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FIRST:TRIT MORTGAGE CORPORATION
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CANTON, .. LP-44708
DONNA KET. EF.

[Spuce Above This Lise For Recording Data]

MORTGAGE

DEFIN1IIONS

Words used in multiple sections of this document are aefined below and

5041055

ther words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding thie dsaze of words used in this document are

also provided in Section 186,

(A) "Security Instrument” means this document, which is dated  AUGUST
together with all Riders to this document.
(B) "Borrower" is MICHAEL E CARLSON AND CYNTHIA PAPIERNIK,

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is FIRSTMERIT MORTGAGE CORFPORATION

Lender isa CORPORATION
organized and existing under the laws of OHIO
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Lender's address is 4455 HILLS & DALES RD NW, CANTON, OH 44{708

Lender is the mortgagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and dated AUGUST 27TH, 2010

The Note states that Borrower owes Lender FIVE HUNDRED SEVEN THOUSAND FIVE HUNDRED
AND NO/100. Doilars
(U.S. % 507,500.00 ) plus interest. Borrower has promised to pay|this debt in regular Periodic
Paymenis and to pay the debt in full not later than SEPTEMBER iST, 204

(E) "Prope:iy" means the property that is described below under ﬁw headin "Transfer of Rights in the
Property.”

(F) "Loan"n=sus the debt evidenced by the Note, plus interest, any pre;

due under the Noze, ar4 all sums due under this Security Instrument, plus inter
(G) "Riders" means al' Riders to this Security Instrument that are executed t
Riders are to be executed by Borrower [check box as applicable]:

t charges and late charges
pst.
y Borrower. The following

Adjustable Rate Rider E Ccndominium Rider [ Second Hore Rider
Balloon Rider Plariied Unit Development Rider [x] 14 Family Rider
VA Rider (] Biveeekly Payment Rider (] Other(3) [specify)

(H) "Apnlicable Law"” means all controlling ~plicable federal, state and

local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as| well as all applicable final,
non-appealabie judicial opinions.
(1) "Community Assoclation Dues, Fees, and Assessment:" means all ducs, |fees, assessments and other
charges that are imposed on Borrower or the Property Uy 3 condominiug association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer” means any transfer of funds, uthar than |a transaction originated by
check, draft, or similar paper instrument, which is initiated throu % an eleptronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a Sinancial institution to debit
or credit an account. Such term includes, but i3 not limited to, point-or*zalé ransfers, automated {eller
machine transactions, transfers initiated by telephone, wire transfers, anf @itomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneons Proceeds" means any compensation, settlement, award of damages. «r proceeds paid
by any third party (other than insurance proceeds paid under the coverages degcribed in Sectics 5 fors (i)
damage to, or destruction of, the Property; (ii) condemnation or other takirjg of all or any par’ of the
Properi,, (iii) conveyance in lieu of condemnation; or (iv) misrepresentationg of, or omissions a7't0) e
value and/or condition of the Property.
(M) "Mortgage Insurance™ means insurance protecting Lender against the nohpayment of, or default ‘an
the Loan.
(N) "Periodic Payment" means the regularly scheduled amount due for (i) prifcipal and interest under the
Naote, plus (ii) any amounts under Section 3 of this Security Instrument,
{0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govemns the shme subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and resuictiomhat are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a|"federally related mortgage
loan" under RESPA.

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT _ -
@-&(!L) @) Pago 2 of 15 ini Form 3014 101
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(P) "Successor in Interest of Borrower" means any party that has taken tit
not that party has assumed Borrower's obligations under the Note and/or this

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender; (i) the repayment of the Loan, an)

2 to the Property, whether or

Security Instrument.

d all renewals, extensions and

modidications of the Note; and (i) the performance of Borrower's covénants end agresments under

this Scurity Instrument and the Note. For this purpose, Borrower does hereb

to Leuder-and Lender's successors and assigns, the following descril
COUNTY

of COOK

PT LOT 26 IN3FLLE PLAINE

[Name of Recording Jurisd

v mortgage, grant and convey
)ecd  property located in the

{Type of Recording Jurisdiction)
ction).

Parcel [D Number: 14184210260000 whiyh currently has the address of
4018 N PAULINA ST 7 [Street]
CHICAGO [City), Iz ) 60613 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafior erected on the |woperty, and all

easements, appurtenances, and fixtures now or hereafier a part of the pr

additions shall also be covered by this Security Instrument. All of the fo
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the
the right to mortgage, grant and convey the Property and that the Proj
encumbrances of record. Borrower warrants and will defend generally the ti
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for
covenants with limited variations by jurisdiction to constitute a uniform
property.

