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WHEN RECORDED, (WAL TO:

AMERICAN BANK & TRUST COMPANY, NA
1600 4TH AVENUE

ROCK ISLAND, ILLINOIE 61221

This Instrument was prepared by:

AMERICAN BANK & TRUST C:nPANY, NA
1600 4TH AVENUE

ROCXK ISLAND, ILLINOIS 61201
309-793-4400

{Space £ dove This Line For Recording Data)

MeRTGAGE

MIN: 100546102210060367

DEFINITIONS

Words used in multiple sections of this document are defined below and-othci words are defined in Sections 3, 11, 13, 18, 20 and 21.
Certain rules regarding the usage of words used in this document are also provicid in Section 16.

(A) “Security Instrument” means this document, which is dated July 23, 2010, together with all Riders to this decument,
(B) “Borrower” is THOMAS FAY. Borrower is the mortgagor under this Security Irstrun.ent. ,

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate cep ietion that is acting solely as a nominee for
Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security insipument, MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, }:.48501-2026, tel. (888) 679-MERS.

(D) “Lender” is AMERICAN BANK & TRUST COMPANY, NA. Lender is , A CORPORATION, ¢rganized and existing under the
laws of TOWA.
Lender’s address is 1600 4 TH AVENUE, ROCK ISLAND, ILLINOIS ¢1201.

(E) “Note” means the promissory note signed by Borrosver and dated July 23, 2010. The Note states that Borrawss owes Lender TWO
HUNDRED FOURTEEN THOUSAND AND NO/L0 Dollars (U.S. $214,000.00) plus interest, Borrower has pramised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than August 1, 2022.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property,”

(G) “Loan® means the debt evidenced by the Note, plus interest, any prepayineat charges and late charges due under the Note, and all sums
due under this Security Instrumnent, plus interest,
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(H) “Riders” means all Riders to this Security Tnstrument that are executed by Borrower. The following Riders are 1o be executed by
Borrower (check box as applicable):

[ Adjustable Rate Rider ] Condominfum Rider [1 Second Home Rider
[} Balloon Rider Planned Unit Development Rider ET  VARider
{1 1-4 Family Rider [l Biweekly Payment Rider

1 Other (Specify) -

(I} “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and administrative rules and
orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(9} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are imposed on
Borrower or the Property by a condominitim essociation, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar paper
instrument, which i7initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct, or
authorize a finandial vistitution to debit or eredit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine iransacions, transfers initiated by (elephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Ttems” n.eanshose items that are described in Section 3,

(M) “Miscellaneous Procesus’™means any compensation, settlement, award of damages, or proceeds paid by any third party (other than
insurance proceeds paid under the ceverages described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or
other taking of all or any part of tiie Pionerly; (iii) conveyance in lieu of condemnation; or {iv) misrepreseniations of, or omissions as to, the
value and/or condition of the Property.

(N) “Mortgage Tnsurance” means insurgice protecting Lender against the nonpayment of, or default en, the Loan,

(Q) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus (if) any amounts
under Section 3 of this Security Instrument,

(P) “RESPA” means the Real Estate Settlement Procrduies Act (12 U.S.C. § 2601 ef seq.) and its implementing regulation, Regutation X
{24 C.F.R, Part 3500), as they might be amended from i (¢ thie, or any additional or successor legislation or regulation that governs the
same subject matter. As used in this Security Instrament, “RLSFA” refers to all requirements and restrictions that are imposed inregard o a
“federally related mortgage loan” even if the Loan does noi qualify as a “federally related morigage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has assumed
Borrower’s obligations under the Note and/or this Securily Instrunicp’

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, ard a'. ranewals, extensions and maodifications of the Note; and
(ii) the performance of Borrower’s covenants and agreements under this Security imgirument and the Note. For this purpese, Borrower does
hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Le:der’s successors and assigns) and to the successors and
assigns of MERS, the following described property located ir the County of COOK:

SEE ATTACHED LEGAL DESCRIPTION
Parcel [dentification Number: 02-08-407-011-0000

which carrently has the address oft 1749 W ETHANS GLEN DRIVE
PALATINE, ILLINOIS 60067 {“Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements, apnurtenances, and [ixtures
now or hereafter a part of the property, All reptacements and additions shall also be covered by this Security Trstruraent, Allof the foregoing
is referred to in this Security Instrument os the “Property.” Borrower urnderstands and agrees that MERS holds onl 1g5 4t fitle to the interests
granted by Borrower in this Security Instrument, but, if necessaty to comply with law or custom, MERS (as rorun=e for Lender and
Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, (he 1isht to foreclose
and selt the Property; and to take any action required of Leader including, but not limited to, releasing and cance’ig this Security
Instrument.

