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WHEN RECORDED MAIL TO:
Village Bank & Trust
234 West Northwest Highway
Arlington Heights, IL 60004

FOR RECORDER'S USE ONLY

This Mortgage prepared by:
DEANNA DUBS, LOAN ADMIMISTRATOR
Village Bank & Trust
234 West Northwest Highway
Arlington Heights, IL 60004

MORTGAGE

MAXIMUM LIEN. At no time shall the principal amouit of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgagr., exceed $100.000.00.

THIS MORTGAGE dated July 28, 2010, is made and execuied botween CHARLES B. HOFVANDER and
ELIZABETH M. HOFVANDER; HUSBAND AND WIFE, JOINT TENAIITS ireferred to below as "Grantor") and
Village Bank & Trust, whose address is 234 West Northwest Highway, “riington Heights, IL 60004 (referred
to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, waranis, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easeraents, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (inciuding stock inGiilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real properiv;including without
limitation all minerals, oil, gas, geothermal and similar matters, (the "Reat Property”} located ia COOK County,
State of lllinois:

LOT 18 IN OLD TOWN ESTATES SUBDIVISION, A SUBDIVISION OF PART OF THE EAST HALF OF THE
WEST HALFOF THE NORTHEAST QUARTER OF SECTION 22, TOWNSHIP 42 NORTH, RANGE 11, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 105 E. KENILWORTH AVE., PROSPECT HTS., IL
60070. The Real Property tax identification number is 03-22-203-030.

REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without limitation. a
revolving line of credit and shall secure not only the amount which Lender has presently advanced to Grantor
under the Credit Agreement, but also any future amounts which Lender may advance to Grantor under the
Credit Agreement within twenty (20) years from the date of this Mortgage to the same extent as if such future
advance were made as of the date of the execution of this Mortgage. The revolving line of credit obligates
Lender to make advances to Grantor so long as Grantor complies with all the terms of the Credit Agreement
and Related Documents. Such advances may be made, repaid, and remade from time to time, subject to the
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wvitation that the total outstanding balance owing at any one time, not including finance charges on such
nalange a1 a fixed or variable rate or sum as provided in the Credit Agreemeni, any temporary overages, other
chiarges, and any amounts expended or advanced as provided in either the Indebtedness paragraph or this
paragraph. shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of Grantar
anid Lander that this Mortgage secures the balance outstanding under the Credit Agreement from time to tims
froen rare up to the Credit Limit as provided in the Credit Agreement and anv intermediate balance.

vand toosb present and fuiure

Tewmitar prascrily assigns to Lender all of Grantor's right, titie, and misrest s
ST ster grants o Lender a Uniform

e Property and all Rents from the Propernty.  in addition
Code security interest in the Personal Property and Rents.

it MORTGAGEL INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUBITY INTEREST IN THE RENTS
AND PERSONAL TROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B)
PERFORMANCE OF ~CACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDY
AGREEMENT, THE RCLATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE iS INTENDED TO AND
SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING
STATUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, T
THE EXTENT OF THE MAXIMUVLAMOUNT SECURED HEREBY  THIS MORTGAGE IS GIVEN AND ACCEPTED
UM THE FOLLOWING TERMS:

SAYMENT AND PERFORMANCE. Except.as otherwise provided  this origage, Granio! shali pay to Lenga
A ernourty gecured by this Mortgage at they become due and shall strictly perform alt <! Grantor's obligations
1% Mostgage.

23 f’; 55i0N AND MAINTENANCE OF THE PRUZFRTY. Grantor agrees thar Zrantor's soasassion and use o7
shall be governed by the following provisians:

SV T
B H S Y

Possasston and Use. Until the occurrence of an Tvarr of Defawt, Graniu: may (5, om0 possession
st control of the Property; (2) use, operate or manage the Property ams {30 collect the Rents from the

;“wﬂg to Maintain. Grantor shali maintain the Property in gogcecondition and promptly perforn all repairs
splacements, and maintenance necessary to preserve its value,

wurz\:phame With Environmental Laws. Grantor represents and wairanis o Lender thae (1 During e

