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WHEN RECORDGELSWAIL TO:

THE FIRST MORTSACE CORPORATION
19831 GOYERNORS HV ¥

FLOSSMOOR, ILLINOYS 6)422

This instrument was prepared oy’

THE FIRST MORTGAGE CORPORATION
19831 GOVYERNORS HWY

FLOSSMOOR, ILLINOIS 60422
708-957-2020

\Soace Above This Line For Recording Data)

MORTGAGE
VA Case Number; 28-28-6-0781359 MIN: 100085804915860127

NOTICE: THIS LOAN IS NOT ASSUWMASLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFIFAIRS OR ITS AUTHORIZED AGENT.
DEFINITIONS

Words used in multiple sections of this document are delined below and ollicr words-are defined in Sections 3. 11, 13, 18, 20 and 21.
Certain rules regarding the usage of words used in this document are also provided (n Scetion 16.

(A) “Security Instrument” means this document, which is dated August 31, 2010, togetaer with all Riders to this document.
(B)“Borrower” is DONALD E COLEMAN AND PEGGY COLEMAN, HUSBAND AND'WY¢E. Borrower is the mortgagor under this
Security Instrument,

(C) “MERS” is Mortgage Electronic Registration Systems, Ine. MERS is a separate corporation<hat isacting solely as a nominee for
l.ender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, M1 4853722024, tel. (888) 679-MERS.
(D) “Lender™ is THE FIRST MORTGAGE CORPORATION. Lenderis A CORPORATION, organized and'existing under the laws of
ILLINOIS.

Lender’s address is 19831 GOVERNORS HWY, FLOSSMOOR, ILLINOIS 60422.

(E) “Note” mcans the promissory note signed by Borrower and dated August 31, 2010. The Note states that Borrower owes Lender QNE
HUNDRED SEVENTEEN THOUSAND FIVE HUNDRED TWENTY-FOUR AND NO/100 Dollars (U.S. $117,524.00) plus interest.
Borrower has promised (o pay this debt in regular Periodic Payments and to pay the debt in full not later than Qctober 1, 2040,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.™
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(G)“Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note, and all sums
due under this Sceurity Instrument, plus interest.

(H) “Riders™ means all Riders to this Seeurity Instrument (hat are executed by Borrower, The fullowing Riders are 1o be exceuted by
Borrower {check box as applicabic):

[] Adjustabie Rate Rider [] Condominium Rider (] Second Home Rider
[ Balloon Rider [ 1 Planned Unit Development Rider VA Rider
(] 1-4 Family Rider []  Biweekly Payment Rider

[ Other (Specity) -

(1) *Applicable Law” means all controlling applicable federal. state and lacal statutes, regulations, ordinances and administrative rules and
orders (that have the elfect of law) as well as all applicable (inal. non-uppealable judicial opinions.

{(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are imposed on
Borrower or the Property by a condomizium asseciation, homeowners associalion or similar organization.

(K) “Electronic Frrads Transfer” means any transler of funds. other than a transaction originaled by check. draft. or similar paper
instrument, whichis imitiated through an clectronic terminal, telephonic instrument, computer. or magnetic tape so as o order, instruct, or
autherize a financial istitation o debit or credit an account. Such term includes, but is not limited Lo, point-of-sale transfers, automated
teller machine transactiong, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

{L) “Escrow [tems” medns-hase items that are deseribed in Section 3.

(M) “Miscellaneous Proceeds™ rico's uny compensation, settlement, award of damages. or proceeds paid by any third party {other than
insurance procecds paid under the coverages deseribed in Section 3) for: (i) damage 1o, or destruction of, the Property; (it} condemnation or
other taking of all or uny part of the Property: (i) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissions as lo, the
value and/or condition of the Property.

N} *Mortgage Insurance™ means insurance procwecting Lender against the non ayment of, or default on, the Loan.
p pay

{O) “Periodic Payment™ mcans the regularly sciediied amount due for (i) principal and interest under the Note, plus (it} any amounts
under Section 3 of this Securily Instrument,

(P) “RESPA™ means the Real Eslate Settlement Procedurcsitat (12 U.8.C. § 2601 ef seg.) and its implementing regulation, Regutation X
(24 C.ER. Part 3500}, as they might be amended from time ¢ timecar any additional or successer legislation or regulation that governs the
same subject matter. As used in this Security Instrument, "RESPA ™ reiers W all requirements and restrictions that are imposed in regard lo a
“federally related mortgage loan™ even if the Loan does not qualiiyasn ~federally related mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower™ means any party that has taked title to the Property. whether or not that party has assumed
Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THI PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rendwais. extensiens and modifications of the Note: and
(ii) the performance of Borrower’s covenants and agreements under this Seeurity Instiument and the Note. For this purpose, Borrower does
hereby mortgage. grant and convey to MERS (solely as nomince for Lender and Lender's s4ccessors and assigns) and to the successors and
assigns o MERS, the following described property located in the County of COOK:

LOT 500 IN WOODGATE GREEN UNIT NUMBER 4 BEING A SUBDIVISION OF "ART OF THE EAST 1/2 OF THE
NORTHWEST 1/4 OF SECTION 17 AND PART OF THE WEST 1/2 OF THE NORIUWEZAST 1/4 OF SECTION 17
TOWNSHIP 35 NORTH RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN IN CGOY. COUNTY ILLINOIS

Parcel 1dentification Number: 31-17-209-042-0000

which currently has the address of 5910 ALLEMONG DRIVE
MATTESON, ILLINOQIS 60443 (Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurténances, and fixtures
fow or herealter a part of the property. All replacements and additions shall alse be covered by this Security Instrument. All of the foregoing
is referred to in this Seeurity Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests
granted by Borrower in this Sceurity Instrument, but. if necessary to comply with law or custom, MERS (as nomince for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of thosc interests, including, but not limited to, the right to foreclose
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and sell the Property: and to take any action required of Lender including. bul not limited to, releasing and canceling this Seeurity
Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Properly and that the Property is unencumbered, except for encumbrances of record. Berrower warrants and will defend
generally the title (o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due the
principal of. and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note, Borrower
shall also pay funds for Escrow Items pursuant to Section 3. Pavments due under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security Instrument is
returned to Lender unpaid. Lender may require that any or all subsequent payments due under the Note and this Sceurity Instrument be
made in one or mors oL the lollowing forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank cheek. treasurcrs
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity-or {d} Electronic Funds Transfor.,

Payments are deemed leceived by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in a2¢cordance with the notice provisions in Section 13, Lender may return any payment or partial payment if the
payment or partial payments a‘einsuflicient to bring the Loan current, Lender may aceepl any payment or partial payment insufficient 1o
bring the Loan current, without waver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
luture, but Lender is not obligated to anply such payments at the time such payments arc accepled. [ each Periodic Payment is applied as of
its scheduled due date, then Lendernied notpay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Bor{ower does not do so within a reasonable period of time. Lender shall either apply such funds or
return them to Borrower. 1T not applicd carlier, such funds will be applied (o the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Bosrower might have now or in the future against Lender sha!l relieve Borrower from making
payments due under the Note and this Sceurity Instrunent or performing the covenants und agreements sccured by this Sceurity Instrument,

2. Application of Payments or Proceeds. Excopins ntherwise deseribed in this Section 2. all payments accepted and applied by
Lender shall be applied in the following order of priority waXinterest due under the Note; (b) principal due under the Note: (¢) amounts due
under Scction 3. Such payments shall be appliced to each Petiodie.Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts cue under this Security Instrument, and then Lo reduce the principal
halance of the Note.

I¥Lender receives a payment from Borrower for a delinquentd®eriodic Payment which includes a suilicient amount to pay any late
charge due, the payment may be applied to the delinquent payment and the luie charge. [ more than one Periodic Payment is oulstanding,
l.ender may apply any payment received from Borrower to the repayment 0f e Periodic Payments if, and 1o the extent that, cach paymenl
can be paid in full. To the extent that any excess exists after the payment is applicd 1o the fuli payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be annlied first 1o any prepayment charges and then as
described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princips!due under the Note shall not extend or postpone
the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Periodic Paymervrare due under the Nete, until the Note is
paid in [ull, a sum (the “I'unds”) 10 provide for payment of amounts due for; (a) taxes and assessmants and other items which can altain
priority over this Sccurity Instrument as a tien er encumbrance on the Property; (b) leaschold paymients or sround rents on the Property, if
any: (¢) premiums for any and all insurance required by Lender under Scetion 3; and (d) Mertgage Insurgnee premiums, iCany, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with b nrovisions of Section 10.
These items are called “Escrow Hems.” At origination or al any time during the term of the Loan, 1.ender may require that Community
Associalion Dues, Fees, and Assessments, i any, be escrowed by Barrower, and such dues, fees and assessmenis 4nil) be an Escrow Hem.
Borrower shall promptly furnish te Lender all netices of amounts to be paid under this Section. Borrower shall paysender the Funds for
Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Barrower’s
obligation o pay (o Lender IFunds for any or all Escrow liems at any time, Any such waiver may only be in writing. [n the event of such
waiver, Borrower shali pay directly, when and where payuble, the amounts due for any Escrow Hems for which payment of I'unds has been
waived by Lender and, if Lender requires. shall furnish (o Lender receipts evidenceing such payment within suchtime period as Lender may
require. Borrower’s obligation lo make such payments and 1o provide receipts shall for all purposes be deemed to be a covenant and
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agreement contained in this Security Instrument, as the phrase “covenant and agreement™ is used in Scetion 9, [F Borrower is obligated (o
pay Lscrow [tems directly, pursuant 1 a waiver, and Borrower fails to pay the amount due for an Eserow Tem. |.ender May exercise its
rights under Scetion 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as 1o uny or all Escrow ltems at any time by a nolice given in accordance with Section 135 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts. that are then required under this Section 3.