BORROWER COVENANTS that Borrower is law [ully seised of the estate hercby conveyed and has the right to mortgage, graint
and convey the Property and that the Property s unencumbered, except for encumbrances of record. Botrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform secarity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due the
principal of, and interest on, the debt evidenced by the Note and any prepayment charges and fate charges due under the Notg. Borrower
shall also pay funds for Escrow Items pursuant to Section 3, Payments due under the Note and this Security Tnstrument shall be made in
U.8. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security Instrument is
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
mads int one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments arc deemad received by Lender when received at the location designated in the Note or at such other location as may be
designated by Leriderin accordance with the notice provisions in Section 13, Lender may return any payment or pantial payment if the
payment or partial payments are insufficient to bring the Loan carrent. Lender may accept any payment or partial payment insufficient to
bring the Loan curreit, »ithout waiver of any rights hereunder or prejudice to jts rights to refuse such payment or partial payments in the
future, but Lender is nos ebtizated to apply such payments at the time such payments are accepted. If each Feriodic Payment is applied as of
its scheduled due date, thea L= ader need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
paynient to bring the Loan cuiren’. If Borrower does not do so within a reasonable period of time, Lender shal! either apply such funds or
return thei to Borrower, If not aputies” earlier, such funds will be applied to the outstanding principal balance under the Note immediately
priorto forectosure. No offset or cleim which Borrower ntight have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements sectired by this Security listrument,

2. Application of Payments or L'vecesds, Except as otherwise described in this Section 2, all payments accepted and applied by
Lender shall be applied in the following orderof priority: (a) interest due under the Note; (b} principal due under the Nate; (¢) amounts due
under Section 3. Such payments shall be applied (o eah Periodic Payment in the order in which it became due. Any remaining amouonfs
shall be applicd first to late charges, second to anyother amounts duc under this Security Instrument, and then to reduce the principal
balauce of the Note.

If Lender receives a payment from Borrower for a d Hlinquent Periodic Payment which includes a sufficient amount to pay any late
charge due, the payment may be applied to the delinguent pa; want and the late charge. If more than one Periedic Payment is oulstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment
can be paid in full, To the extent that any excess exists afler the pymei.t is applied to the full payment of one or more Periedic Payments,
such excess may be applied to any late charges due. Voluntary prepuyaents shall be applied first to any prepayment charges and then as
described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proczer's ta principal due wnder the Note shall not extend or postpone
the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Botrower shall pay 1o Lender on the day Feriadis Payments are due under the Note, until the Note is
paid in full, a sum {the “Funds”) to provide for payment of amounts due for: (aj axes an:d assessnients and other items which can attain
priority over this Security Instruiment as a lien or encumbrance on the Property; (b) lea eholc. payments or ground rents on the Property, if
any; (¢) premiums for any and all insurance required by Lender under Section 5; and (d) viorignge Insurance premiums, ifany, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Tnsurance premiums in zeco.dance with the provisions of Section 10.
These items are called “Escrow ltems.” At otigination or at any fime during the term of the Lean, Lender may require that Community
Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees aua asscssments shall be an Escrow Item,
Borrower shall prompty furnish to Lender atl notices of amounts to be paid under this Section. Barrowei shall pay Lender the Funds for
Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Itews. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or alf Escrow ltems at any time. Any such waiver may only be it writ’ng. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which paviaent of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such timp- patiod as Lender may
require, Borrower's obligation to make such payments and to provide receipts shall for alt purposes be deemed »70e & covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Bor:owsiis obligated to
pay Escrow lems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lende: may exercise is
rights under Section 9 and pay such amount and Borrower shal] then be obligated under Section 9 to repay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to ].ender all Funds, and in such amounts, that are then required under this Section 3.