UNIFORM COVENANTS. Borrower and Lender covenant and ugrec

L. Payment of Principal, Interest, Escrow Items, Prepayment
Borrower shall pay when due the principal of, and interest on, the debt
prepayment charges and late charges due under the Nate. Borrower, shall als
pursuant to Section 3. Payments due under the Note and this Security In

ILLINOIS - Single Family - Fannle Mae/Freddle Mac UNIFORM INSTRUMENT
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currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or al! subsequent payments
due under the Note and this Security Instrument be made in one or morg of the following forms,
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Zuyments are deemed received by Lender when received at the location designated in the Note or at
such oiier location as may be designated by Lender in accordance with the ngtice provisions in Section 15,
Lendes” m~y return any payment or partial payment if the-payment-or partigl payments are insufficient to
bring thc Lusrcurrent. Lender may accept any payment or partial payment [insufficient to bring the Loan
current, witam, »waiver of any rights hereunder or prejudice to its rights to jefuse such payment or partial

payments in the fulars. but Lender is not obligated to apply such payments
accepted. If each I“erisvic Payment is applied as of its scheduled due d

the time such payments are
, then Lender need not pay

interest on unapplied ¥irsds” Lender may hold such unapplied funds until Bortower makes payment to bring

the Loan current. If Borrowr: does not do so within a reasonable period of t
such fands or return them to Sor-uwer. If not applied earlier, such funds wil
principal belance under the Note iumndiately prior to foreclosure. No off
might have now or in the future ayainst Lender shall relieve Borrower from
the Note and this Security Instrument o pe-forming the covenants and agr
Instrument.

2. Application of Payments or Procelis Except as otherwise d

me, Lender shall either apply
be applied to the outstanding
set or claim which Borrower
1 making peyments duc under
ents secured by this Security

ribed in this Section 2, all

payments accepted and applied by Lender shali be ~ppled in the following|order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the orde: in which it became |due. Any remaining amounts
shall be applied first to late charges, second to any other &noints due undex! this Security Instrument, and

then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for & delingvent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may he ~pplied to the delinquent payment and
the late charge, If more than one Periodic Payment is outstanding, Lende’ may: apply any payment received
from Borrower to the repayment of the Periodic Payments if, and (o the :1':‘ thaf, cach payment can be

paid in full. To the extent that any excess exists after the payment is applied
more Periodic Payments, such excess may be applied to any late charges due
be applied first to any prepayment charges and then as described in the Note.
Any application of paymenis, insurance proceeds, or Miscellaneous Pr,
the Note shall not extend or postpone the due date, or change the amount, of

tothe full payment of one or
Voluntely prepayments shall

poeeds to proncipal due under
the Periodic Payrieus.

3. Funds for Escrow Items. Borrower shall pay to Lender on the dgy Periodic Payinents are due

under the Note, until the Note is paid in full, a sum (the "Funds") to provid
for: (a) taxes and assessments and other items which can attain priority over
lien or encumbrance on the Property; (b) leaschold payments or ground ren
premiums for any and all insurance required by Lender under Section §:
premiums, if any, or any sums payable by Borrower to Lender in lieu

Insurance premiums in accordance with the provisions of Section 10. Th
Items.” At origination or at any time during the term of the Loan, Lender
Associstion Dues, Fees, und Assessments, if any, be escrowed by Borrov
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lef
be paid under this Section. Borrower shall pay Lender the Funds for Escro
Borrower's obligation to pay the Funds for any or afl Escrow ltems, L
obligation to pay to Lender Funds for any or all Escrow Items at any time.
in writing. In the event of such waiver, Borrower shall pay directly, when

ILLINOIS - Single Family - Fannie Mao/Freddie Mac UNIFORM INSTRUMENT
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due for any Escrow ltems for which payment of Funds has been waived by Lénder and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Botrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exerdise its pights under Section 9
and ay such amount and Borrower shall then be obligated under Section 9|to repay to Lender any such
amoutii. Lender may revoke the waiver as to any or all Escrow Items at y time by a notice given in
accorduncswith Section 15 and, upon such revocation, Borrower shall pay{to Lender all Funds, and in
such amoaer; <hat ere then required under this Section 3,

Lende. mny -of any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the tiar specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA L ender shall estimate the amount of Funds due on {he basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise ir| accordance with Applicable
Law.

The Funds shell be Roid’in an institution whose deposits are injured by a federal agency,
instrumentality, or entity (including Leader, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall tot “harge Borrower for holding and spplying the Funds, annually
analyzing the escrow account, or verifying the Ercrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10.:4i3ke such a charge. Unless an ment is made in writing
or Applicable Law requires interest to be paid on the'runds, Lender shall nof| be required to pay Borrower
any inteesst or earnings on the Funds. Borrower ad Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borriowe, without charge,|an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defirid inder RES) A, Lender shall account to
Borrower for the excess funds in accordance with RESPA. ‘If thers i a shorthge of Funds held in esCrow,
as defined under RESPA, Lender shall notify Borrower as required =y RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance witt REYPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defned dnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender 2 ayount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly|pay-aer:s.