+ Grantor's ownership of the Property, there has beer no use “generation. manufacture, storage,
neni, disposal, refease or threatened release of any Hazardous SuGilanice by any person on, under,
r srom the Property; (20 Grantor has no knowledge of, or reasor o believe that +here has heen,
ot ws previously disclosed to and acknowledged by Lender in writing, (8} 7any arzach or violation of
sromental Laws, (b} any use, generation, manufacture, storage, treawesn’ dis; G,,ai release or
ed release of any Hazardous Substance on, under, about or frum tha Propérsy by any PIOr owners
veapants of the Property, or (¢} any actual or threatened litigation si claims of any kind by any person
o such matters; and  {3) Except as previously disciased v and acknowledasy by Lender i
i neither Grantor nor any tenant, contractor, agent or aifier autharized user B Property shail
qenardie, manufacture, store, treat, dispose of or release any Hazardous Subsiance on, under, abois
svothe Property, and  {b)  any such activity shatl be condusted in compliance with all applicable
statg, and local laws, regulations and ordinances, including without limitation all Environmenial
aranior authorizes Lender and its agents to enter upon the Properiy 10 make such nspections and
frantor’s expense, as Lender may deem appropriate o determine f“Ompila”!‘t of the Property with
v of the Mortgage.  Any inspections or tests made by Lender shall be for Lander’s 5 purposes only
i ot be construed to create any responsibility or liabitity on the nart of Lendar 1o urartor or to any
v person. The representations and warranties contained herein are based on Grantor's due diligence in
gating the Property for Hazardous Substances. Grantor hereby 0 rsleases and waives any futire
s agsingt Lender for indemnity or contribution in the event Granter becomes liabie Yor cleanup or other
5 under any such laws; and {2} agrees to indemnify, defend and hoid harmiess Lender against aivy
i oiatme, losses, liabilities, damages, penalties, and expenses which Lender oy girectiy or indirectly

=
vali it
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sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.
The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or
otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance ner commit, permit, or suffer
any stripping of or waste on or to the Property or any portion of the Property. Without limiting the
generality of the foregoing, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerais fincluding oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s
prior written conssiit.

Removal of Improvzments. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor to make  zrrangements satisfactory to Lender to replace such Improvements with
Improvements of at least eaual value.

Lender's Right to Enter. Lender-uni Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and.conditions of this Mortgage.

Compliance with Governmental Requirements. . Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect of all governmental authorities applicable to the use or
occupancy of the Property. Grantor may contest in\good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as; in_Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grunior to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaticnded the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section. which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, deztare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's jirior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfzi”. means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, -osneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale <onitract, land contract,
contract for deed. leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Rl Property, or by
any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, payroli taxes,
special taxes, assessments, water charges and sewer service charges levied against or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished
to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the
interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or
those liens specifically agreed to in writing by Lender, and except far the lien of taxes and assessments not
due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a
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wet ‘

th dispute over the obligation to pay, so long as Lendei’s interest o the Proparty s not jeopardizes
0 anses o is filed as a result of nonpayment, Grantor shall within fifteer {15} days after the Han
s oar,f atien s filed, within fifteen (15) days after Granior has notice of the filing, secure the discharge
:hen, or if requested by Lender, deposit with Lender cash or a sulficient w:;m;r&i.a;a surety bond o
Gl securily satisfactory to Lender in an amount sutficient 1o discharge the ken plus any costs anc
nisys' tees, or other charges that ecould accrue as a result of & for under the lien. '
onlest, Grantor shall defend itself and Lender and shali sau iudgment  before
3 e against the Property. Grantor shall name Lender as an adaiti & under any surety
¢ turnished in the contest proceedings.

cvidence of Payment. Grantor shall upon demand turnish 1o Lender sausfactory evidence of payment of
(e axes orfassessments and shall authorize the appropriate governmental officiat o deliver 1o Lender
' e o writen statement of the taxes and assessments against the Property.

Notice of Construsdon.  Grantor shall notify Lender at least fifteen |15} days pefore any work i
cuminenced, any senvices are furnished, or any materials are supphied 1o the Proparty. if any mechanic’s
Sen, materialmen's lien,Jorcother lien could be asserted o scoount of the work. services. of materipis
Grantor will upon request Gf Lender furnish to Lender advance assurerces satisiactory to Lender that

f e and will pay the cost of such improvements.