Lender may, at any time. collect and hold Funds in an amount (a) sufficient to permit Lender (o apply the I‘'unds at the time
specified under RESPA, and (b) not to exceed the maximum amount a lender can requirc under REESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Lscrow [tems or otherwise in accordance with
Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, i Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the I'unds to pay
the Escrow llems no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, o verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such & charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the
Iunds. Lender shall not be required to pay Borrower any inlerest or carnings on the Funds. Borrower and Lender can agree in writing,
however, that intergsishall be paid on the Funds. Lender shull give (o Borrower, without charge. an annual accounting ol the Funds as
required by RESI,

ITthere is a sarplus of Funds held in escrow, us defined under RESPA, 1Lender shall account to Borrower for the excess funds in
accordance with RESPAL IFibere is a shortage of Funds held in eserow, as detined under RESPA. Lender shall noti [y Borrower as required
by RESPA, and Borrower sal’ pay to Lender the amount necessary to make up the shortage in accordance with RESPA., but in no more
than 12 monthly payments. If (here s a deficiency of Funds held in escrow. as defined under RESPA. Lender shall notily Borrower as
required by RESPA. and Borrower'shi=i] pay to Lender the amount necessary to make up the deliciency in accordance with RESPA. but in
1o more than 12 monthly payments

Upon payment in full of all'sums secured by this Sceurity Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender.

4. Charges; Liens. Borrower shall pay slitaxes, assessments, charges, lines, and impositions atltributable o the Property which

can attain priority over this Sccurity Instrument, ‘easenold payments or ground rents on the Property, if any, and Community Association
Ducs, Fees, and Assessments, if any. To the extent that these items are Lserow ltems. Borrower shall pay them in the manner provided in
Section 3.
Borrower shall promptly discharge any lien which has privriccover this Security [nstrument unless Borrower: (a) agrees inwriting to the
payment of the obligation secured by the licn in a manner aced ptableto Lender. but only so long as Borrower is performing such agreement;
{b} contests the lien in good faith by, or defends against enforcenient ¢I'the Tien in. legal proceedings which in Lender’s opinion operate o
prevent the entorcement of the lien while those proceedings are perdisig, but only until such proceedings are concluded: or (¢) secures lrom
the holder of the lien an agreement satisfactory to Leader subordinating % lien to this Security Instrument. 1t Lender determines that any
part of the Property is subject o a lien which can altain priority over fhis Security Instrument, Lender may give Borrower a nolice
identilying the tien. Within 10 days of the date on which that notice is givep, Porrower shall satisfy the lien or take ane or more of the
actions sel forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estaieiax verilication and/or reporting service used by Lender in
connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing ornarealier erected on the Property insured against
loss by [ire, hazards included within the term “extended coverage,” and any other hazards-ineiuding, but not limited to. earthguakes and
floods, for which Lender requires insurance. This insurance shall be maintained in the amouants “nctuding deductible levels) and lor the
perieds that Lender requires. What Lender requires pursuant 1o the preceding sentences can cnange, during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o disapprove Borrower’s choice. which
right shall not be exercised unreasonably. Lender may require Borrower 1o pay, in connection with this Loan. =ither: (a) a one-time charge
for llood zone determination, certification and tracking services; or (B) @ one-time charge for flood zoned<iedmination and certification
services and subscquent charges cach lime remappings or similar changes occur which reasonably might‘affect ‘such determination or
certilication. Borrower shall also be responsible for the payment of any lees imposed by the Iederal Emergency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower.

[ Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance coverage. atl.ender’s option and
Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage. Therefore, such cov erage shall
cover Lender, bul might or might not proteet Borrower, Borrower's equity in the Property, or the contents of the Properly, against any risk.
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost ol insurance that Barrower could have obtained, Any amounts disbursed
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by Lender under this Section 3 shall become additional debt of Borrower sceured by this Securily [nstrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon nolice [rom Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right Lo disapprove such
policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee. Lender shall
have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. 1 Borrower obtains any form of insurance coverage. not otherwise required by Lender. for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss paycc.

In the event el loss. Borrower shall give prompt notice o the insuranee carrier and Lender, Lender may make prool of loss if not
made promptly by Borrower. Unless Lender and Borrower olherwise agree in writing. any insurance proceeds. whether or not the
underlying insurance was required by Lender. shall be applicd to restoration or repair of the Property. il Lthe restoration or repair is
cconomically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right (o held
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satislaction, provided that such inspection shall be undertaken premptly, Lender may disburse proceeds for the repairs and restoration in a
single payment or ip‘a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be-paid on such insurance proceeds, 1.ender shall not be required to pay Borrower any interest or carnings on such
proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole ebligation of Eorrowver. If the restoration or repair is not economically feasible or Lender’s sccurily would be lessened, the
msurance proceeds shall bafaprlied to the sums secured by this Securily Instrument. whether or not then due. with the excess. if'any, paidio
Borrower. Such insurance prodeecs shall be applied in the order provided for in Section 2.

