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MORTGAGE

MIN 1001833-0006120723-3
MERS TELEPHONE: (888) 6796377

DEFINITIONS

Words used in multiple sections of this docum<at are defined below and other words are defined in Sections 3, 11,
13,18, 20 and 21. Certain rules regarding the w age of wwords used in this document are also provided in Section 16,

this document.

B “Borrower™ is MARK KELLY AND ERIN P YELLY, HUSBAND AND WIFE AS JOINT
TENANTS . Bomower is the mortgagor under this Security lnoavigent.

©) “MERS” is Mongage Electronic Registration Systems, In<. *.ERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. M/ RS is the mortgagee under this Securlty
Instrument. MERS is organized and existing under the laws of Sclaware and has an address and telephone
number of P.O. Box 2026, Flint, M1 48501-2026, tel, (888) 679-MERS.

(D) “Lender” is STEARNS LENDING, INC.. Lender is a corporation aroarzed and existing under the laws
of the State of CALIFORNIA. Lender’s address is 4 HUTTON CENTRE DR1Y', SUITE 500, SANTA ANA,
CALIFORNIA 92707-8710.

(E) “Note™ means the promissory note signed by Borrower and dated August 13, 202, The Note states that
Borrower owes Lender One Hundred Sixty Two Thousand And 00/100 Dollars (U.S. $162,0#2.00) plus interest.
Bomrower has promised to pay this debt in regular Periodic Payments and to pay the debt 'in full not later than
September 1, 2040.

(F} “Property™ means the property that is described below under the heading “Transfer 0. Righes in the
Property.”

@ “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late cha-ges'due
under the Note, and all sums due under this Security Instrument, plus interest.

H) “Riders” means all Riders to this Security Instrument that are executed by Botrower, The followiny,
Riders are to be executed by Borrower [check box as applicable]:

(A) “Security Instrument” means lhls document. wh ;hj ted August 13, 2010, together with all Riders to

[ ] Adjustable Rate Rider [X] Condominium Rider [ ] Second Home Rider

[ ] Balicon Rider [ ] Planned Unit Development Rider [ 1 1-4 Family Rider

[ ] VARider [ ] Biweekly Payment Rider [ ] Other(s) [specify]

ILLINOIS - Single Family - Fannie Mse/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1/01
6A(IL) {0810} Page 1 of 12
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I uApplicable Law™ means all controlling applicable federal. state and local statutes. regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

W “Community Asseciation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower ot the Property by a condominium association, homeowners asseeiation or
similar crganization.

(K}  “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
daft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
or zagnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
in¢’ades, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telenburs. wire transfers, and automated clearinghouse transfers.

(L) “7_serow Items” means those items that are described in Section 3,

(M)  “/Aiecllancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third parcy {otti*: than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, th< P;operty: (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
Tiew of condemnetis = or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(N) “Mortgage Inscance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

{0) “Periodic Paymen(” mes=< the regularly scheduled amount due for (i) principat and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

P “RESPA" means the Ruz! Fuiate Settlement Procedures Act (12 U.S.C. Section 260! et seq.) and its
implementing regulation, Regulation . {74.C.F.R. Part 3500), as they might be amended from time to time, or any
additional or successor legislation or regutar’or ihat governs the same subject matter. As used in this Security
Instrument, “RESPA" refers to all requiremeriis-and restrictions that are imposed in regard to a “federally related
mortgage loan™ even if the Loan docs not qualily as 8 **“derally related mortgage loan™ under RESPA.