JRGPE—R"\‘ DAMAGE INSURANCE. 7The fallowing provisions refating to msinrg the Property are a part of 1nis

Sy

et

Maintenance of Insurance. Grantor snail-procure and maintain poiicies of fire msurance with standard
extended coverage endorsements on a-ieolacement basis fur the Tl insurable value covering il
improvements on the Real Property in an amountsufficient to avoid apphcation of any comsurance clause,
ared with a standard mortgagee clause in favo. of Lenuer, Policies shall be written oy such insurance
miss and in such form as may be reascnably siceptabie 1w Lender  Grantor shall deliver to Lender
satns of coverage from each insurer containinglasstipulation that woverage a0l not be cancelled o
fimirished without a minimum of ten (10) days' prior wiitters notice 1o iender and not containing any
saurner of the insurer's liability for failure to give such ndtine. Each insirance poioy aisce shall include an
iorsement providing that coverage in favor of Lender will w0i\be impaired i Ay ey by any act
o or default of Grantor or any other person.  Should thedea’ Property cated In an ares
wnated by the Director of the Federal Emergency Managemer: fgenoy as a special *‘r;nrf hazard aren.
i agrees 1o ehtain and maintain Federal Flood Insurance, i avaiabic. within 45 un},u after notice i3
sv Lander that the Property is located in & special flood hazard ates ~for the maximum amount of
nior's oredit line and the full unpaid principal balance of any prior lension the property securing the
v to the maximum policy limits set under the National Flood heurance Program, or as otherwise
saguiredd iy Lender, and to maintain such insurance for the tarm of the inan

(}"‘; {I‘

Appimatton of Proceeds. Grantor shall promptly notify Lender of any ioss or dan miige ‘o the Propervy

‘er riay make proof of loss if Grantor fails to do so within fifrean (15) {:ws of the casl az«“y Whether or
o0 Lender’s security is impaired, Lender may, at Lender's slechion, receive and retain fhe vroceeds of any
sisurance and apply the proceeds to the reduction of the indebtedness. payment of any fien affecting the
ty, or the restoration and repair of the Property. If Lender elects to appiy the groceeds to restoration
repair, Grantor shall repair or replace the damaged or destroyed Improvements in o manner satisfactory
ciender. Lendes shall, upon satisfactory proof of such expe ;ditum_ a nr reimburse Grantor from the
1ri S i’:";r the reasonable cost of repair or restoration # Granter is ooy i default under this Mortgags.
v receesds which have not been dishursed within 180 days atter their receipt and whick Lender has not
iied o the repair or restoration of the Property shall be used fis, lo pay any a.z;oum owing o
nder this Mortgage. then to pay accrued interest, and the remaindsi if any, shall be applied to the
batance of the Indebtedness. If Lender holds ary wrocends after cavment in full of e
ess, such proceeds shall be paid to Grantor as Grantor's interesis may appes:

ndehitedn

ompliance with Existing Indebtedness. During the pesiod in which any Dwasting irciebtednass described
i effect, compliance with the insurance provisions contamer = the ingtriies: evidencing such
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Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance reguirement.
if any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing
Indebtedness.

LENDER'S EXPENDITURES. !f Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs
to the Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required
below, then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Pronerty, then Lender on Grantor's behalf may, but is not required to, take any action that
Lender believes ‘to-e appropriate to protect Lender's interests. All expenses incurred or paid by Lender for
such purposes will <hsi bear interest at the rate charged under the Credit Agreement from the date incurred or
paid by Lender to the dete of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, wii (A} be payable on demand; (B) be added to the balance of the Credit Agreement
and be apportioned among ard he payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or {C} be treated
as a balloon payment which will be-due and payable at the Credit Agreement's maturity. The Mortgage also
will secure payment of these amouris.” The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Ledider may be entitled on account of any default. Any such action by
Lender shall not be construed as curing-the-default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY: DEFENSE OF TITLE. The following urovisions relating to ownership of the Property are a part of
this Mortgage:

Tide. Grantor warrants that: (a) Grantor holds good ‘and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances uther than those set forth in the Real Property
description or in the Existing Indebtedness section below or /i any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in Connaction with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this artgage to Lender.

Defense of Title. Subject to the exception in the paragraph auvowe. Grantor warrants and will forever
defend the title to the Property against the lawful claims of all peiszns. In the event any action of
proceeding is commenced that questions Grantor's title or the interest sf Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may h¢ \the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and.ic be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to ha delivered, to Lender
such instruments as Lender may request from time to time to permit such participatior.