Upon payment in full of all sums secured by this Security Instrument, Lende: ¢hal} promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay alt taxes, assessments, chafges, fines, and Impositions
attributable to the Property which can attain priority over this Security Instrument, leaseholc. pav.nents or
ground rents on the Property, if any, and Community Assoclation Dues, Fees,jand Assessments, i any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mjanner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over th Security Instrument un:lese
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptabis
to Lender, but only so long as Borrower is performing such agresment; (b) cpntests the lien in good fajth
by, or defends against enforcement of the lien in, legal procsedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, b only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrpwer a notice identifying the

- -
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Q-sm.) 811} Page § of 15 inlsi: Form 3014  1/01

1025026027 Page: 6 of 20 S



1025026027 Page: 7 of 20

UNOFFICIAL COPY

lien. Within 10 days of the date on which that notice is given, Borrower shall
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real eftate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exipting or hereafter erected on
the Property insured against loss by fire, hazards included within the term "gxtended coverage," and any
other Jazards inctuding, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender veouir=s. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, Thc asurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disipprive. Borrower's choice, which right shall not be exercised| unreasonably. Lender may
require Borrowei to nay, in connection with this Loan, cither: (a) a oneqtime charge for flood zone
determination, certiciceton and tracking services; or (b) a one-time charge for flood zone determination
and certification servicer. =id subsequent charges each time remappings or gimilar changes occur which
reasonably might affect such-determination or certification. Borrower shall{also be responsible for the
payment of any fees imposed-ov the Federal Emergency Management Aggney in connection with the
review of any flood zone determinati~ia vesulting from an objection by Borrower,

If Borrower fails to maintain 'ny of the coverages described above, Uender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no| obligation to purchase any
particu)ar type or amount of coverage. Therefere. such coverage shall cover |Lender, but might or might
not protect Borrower, Borrower's equity in the/'roperty, or the contents of the Property, against any risk,
hazard or liability and might provide greater oi lesezicoverage than was prpviously in effect. Borrower
acknowledges that the cost of the insurance coverale so obtained might sighificantly exceed the cost of
ingurance that Borrower could have obtained, Any amovats- disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security” Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavabis, with sudh interest, upon notice from
Lender to Borrower requesting payment.

All ingurance policies required by Lender and renewals of such zoiicies|shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage cluusc, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to rlrld the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all t¢r<in's of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otheiwise equired by Lender,
for damage to, or destruction of, the Property, such policy shall include a standara morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurancq carrier anu Len:s, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ot werwije agree
in writing, any insurance proceeds, whether or not the underlying insurance required by Lendzr, naall
be applied to restoration or repair of the Property, if the restoration or repair|is economically feasiole‘and
Lender' s security is not lessened. During such repair and restoration period, Lender shall have the riglt to
hold such insurance proceeds until Lender has had an opportunity to inspect|such Property to ensure th:
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repeirs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requircs interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or o third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
praceeds shall be applied to the sums secured by this Security Instrument, er or not then due, with

ILLINOIS - Single Famlly - Fannie Mae/Froddie Mac UNIFORM INSTRUMENT
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied fin the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any avatlable insurance
claim and relsted matters. If Borrower does not respond within 30 days to a potice from Lender that the
insurance carrier has offered to seftle a claim, then Lender may negotiate and $ettle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender
Sectics 22 or otherwise, Borrower hereby assigns to Lender (a) Borrowex's rights to any insurance
proceeds 17 an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any ‘othar of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) cndri-all insurance policies covering the Property, insofar as such|rights are applicable to the
coverage of to0.Tenparty. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts uz.paid.onder the Note or this Security Instrument, whether or njot then due.

6. Occupancy. Purrower shall occupy, establish, and use the Propefty as Borrower's principal
residence within 60 days =fier the execution of this Security Instrument and ghail continue to occupy the
Property as Borrower's princizai residence for at least one year after the date ¢f ocoupancy, unless Lender
otherwise agrees in writing, it consent shall not be unreasonsbly withheld, or unless extenuating
circumnstances exist which are beyond Gorrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspéctions. Borrower shall not
destroy, damage or impair the Properly, allow the Property to deterioraté or commit waste on the
Property. Whether or not Borrewer is residing ip-the Property, Borrower shgll maintain the Property in
order to prevent the Property from deterioratizg v decreasing in value due tp its condition. Unless it is
determined pursuant to Section 5 that repair or rest2idion is not economically feasible, Borrower shall
promptiy repair the Property if damaged to avoill further deterioration of damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking [of, the Property, Borrower
shall be responsible for repairing or restoring the Property Snb- if Lender hag released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoiation in a single payment cr in a series of
progress payments as the work is completed. If the insurance or <oidrmnation) proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrow2i"s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspecLZ?nJ of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the [ rorerty. Lender shall give
Borrower netice at the time of or prior to such an interior inspection specifying [such ressonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dliring tle Loan application
process, Borrower or any persons or entities acting at the directicn of Bofrower or, viih Borrower's
knowledge or consent gave matcrially false, misleading, or inaccurate information or statement= e Lender
(or falled to provide Lender with material information) in connection |with the Lozn P (atarial
representations include, but are not limited to, representations concérning Bdrrower's occupancy of @is
Propertv as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. Jf
{a) Borrower, fuils to perform the covenants and agreements contained in this ity Instrument, (b) there
is @ legal proceeding that might significantly affect Lender's interest in the Pjoperty and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for conflemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrunjent or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may {lo and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and |rights under this Security
Instrument, including protecting and/or assessing the value of the Property, securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying pny sums secured by a lign
which has priority over this Security Instrument; (b) appearing in court; jand (c) paying reasonable