Q) “Successor in Interest of Borrower™ me: ns an;, party that has taken title to the Property, whether or not
that party has assutned Borrower's obligations under 22 Mai= and/or this Security lnstrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment-of /e Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Bomower’s coverants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage, z-ant and convey to MERS (solcly as
neminee for Lender and Lender's successors and assigns) and to the success s anc assigns of MERS, the following
described property located in the County [Type of Recording Jurisdiction] of COOK [Msric of Recording Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERLOFE

Mi<

134 _
Parcel ID Number: 23-14-400-1006-1 loole

which currently has the address of
11040 EAGLE DRIVE UNIT 2B [Street)
PALOS HILLS [City], llinois 66465 [Zip Code] (“Property Address™):

ILLINOQIS - Smgle Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 304 1/01
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrtument. All of the foregoing is referred to in this Security Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granied by Borrower in this
Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including. but not limited to, the right
to foreclose and sell the Property: and to take any action required of Lender including, but not limited to, releasing
an‘ canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
rigat t2 partgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recor’. Be.rower warrants and will defend generally the title to the Property against all claims and demands, subject
to any ency ahrances of record.

Thi3 seCYURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with li~nte] variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORN ZOVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymer. of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay wher..ch:.; #°= principal of, and interest o, the debt evidenced by the Note and any prepayment
charges and late charges dug under tha Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this S :curity Instrument shall be made in U.S. currency. However, if any check or
other instrument received by Lendzs aspayment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any cr al’ snhsequent payments due under the Note and this Security Instrument be
made in one or more of the following for ns, 's szlected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer’s check or cashier’s ¢hisk provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrun emall wor entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender vhen received at the location designated in the Note or at such
other location as may be designated by Lender in accordarc: with the notice provisions in Section 15, Lender may
retum any payment or partial payment if the payment or par.al. payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient o bring the Loan carrent, without waiver of any
rights hereunder or prejudice to its rights to refuse such paymeat or pirtial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are aczerieu. If each Peripdic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied finds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. !f gorrowe~does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borre wer. _f not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately rior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve [$u-r)wer from making payments
due under the Note and this Security Instrument or petforming the covenants and “grerinents secured by this
Secunty Instrument.

2. Application of Payments or Proceeds. Except as otherwise describud in“ihis Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest due under
the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be <pplicd to each
Pericdic Payment in the order in which it became due. Any remaining amounts shall be applied first ‘o lat. chorges,
second to &ny other ameunts due under this Security Instrument, and then to reduce the principal balarce 't the
Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a sutfiien.
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists afier the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT WITH MERS Form 3014 1101
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3 Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a surn (the “Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other ilems which can attain prierity over this Security [nstrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any
and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
nrovisions of Section 10. These ttems are called “Escrow ltems.” At origination or at any time during the term of
th: Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Brirower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender
all ~inizes of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lend~! viaives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligruon ‘o nay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing,
In the ever( of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for wuic’s pe:ment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidenci'ig fach payment within such time period as Lender may require. Borrower’s obligation to make
such payments and ‘= provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, 4s the phrase “covenant and agreement™ is used in Section 9. If Borrower is obligated 1o
pay Escrow ltems direcliv. g uant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rigits und=xSection 9 and pay such amount and Botrower shall then be obligated under
Section 9 to repay to Lender any such :mount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordanaz v Section 15 and, upen such revocation, Botrower shall pay to Lender all
Funds, and in such amounts, that are tien emtired under this Section 3.

Lender may, at any time, collect'and he'd Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, ari (&) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds-Zu« on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accorcance with Applicable Law.

The Funds shall be held in an institution whuzz dopsits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whese Levosits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltem: no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, 2:nus Ily analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Fulid-'ard Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Lavs7equires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Pz, Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shal| give «o.Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 2s defined under RESPA, Lend.r shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds heid in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall rar w Zender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 montnly peyments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Bonw er as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in a.cordince with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refa«to
Borrower any Funds held by Lender.

4. Charges; Liens. Bommower shall pay all taxes, assessments, charges, fines, and imposi ions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or groun
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bormrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinien operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)

ILLINOIS - Single Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT WITH MERS Form Y14 1/01
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secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4. .