I Borrower abandons the Praperty, Lender may file. negotiate and settle any available insurance claim and related matters. 1§
Borrower does nol respond within 30 days 1o a notice (rom Lender that the insurance carrier has offered to settie a claim, then Lender nay
negotiate and settle the claim, The 36-day period will begin when the notice is given. In either event. or it Lender acquires the Property
under Section 22 or otherwise, Borrower (erzbyvassigns 1o Lender (a) Borrower's rights to any insurance proceeds in an amount nol (o
exceed the amounts unpaid under the Note orahis Security Instrument, and (b) any other of Borrowers rights (other than the right to any
refund of uncarned premiums paid by Borrower) inder all insurance policies covering the Property, insofar as such rights are applicable to
the coverage ol the Property. Lender may use the tasurance proceeds either to repair or restore the Property or Lo pay amounts unpaid under
the Note or this Security Instrument. whether or not thea duc.

6. Occupancy. Borrower shall occupy, establistizasiiuse the Property as Borrower’s principal residence within 60 days after the
execution of'this Sceurity Instrument and shall continue Lo ac:upy the Property as Borrower’s principal residence for at lcast one year after
the date of occupancy, unless Lender otherwise agrees in writing” which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Propery; 'nspections. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorate or commit waste on the Property/wiether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order o prevent the Property from deterioraing or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ccenemicaliy fzasible, Borrower shall prompily repair the Property if
damaged Lo avoid further deterioration or damage. I insurance or condemnalion proceeds are paid in connection with damage to. or the
tuking of, the Property. Borrower shall be responsible for repairing or restoring the Property“only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs und restoration in a single paymefiiGin a series of progress payments us the work
is completed. If the insurance or condemnation proceeds are not sufficient 1o repair or restorshe Property, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. 11 i has reasonable cause, Lender may
inspeet the interior of the improvements on the Property. Lender shall give Borrower notice at tee time of or prior to such an interior
inspection specitying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the L.oan application process. Larrower or any persons or
entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or inaceurate
information or statements to Leader {or lailed 1o provide Lender with material information) in connection (vith the 1.oan. Material
representations include, but are not limited to, representations concerning Borrower's occupancey of the Property as/lserrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, [f (a) Borrower fails (o perform
the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Sccurity Instrument (such as a proceeding in bankruptey, probute. for condemnation or
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forfeiture, for enforcement of a licn which may attain priority over this Security Instrument or 1o enforce laws or regulations), or
(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate Lo proteet Lender's interest
in the Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property. and sceuring
and/or repairing the Property. Lender’s actions can include. but are not Limited (o: (a) paying any sums sccured by a lien which has priority
over this Security Instrument; (b} uppearing in court: and (¢) paving reasonable allorneys’ [ees to protect its interest in the Preperty and/or
rights under this Sceurity Instrument, including its secured position in a bankruptey proceeding, Seeuring the Property includes, but is not
limited to, entering the Property to makc repairs, change locks, replace or board up doors and windows. drain water lrom pipes, eliminale
building or ather code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under this
Section 9. Leader does not have to do so and is not under any duty or abligation to do so. It is agreed that Lender incurs no lability tor not
taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower seeured by this Securily
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. H Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mor¥gage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan, Borrower shall pay the
premiums required to maintain the Mortgage Insurance in effect. If. for any reason, the Mortgage [nsurance coverage required by Lender
ceases Lo be available fzam the mortgage insurer that previously provided such insurance and Borrower was required to make separalely
designated payments toward-the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent t& whe Marlgage Insurance previously in eflect, at a cost substantially cquivalent 1o the cost 1o Borrower ol the
Mortgage Insurance previousiztneffeet, [rom an alternate mortgage insurer selected by Lender, I substantially cquivalent Mortgage
Insurance coverage is not availabie, Sorrower shall continue to pay 1o Leader the amount of the scparalely designated payments that were
due when the insurance coverage ceasiao be in effect, Lender will aceept, use and retain these payments as a non-relundable loss rescrve
in lieu of Mortgage Insurance. Such loss reseeve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borroyvier any interest or earnings on such loss reserve. Lender can no longer require loss reserve
payments if Mortgage Insurance coverage (in the swunt and for the period that Lender requires) provided by an insurer selected by Lender

again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for Mortgage Insurance. If

Lender required Mortgage Insurance as a condition 6fmaking the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage [nsurance, Borrowerstall pay the premiums required to maintain Mortgage Insurance in effect. or Lo
provide a non-refundable loss reserve, until Lender™s requirsinent for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such terminatior, or until termination is required by Applicable 1aw. Nothing in this Section 10
aflects Borrower's obligation to pay interest at the rate provide( in the Note.