ILLINQIS - Single Famlly - Fannie Mae/Fraddle Mac UNIFORM INSTRUMENT
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attorneys' fees to protect its interest in the Property and/or rights under this Sefurity Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property inclydes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up door and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditi and have utilities turned
on ot off. Although Lender may take action under this Section 9, Lender does hot have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Aurv amounts disbursed by Lender under this Section 9 shal! become additional debt of Borrower
secticed Yy, this Security Instrument, These amounts shall bear interest ar the|Note rate from the date of
disburserient and shall be payable, with such interest, upon notice from Lengder to Borrower requesting

ment.

If this secur’ty Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrosieriacquires fee title to the Property, the leasehold and the feeltitle shall not merge unless
Lender agrees fo the mirger in writing.

10. Mortgage ins7irvnce, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pramiums required to maintain the Mortgage Insurance jn effect. If, for any reason,
the Mortgage Insurance coversza required by Lender ceases to be available from the mortgage insurer that
previously provided such insursiic: and Borrower was required to meke
toward the premiums for Mortgage Tnsurance, Borrower shall pay the pr
coverage substantially equivalent to/the :dorigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of thc. Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. f substantially equivalent Mortgage| Insurance coverage is not
avajlable, Borrower shall continue to pay to Ledzr the amount of the separatdly designated payments that
were due when the insurance coverage ceased ss ve in effect. Lender will gecept, use and retain these
payments as a non-refundable loss reserve in iieu o7 Mortgage Insurance. |Such loss reserve shall be
non-refusdable, notwithstanding the fact that the Low is ultimately paid in fulll, and Lender shall not be
required to pay Borrower any interest or earnings on sucli luss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the-znuunt and for the period that Lender requires)
provided by an insurer selected by Lender again becomes vpilable, is obthined, and Lender requires
separately designated payments toward the premiums for Mortgage in-urance, If Lender required Mortgage
Insurance as a condition of meking the Loan and Borrower was ‘egired to imake separately designated
payments toward the premiums for Mortgage Insurance, Borrows=+ snall the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundabic loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreeient between Borrower and
Lender providing for such termination or until termination is required by Appfiab'e Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the-Noi.

Mortgage Insurance reimburses Lender (or any entity that purchases thg Note) %o certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ngt a paty *othe Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to tirie, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agrerents
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or perdelsto
these agreements. These agreements may require the mortgage insurer to makd payments using any sovites
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, angther insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directty or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments|for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in e ge for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed 1o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - [it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or pny other law. These rights
may include the right to receive certain disclosures, fo request and|obtain cancellation of the
Maortguge Insurance, to have the Mortgage Insurance terminated automptically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceliation or
termination.

11, Assignment of Miscellanecus Proceeds; Forfeiture. Al Miscellancous Proceeds are hereby
assigreedd to and shall be paid to Lender.

15.0e Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Progerty. if the restoration or repair is economically feasible and Lender's security is not lessened.
During sich  enair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender nas had an opportunity to inspect such Property to ensure the|work has been completed to
Lender's satisiaciion, provided that such inspection shall be undertaken promjptly. Lender may pay for the
repairs and restorarisu. in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requilles interest to be paid on such
Miscellaneous Proceeds -Lender shall not be required to pay Borrower any|interest or earnings on such
Miscellaneous Proceeds. If tha westoration or repair is not economically feasitfle or Lender's security would
be lessened, the Miscellanecye #»oceeds shall be applied to the sums secureq by this Security Instrument,
whether or not then due, with tne ex~oss, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in/Section 2.

In the event of a total taking,-d-siruction, or loss in value of the [Property, the Miscellaneous
Proceeds shall be applied to the sums sacured by this Security Instrument, hether or not then due, with
the ex~ess, if any, paid to Borrower.