Page 30f 10 -
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Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at the time
specified under RESPA, and (b) not to exceed the maximurn amount a lender can require under RESPA, Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the F unds,
annually analyzing the escrow account, or verifying the Escrow ltems, untess Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the
Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds in
accordance with RECPA. [f there is a shortage of Funds hield in escrow, as defined under RESPA, Lender shalt notify Borrower as required
by RESPA, and Tio-ro wer shail pay to Lender the amount necessary to make up the shartage in accordance with RESPA, but in no more
than 12 monthly payricats. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notifyr Borrower as
required by RESPA, and Bprrower shall pay 1o Lender the amount necessary (o make up the deficiency in accordance with RESPA, but in
10 mare than 12 monthi; payments.

Upon payment i %% o all sums seoured by this Security Instrument, Lender shall prompily refund to Borrower any Funds held by
Lender.

4, Charges; Liens, Bororver shall pay all taxes, assessments, charges, fines, and impositions attributable to the Property which '

can attain priority over this Security Tzsirument, leasehold payments or ground rents on the Property, if' any, and Community Association
Dhucs, Fees, and Assessments, if any. To thé ézient that these items are Escrow ltems, Borrower shall pay them in the manner provided in
Section 3.
Borrower shall promptly discharge any lien which !ias priority over this Sceurity Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a nanner acceptable to Lender, but only so long as Borrower is performing such agreement;
(b) contests the lien In good faith by, or defends agitinst enforcement of the lien in, legal proceedings which in Lender’s opinion operale io
prevent the enforcement of the lien while those proceediigsare pending, but only untit such proceedings are concluded; or (c) secures from
the holder of the lien an agreement satisfactory to Lender sulozdinating the lien to this Security Instrument. If Lender determines that any
part of the Propetty is subject 1o a lien which can attain pr ority over this Security Instrument, Lender may give Borrower a natice
identifying the licn, Within 10 days of the date on which thai notice is given, Borrower shall satisfy the lien or take one or more of the
actions sed forth above in ihis Section 4.

Lender may require Borrower to pay a one-time charge for a real zstate tax verification and/or reporting service used by Lenderin
connection with this Loan.

5, Property Insurnnce, Borrower shall keep the improvements nov exsting or hereafier erecled on the Property insured against
loss by fire, hazards included within the term “extended coverage,” and any cth<r fiazards including, but not limited to, carthguakes and
floods, for which Lender requires insurance. This insurance shall be maintained i%tlie amounts (including deductible levels) and for the
periods that Lender requires, What Lender requires pursuant to the preceding sentenses van change during the term of the Loan, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lencrr’s risht to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connectisnqvith this Loan, either: () 2 one-time charge
for flood zone determination, certification and tracking services; or (b) a one-time charge for fiond zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasciablv might affect such determination or
cerlification. Borrower shalt also be responsible for the payment of any fees imposed by the Feder:1 Emergency Management Agency in
conncetion with the review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages descrived above, Lender may obtain insurance coveiwgze, at Lender’s optionand
Borrower’s expense. Lender is under no obligation to purchase any particular type or aimount of coverage. . here lore, such coverage shall
cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of tfic Propasty, against any risk,
hazard or liability and might provide greater or fesser coverage than was previously in effect, Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained. Ary amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These ari.ounts shall bear
interest at the Note rate from the date of disbursement and shall be payahle, with such intevest, upon notice from Letider to Borrower
requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lendes’s right to disapprove such
policies, shall include a standard mortgage clause, and shall name Lender as morlgagee and/or as an additional loss payee. Lender shall

ILLINGIS- Single Eamily - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT with MERS Form 344 1101
Page 4 of 10 4
Borrower(s) Initials

DS, inc.

e




1023555041 Page: 6 of 15

UNOFFICIAL COPY

have the right (o hold the poticies and renewal certificates. It Lender requires, Borrower shalk promptly give to Leader all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard morfgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, #ny insurance proceeds, whether or not the
underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and l.ender’s security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed fo Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration ina
single payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
vequires Interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligatiop o Botrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance procecds skull be applied to the sums secured by this Security Instrument, whether ornot then due, with the excess, if any, paid to
Borrawer, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower elan lons the Property, Lender may file, negotiate and settle any avaitable insurance claim and related matters,
Botrower does not respiicwithin 3% days to a notice from Lender that the insurance carrier has ofiered 1o settle a ¢laim, then Lender may
negotiate and settle the ¢iaizd, The 30-day peried wilt begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Bowower hereby assigns to Lender (a} Borrower’s rights to any insurance proceeds in an amount not to
exceed the amounts unpaid under th Lote or this Security Instrument, and (b) any other of Borrower’s rights {other than the right to any
refund of unearned premiuims paid by 3orrower) under all insurance policies covering the Property, insofar as such rights are applicable to
the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether o7 ot then due.