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
th-Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
nazara; including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance
shall-beraintained in the amounts (including deductible levels) and for the periods that Lender requires. What
Lend.i re,aires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing (e nsurance shall be chosen by Borrower subject to Lendet’s right to disapprove Borrower’s choice,
which right sheil ne be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a onecurr2 charge for flood zone determination, certification and tracking services; or (b) a one-lime
charge for flood 7 ¢ determination and certification services and subsequent charges each time remappings or
similar changes occur w'ich reasonably might affect such determination or certification. Borrower shall also be
responsible for the paymens'of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone deter:zation resulting from an objection by Borrower.

If Borrower fails to mai itain 21y of the coverages described above, Lender may obtain insurance coverage,
a! Lender's option and Borrower’s zzipaisse. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coveragze 02! cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of (ne Frorerty, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in etfely ~Gorrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of iprwonce that Borrower could have obtained.  Any amounts
disbursed by Lender under this Section 5 shall Tecom: additional debt of Bomrewer secured by this Security
Instrument. These amounts shall bear interest at the Mot2 iate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower veqlesting payment.

All insurance policies required by Lender and renevials Sf such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clausc, ar d shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums 2.1 :enewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for camage te;ur destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as ‘nortgugre and/or as an additional loss
payee.

Inn the event of loss. Borrower shall give prompt notice to the insurance arvizr and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower of'erwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, sh-iu be epplied 10 restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's secifity is not lessened.
During such repair and restoration period, Lender shall have the right o hold such insurance pr ceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lende!'s saisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the r_peis and
restoration in a single payment or in a serics of progress payments as the work is completed. Unless an arieer.snt is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shail wot.he
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third pe cties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. it
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby

ILLINOIS - Single Family - Fsnmie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1101
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assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpatd
under the Note or this Security Instrament, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower} under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. QOccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Brrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
oevsid Borrower's control,

o Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrry, dv.nage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Bor ower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deterioratug rr decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration ‘s not economically feasible, Borrower shall promptty repair the Property if damaged to avoid
further deterioratior or damage. 1f insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Propert;, Torrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such /. poses. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of prugress rovments as the work is completed, If the insurance or condemnation proceeds
are not sufficient to repair or 1store the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restotatiop

Lender or its agent may mak : rewsonable entries upon and inspections of the Praperty. I it has reasonable
cause, Lender may inspect the interior of the /mriovements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspecti.-cpecifying such reasonable canse.

8 Borrower's Loan Applicatian. P-srower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccuiz's information ot statements to Lender {or failed to provide
Lender with material information) in connection with the Lo Material representations include, but are not limited
1o, representations concerning Borrower’s occupancy of the ! ropurty as Bomrower’s principal residence.

9. Protection of Lender’s Interest in the Propsity xnd Rights Under this Security Instrument.
If {a} Borrower fails to perform the covenants and agreements conziued in this Security Instrument, (b) there is a
iegal proceeding that might significantly affect Lender’s interest in th: Pzoperty and/or rights under this Security
Instrument (such as a proceeding in bankrupicy, probate, for condernnation ov{orfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regnlations), or (¢} Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonatiz #4 appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protec’ing 'md/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can inciudz, uw: are not limited to: (a)
paying any sums secured by a lien which has priority over this Security Instrument; (b).4; peariag in court; and (c)
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument,
including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain wrcer Liom pipes,
eliminate building or other code viotations or dangerons conditions, and have utilities turned on oi off, ~ Alhough
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or. .ol aion
to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Sectica 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower se ured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement aru
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shalt comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance, 1If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower shall pay the premiums required to maintain the Morigage Insurance in effect. 1f, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1/01
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provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Monigage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insuratice previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Morigage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
vetain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
v -refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pro-Borrower any interest or eamings on such loss reserve, Lender can no longer require loss reserve payments if
Mesigege Insurance coverage (in the zmount and for the period that Lender requires) provided by an insurer selected
by ! #ic<r again becomes available, is obtained, and Lender requires separately designated payments toward the
prem?ims.or Morigage [nsurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Botrower (#us required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall ay-the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, unti Linder’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower /=i Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 1/ ai¥ects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage insurene t.mburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the 1.0an as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evalyate thisir tota) risk on all such insurance in force from time (o time, and may enter
into agreements with other parties.that chare or modify their risk, or reduce losses. Thesc agreements are on terms
and conditions that are satisfactory (5 th: mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortg/ge jsvzer to make payments using any source of funds that the mortgage
insurer may have available (which may inciud: finds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lendc, any rerehaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, m(y reciive (directly or indirectly) amounts that derive from {or
might be characterized es) a portion of Borrower’s paymants for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing los¢es. /if such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share 1 the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the mrovuis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Sucl: szreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eniiZic Borrower to any refund.