In the event of a partial taking, destructiz:;~or loss in value of the Pro in which the fair market
value of the Property immediately before the partiz!-wking, destruction, of loss in value is equal to or
greater than the amount of the sums secured by {his Sceurity Instrument i iately before the partial
teking, destruction, or loss in value, unless Borrower an Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced-Yv-the amount of|the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amoun: oi *he sums ed immediately before the
partial teking, destruction, or loss in value divided by (0) ‘ac fair ket value of the Property
immediately before the partial taking, destruction, or loss in value Aty balanke shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value.of ine Pro in which the fair market
value of the Property immediately before the partial taking, destruction or [ioss in value is less than the
amount of the sums secured immediately before the partial taking, descucfies, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceed,, 'l be applied to the sums
secured by this Security Instrument whether or ot the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender 7> Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award tb settle 1 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i5 given, Lanies is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Propercy or 1o the
sums :ecured by this Security Instrument, whether or not then due. "Opposing Party" means tae thrd narty
that owes Borrower Miscellaneous Procesds or the party against whom Borrower has a right of ~ctiii.in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or praceeding, whether civil pr criminal, is begun the., i
Lender's judgment, could result in forfeiture of the Property or other matfrial impairment of Lender's
interest in the Property or rights under this Security Instrument, Botrower cgn cure such a default and, i
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a nuling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security| Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or rephir of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or madification of amortization of the surns secured by this Security [nstrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to reJease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to ¢ommence procesdings against
any Successor in Imterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Ary forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments fom third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be & waiver of or
presiude the exercise of any right or remedy.

15, Joint and Several Linbility; Co-signers; Successors and Assigni Bound. Borrower covenants
and agsee=-hat Borrower's obligations and liability shali be joint and several] However, any Borrower who
co-signs. this Security Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this
Security In<irurient only to mortgage, grant and convey the co-signer's int in the Property under the
terms of this srcurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ana-{c} ugrses that Lender and any other Borrower can agres fo extend, modify, forbear ot
make any accommoratiung with regard to the terms of this Security In: ent or the Note without the
co-signer's consent.

Subject to the provicions of Section 18, any Successor in Interest of Borrower who assumes
Borrowsr's obligations unasr-«h’. Security Instrument in writing, and is apgiroved by Lender, shall obtain
all of Borrower's rights and benefi*z-under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability uncer this Secutity Instrument unless L¢nder agrees to such refease in
writing. The covenants and agreewwris of this Security Instrument shall| bind (except as provided in
Section 20) and benefit the successors and #szigns of Lender.

14, Loan Charges. Lender may clarge dorrower fees for services performed in connection with
Borrower's default, for the purpose of protutiing Lender's interest in the Property and rights under this
Security. Instrument, including, but not limited to, attoimeys' fees, property |inspection and valuation fees,
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on _he charging of such fes. Lender may not charge
fees that are expressly prohibited by this Security Instrumeit o- by Applicable Law.

If the Loan is subject to a law which sets maximum lozi <iizrges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collect«d i connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduc(d Ly the unt necessary to reduce the
charge to the permitted limit; and (b) any sums already collected & om Borsaiver which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make hi ref%nr* by reducing the principal
owed under the Note or by making a direct payment to Borrower. 17a Fefund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymelit onarge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance] of 4ny such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bdrrower migit have arising out
of such avercharge.

15, Notices. All netices given by Borrower or Lender in connection
must be in writing. Any notice to Borrower in connection with this Security ument shal| be ¢ semed to
have been given to Borrower when mailed by first class mail or when actiially delivered ic-Grisower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all 8olrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property /diress
unless Borrower has designated a substitute notice address by notice to er. Borrower shall pronpt!v
notify Lender of Borrower's change of address. If Lender specifies a pr for reporting Borrowe:'«
change of address, then Borrower shall only report a change of address thrqugh that specified pracedure.
There may be only one designated notice address under this Security Instiument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice %o Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is required under Applicable

Law, the Applicable Law requirement witl satisfy the corresponding reghirement under this Security
Instrument.

ith this SccurityTnstrument
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16. Governing Law; Severability; Rules of Construction. This rity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Pro is located, All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partfes to agree by contract or it
might be silent, but such silence shall net be construed as a prohibition againkt agreement by contract. In
the event that any provision or clause of this Security Instrument or the Nate conflicts with Applicable
Law, sucii conflict shall not affect other provisions of this Security Instrument or the Note which can be
giver etict without the conflicting provision.

Az‘used in this Security Instrument: (a) words of the masculing genfler shall mean and include
correspruding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretipn without any obligation to
take any actiri.

