrower's obligations and hability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and “agreements of this Security Instrument shall bind (except as provided m
Section 20y and benefit the successors dad assigns of Lender.

14. Loan Charges. Lender oy sharge Borrower fees for services performed in connection with
Buorrower's default, for the purpose oS pvetecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not [imited 0. attorneys' fees, property inspection and valuation fees.
[n regard to any other fees, the absence of eXpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohifition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Seeurity Tastrament or by Applicable Law.

If the Loan is subject to a law which sets maxinueddoan charges. and that law s finally interpreted so
that the interest or other lean charges collected or to besolected in connection wilh the Loan exceed the
permitted limits, then: (a) any such loan charge shall be'redueed by the amount necessary to reduce the
charge to the permitted limie: and (b) any sums alrcady collecten from Borrower which exceeded permitted
limits will be refunded to Borrower. Tender may choose 1o make s refund by reducing the principal
owed under the Note or by making a direct payment to Borroveer. (fa refund reduces primeipal, the
reduction will be treated as a partia) prepayment without uny pregipzment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepancs-of any such refund made by
divect payment to Borrower will constitute a waiver of any right of action Bei-ower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection witly this=Geacurity Instrument
must be in writing, Any notice to Borrower in conneetion with this Sccurtty Tnsttument gaall be deemed to
have been given e Borrower when matled by first class mail or when actually deliveed e Borrower's
notice address 1 sent by other means. Notice to any one Borrower shall constitute notice 14 i, Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propapss Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report o change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by maifing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sceurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
:_uw, the Applicabic Taw requirement will satisfy the cortesponding requirement under this Sceurity
fstrument.
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16. Governing Law: Severability: Ruies of Construction. This Security Instruraent shall be

governed by Lederal taw and the law of the jurisdiction in which the Property is located. All rights and
obligu(iun.s"cunmincd in this Security Instrument are subjuct to any requirements and limitations o_f
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract o it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract, Tn
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be
given effect without the conflicting provision,
T As used in this Sccurity Tnstrument: (2) words of the masculine gender shali mean and include
corresponding neuter words or words of the feminine acnder. (b) words in the singular shall mcan and
include the plural and vice versa, and (¢) the word "may" gives sole discretion without any obligation to
take aity astion.

17/ 20t rower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trapster of the Property or a Beneficial [nterest in Borrower. As used in this Section 18,
"Interest in e Uraperty” mears any legal or beneficiat interest in the Property. including, but not limited
to, those benefidia) interests tansforred in a bond for deed. contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at 2 future date to a purchaser.

If all or any part ofthe Property or any Interest in the Property is sobd or transferred (or if Burrower
is not a natural person an-q beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may-iequire immediate payment in {ull of all sums secured by this Security
Tnstrument. However, this apioa shall not be exercised by Lender if such exercise s prohibited by
Applicable Law.