(b) Any such agreements will not affect the rights Borrovver bis - If any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 oi.eny other law. These rights may
include the right to receive certain disclosures, to request and obtain canceliat’ou 1 the Mortgage Insurance,
to have the Mortgage Insurance terminated mutomatically, and/or to recercz 2 icfnd of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termina#:.=.

11, Assignment of MisceHaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration 7 rwpair of the
Property, if the restoration or repair is economically feasibie and Lender’s security is not lessencd. Driring such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lendr: o7s had
an opportunity 1o inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shalt be undenaken promptly. Lender may pay for the repairs and restoration in u ringle
disbursement or in a seties of progress payments as the work is completed. Unless an agreement is made in wiitirg
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to puy
Borrower any interest or earings on such Miscellaneous Proceeds. If the restoration or repair is not economicalty
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any. paid to Bomrower. Such Misceilaneous
Proceeds shall be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess. if any, paid 1o
Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or lass in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
re fuced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
th~"zums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
valrc of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
10 Bonoter,

Ir'th= event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property i mediatety before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immed:atel " before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing/ the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not th= s 15 are then due.

If the Property isabundoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party
{as defined in the next sent=ucr ; offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after ine dat~-e notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds either to restoration or r pair cf the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” ricars the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of vetion.in regard to Miscellaneous Proceeds.

Borrower shall be in default if‘any arlion or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture o0 tiic Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrun.ent. ~Sorrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by cauing th.e action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Propcrt o other material impairment of Lender’s interest in the
Property or rights under this Security [nstrument. The rioczeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Prop srtv ar= hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restriatic n or repair of the Property shall be applied in
the arder provided for in Section 2.

12. Berrower Not Released; Forbearance By Lender V20 a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Securliy 'nstrument granted by Lender to
Borrower or any Successor in Interest of Bomower shall nol operate to re ease ine liability of Borrower or any
Successers in Interest of Borrower. Lender shall not be required to commence prozeedings against any Successot in
Interest of Borrower or to refise to extend time for payment or otherwise modify : mer.dzation of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or.4ny Saccessots in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, wicout Limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in alaG:unts less than the
amount then due, shall not be a waiver of or preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borr/wer ¢svenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrowe: wky o~5igns
this Security Instrument but does not execute the Note (8 “co-signer™): (a) is co-signing this Security Yistr.neat
only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Securty
Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees tha
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard t)
the terms of this Security Instrument or the Note without the co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bormower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Secunity Instrument unless Lender agrees to such release in writing, The covenams and
agreemenis of this Secunity Instrument shall bind {except as provided in Section 20} and benefit the successors and
assigns of Lender.
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14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express awthority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
th e interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
liriits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied
tim’; ond (b} any sums already collected from Borrower which exceeded permitied limits will be refunded to
Bomrwrl. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direc’ pav-ent to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without ar'y jw:payment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of -y ruch refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might Yiave arising out of such overcharge.

15. Nziices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any aulice to Borrower in connection with this Security Instrument shall be deemed 10 have
been given to Borrower whin uailed by first class mail or when actually delivered to Borrower’s notice address if
sent by other means. Notice 10 ary~one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. T'ie not e address shall be the Property Address unless Borrower has designated a
substitute notice address by notita-to-Zonder. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedur. for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that spscifi:d rocedure. There may be only one designated notice address under
this Security Instrument at any one time. Ar; nctice to Lender shalt be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein siiless Lender has designated another address by notice to
Borrower, Any notice in connection with this Secu: ity Initrument shall not be deemed to have been given to Lender
until actually received by Lender. If any notice wzqriwed by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satsf; the corresponding requirement under this Security
Instrurnent.