Compliance With Laws. Grantor warrants that the Property and Grantor’'s use of the Property complies
with all existing applicable laws, ordinances, and regulations of governmental authorities.,

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect until such time as Grantor's indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this
Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see 1o the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments
evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of
trust, or other security agreement which has priority over this Mortgage by which that agreement is

R % i T T
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: Grantor sngh
iy agresmani cadthout the pros

4. amended, extended, or renewed without the nrios wiill
ther reguest nor accept any future advances under any such

e censent of Lender.

ings are a part of this Mortgage:

SONDEMNATION. The following provisions relating to condemnation nroge:

M0 snal prompily noidy cender in writing,

Mroceedings. W oany proceeding in condemnation is filed, G
Grantor shall promptly take such steps as may be necessary o defend the sction and obtain the
Lo rantor may be the nominal party in such proceeding, nut Lender shall be entitied to participate i
woeeding and to be represented in the proceeding by counssl of s own choine. and Grantor wiil
deliver o7 cause to be delivered to Lender such instruments and documeniation a5 may he requested by
cander Trore Yine to time to permit such participation.

Lpplication of ‘Net Proceeds. If all or any part of the Property = condemned oy aminent domain
sedings or Ly any proceeding or purchase in lieu of condemnation, tender may at its slection requiie
or anmy portion of the net proceeds of the award be applied 1o ihe Indebredness or the repair o
astoration of the Preoerty.  The net proceeds of the award shali mess the award after payment of a¥
‘zusenable costs, expenses, and attorneys' fees incurred by Lendar i sonrection with the sondemnation.

”WE”US: TiON OF TAXES, FEES ANP-CHARGES BY GOVERNMENTAL AUTHORITIES. The frdfowing provisions
jovarnmental taxes, fees-and charges are 2 part of this Morrgage:

“wrrant Taxes, Fees and Charges. | Upon request by Lender, Grantor shall execuis such documents i
o this Mortgage and take whatever other action is requested by Lender o perfect and continue

e

v oon the Real Property. Grantaroshall reimburse Lender for all taxes. as described below

siher with all expenses incurred in recording, perfecting or continuing this Mortgage. including witheut
sion all taxes, fees, documentary stamps, arid other charges for recording or registering this Mortgage,

res. The following shall constitute laxes to whicn tis section appliss. 41 a spesthic tax apon this type
3 Mf\rigaqe\ ar upon all or any part of the Indebtednzss secured by this Mortgage: %) o specific tax on
urantor which Grantor is authorized or reguired to deduciiosm payments on the %nm-breu S5 secured by
¢ of Mortgage; (3} a tax on this type of Mortgage chargeable against the Lander gr *h@ holder o1
2t Agreement; and (4) a specific tax on all or any portion of the indebtedness oy an paymenis af
i iterest made by Grantor.

absequent Taxes. [f any tax to which this section applies 15 enactdd subsequeni 1o the date of t
floryage, this event shall have the same effect as an Event of Default, 400 Lender may axercise any of
» available remedies for an Event of Default as provided below uriese Srantor either 1) nays the tax
pefora i becomes delinquent, or  (2) contests the tax as provided above in the Taxes and Liens sec

i deposite with Lender cash or a sufficient corperate surety bond 5 otherGerurity satisfactory o

SELURITY AGREEMENT. FINANCING STATEMENTS. The following provisions relating o-h% Mortgage as o
ity agreement are a part of this Mortgage:

E;»ecumy Agreement. This instrument shall constitule a Securily Agresment 10 the extent any of the
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform

fewdy

caimmmarcial Code as amended from time to time,

Sec unty interest. Upon request by Lender, Grantor shali take whatever sction is requasted by Lender o
' anet continue Lender's security interest in the Persons Fropeivy.  In addition 1o recording this
w1 the real property records, Lender may, at any time and without fursher mutharization fron:
fiie oxecuted counterparts, copies or reproductions of this Morigage as & financing statement
¢ shall reimburse Lender for all expenses incurred in perfe ecting or continuing this secunty interest.