6. Occupancy. Borrower shall occupy, eswb!ish, and use the Property as Borrower’s principal residence within 60 days after the
execution of this Security Instrument and shall ccatinue to occupy the Property as Borrower’s principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in jyriting, which consent shall not be unreasonably withheld, or untess extenuating
circumstances exist which are beyond Borrower’s coatiph:

7. Preservation, Maintenance and Protection o1 1*2 Property; Inspections. Borrower shall nof destroy, damage or impair the
Property, allow the Properly 1o deteriorate or commit waste or. the Pxanerty. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property fron deturiorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration is not wsorumically feasible, Borrower shall promptty repair the Property if
damaged to avoid further deterioration or damage. If insurance or coadziraation proceeds are paid in connectien with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or res oriiip the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a singf2 ayment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficient 16 rapeir or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1 it has reasonable cause, Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrowe. notics at the time of or prior to such an interior
inspection specifying such reasonable cause.

8, Borrower’s Loan Application. Borrower shall be in default if, during the Loan appiiratio: process, Borrower or any persons or
entities acting at the divection of Borrower or with Borrower’s knowledge or consent gave maiciiaily false, misleading, or insccurate
information or statements to Lender (or failed to provide Lender with material information) in cornizetion with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Seeurity Instrument, [t () loewer fails to perform
the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might sigelficantly affect Lender’s
intcrest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, Lor sondemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce laws ol ve sulations), or
(c) Botrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest
in the Property and rights under this Security Instrument, including protecting and/or assessing the vatue of the Property, and securing
and/or repairing the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest in the Property and/or
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rights under this Security Instrument, including its secured position in 2 bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repaits, change locks, replace or board up doors and windows, drain water ftom pipes, climinate
building or other code violations or dangerous conditions, and have wtilities turned on or off, Although Lender may take action under this
Section 9, Lender does not have to do so and is not under any duty or cbligation to do so. It is agresd that Lender incurs no lability for not
taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section ¢ shail become additional debt of Borrower secured by this Security
Instrsment. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge uniess Lender agrees lo the merger in writing,

10, Mortgage Insurance, Jf Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiums required to maintain the Mortgage Insurance in effect, If, for any reason, the Mortgage Insurance coverage required by Lender
ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was required to make separately
designated paymeats ‘oward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaien: to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance proviously in effect, from an alternaie mortgage insurer selected by Lender, 1f substantially equivalent Mortgage
Insurance coverage is nat available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance er ver-ge ceased to be in effect, Lender will accept, use and retain these payments as & non-refundsbie loss reserve
in liew of Mortgage Insurance Jush loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required 14 pzy Borrower any interest or earnings on such loss reserve, Lender can no longer require loss reserve
payments if Mortgage Insurance cos er/ige (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, ud Lender requires separately designated payments toward the premiums for Mortgage Insurance. 1
Lenderrequired Mortgage Insurance as a cundition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance. >orrosver shall pay the premiums reguired to maintain Morigage Insurance in effect, or to
provide a non-refimdable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower’s obligation to pay interest at the ta%c provided in the Note.

Mortgage Insurance reimburses Lender {or ar; extify that purchases the Note) for certain losses it may incur if Borrower does not
vepay the Loan as agreed. Borrower is not & parly 10 the MortZape Insurance.

Morigage insurers evaluate their total risk on all suc 1 insurance in force from lime to time, and may enter into agreements with
other patties that share or modify their risk, or reduce losses. Thrse ugreements are on terms and conditions that are satisfactory to the
morlgage insurer and the ather parly (or parties) to these agreemenss. These agreements may require the mortgage insurer to make payments
using any source of funds that the mortgage insurer may have availivle (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Now, ansther insurer, any reinsurer, any other entity, or any affiliate
of any of the foregoing, may receive (directly or indirectly) amounts that derive {reva {or might be eharacterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the moltgr ge insurer’s risk, or reducing losses. If such agreement
provides that an afTiliate of Lender takes a shate of the insurer’s tisk in exchange for # share of the premiums paid to the insurer, the
arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed 14 pay for Mortgage Insurance, or any other
terms of the Loan, Such agreements will not increase the amount Borrower will owe fux Mortgage Insurance, and they will not
entitle Borrower to any refund.