[f Lender exercises this option._Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 diys from the date the notice is given in accordance with Section {5
within which Borrower must pay all sunis sceared by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this<pzriod. Tender may invoke any remedics permitted by this
Security Tnstrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After-Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right 1o have enforcement o this Sceurity Iastrument discontinued at any time
prior to the earliest of: (ay five days before safe of the Freperty pursuant 1o Section 22 of this Security
[nstrument; (b) such other period as Applicable Law might gpesify for the termination of Borrower's right
to reinstate; or {¢) cnury of a judgment enforcing this Security Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be duc under-tds Security Instrument and the Note
as if no acceleration had oceurred: (b)Y cures any default of any othar covanants or agreements; (¢} pays all
expenses incwrred in enforcing this Security Tnstrumient, including, butdiegtimited to, reasonable atiorneyy'
fees, property inspect:on and vatuation fees, and other tees incureed for the jrarpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takios-such action as Lender may
reasonably require to assure that Lender's interest in the Property and righis under this Security
[nstrument, and Borrower's obligation to pay the sums secured by this Security tstrrment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require thai Borrower pay
such reinstatement sums and cxpenses 13 one or more of the following forms, as sclecrzd Wy, Lender: (a)
cash: (bl money order: (¢) certified cheek. bunk cheek. treasurer's cheek or cashicr's check: srovided any
such check i drawn upon w instilwion whose deposits are insured by a federal agency, instumentality or
entity; or () Flectronic Tunds Transfer. Upon reinstatement by Borrower. this Security Tnstamrnent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstate shall not apply in the case of acceleration under Section I8,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Pcrupdic Payments due under the Note and this Security nsirument and performs other mortgage loan
servicing obligations under the Note, this Sceurity Instrument. and Applicable Law, There afse might be
onc or more changes of the Loan Servicer unrelated to o sale of the Note. Tf there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the addeess to which payments should be made and any other information RESPA
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requires m connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the [ean Servicer or be transferred o a suceessor Loan Servicer and are not
assumed by the Note purchaser untess othersise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action {as ¢ither an
individual fitigant or the member of a class) that arises from the other party's actions pursuant to this
Security Tnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, (his Sceurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pardy hereto a reasonable period after the giving of such notice fo take corrective action. Tf
Applicable Taw provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to Cure eiven to Borrower pursuant o Section 22 and the netice of acceleration given o
Borrower purstant s’ Section 18 shall be deemed o satisfy the notice and opportunity to take corrective
action provisions of tiy'sietion 20,

21. Hazardous Suvostances. As used in this Scetion 21: (a) "Hazardous Substances” arc those
substances defined as toxic or bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kergseae, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatite solvents, materisls containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federaioas and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentab pretection: (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action. as defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that can cause, “eoptribute to. or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, used disposal, storage, or relcase of any Hazardous
Substances, or threaten o redease any Tazardous Substances, anyor in the Property. Borrower shall not do,
nor atlow anyene clse to de, anything affecting the Property (a) thatsie in violation of any Environmental
Law, (b) which creates an Environmental Coudition, or (¢) which, due to'the presence, use, or reicase of a
Hazardous Substance, creates a condition that adversety affects the valae of the Property, The preceding
two scntences shall not apply to the presence, use, or storage on the Prenerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normairesidential uses and to
maintenance of the Property (including, but oot limited to, havardous substances 1it consumer products}.

Borrower shall prompily give Lender written notice of (a) any investigation, clains, semand, lawsuil
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knewledse (by any
Environmenzal Condition, mncluding but not limited to. any spilling. feaking, discharge. release orthreat of
release of any Harardous Substance, and i0) anv condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. [f Borrower lewmns, ot is notified
by any governmental or regulatory authority, or any private party, that any removat or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenzal Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

12, Acccleration: Remedies. Lender shalt ive notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosrce nroceeding the non-exisience of a default or any other defense of Borrower to acceleration
and forcclosare. I the default is not cured on or before the date specified in the notice, Lender at its
option may (renire immediate payment in full of all sums secured by this Security Instrument
without furthe: d/mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled t& eallect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not [nitcd to, reasonable attorneys fees and costs of title evidence,

23. Release. Upon payrnent of all sums secured by this Security Tnstrument, Lender shall release this
Security Instrument. Borrower shall_nay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument. Hut dnly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apjlicable Luw.

24, Waiver of Homestead. In accordedrewith Hlinois law, the Borrower hereby relcases and waives
all rights under and by virtue of the HHinois homescad exemption laws.

25, Placement of Collateral Protection Insurazncsl Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemencwith Lender, Lender may purchase insurance
al Borrower's expense te protect [ ender’s mterests in Borrows s collateral. This insurance may. but need
not, protect Borrower's interests. The coverage that Lende’~purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in cinnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's‘agreament. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thavinssrance, including interest
and any other charges Lender may impose in connection with the placement of whe insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insuraiies may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may beuneresthan the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees 1o he terms and covenants contained in this
Security Instrument and in any Rider exeeused by Borrower and recorded with 1.