Mortgage Insurance reimburses Leader (or any entity thatpuichases the Note) for certain losses it may incur if Borrower docs not
repay the Loan as agreed. Borrower is not a party to the Morlgage wsrance.

Mertgage insurers evaluate their total risk on all such insurancendoree from tme to time, and may enter into agreements with
other parties (hat share or modify their risk, or reduce losscs. These agreéments are on terms and conditions that arc satisfactory to he
morlgage insurer and the other party (or parties) (o these agreements, These agréerients may require the mortgage insurer to make payments
using any source of funds that the mortgage insurer may have available (whidii may.include funds chtained (rom Morigage Insurance
premiums).

Asaresult of these agreements, Lender, any purchaser of the Note, another isurer, any reinsurer, any other entity, or any affiliate
of any of the foregoing, may receive (directly or indirectly ) amounts that derive [rom {ormigh! be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modilying the mortgage insurer’s risk, or reducing losses. 1 such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a shaie ol the premiums paid to the insurer. the
arrangement is olten termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mevigage Insurance, or any other
terms of the Loan, Such agreements will not increase the amount Borrower will owe for Mortgaze Irsurance, and they will not
entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any —with respect to the Mozigape Insurance under the
Homeowners Protection Act of 1998 or any other law, These rights may include the right to receive certain disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, 2ad/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall be paidto

Lender,

ILLINQIS- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3034 1/01
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II'the Property is damaged, such Miscellancous Proceeds shall be applied Lo restoration or repair of the Property, if the restoration
or repair is cconomicaily feasible and Lender’s security is not lessened. During such repair and resteration period, Lender shall have the
right to hold such Miscellancous Praceeds until Iender has had an opportunity to inspect such Property 10 ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress puyments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or
carnings on such Miscellaneous Proceeds. [f the restoration or repair is not economically [easible or [ender’s security would be Iessened,
the Miscellaneous Proceeds shall be applied (o the sums secured by this Sceurity Instrument, whether or not then due, with the excess, il
any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a tolal taking, destruction, or loss in value of the Property, the Miscellancous Procecds shall be applied to the sums
sceured by this Sceurity Instrument, whether or not then due, with the excess. if any, paid w Borrower.

In the event of a partial taking. destruction. or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction. or loss in value is equal (0 or greater than the amount of the sums secured by this Security
Instrument immediately before the partial taking, destruction. or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Sceurity Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following
[raction: (a) the lota¥amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of thic Property immediately before the partial taking. destruction, or loss in value. Any batance shall be paid 1o Borrower.

In the eventolapartial taking. destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partiat taking, destruction, or loss in value is less than the amount of the sums secured immediately before the partial
taking, destruction, or lossia value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to
the sums secured by this Seculiyy Instrument whether or not the sums are then due.

[f'the Property is abandaricd by Borrower, or if, alter notice by Lender o Borrower that the Opposin g Party (as defined in the next

sentence) offers to make an award 1 seule a claim for damages, Borrower (ails te respond 1o Lender within 30 days after the date the notice
is given, Lender is authorized to colicctand apply the Miscellaneous Proceeds cither to restoration or repair of the Property or 1o the sams
sceured by this Security Instrument, whetler branot then due, “Opposing Parly™ means the third party that owes Borrower Miscellancous
Procceds or the party against whom Borrowed has a right of action in regard 1o Miscellancous Proceeds.
Borrower shail be in default il any action or procecaing, whether eivil or eriminal, is begun that. in Lender’s judgment. could result in
forfeiture of the Property or other material impaiement of Lender's interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and. if acceleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding
Lo be dismissed with a ruling that, in Lender’s judgment, rrecludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrumert. The proceeds of any award or claim for damages that are attributable to the
impairment ol Lender’s interest in the Property are hereby assigitdand shatl be paid o Lender,

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order provided lor in
Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 2o Borrower or any Successor in Interest of Borrower shall
not operate 1o release the liability of Borrower or any Successors in Interedt ¢i Borrower. Lender shall nol be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend ime jipayment or otherwise medify amortization of the
sums secured by this Security Instrument by reason of any demund made by theloriginal Berrower or any Suceessors in [nterest of
Borrower. Any forbearance by Lender in exercising any right or remedy including. witheut limitation, Lender's aceeptance of payments
from third persons. entitics o r Successors in Interest of Borrower or in amounts less thanhe amount then due, shall not be & waiver ol ar
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrovier qovenants and agrees that Borrower’s
obligations and liability shall be joint and several. However, any Boerrower who co-signs this Security Instrument but does not exceute the
Note (a “co-signer™): (u) is co-signing this Security Instrument only o mortgage. grant and convey the o0-signer’s interest in the Property
under the terms of this Security Instrument: (b) is not personally obligated Lo pay the sums secured by this SeCurity Instrument; and (c)
agrees that Lender and any other Borrower can agree to extend, modily. forbear or make any accommodatichsavith regard to the terms of
this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Scction 18, any Successor in [nterest of Borrower who assumes Borrower™s eftigations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this-Sceurity Instrument.
Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such relcase
in writing. The covenants and agreements ol this Security Instrument shall bind (excepl as provided in Section 20) and benelit the
successors and assigns of Lender,
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14. Loan Charges. Lender may charge Borrower fees for services performed in conneetion with Borrower’s default. for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to, attorneys’
ces. property inspection and valuation fees. In regard 1o any other fees, the absence of express authority in this Security Instrument 1o
charge a specilic fee to Borrower shall not be construed us a prehibition on the charging of such fee. Lender may not charge tees that are
expressly prohibited by this Security Instrument or by Applicable Law.