(b) Any such agreentents will not affect the rights Borrower has — if any -- with respee?ioih: Mortgage lusurance uader the
Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage lusurance terminated x tomatically, and/ox to receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation oy termination.

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Misceljaneous Proceeds are hereby assignzuto and shall be paid to
Lender,

If the Properiy is damaged, such Miscellaneous Proceeds shall be applied to restoration or repa it of the Prapirty, if the restoration
or repair is economically feasible and Lender’s secutity is not lessened. Duzing such repair and restoration period, Lendar shali have the
right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any interest or

ILLINOIS- Single Family - Fannla Mae/Freddie Mac UNIFORM INSTRUMENT with MERS For 14 1101
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earnings on such Miscellaneous Proceeds. If the restoration or sepair is not economically feasible or Lender’s security would be lessened,
the Miscellancous Proceeds shall be applied to the sums sccured by this Security Insirument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Procecds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shail be applied 1o the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equaito or greater than the amount of the sums secured by this Security
Tnstrument immediately before the partial taking, destruction, or loss in value, unless Botrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Misceitaneous Proceeds multiplied by the following
fraction: (a) the total amount of the sums sccured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in vaiue. Any batance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market value of the Property
immediateiy before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before the partial
taking, destruction. oz loss in value, unless Borrower and Lender otherwisc agree in writing, the Miscellaneous Proceeds shall be applisd to
the sums secured by.t'ds Security Instrument whether or not the sums are then due.

Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the next

sentence) offers to mak ap award to seitle a claim for damages, Borrower fails to respond te Lender within 30 days afler the date he notice
is given, Lender is authoriz<d 1o collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security instzgrient, whether or not then due. “Opposing Party” incans the third party that owes Borrower Miscetlanecus
Proceeds or the party against whop: Bomower has a right of action in regard to Miscellaneous Proceeds.
Borrower shall be in default if aiy s<iion or proceeding, whether civil or criminal, is begun that, in Lender's judgment, could result in
forfeiture of the Property or other mute:ial impairment of Lender’s interest in the Property or rights under this Security Instrument.
Borrower can cure such a detault and, if acc=leration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
10 be dismissed with a ruling that, in Lenier’s iudgment, precludes forfeiture of the Property or other material impoirment of Lender's
interest in the Property or rights under this Serarity lnstrument. The proceeds of any award or claim for damages that are aftributable to the
impairment of Lender's interest in the Property a'¢ heyeby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not uonlied to restoration or repair of the Property shall be applied in the order provided for in
Section 2.

12. Borrower Not Released; Forbearance By Tcrder Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by (his Security Instrameni granted by Lender to Borrower or any Successor in Interest of Borrower shall
not operate to release the liability of Borrower or any Successo's i Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of the
sumns secured by this Security Instrument by reason of any demand myide by the original Borrower or any Successors in Interest of
Borrower, Any forbearance by Lender in exercising any right or remedy ‘achding, without limitation, Lender’s acceptance of payments
from third persons, entities o r Successors in Interest of Borrower or in amwunis tess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Pound, Borrower covenants and agrees that Borrower’s
obligations and liability shall be joint and several. However, any Borrower who co-signs i Security Instrument but does not execute the
Nate {a “co-signer™): (a) is co-signing this Security Instrument enly to morigage, grant nd corivey the co-signer’s inferest in the Property
under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums scoured by this Security Instrument; and (¢}
agrees that Lender and any other Borrower can agree to extend, modity, forbear or make any accemmodations with regard to the terms of
this Securily Instrument or the Note without the co-signer’s consent, -

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assurics Rorrower’s obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain il of Borrower's rights and berer’ts under this Security Instrument,
Borrower shall not be released [rom Borrower’s obligations and liability under this Security Instcument untless wader agrees to suchrelease
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided i Sec ion 20) and benefit the
successors and assigns of Lender.