Witnessos:
(A UOTOVHAEIL /(Mit%%’
Christopher T. Mundy Borrower
SULSM T FM Wt W {Seal)
Susan T. Mundy -Borrower
. (Seal) (Seal)
-Borrawer -Borrower
(Scal) N (Sealy
-Barrower -Borrower
(Seal) . N (Seal)
-Borrower -Borrower
E1729821
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STATE OF ILLINOIS, S Y\/ ('CGG/ County ss:
[ é'— x C&_}& - , 2 Notary Public in and for said county and
state do hereby certify that Christopher T. Mundy and Susan T. Mundy

personally known to e to be fhe same personts) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he she/they signed and defivered the sad
instrumend as his herstheir free and voluntary act, for the uses and purposes therein set forth,

Ciiven wnder my hund and official seal, this D:_Vk_, day of ﬁ o Z AIO

My Commission Lixpives: } - #

-
Notury Public 5

IS OS50SR DDOY (w
¢ “OFFICIAL SEAL”
KATHLEEN Igl F!&fﬁﬁmg%
N Public, State of lllinG
moa:nymissicn Expires 05/06/14 $

el Gl IR0,

- ' E1729821
Iml\a!g/v\ SW'
@-5(".) (0010).02 Page 15 of 15 Form 3014 1/01

)




1023255031 Page: 17 of 22

UNOFFICIAL COPY

FIDELITY NATIONAL TITLE INSURANCE COMPANY

000 SKOKIE BLVD #112, NORTHBROOK, ILLINOIS 60062
PHONE: (847)480-1212
FAX: (847) 480-1943

ORDER NUMBER:2010 013010299 SCF
STREET ADDRESS: 764 LOCUST STREET

CITY: WINNETKA COUNTY: COOK COUNTY
TAX NUMBER: (}5-17-310-022-0000

LEGAL DESCRIPTION:

LOT 3 (EXCEPT THE WEST 83 FEET THEREOF, AND EXCEPT THE SOUTH 33 FEET THEREQOF} IN BLOCK
11, IN THE CAUNTY CLERK’S DIVISION OF THE SOUTHWEST 1/4 OF SECTION 17, TOWNSHIP 42
NORTH, RANGE 1%, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LEGALLD 5/10 wip
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INITIAL INTEREST > ADJUSTABLE RATE RIDER
(1-Year LIBOR Indcx - Rate Caps)
{Assumable after Initial Period)(45 Day Lookback)

TH!'S iNITIAL INTEREST ADJUSTABLE RATE RIDER is made this 12th day of
August, 2210 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage.) Deed of Trust, or Security Deed {the " Security Instrument") of the same date
given by the undarsigned (the "Borrower") to secure the Borrower's Initial Interest Adjustable
Rate Note (the "Nu'e') to ING Bank, fsb

{the "lLender") of the-Same date and covering the property described in the Security
Instrument and located at

764 Locus’ street, Winmetka, IL 60053
(Fronerty Address]
THE NOTE CONTAINS PROV!GIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT!LY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE RORROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the‘covenants and agreements made in the
Security Instrument, Borrower and Lender further coverant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANG=S
The Note provides for an initial interest rate of 4.125 %. The Note provides
for interest only payments until the first fully amortizing prinsinal and interest payment due
date (the "First P&} Payment Due Date"), which is the first day a1'0=tober, 2020
The Note provides for changes in the interest rate and the montily nayments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Interest Change Dates
The interest rate | will pay may change on the first day of September. 2017 ,
and may change on that day every 12th month thereafter. Each date on wiiisii.my interest
rate could change is called an "Interest Change Date.”
(B) The Index
Beginning with the first Interest Change Date, my interest rate will be based on an Index.
The "Index” is the one-year London Interbank Offered Rate ("LIBOR") which is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market,

E1729821

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER - 1-Year LIBOR Index
{Assumable after Initial Period) (45 Day Loakback) - Single Family - Form 5137 7/05
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as published in 7he iFall Swrcet fournal. The most recent Index figure available as of the date 45
days before each Interest Change Date is called the " Current Index.”