17. Borrew.r's Copy. Borrower shall be given one copy of the Note and|of this Security Instrument,

18. Transfe: ol the Property or a Beoeficial Interest in Borrower. |As used in this Section 18,
“Interest in the Propery" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial inter sis transferred in a bond for deed, contract for deed, |installment sales contract or
escrow agreement, the intent ot which is the transfer of title by Borrower at a future date to a purchaser,

If all or any pert of the Piorarty or any Interast in the Property is sold of transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transfetred) without Lender's prior
written consent, Lender may requre inimediate payment in full of all sumps secured by this Security
Instrument. However, this option shal’ not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendur ol give Borrower notice of leration. The notice shall
provide a period of not less than 30 days froxi ‘he date the notice is given in| accordance with Section 15
within which Borrower must pay all sums secured Uy this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on/Borrower.

19. Borrower's Right to Reinstate After Accelerition, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secari'y Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propert; ravsuant to| Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for 2ie termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrurcid Those conditions are that
Borrower: (g) pays Lender all sums which then would be due under this ‘Seculit; Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenun® ~+ agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limj ed /0. reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the pupposo of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes sucl scticn as Lender may
reasonably require to assurc that Lender's interest in the Property and rights undr: this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrumei., sh=!! continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Forrotver pay
such reinstatement sums and expenses in one or more of the following formy, as selected by Lonner-(a)
cash; (v) money order; (c) certified check, bank check, treasurer's check or cashier's check, providad any
such check is drawn upon an institution whose deposits arc insured by a federgl agency, instrumentalic o
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrower, this Security Instrument ud
obligations secured hereby shall remain fully effective as if no acceleration Had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. TheNote or a partial interest in
the Note (together with this Security Instrument) can be sold one or more t without prior notice to
Borrower. A sale might result in a change in the entity (known as the " Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state|the name and address of the
new Loan Servicer, the address to which payments should be muade and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is ¢old and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loen servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,
Neither Borrower nor Lender may commence, join, ot be joined to ady judicial action (as eithet an
individual litigant or the member of a class) that arises from the other 's actions pursuant to this
Serurity Instrument or that allcges that the other party has breached any provision of, or any duty owed by
reason ~i; this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice g'ver in compliance with the requirements of Section 15) of such alleged breach and afforded the
other partv he'zto a reasonable period after the giving of such notice to take corrective action. If
Applicable Lav’ provides & time period which must elapse before certain getion can be taken, that time
period will be decme”. to be reasonable for purposes of this paragraph. ‘The notice of acceleration and
opportunity to cure givern to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Sectirii 18 shall be deemed to satisfy the notice and ppportunity to take corrective
action provisions of this Seciiup 2J.
21. Hazardous Substances. As used in this Section 21: (a) " dous Substances" are those
substances defined as toxic or hazurdous.substances, pollutants, or wastes b Environmental Law and the
following substances: gasoline, kerostne; ~ther flammable or toxic petroleim products, toxic pesticides
and herbicides, volatile solvents, materials. ~za*aining asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federal laws a1d laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protecticn; (c, "Environmental Cleanup" includes any response
action, remedial action, or removel action, as definsd in Fnvironmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contrivwe fo, or otherwise trigger an Environmental
Cleanup.
Gurrower shall not cause or permit the presence, use, disposal’ storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ar/i the Prdperty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is'in vJ slation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to i prasence, use, or release of a
Hezardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding
two sentences shail not apply to the presence, use, or storage on the Prppeity.>f small quantities of
Hazardous Substances that are generally recognized to be appropriate to niprmal 1esidzitial uses and to
maintenance of the Property (including, but not limited to, hezardous substantes in consiraer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, d(manc, lawsuit
or other action by any governmental or regulatory agency or private party ifvolving the Property ad any
Hazardous Substance or Envircnmental Law of which Borrower has |actual knowledge, () any
Environmental Condition, including but not limited to, any spilling, leaking, |discharge, release or throat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of =
Hazardous Substance which adversely affects the value of the Property. If Horrower learns, or is notified
by any governmental or regulatory authority, or any privats party, that any fremoval or other remediation
of any Hazardous Substance affacting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein | create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant nd agree as follows;

22, Acceleration; Remedies. Lender shall give notice to Borrower priar to acceleration following
Borrower's breach of any covenant or agreement in this Security Imsttument (but not prior to
acceleration under Section 18 unless Applicable Law provides atherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the nruey is given to Borrower, by which the default must be cured; and ¢d) that failare to cure the
defanlt oo or before the date specified in the notice may result in acceleration of the sums secured by
this Securi*; 1ustrument, foreclosure by judicial proceeding and sale of the [Property. The notice shall
further invezor Rorrower of the right to reinstate after acceleration and |the right to assert in the
foreclosure proccriing the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. !f \p~ default is not cured on or before the date specified in the notice, Lender at its
option may require Imamediate payment in full of all sums secured by|this Security Instrument
without further demand Zud may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect al’ exvenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, :¢rsunable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay ary recordation costs. Lender may [charge Borrower a fee for
releasing this Security Instrument, but only (f the f2e is paid to a third party fgr services rendered and the
charging of the fee is permitted under Applicabl” Zaw.