16. Governing Law; Severability; Rules of Const-uction, This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which tie Troperty is located. All rights and obligations
contained in this Security Instrument are subject to any requirements apJ lzaitations of Applicable Law. Appliceble
Law might explicitly or implicitly allow the parties to agree by contract or it -aight be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the evnt thut sny provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict siiall dior affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting p ovicion.

As used in this Security Instrument: (z) words of the masculine gend<r s*all mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular 2u i mcan and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation tu tak¢ uny action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this S curity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in fs Soction 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not Lmite4 *;those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow <gre ment,
the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any pant of the Property or any Interest in the Property is sold or transferred (or if Borrower is(not »
natural person and & beneficial interest in Borrower is sold or transferred) without Lender's prior written conser .,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Botrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this pertod, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Botrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bormower shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
earliest of: {a} five days before sale of the Property pursuant to Section 22 of this Security Instrument: (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) enry of a
judgment enforcing this Security Instrument. These conditions are that Borrower: (a} pays Lender all sums which
then would be due under this Security Instrament and the Note as if no acceleration had occurred; (b} cures any
default of any other covenants or agreements; (c} pays all expenses incurred in enforcing this Security Instrament,
ir cluding, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
jréerred for the purpose of protecting Lender’s interest in the Preperty and rights under this Security Instrurnent;, and
(d>takzs such action as Lender may reasonably requite to assure that Lender’s interest in the Property and rights
undzr this-Security Instrument, and Borrower’s obligation to pay the sums secured by this Security lnstrument, shall
contiive “inchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reins aterient sums and expenses in one or mare of the following forms, as selected by Lender: (a} cash; (b)
money order; /) ce:ified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upon an institution v hose deposits are insured by a federal agency, instrumentality of entity: or (d) Electronic Funds
Transfer. Upon.r.istatement by Borrower, this Security instrument and obligations secured hereby shall remain
fully effective as if no riceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section18

20. Sale of Note; Chunge of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Secy ity Instrument) can be soid one or more times without prior notice to Borrower. A
sale might result in a change in thecn’iy (known as the “Loan Servicer™) that collects Periodic Payments due under
the Note and this Security Instrumen: ari »=rforms other morigage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law._T¥ers also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of ¥4 oan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loz Carvicer, the address to which payments should be made and
any other information: RESPA requires in connecti(n wit.i a notics of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer olict tuan the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Service! ov be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provide 1 by'the Note purchaser.

Neither Borrower nor Lender may commence, join or Ve joined to any judicial action (as either an
individual litigant or the member of a class) that arises from th ~uer party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any pruvisicz of, or any duty owed by reason of, this
Security instrument, until such Borrower or Lender has notified the othui-party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and «wfforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If App¥icable Law provides a time period
which must elapse before certain action can be taken, that time period will be deer1ed o be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrawsr pi»/suant to Section 22 and
the natice of acceleration given to Borrower pursuant to Section 18 shall be deemed v s2iisfy the notice and
opportunity to take corrective action provisions of this Section: 20.

21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Suistances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law ard the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and liersicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) “Enyvicor.aental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, saore or
environmental protection; (¢) “Environmental Cleanup” includes any response action, remedial action, or reaoval
action, as defined in Environmental Law; and (d) an “Environmenta! Condition™ means a condition that can caure,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not do, nor aliow
anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
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recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or relcase of a Hazardous Substance which adversely affects the
vilue of the Property. If Borrower leams, o is notified by any govemmental or regulatory authority, or any private
pariy, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Beirovier shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing
hexzii stia!l create any obligation on Lender for an Environmental Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. Arceleration; Remedies. Lender shall give notice to Berrower prior to acceleration
following Borre»_i“s breach of any covenant or agreement in this Security lnstrument (but not prior to
acceleration under Seciion 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action roguircd to cure the default; (c) » date, not less than 30 days from the date the notice is
given to Borrower, by which thr-2afault must be cured; and (d) that failure to cure the default on or before
the date specified in the notic| may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceediug #:d sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration an< f-= right to assert in the foreclosure proceeding the non-existence of 2
default or any other defense of Borroiver .o Lcceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Len-ic =i its option may require immediate payment in fuil of all sums
secured by this Security Instrument withou. furth:<; demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to celect all expenses incurred in pursuing the remedics
provided in this Section 22, including, but not limiizd *5; reasonable attorneys’ fees and costs of title evidence.