i4. Loan Charges. Lender may charge Borrower fees [or services performed in conneetion with Borrews:'s defaul, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not .imif2d to, attorneys’
fees, property inspection and valuation fecs. In regard to any other fees, the absence of express authority in this Secu:ity instrument to
charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge fees that arc
expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe Loan is subject to & Jaw which sets maximuin loan charges, and that law is finally interpreted so that the interest or other loan
charges collected or to be collected in connection with the Loan exeeed the permitted limits, then: {a) any such loan charge shall be reduced
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by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits wit! be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Borrower will constitute a weiver of any tight of action Borrower might have arising out of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notice to
Borrower in connection with this Security Tnstrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o all
Borrowers unless Applicable Law cxpressly requires otherwise, The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Bomrower's change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only repart a change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at any one fime, Any notice to Lender
shali be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address by notice £+ boarrower. Any notice in connection with this Security Instrament shall not be deemed to have been given to Lender
until actually received by Lender. 1f any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requircment witl saticfy the corresponding requirement under this Security Tnstrument,

16. Governing Lew; Severability; Rutes of Construction, This Security Instrument shall be governed by federal law and the law
of the jurisdiction in whicnthe Property is located. All rights and obligations contained in this Security Instrument are subject to any
requirements and limitations ¢ sxpriicable Law. Applicable Law might explicitly or impticitly altow the parties to agree by contract or it
might be silent, but such silence shal’ not be construed as a prohibition against agrecment by contract. In the event that any provision or
clanse of this Security Instrument o the Note conflicts with Applicable Law, such conflict shall not affect other provisions ot'this Security
Instrument or the Note which can be given ~ffect without the conflicting provision.

As used in this Security Instrumnt: (2}-svords of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the word “may” gives sole
discretion without any obligation to take any actian.

17, Borrower’s Copy. Borrower shall be gir<rione copy of the Note and of this Security Instrument,

18, Transfer of the Property or a Beneflcial [ ter»st in Borvower. Asused in this Section 18, “Interest in the Property” means
any legal or beneficial interest in the Property, including, bus not timited to, those beneficial interesis transferved ina bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transter of title by Borrower at a future date 10 a
purchaser,

[fall of any part of the Property or any Intercst in the Property iz sold or transferred {or if Borrower is not a natural person and a
beneficial interest it Dorrower is sold or iransferred) without Lender’s prior svritten consent, Lender may require immediate payment in fuil
of ail sums secured by this Security Instrument. However, this option stall siot be exercised by Lender if such exercise is prohibited by
Applicable Law,

[fT.ender exercises this option, Lender shall give Borrower notice of acceieration. The notice shall provide a petiod of not less than
30 days from the date the notice is given in accordance with Section 15 within whirkSorrower must pay all sums secured by this Security
Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lrader may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borower meets certaim voiditions, Borrower shall have the right to
have enforcement of this Seeurity Instrument discontinued at any time prior to the earliest uft () five days before sale of the Property
pursuant fo Section 22 of this Security Tnstrament; (b) such other period as Applicable Law might s5ecifvfor the termination of Berrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions ute et Borrower: (&) pays Lender all
sums which then would be duc under this Security Instrument and the Note as if no acceleration had oc rred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchuding; but ot limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lunde: pinterest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lendet’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Sccnitty Instrument, shali
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay suci: reinrsfatement sums
and expenses in one or more of the following forms, as selected by Lender: (u) cash; (b) money order; {c} certified chect, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality oc entity; or (d) Electronic Funds Transfer. Upon teinstatement by Borrowver, this Security Instrument and obligations
secured hereby shall remain fully effective as ifno acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.
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20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the Note {together with this
Security Instrament} can be sold one or more times without prior notice to Borrower. A sale might result in a change in the entity (known as
the “Loan Servicer”} that collects Periodic Payments due under the Note and this Securily Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the change which
will state the name and address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obl igations to Borrower will remain with the Loan Servicer orbe wansferred to
a successor Loan Servicer and are not assumed by the Note purchaser ualess otherwise provided by the Note purchaser.
Neither Botrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or the member of a
class) that arises from the other party’s actions pursuant to this Security Instrument or that alieges that the other party has breached any
provision of, or any duty owed by reason of, this Sccurity Instrument, until such Borrower o Lender hus notified the other party (with such
notice given in comnliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable
period after the givingof such notice to take correctivé action. If Applicable Law provides a time period which must elapse before certain
action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporlunity 1o cure giver-to Borrower pursuant to Section 22 and the notice of aceeleration given 1o Borrower pursuant to Section [8 shall
be deemed to satisty (hz notize and opportunity to take corrective action provisions of this Section 20,

31, Hazardous Substances.#5vsed in this Section 21: (a) “Hazardous Substances” are those substances defined as toxic or hazardous
substances, pollutants, or wates by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides wnd herbicides, volatile solvents, materials containing asbestos or formatdehyde, and radioactive
materials: (b) “Environmental Law" mans federal laws and laws of the jurisdiction where the Property is located that relate to health, safery
or enviropmental protection; (¢) “Epviranmantal Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an “Envirolime =i Condition” means a condition thal can cause, contribute to, or otherwise irigger an
Eavironmental Cleanup.