if'the Loan is subject to a law which sets maximum loan charges. and that law is linal [y interpreted so that the interest or other Joan
charges collected or o be collected in connection with the Loan exceed the permitted limits, then: (a) any such loun charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded
permitted Himits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a dircet payment to Borrower. 11" a refund reduces principal. the reduction will be treated as a purtial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Barrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notice to
Borrower in connection with this Security Instrument shall be deemed to have been given o Borrower when mailed by first class mail or
when actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute notice o all
Borrowers unless #ppiicable Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substituteaotice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specilies a proceduis for reporting Borrower's change of address, then Borrower shall only reporta change of address through that
speeified procedure. Thed may be only one designated notice address under this Seeurity Instrument at any one ime. Any notice to Lender
shall be given by deliveriag v orby mailing it by lirst class mail to Lender's address stated herein unless Lender has designated unother
address by notice 1o Borrower. Ainenotice in connection with this Sceurity Instrument shall not be deemed to have been given to Lender
until actually received by Lender 1T <ny notice required by this Seeurity Instrument is also required under Applicable Law, the Applicable
Law requirement will satisly the corresponding requirement under this Seeurity Instrument.

16. Governing Law; Severabilily; loles of Construction, This Security Instrument shall be governed by federal law and the law
ol the jurisdiction in which the Property is lacated. All rights and obligations contained in this Security Instrument arc subject to any
requirements and limitations of Applicable Law. ivpplicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construedas a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts y:ith Applicable Law, such conflict shall not affect other provisions of this Seeurity
Instrument or the Note which can be given effect witheut thecontlicting provision.

As used in this Security Instrument: {a) words of e masculine gender shall mean and include corresponding neuter words or
words of'the feminine gender; (b) words in the singular shail measi @i include the plural and vice versa; and {¢} the word “may™ gives sole
discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy ¢f4n2 Note and ol this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrew{r)As uscd in this Seetion 18, “Interest in the Property™ means
any legal or benelicial interest in the Property, including. but not limited 1o, thds¢ senelicial interests transferred in a bond lor deed. contract
for deed, installment sales contract or escrow agreement. the intent of which 4s<he transfer of title by Borrower at a future date to a
purchaser.

ITall or any part of the Property or any Interest in the Property is sold or transferr2d (or if Borrower is not a natural person and a
beneticial interestin Borrower is sold or runsferred ) without Lender’s prior written conssntcisender may require immediate payment in full
of all sums sceured by this Seeurity Instrument. 1lowever, this option shall not be exercized by Lender if such exercise is prohibited by
Applicable 1 aw.

If Lender exerciscs this option, Lender shall give Borrower notice of'acceleration. The noticeshall provide a period of not less than
30 days from the date the notice is given in accordance with Seetion 15 within which Borrower muSt bay all sums secured by this Security
Instrument. If' Borrower fails to pay these sums prior Lo the expiration of this period, Lender may invole any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain conditions, RBorsowCr shall have the right 1o
have enforcement of this Sccurity Instrument discontinued at any time prior 10 the earliest of: (a) five days belord sale of the Property
pursuant o Seetion 22 of this Security Instrument: (b) such other period as Applicable Law might specify Tor the tern(inelion of Borrower s
right to reinstate; or (e enlry of a judgment enforcing this Security Instrument, Those conditions are that Borsower: (a) pays Lender all
sums which then would be due under this Sccurity Instrument and the Nole as if no acceleration had occurred: (b)cures any default ol any
other covenants or agreements; (¢ pays all expenses incurred in enforcing this Seeurity [nstrument, including. but not limited 1o, reasonable
attorneys’ fees. property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Sccurity Instrument; and (d) takes such action as Lender may reasonably require 1o assure that Lender's interest in the
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Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. [Lender may require that Borrewer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash: {b) money order; (¢) certified check, bank check,
treasurer’s check or cashicr’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Llectronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instrument and cbligations

secured hereby shall remain fully effective as il no uceeleration had occurred. However, this righl to reinstate shall not apply in the case ol

acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the Note (together with this
Security Instrument) can be sold one or more times without priot notice to Borrower. A sale might result in a change in the entity (known as
the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be ene or more changes of the [Loan
Servicer unrelated to a sale of the Note, 1 there is a change of the Loan Servicer, Borrower will be given writlen notice of the change which
will state the name and address of the new Loan Servicer, the address to which pavments should be made and any other information RESPA
requires in connection wilh a notice of transfer of servicing. [Fthe Note is sold and therealter the 1oan is serviced by a Loan Servicer other
than the purchaser ofthe Note, the mortgage loan servicing obligations o Borrower will remain with the Loan Servicer or be translerred 1o
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor ender may commence, join, or be joined 10 any judicial uction (as cither an individual litigant ot the member of a
class) that arises from th¢ dther partys actions pursuant to this Security [nstrument or that alleges that the other party has breached any
provision of, or any duty w2 by reason of, this Security [nstrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance wit™ the requirements of Section 13) of such atleged breach and afforded the other party hereto a reasonable
period after the giving of such aotinzto take corrective action. [f Applicable Law provides a lime period which must elapse before cerlain
action can be taken, that time péried will be deemed to be reasonable lor purposes of this paragraph. The notice of aceeleration and
opportunity 1o cure given Lo Borrower/eursuant w Section 22 and the notice of acceleration given to Borrower pursuant o Section 18 shall
be deemed to satisly the notice and opportanity to take corrective action provisions of this Section 20.

1. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances™ are those substances defined as toxic or hazardous
substances, pollutants, or wastes by Environmotital Law and the following substances: gasoline, kerosenc. other lammable or toxic
petroleum products, texic pesticides and herbicides_valatile solvents. materials containing asbestos or formaldehyde, and radioactive
materials; (b) “Environmental Law™ means federal laws und laws of the jurisdiction where the Property is located that relate 1o health. safety
or environmental protection; (¢) “Envirenmental Cleantp™ nziudes any response action. remedial action, or removal action, as defined in
Environmental Law; and (d) an “Lnvironmental Conditen means a condition thal can cause. contribute to. or otherwise trigger an
Linvironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances. or threuten Lo
release any tHazardous Substances, on or in the Property. Borrower skull hot do, nor allow anyone else o do, anything affecting the ProperLy
{u) thatis in violatien of any Envirenmental Law, (b} which creates an Favisonmental Condition, or (¢} which, due to the presence, use, or
release of a Hazardous Substance, creates a condition that adversely allecisthewvalue of the Property. The preceding two sentences shall not
apply to the presence, use, or storage on the Property of small quantities ¢1 Mazardous Substances that are generally recognized 1o be
appropriate Lo normal residential uses and to maintenance ol the Property {including, but not limited to, hazardous substances in consurer
products).

Borrower shall promptly give Lender written notice of (a) any investigation, cfaim, demand. lawsuit or other action by uny
governmental or regulatory agency or private party invelving the Property and any 1lazaddais Substance ar Environmental Law of which
Borrower has actual knowledge, (b) any Environmental Condition, inctuding but not limited tegeny spilling. teaking., discharge, release or
threat of release of any Hazardous Substance. and (¢) any condition caused by the presence, use<rrelzase of a Hazardous Substanee which
adversely affects the value of the Property. 1M Borrower learns. or is notified by any governmental qeregulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is neeessary. Borrower shall promptly take
all necessary remedial actions in accordance with Linvironmental Law. Nothing herein shall create dny ubligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior 1o aceeleration following Borrower's breag'iat any covenant or
agreement in this Sceurity Instrument (but not prior to aceeleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the defaull; (b) the action required to cure the default: (¢)a date, not less than 30 days from the date the notice is given o
Borrower, by which the default must be curced; and (d) that fuilure to cure the delault on or belore the date specified in the notice may resull
inacceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
lurther inform Borrower of the right to reinstate afier acceleration and the right o assert in the foreclosure proceeding the non-existence ol a
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default or any other defense of Borrower o acceleration and foreclosure. [t the default is not cured on or before the date specilied in the
notice, Lender at its aption may require immediate payment in full of all sums secured by this Seeurity Instrument without further demand
and may foreclose this Sceurity Imu ument by judicial proceeding, Lender shall be entitled 1o collect all ¢xpenses incurred in pursuing the
remedies provided in this Seciion 2 m(,ludm;c. but not limited 10, reasomable altorneys” fees and costs ol title evidenee.