aefauil, Grantor shall not remove, sever or detach the Personal Praperty from the Property, Upon
. Grantor shall assemble any Personal Property not affixed o the Property in a marnnger and at a place
convenient to Grantor and Lender and make it svailable o Lender within three (3} days after
¥ of written demand from Lender to the extent permitted by applicahio faw,

; J;’tgmgc
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Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the
Uniform Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and
when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing statements, continuation statements, instruments
of further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary
or desirable in o:dsr-to effectuate, complete, perfect, continue, or preserve (1)  Grantor's obligations
under the Credit Agreement, this Mortgage, and the Related Documents, and {2} the liens and security
interests created by this‘Mortgage on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law i Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurrecin connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails“tz do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grartor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Granter's-attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things-as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the prcczding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indeb’edress when due, terminates the credit line account, and
otherwise performs all the obligations imposed upor-Grantor under this Mortgage, Lender shail execute and
deliver to Grantor a suitable satisfaction of this Morigege and suitable statements of termination of any
financing statement on file evidencing Lender's security“irierest in the Rents and the Personal Property.
Grantor will pay, it permitted by applicable law, any reasonakie tarmination fee as determined by Lender from
time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grarior, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafiei Lander is forced to remit the amount
of that payment {A) to Grantor's trustee in bankruptcy or to any similei person under any federal or state
bankruptcy law or law for the relief of debtors, (B} by reason of any judgmert, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lender's propeity, or (C) by reason of any
settlement or compromise of any claim made by Lender with any claimant (including without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcementiof this Mortgage and this
Mortgage shall continue to be effective or shall be reinstated, as the case may be, Jntwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Grantor will be in default under this Mortgage if any of the following happen: (A)
Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can include, for example, a false statement about Grantor's income, assets, liabilities, or any
other aspects of Grantor's financial condition. (B} Grantor does not meet the repayment terms of the Credit
Agreement. (C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral.
This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling,
failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the dwelling, creation
of a senior lien on the dwelling without Lender’s permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
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er's option, may exercise any one or more of tho fol
t rights o7 remedies provided by law:

i addition 1

Acoelerate indebtedness. Lender shall have the right at s option withow, notice 1o Grantor 1o declare the
: indebtadness immediately due and payable, inciuding anv prepayment penaity that Grantor would be
rel fonay

JCC Remedies. With respect to all or any part of the Personal Property . i ender shal! have aff the rights and
rerpedios of & secured party under the Uniform Commerciat Code

“oltect Hents. Lender shall have the right, without netice 1o Grantor, to take possession of the Property
ect the Rents, including amounts past due and unpaid, and apply 'he net oroceeds, sver and ahove
"t coss, against the Indebtedness. In furtherance of ris nighi nder may requite any tenani or
ser of #he Property to make payments of rent o usa a‘e:es direcily to Lender. ¥ the Rents wre

by lLerde .then Grantor irrevocably designates Lender as Grantor's aftomey-in-fact 1o endorse
imenie received in.nayment thereof in the name of Grantar and o negotiate the same and collect the
: eeds. Payments by tanants or other users to Lender in response o Lender's damand shall satisfy ¢
il r;a tong for which the payments are made, whether or not any proper grounds fo: the demand existed.

s ray exercise its rights under this subparagraph either i person, bo ugent, or fhrough o raceiver,

(i

c}ztgagee in Possession. Lendcr snall have the right 1o be piaced as murtgagee in 2ossession of 10 have o
iET cmou inted to take possession of all or any part of the Drop»f"‘ with tha nowsr 10 protect and
conurve the Paoperty, to gperate the ”rdpertv precequ fore( josure o se;.&:, and 03 fn! F‘f! ri‘e Rents frim

LD agcsga, e i POSSESSION Or receiver mav/carve W!thOUT ormd f permirted by Edw. i_.f_-mde.r s right tcs

. ment of a receiver shall exist whether siwnot the apparent vaiue of the Property exceeds the
rmdebtadness by a substantial amount. Employment hy Lender shall not disgualify & person from serving as

e rCraciosing Grantor s intaeres:

Poroany pari o

,jeéacmncv Judgment. if permitted by applicable law, Lender iy ontar o judgment o any deficiency
ing i the Indebtedness due to Lender after application of v amounis receivad from the exercise of
s provided in this section.