Borrower shail not cause or permit the rresence, use, disposal, storage, or release of any Hazardous Subsfances, or threaten fo
release any Hazardous Substances, on or in the Propertv-Borrower shall not do, nor affow anyone else to do, anything alfecting the Property
(a) that is in violation of any Environmental Law, (b} ‘vhi-h creates an Environmental Condition, or (¢} which, due te the presence, use, or
telease of a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall not
apply to the presence, use, or storage on the Propeity of siotlquantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Proparty {including, but not limited to, hazardous substances in consumer
products).

Borrower shall promptly give Lender written notice of ) =y investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Proper'y «nd any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge, (b) any Environmental Condition, inclucing ont not limited to, any spilling, leaking, discharge, release or
threat of relcase of any Hazardous Substaace, and (¢) any condition caused by thr, presence, use o relense of a Hazardous Substance which
adversely affects the value of the Praperty. If Borrower learns, ot is notified by s governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecling he Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. Nothing hersin shall create any obigation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilgws!

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration followiig Torrower’s breach of any covenant or
agreement in this Security Instrument (bus not prior to acceleration under Section 18 unless Applicablz Law provides otherwise). The notice
shalt specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 dayr, 1:0n the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date sperifiad in the notice may result
in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale o7 the 'roverty. The notice shall
further inform Borrower of the right fo reinstate after acceleration and the right to assert in the foreclosure proceciing e non-existence ofa
default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before *lie date specified in the
notice, Lender at its option may require immediate payment in full of ali sums secured by this Security Instrument witiout further demand
and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect alt expenses incuiiad n pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence:

23. Release. Upon payment of all sums securcd by this Security Tnstrument, Lender shall release this Security Instrument,
Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is
paid to a third party for services rendered and the charging of the fec is permitted under Applicable Law.
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24, Waiver of Homestead. In accordance with Iilinois law, the Borrower hereby releases and waives all rights under and by vinue
of the Tlinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance coverage
required by Borrower’s agreement with Lendes, Lender may purchase insurance at Borrower 's expense to protect Lender’s interests in
Borrower’s collateral, This insurance may, but need not, protect Borrower’s interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in connection with the collateral. Barrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance as requited by
Borrower's and Lender’s agreement, If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
insurance, including interest and any other charges Lender may impose in conmection with the placement of the insurance, unti! the effective
date of the cancellation or expiration of the insurance. The costs of the insurance may be added lo Borrower’s total outstanding balance or
obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
Rider executed bv doivower and recorded with it.

¢

v /9.

- P T TF . (Seal) (Seal)
THOMAS FAY - -Borrower -Borrower
STATE OF ILLINOIS, _ | y;;c‘f k; . County ss:

- “ IR} .
], A AREA | ,‘a Novaer Public in and for said county and state do hereby certify that THOMAS FAY,

personatly known to me td-be the same person(s) whose name(s) isfare subseribed to the foregoing instrument, appeared before me this day in
person, and acknowledged that he/shefthey signed and dei'vered the said instrument as hisfher/their free and voluntary act, for the uses and
purposes therein set forth.

Given under my hand and official seal, this / day of =
My Commission Expires: MM A l,ﬂ ! )‘L’ 2" } lL\

OFFICIAL SEAL
MIGDALIA GARCIA
Notary Public - State of Iinsis
My Commission Expires Mar22,2011
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LOT 77 IN ETHAN'S GLEN WEST SUBDIVISION BEING A PART OF THE SOUTHEAST QUARTER OF SECTION 8,
AND THE SCOUTHWEST QUARTER OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLATTHEREOF RECORDED SEPTEMBER 23, 2002 AS
DOCUMENT 0021132529 IN COOK COUNTY. ILLINOIS.