24. Waiver of Homestead. In accordance with [llinois law, the Borrowen hereby releases and waives
all rights under and by virtue of the Illinois homestead ex:mplinn laws,

25. Placement of Collateral Protection Insurance. Uniecs Birrower pravides Lender with evidence
of the insurance coverage required by Borrower's agreement with'[ inier, Lenfer may purchase insurance
at Borrower's expense Lo protect Lender’s interests in Borrower' s col'siaral. This insurance may, but need
not, protect Borrowet's interests. The coverage that Lender purchaser’ mar not pay any claim that
Borrower makes or any claim that is made against Borrower in connectios. withs the collateral. Borrower
mey later cance! any insurance purchased by Lender, but only after providing/Lerder with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agr i, 0 Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insuraiic’, including interest
and any other charges Lender may impose in connection with the placement [of the inmusaice, until the
effective date of the cancellation or expiration of the insurance, The costs of the insurance may Yo added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more tha the 2ot of
insurance Borrower may be sble to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms an

1 covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

A M/ V {Seal)

MICHAEL E CARLSHON -Borrower

2~
L — = ’ha-L- (Seal)
cmé}{m pAPTERATK -Botrower

(S {Seal)
-Borrower -Borrower
(Scal) (Seal)
~Borrower -Barrower
(Seal) : - - Zoo— (Seal)
-Borrewer Forrower
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STA" ¥ OF INO]S County ss:

» @ Notary Public in and for said county and
state dO her that MICHAEL E CARLSON AND CYNTF[IA PM’I ERNIK, HUSBAND AND
WIFE

persozall-known 10 me to be the same person(s) whose name(s) subscribe:ll to the foregoing instrument,
appearec bofrre me this day in person, and acknowledged that he/she/they|signed and delivered the said
instrument e Fus/her/their free and voluntary act, for the uses and purposss therein set forth,

Given uncer o> hand and official seal, this 27TH day of AUGUST 2010

My Commission Expires: i:\lc‘\‘l /
(4
. '\.NWV';

"OFFICIAL SEAL

2 George Vosnos

P bT]'.c State of Hlinois
B arssic Expires 5/19/2012

Notary Public

Commissicn

ILLINGIB - Single Femliy - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
q-suu o811} Pags 15 of 15 it Form 3014 1/09




— . 1025026027 Page: 17 of 20

UNOEFICIAL COPY

CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008481471 LH

STREET ADDRESS; 4018 N. PAULINA ST.

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 14-18-421-026-0000

LEGAL DESCRIPTION:

THE SOUTH 1/2 OF LOT 26 IN THE SUBDIVISION OF LOTS 11 AND 12 IN BELLE PLAINE, A
SUBRDIVISION/RY THE SUPERIOR COURT OF THE SOQUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF

SECTION 18, TOWHSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK COQUNTY, TILINOIS.

LEGALD 186 08/25/10
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1-4 FAMILY RIDER

(Assignment of Rents) 5041055

THIE2-2“FAMILY RIDER is made this 27TH  day of  AUQUST 2010 ,
and is incurpeipiad into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or lecurity Deed (the "Security Instrument") of the game date given by the
undersigned (the " Branwer") to secure Borrow er's Note to

FIRSTMERIT MORTGAGE CORPORATION

(the
"Lender") of the same duts =nd covering the Properly described in| the Security Instrument
and located at:
4018 N PAULINA ST, CHICAGO, IL 60613

[Property Address]

1-4 FAMILY COVENANTS. In acdibor to the covenants and pgreements made in the
Security Instrument, Borrower and Lende: ‘Urther covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT T4 THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instiument- the following |Hems- now or hereafter
attached to the Property to the extent they are fi:'tures are added to|the Property description,
and shali also constitute the Property covered by tha Sscurity Instrument: bullding materials,
appliances and goods of every nature whatsoever now ~r iereafter Ipcated in, on, or used, or
intended to be used in connection with the Property, incivuing, but|not fimited to, those for
the purposes of supplying or distributing heating, cooling, wlectricity, [gas, water, air and light,
fire prevention and extinguishing apparatus, security and access ecntrol apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stovet, re|rigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm dours, \streens, blinds, shades,
curtaing and curtain rods, attacheg mirrors, cabinets, paneling and f«i9:hed floor coverings,
all of which, including replacements and additions thereto, shall be deamexi 0 be and remain
a part of the Property covered by the Security Instrument. All of the foregsing together with
the Property described in the Security Instrument (or the leasehold estete %o the Security
Instrument is on a leasehold) are referred to in this 1-4 Family| Rider a0 the Security
Instrument as the " Praperty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, sgreecv.or
make a change In the use of the Property or its zoning classification, uniess Lenuer pas
agreed in writing to the change. Borrower shall comply with all faws, ordinances, reguiatic:s
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law,

any lien inferior to the Security Instrument to be perfected agei
Lender's prior written permission.