Liher Bemedies. Lender shall have all other rights and remedies provides @y this Mortgage or the Craddis
Aursemen or available at faw or in equity.

”

Sale of the Property. To the extent permitted by applicable faw, Grantor rereby waives any and all right {t

v the Property marshalled. In exercising its rights and remedies, Loander shall b& fes 12 sell all or any
ot the Property together or separately, in one sale or by separais saiss. Lende: =i be entitled to bid
,fxum.: saie on ali or any portion of the Property.

f Bale. Lender will give Grantor reasonable notice of the time and olace ¢i any public sale of the
TO;)!"F‘W or of the time after which any private sale or niher intended dispasition of the Personal
% 1o be made. Reasonable notice shall mean notice giver at leass ren {16! davs belore the time of
or e:iisposition. Any sale of the Personal Property may be made i« sonjuncticn with any sale of the
F Froperty

tievtion ot Remedies All of Lender's rights and remedies will be cumulatve and may be exercised alone o
I An election by Lender to choose any one remedy will rot har Lender frorm R any other
v. It Lender decides to spend money or to perform any of Granior's mngat:m s under this Mortgage,
Grantor's failure to do so, that decision by Lender wili not affert i ender's right i dectare Grantor o
“efauit and 1o exercise Lender's remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to snforce avy nf the terms ol this
Aontigage Lender shall be entitled to recover such sum as the oaurt may sdindge - rabie as attorneys
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fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Credit Agreement rate from the date of the expenditure
until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits
under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a
lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings {including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services,
the cost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and
appraisal fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court
costs, in additon to all other sums provided by law.

NOTICES. Any nciics required to be given under this Mortgage, including without limitation any notice of
default and any netice’ei-sale shall be given in writing, and shall be effective when actually delivered, when
actually received by ‘teiéfacsimile (unless otherwise required by law}, when deposited with a nationally
recognized overnight courisr, v, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepad. directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from-the holder of any lien which has priority over this Mortgage shall be sent
to Lender's address, as shown near ihe beginning of this Mortgage. Any person may change his or her
address for notices under this Mortgagz hy giving formal written notice to the other person or persons,
specifying that the purpose of the notice is.to change the person’s address. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or
required by law, if there is more than one Grantur, any notice given by Lender to any Grantor is deemed to be
notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following misce!lanaous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage =nd in the Related Documents is Grantor's entire
agreement with Lender concerning the matters covered Uy his Mortgage. To be effective, any change or
amendment to this Mortgage must be in writing and must ke sianed by whoever will be bound or obligated
by the change or amendment.

Caption Headings. Caption headings in this Mortgage are for converience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicabie to Lender and, to the extent not
preempted by federal law, the laws of the State of lllinois without regard tc its conflicts of law provisions.
This Mortgage has been accepted by Lender in the State of Illinois.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subiit to the jurisdiction
of the courts of Cook County, State of lllinois.

Joint and Several Liability. All obligations of Grantor under this Mortgage shall be joint anu’several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Mortgage.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this
Mortgage unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will
not mean that Lender has given up that right. If Lender does agree in writing to give up one of Lender's
rights, that does not mean Grantor will not have to comply with the other provisions of this Mortgage.
Grantor also understands that if Lender does consent to a request, that does not mean that Grantor will not
have to get Lender's consent again if the situation happens again. Grantor further understands that just
because Lender consents to one or more of Grantor's requests, that does not mean L ender will be required
to consent to any of Grantor's future requests. Grantor waives presentment, demand for payment, protest,
and notice of dishonor,

Severability. If a court finds that any provision of this Mortgage is not valid or should not be enforced, that

usne . . N . S SR A
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& #il not mean that the rest of this Mortgage will :=f‘:=1 b vahid Theretore, a oo
ENTOICe mP rest of the provisions of this Mortgage ever +f o prevision of this Mortaage may be fours
nvalid or unenforceable.

Nnrger Thera shall be no merger of the interest or estate created by this Mortgage with any other intares
woastate in the Property at any time held by or for the benefit of Lender in any sapaciy, withour e
nzent of Lender.

successors and Assigns.  Subject to any limitations stated i s RMorigage on transfer of Grantor's
ast. thiz Mortgage shall be binding upon and inure t¢ the henelit of the parties, their successors and
ns. it ownership of the Property becomes vested in a persnn oiner than Granter. Lender, withour
o 1o Grantor, may deal with Grantor's successors with ralor : to s Morigage and i
rebiedness Uy way of forbearance or extension without releasing Grantor from she abiigations of this

irgigage o liability under the Indebtedness.

tine is of the Esscnce. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties. <o this Mortgage hereby waive the right to any jury trial in any actien, proceeding,
ar counterciaim brought by any party against any other party.