P.LN. 02-08-407-011-0060

Property Commonly Known As:

1749 ETHANS GLEN DRIVE
PALATINE, IL. 60067

ALTA Commitment Schedule C
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MIN: 100546102210060367

PLANNED UNIT DEVELOPMENT RIDER

TAISPLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of July, 2010, and
is incorporatec ito-and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the”"Security Instrument”) of the same date, given by the undersigned (the
"Borrower") to secur:-Borrower’s Note to AMERICAN BANK & TRUST COMPANY, NA, A
CORPORATION (the "Lender™) of the same date and covering the Property described in the
Security Instrument and locried at:

1749 W ETHANS GLEN DRIVE
TALATINE, ILLINOIS 60067
{Troperty Address)
The Property includes, but is not limited to, 3 parcel of land improved with a dwelling, together with
other such parcels and certain common areas 24d focilities, as described in

Covenants, Conditlons and Restrictions of Record
the "Declaration”). The Property is a part of a planned arit development known as
P p P

ETHANS GLEN
(Name of Planned Unit Develrinent)

(the "PUD"), The Property also includes Borrower’s interest in the bomeowners association or
equivalent entity owning or managing the common arcas and facilitiez o the PUD (the "Owners
Association”) and the uses, benefits and proceeds of Borrower’s interess,

PUD COVENANTS. In addition to the covenants and agreements masie in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations urdes .he PUD’s

Constituent Documents. The "Constitnent Documenis” are the (i) Declaration; (i) articles of.

incorporation, irust instrument or any equivalent document which creates the Owners Assesiuiion;
and (iil) any by-taws or other rules or segulaticns of the Owners Association. Borrower-ahall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documenis.

MULTISTATE PUD RIDER - Single Family -
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
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B. Property Insuranee, So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or “blanket” policy insuring the Property which is satisfactory
to Iendzr and which provides insurance coverage in the amounts (including deductible levels), for
the perizds, and against loss by fire, hazards included within the term "extended coverage,” and any
other hazarls, including, but not limited to, earthquakes and floods, for which Lender requires
insurance, #ier: (i) Lender waives the provision in Section 3 for the Periodic Payment fo Lender of
the yearly preminm installments for property insurance on the Property; and (ii) Borrower’s
obligation under beciion 5 to maintain property insurance coverage on the Propesty is deemed
satisfied to the exteat that the required coverage is provided by the Owners Association policy.

What Lender requires 35 a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the maste: or blanket policy.

In the event of a distibutio o property insurance proceeds in fieu of restoration or repair
following a loss to the Propetty, or to camrion areas and facilities of the PUD, any proceeds payable
fo Borrower are hereby assigned and shal' Ue paid to Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, whetiier or not then due, with the excess, if any, paid to
Borrower,

C. Public Liability Insurance, Borrower snsil sake such actions as may be reasonable to
insure that the Owners Association maintains a public iialaiity insurance policy aceeptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for Zainages, direct or consequential,
payable to Borrower in connection with any condemnation or othor taxing of all or any part of the
Property or the common areas and facilities of the PUD, or for =iy conveyance in lieu of
condemnation, are hereby assigned and shall be paid fo Lender. Such pronceds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Sectio1 1.

E. Lender’s Prior Consent, Borrower shall not, except afier notice to/ Lender and with
Lender’s prior written consent, either partition or subdivide the Property or con‘ent ‘o: (i) the
abandonment or termination of the PUD, except for abandonment or termination requiccd Uy law in
the case of substantial destruction by fire or other casualty or in the case of a taking by condéaation
or eminent domain; (ii) any amendment to any provision of the "Constituent Documents™ if the
provision is for the express benefit of Lender; (iii) termination of professional management i
assumption of self-management of the Gwners Association; or (iv) any action which would have the

MULTISTATE PUD RIDER - Single Family ~
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
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effect of rendering the public lability insurance coverage maintained by the Owners Association
unacceptable to Lender.

F, Remedies. If Borrower does not pay PUD dues and assessments when dug, then Lender
may pay. ‘hem, Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Rolrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payimens, these amounts shall bear interest from the date of disbursement at the Note rate and
shall be payabie, with interest, upon notice from Lender to Borrower reguesting payment.

BY SIGNING RELOW, Borrower accepts and agrees to the terms and covenants contained
in this PUD Rider.

. -7 /4 \__‘_‘.//
*%%mt "T“‘:; (Seal) (Seal)

—

“FHOMAS FAY -Borrower -Borrower
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