23. Release. Upon payment of all sums sccured by this Sceurity Instrument, Lender shall release this Security Instrument.
Borrower shall pay any recordation costs. Lender may charge Berrower o fee for releasing this Security Instrument, but onty if the fee is
paid to a third party for services rendered and the charging ol the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law. the Borrower hereby releases and waives all rights under and by virtue
of the [Hlinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance coverage
required b) Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s expense Lo protect Lender’s interests in
Borrower’s collateral. This insurance may, but need not, protect Borrower’s interests, The coverage that Eender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance puthasLd by Lender, but only after providing Lender with ¢vidence that Borrower has obtained insurance as requ1red b\,
Borrower’s und Lender’s agreement. [f Lender purchases insurance for the collateral. Borrower witl be responsible for the costs of that
insurance, including iniiest and any other charges Lender may impose in connection with the placement ()I'Ihe insurance, until the effective
date of the cancellation ¢ eixpiration of the insurance. The costs of the insurance may be added 1o Borrower’s lotal outstanding balance or
obligation. The costs of tieinsurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Seeurity Instrument and inany
Rider executed by Borrower andseceided with it,

, /
JWJZQ 4 M’”"‘”“ (Seal) & v A (Scal)

DONALD E COLEMAN “Barower PEGEALQLEMAN -Borrower
sm,;omL INOIS, O&L “County ss:

1. \ \\J% NN \J(\{ & Notary Public mYand lor said county and state do hereby certily that DONALD E
COLEMAN, and Pl;(x(,VLOLEMA’V personally known to me I 0e tae same persongs) whose name(s) is/are subscribed Lo the foregoing
instrument, appeared before me this day in person, and acknowledgelt that heshe/they signed and delivered the said instrument as hisher/their
free and voluntary act, for the uses and purposes therein set forth,

Giiven under my hand and ofticial seal, this 2\ . day o =T\ 'B{ ‘;\,,J\' - . c})(J ! ‘3

o
-
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1 LINOIS \ ‘
15124/2010 Notary Pubtic™" ~ * (-

g ..M‘-.m,:-.\,\MM

PRt

ILLINOIS- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 1/01

Page 10 of 10
DS Inc



1025146029 Page: 12 of 13

UNOFFICIAL COPY

VA Number: 28-28-6-0781359

VA GUARANTEED LOAN AND
ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPRQVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 31st day of
August, 2010, ana ‘s.incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith, given by the
undersigned (herein "Borrower”) to secure Borrower's Note to

THE FIRSY MORTGAGE CORPORATION, A CORPORATION
(herein "Lender")
and covering the Property described (n the Security Instrument and located at

SOIALLEMONG DRIVE
MATTLEON, ILLINOIS 60443
(Property Address)

V.A, GUARANTEED LOAN COVENANT: [liaddition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenapt and agree s follows:

I the indebtedness secured hereby be guaranteed or insured snzer Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date liereof shall govern the rights, dutics and
liabilities of Borrower and Lender. Any provisions of the Security Ipstrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Titls‘or Regulations. including, but not
timited to, the provision for payment of any sum in connection with prepeyirent of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured ingebtédness pursuant to Covenant
18 of the Security Instrument, are hereby amended or negated to the extent neesessary 1o conform such
instruments to said Title or Regulations,

LATE CHARGE: Al Lendet's option, Borrower will pay a "late charge™ not exceeding iaur per centum
(4%} of the overdue payment of principal and interest when paid more than fifteen (15) days after the due
date thereof to cover the extra expense involved in handling delinquent payments, but such’ "late charge”
shatl not be payable oul of the proceeds of any sale made 1o satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs and expenses secured
hereby.

VA Guaranteed Loan & Assumption Policy Rider
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GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o issue its guaranty in full amount
within 60 days from the date that this loan would normally become ¢ligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payabie and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and pavable upon
transfer o the property securing such loan to any transferce, unless the acceptability of the assumption of the
loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized-{cricfer ("assumption) of the property shall also be subject to additional covenants and
agreements as sel+orin below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of | percent (.50%) of the unpaid
principal balance of this-oan as of the date of transfer of the property shall be payable at the time of transfer
to the loan holder or its authotized agent, as trustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time o1 trarsfer, the fee shall constitute an additienal debt to that already secured
by this instrument, shall bear interest ai the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transizree thercof, shall be immediately due and payvable. This fee is
automaticatly waived il the ussumer is exerhptunder the provisions of 38 U.S.C. 3729 (¢).

(b} ASSUMPTION PROCESSING CIHAFRGE: Upon application for approval to allow assumption
of this loan, a processing fee may be charged by tae loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revisixg the holder's ownership records when an approved
transfer is completed. The amount of this charge shiell ot exceed the maximum established by the
Department of Veterans Affairs for a loan to which Section 3714 0f Chapter 37, Title 38, United States Code
applies.

(c) ASSUMPTION INDEMNITY _LIABILATY: If this oblization is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terrias of the instruments creating and
securing the loan. The assumer further agrees to indemnity the Department 4f Yeterans Affairs to the extent
of any claim payment arising from the guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOYF, Borrower(s) has execued this VAGuaranteed Loan And-Aszumption Policy
Rider.

)A('/YLA—QQ! é M*Wan 2;,,,,, %%«__ (Seal)

DONALD E COLEMAN Borrower  PEGGT LOALEMAN -Borrower

VA ét_l-a;anteed Loan & Assumption Policy Rider
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