_D. RENT LOSS INSURANCE. Borrower shall maintain insurafce against rent loss in
addition to the other hazards for which insurance is required by Sectibn 5. -

rrower shall not allow
st the Properly without
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£ "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 1

F. . RORROWER'S OCCUPANCY. Unless Lender and Borrower ¢
Section Z-concerning Borrower's occupancy of the Property is delet

G. ASSICNMENT OF LEASES. Upon Lender's request after def
to Lender alli»2ses of the Property and all security deposits made
of the Propety. lpon the assignment, Lender shall have the ri

| terminate the existir ) leases and to execute new leases, In Lender)
| {n thig ;?gragraph G, 'ne word "lease" shall mean "sublease" if the §
easehold.

H. ASSIGNMENT (/F TENTS; APPOINTMENT OF RECEIVER;
Borrower absolutely and-urconditionally assigns and transfers to
revenues ("Rents’) of the Prozety, regardless of to whom the
payable. Borrower authorizes (.endur or Lender's agents 1o collect
each tenant of the Property siial pay the Rents to Lender or L
Borrower shall receive the Rentx uriit: () Lender has given B
?ursuant to Section 22 of the Security listrument, and #n) Lends
enant(sz that the Rents are to be paio to Londer or Lender's agent,
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9 is deleted.

;tcl;erwise agree in writing,

ault, Borrower shall assign
in connection with leases
ght to modify, extend or
5 sole discretion. As used
Security Instrument is on a

LENDER IN POSSESSION.
Lender all the rents and
Rents of the Property are

nder's agents. However,
rrower notice of default
r has-given notice to the

khe Rents, and agrees that

constitutes an absolute assignment and not ar-2ssignment for addit
If Lender gives notice of default to Borlowe.: (i) all Rents rec

of

the Property; (iii) Borrower agrees that each tenant-of the Prop

shall be applied first to the costs of takin
collecting the Rents, including, but not limil

on receiver's bonds, repair and maintenance costs, insurance 1r
and other charges on the Property, and then to the sums securd

only those Rents actually receive
appointed to take possession of and manage the Property and co
derived from the Properly without any showing as to the inad
security.

If the Rents of the Prc(:;)erty are not sufficient to cover the cos
managing the Property and of collecting the Rents any funds exp
Purposes shall become indebtedness of Borrower to Lender
nstrument pursuant 1o Section 9.

Borrower represents and warrants that Borrower has not exec
of the Rents and has not performed, and will not perform, any act
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, sh
upon, take control of or maintain the Property before or after g
Borrower. However, Lender, or Lender's agents or a judicially app
at anr time when a default occurs. Any application of Rents sh
t or invalidate any other right or remedy of Lender. This a

defau
Property shall terminate when all the sums secured by the Security

t CROSS-DEFAULT PROVISION. Borrower's default or br
agreement in which Lender has an interest shall be a breach und
and Lender may invoke any of the remedies permitted by the Securi

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFO
VMP®-E7R (0811) Page 2 of 3 Initlals:

This assiqnment of Rents
onal secunity only.
ived by Borrower shall be

held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
the Security Instrument; (i) Lender shall be anticlad to collect ahd receive all of the Rents

y shall pay all Rents due

and unpaid to Lender or Lender's agents upon Lenue: s written demand 1o the tenant: (iv)
uniess applicable taw provides otherwise, all Rents co’enied by llender or Lender's agents
control of ‘and managing the Property and
to, sttornzy’s feee !receiver's fees, premiums

'ums, taxes, assessments
the Security Instrument;

and (vi} Lender shall be eniiticd to have a receiver

ec. the Rents and profits
uacy of ‘the Property as

(v) Lender, Lender's agents or anprdiciaIly appointed receiver sri". L4 liable to account for
' |

8 of takiny cortrol of and
pnded by Lender Yor such
secured by ihe Sagurity

Lted any prior assigr.mant
hat would prevent L¢nder

l not-be required to enter
ving notice of default to
inted receiver, may do so
| not cure or waive any
signment of Rents of the
nstrument are paid in full.

ach under any note or
r the Security Instrument
y Instrument.

TRUMENT
Form 3170 1/01




R . 1025026027 Page: 20 of 20

L UNOFFICIAL COPY

¥ SIGNING BELOW, Borrower accepts and agrees to the terms jand covenants contained

in this 7-4 Fam Rider.
/Kfé %éc/ 4
{Seal) : - A= (Seal)
CyNTH

MICHAEL E C}- RLSON -Borrower 1A PAPIERNIK -Borrower

2o {Seal) (Seal)
-Borrower  ° - ’ -Borrower

_ (Seal) (Seal)
-Borrower -Borrower

(Seal) - (Seal)

-Berrower ~Borrower
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