If the Index is no lenger available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(CYCalculation of Changes

Beforecach Interest Change Date, the Note Holder will calculate my new interest rate by
adding twc aad one-half percentage
point(s) { 2.500%) to the Current Index. The Note Holder will then round the
result of this adcitian to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in“Section 4(D) below, this rounded amount will be my new interest rate until
the next Interest Change Date.

The Note Holder will'then determine the amount of my monthly payment. For payment
adjustments occurring before the First P&1 Payment Due Date, my monthly payment will be
the amount sufficient to repay @ll accrued interest each month on the unpaid principal balance
at the new interest rate. For pdyinent adiustments occurring on or after the First P&l
Payment Due Date, my monthly paymsnt will be an amount sufficient to repay the unpaid
principal that | am expected to owe at {ue interest Change Date in full on the maturity date at
my new interest rate in substantially equal payments. The result of this calculation wilt be the
new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the firai-Interest Change Date will not be greater

than 6.125% or less than 2.500 %. Thereafter, my interest rate
will never be increased or decreased on any single/literest Change Date by more than
two percentage
paint(s) { 2.000%) from the rate of interest | have heen paying for the preceding
12 months. My interest rate will never be greater than 10.125%.

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after the
Interest Change Date until the amount of my monthly payment changes again

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inie/est rate and
the amount of my monthly payment before the effective date of any change. The/nadce will
include information required by taw to be given to me and also the title and telephone number
of a person who will answer any question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Sectior 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for de=d, contract for deed, installment sales contract or escrow agreement,
the intent Gf which is the transfer of title by Borrower at a future date to a
purchaser.

If all or anv part of the Property or any Interest in the Property is sold ar
transferred (or if Burrower is rniot a natural person and a heneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate paymert in‘full of all sums secured by this Security Instrument.
However, this option shall nci te exercised by Lender if such exercise is prohibited
by Apgplicable Law.

If Llender exercises this cplion, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days fram the
date the notice is given in accordance with-Section 15 within which Borrower must
pay all sums secured by this Security Inswrdment. If Borrower fails to pay these
sums prior to the expiration of this pericd/ tender may invoke any remedies
permitted by this Security Instrument without furt!ier notice or demand on Borrower.

2, AFTER BORROWER'S INITIAL INTEREST PA7eE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASt. 12 BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests trensietved in a
bond for deed, contract for deed, installment sales contract or escrow “agrcement,
the intent of which is the transfer of title by Borrower at a future daie 'tn a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred {or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
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require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
trarsioree as if a new loan were being made to the transferee; and {b) Lender
reasorahly determines that Lender's security will not be impaired by the loan
assumation and that the risk of a breach of any covenant or agreement in this
Security insirument is acceptabie to Lender.

To the exlent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption, Lender may also require
the transferee to tign an assumption agreement that is acceptable to Lender and that
obligates the transfe’ee tn keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Ins{rument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower nolice of acceleration. The notice shall provide a period of not less
than 30 days from the date the necce is given in accordance with Section 15 within
which Borrower must pay all sums sesured by this Security Instrument. If Borrower
fails to pay these sums prior to the exgiration of this period, Lender may invoke any
remedies permitted by this Security Instrusient without further notice or demand on
Borrower.

E1728821
MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER - 1-Year LIBOR Index
(Assumable after Initial Period) (45 Day Lookback) - Single Family - Form 5137 7/05
Freddie Mac UNIFORM INSTRUMENT Initialﬂﬁ,ﬁﬂ\lﬂ VMP193R (0804).01
VMP #

Page 4 of 5
Wolters Kluwer Financial Services

e LR S e s T Bt - SR RN S TR



1023255031 Page: 22 of 22

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

%L_MQYDKOH'@Z Tﬂ/i‘ilwe\&j\/ SLLS&V] | ‘lm LUL/UA’ {Seal)

Christopler T. Mundy -Borrower Susan T. Mundy -Borrower
et (Seal) . (Seal)
-Borrower -Borrower
\owal) - (Seal)
-Borrowzr -Borrow er
- {Seal) (Seal)
-Borrower -Borrower
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