23 Release. Upon payment of all sums scar s’ by this Security Instrument, Lender shall release this
Security Instrament, Borrower shall pay any recordation co(ts. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to & third pany.for szrvices rendered and the charging of the fee is
permitted under Applicable Law.

4. Waiver of Homestead. In accordance with [llinois 14w ithe Borrower hereby releases and waives
a!1 rights under and by virtue of the Iliinois homestead exemption laws.
25. Placement of Collateral Protection Insurance. Unless [iorrov.er. provides Lender with evidence

of the insurance coverage required by Borrower's agreement with Lendex, Lzader may purchase insurance al
Botrower's expense 10 protect Lender’s interests in Borrower's collateral. This 1w .ce may, but need not, protect
Borrower’s interests. The coverage that Lender purchases may not pay any claim that Zorr-wer makes or any claim
that is made against Borrower in connection with the collateral. Borrower may later cancc’ auy insurance purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained inswange as required by
Bomower’s and Lender's agreement. If Lender purchases insurance for the collateral, Borrovier will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in con’€cticn with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. Ve zosts of
the insurance may be added to Botrower’s total outstanding balance or obligation. The costs of the inguan. may
be more than the cost of insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Mol Ll

Witnesses:

MARK KELLY -Borrower
5- W (Seal)
ER]N P. KELLY -Borrower

STATE OF ILLENOIS, County ss: &d/(

1, / Grt €_,}_4( ;74~J , a Notary Public in and for said county and
state do hereby certify that
MARK KELLY and ERIN P. KELLY,
personally known to me to be the same persor.(s) whzas name(s) subscribed to the foregoing instrument, appeared
before me this day in person, and acknowledged that re/she/they signed and delivered the said instrument as
his/her/their free and voluntary act, for the uses and parpose: therein set forth,
4

3
Given under my hand and official seal, this / < 7//’ /day of / () .
My Commission Expires:
338/
4&./
Notary Public
~ CERICIAL SEAL
OIANT MARIE ACT: JIN
Notary Bubiic - 5tate oINS

..J_.,. Ll
o le (‘cmmnaston Ex me r 25,260
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- LEGAL DESCRIPTION

UNIT 2-B AND GARAGE SPACE GS 2-B IN HERITAGE CONDOMINIUMS OF PALOS HILLS PHASE II, AS
DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: A CERTAIN PART OF
THE FOLLOWING LAND TAKEN AS A TRACT: THAT PART OF THE EAST 30 ACRES SOUTH OF THE
FEEDER OF THE SOUTHEAST 1/4 OF SECTION 14, TOWNSHIP 37 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS: BEGINNING AT A PONT ON THE SOUTH
LINE 528 FEET WEST OF THE SOUTHEAST CORNER OF THE SAID SOUTHEAST 1/4, THENCE WEST ON
THE SOUTH LINE OF SAID SECTION, 132 FEET, THENCE NORTH PARALLEL WITH THE EAST LINE OF
SAID SOUTH EAST 1/4, 660 FEET, THENCE EAST PARALLEL WITH THE SOUTH LINE OF SAID SOUTH
EAST 1/4, 137 FEET, THENCE SOUTH PARALLEL WITH THE EAST LINE OF SAID SOUTH EAST 1/4, 660
FEET TO THE PLACE OF BEGINNING, IN COOK COUNTY, ILLINOIS. WHICH SURVEY IS ATTACHED AS
EXHIBIT ‘C’ TC TME DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 96164721 AS
AMENDED FROM [TAE TO

TIME, TOGETHER WITJITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS, IN
COOK COUNTY, ILLINO%.

Commonly known as: 11040 EAGLEDrive
Condo 2B
PALOS HILLE 1L 60465
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Loan Ne.: 4999901889

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 13th day of August, 2010, and is incorporated into
and shall be deem:d th amend and supplement the Morigage, Deed of Trust, or Security Deed (the
“Security Instrumen”; of tie same date given by the undersigned (the “Borrower™) to secure Bofrower’s
Note 1o STEARNS LENDING, INC. (the “Lender™) of the same date and covering the Property described
in the Security Instrument ai d located at:

11040 EAGLE DZLIVE UNIT 2B, PALOS HILLS, ILLINOIS 60465
{Property Address)

The Property includes a unit in, together witi wn undivided interest in the common elements of, a
condominium project known as:

HERITAGL F.OMES
[Name of Condon.nirim Project]
(the “Condominium Project™). If the owners association <1 ott.er zntity which acts for the Condominium
Project (the “Owners Association™) holds title to property fir ‘he benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in'tic Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants ard-agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follo vs.

A. Condominium Obligations. Borrower shall perform all of Borrow.r's soligations under the
Condominium Project’s Constituent Documents. The “Constituent Documents”™ are t/ie: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of requ\alions; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, all dues and assesoments-imposed
pursuant to the Constituent Documents.

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIZOP.1
INSTRUMENT
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
tnsuia:ie carrier, a “master” or “blanket” policy on the Condominium Project which is satisfactory 1o
Lender.ans'“:vhich provides insurance coverage in the amounts (including deductible levels), for the
periods, and 4gpinst loss by fire, hazards included within the term “extended coverage,” and any other
hazards, inciud.ne;but not limited to, carthquakes and floods, from which Lender requires insurance, then:
(i) Lender waives the-nrovision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for pr(per’y tusurance on the Property; and (i) Borrower's obligation under Section 5 to
maintain property insurince coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the /swne s Association policy.

What Lender requitas as 8 condition of this waiver can change during the term of the loan.

Borrower shall give Leder prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distributivi £ nroperty insurance proceeds in lieu of restoration or repair
following a loss 1o the Property, whethe: to the unit or to common elements, any proceeds payable to
Borrower are hereby assigned and shall be paid t Lender for application to the sums secured by the
Security Instrament, whether or not then dug, with the =xcess, if any, paid to Borrower.

C. Public Liability Insurance. Bortower shyif te'e such actions as may be reasonable to insure
that the Owners Association maintains a public liability las:iraice policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or Ciaum for A=mages, direct or consequential,
payable to Borrower in connection with any condemnation or othe takirg of all or any part of the
Property, whether of the unit or of the common elements, or for any convyzice in liew of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be appiies by Lender to the sums
secured by the Security Instrument as provided in Section 11,

E. Lender’s Pricr Consent. Borrower shall not, except after notice to Lencer ardwith Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) th. #3andonment or
terrnination of the Condominium Project, except for abandonment or termination required by iaw in the
case of substantial destruction by fire or other casualty or in the case of a taking by condimna.cr-or
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errinent domain; (i) any amendment to any provision of the Constituent Documents if the provision is for
th~ exress benefit of Lender; (iii) termination of professional management and assumption of self-
maiag ment of the Owners Association; or (iv) any action which would have the effect of rendenng the
public Yiau1l Ly insurance coverage maintained by the Owners Association unacceptable to Lender.

F, Rem-lies. 1f Borrower does not pay condominium dues and assessments when due, then
Lender may pay them-.Any amounts disbursed by Lender under this paragraph F shall become additionat
debt of Borrower sezured »; the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon rtice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and provisions contained in
i Condominium Rider.

Wik - G et ..

MARK KELLY ° V4 -Borrower  ERIN P. KELLY J -Borrower
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