Waiver ot Homestead Exempiior..~ Grantor hereby releases and wavay all rights and benefits of the
somestend exemption laws of the State of lllinois as 1o all Indebtedness secured by this Mortgage.

DEFIMITIONS. The following words shalihave the following mearings whan caad in this Martgage:
LIZABETH M. mOFVANDER and

their sucoessors and assigns.

Horrower . The word "Borrower” means CHARLES B, HOFVANDER ;
cludes ail co-signers and co-makers signing “he Credit Agreement r-_md &l

sredit Agreement. The words "Credit Agreement” mean the credit agresment dated Jsuly 28, 2010, with
urad;t iimit of $100,000.00 from Grantor to Lénder, together swith renewals a::é',. extensions o
redifications of, refinancings of, consolidations of, and suhstitutions for the promissory nots or agreemert.

' st orate on the Credit Agreement is & variabie intérest rate hassd upor an ndex.  The index
! 3.250% per annum. If the index increases, the Ooyments tind 1o the index, and therefore e
iwigh amount secured hereunder, will increase.  Any variabie ‘mfe-"ec‘a rate tied i the index shall be
duwated s of, and shall begin on, the commencement date mdieaied for the dpg,iwqbim payment stream.
i Under no cireumstances shall the interest rate on this !\ﬁw 2ab beiess ihan 4.8500% per annum
=0 more than the lesser of 18.000% per annum or the maximum rahu di wved by awucahip faw. NQTICE
¢ GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Environmental Laws. The words "Environmental Laws” mean any onu ail staterederal and local statutes,
regu lations and ordinances relating to the protection of human heafth or the enviresrmsn: including withou
i the Comprehensive Environmental Response, Compensatior, and Liabifte Act of 1980, o«
20, A2 UG CL Section 9601, et seq. ("CERCLA”, the Superfund Amendments ard Reauthorization

1986, Pub. L. No. 99-498 {"SARA"), the Hazardous Materiaic Transportation. fct, 49 U.S.C
1807, ot seq., the Resource Conservaticn and Recovery Act, 47 11.3.C. Sucion 8001 ot seq., o
anplicable state or federal laws, rules, or regulations adopied pursuact thereto,

1~

mem of Default. The words "Event of Default” mean ary of ihe susnts of defaul set forth in thiz
Moigags iy the events of default section of this Mortgage

£aisting Indebtedness. The words "Existing Indebtedness® maan the indebiedness desnribed in the Existin,
prevision of this Mortgage.

Grantos. The word "Grantor” means CHARLES B. HOFVANDER and ELIZARETH M HOFVANDER,

Hazardous Substances. The words "Hazardous Substances’ maan srerials banause of thew
ty concentration or physical, chemical or infectious charactansting TIAY CRUSG O DoBg a pfesen'i' o
iai hazard to human health or the environment when | impioperiy used, treated, stored, dfsposed

sted, manufactured, fransported or otherwise handled. The wurds “Hazardous Substances” are usad
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in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous
Substances” also includes, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and
expenses payable under the Credit Agreement or Related Documents, together with all renewals of,
extensions of. modifications of, consolidations of and substitutions for the Credit Agreement or Related
Docurments and-zny amounts expended or advanced by lender to discharge Grantor's obligations or
expenses incurrel by Lender to enforce Grantor's obligations under this Mortgage, together with interest
on such amounts as provided in this Mortgage.

Lender. The word "terider” means Village Bank & Trust, its successors and assigns. The words
"SUCCESSOrs Or assigns” maan any person or company that acquires any interest in the Credit Agreement.

Mortgage. The word "Mortgags" means this Mortgage between Grantor and Lender.

Personal Property. The words “Persunal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, r.ar.s, and additions to, all replacements of, and all substitutions for,
any of such property; and together with '4" rroceeds (including without limitation all insurance proceeds
and refunds of premiums) from any sale or other disoosition of the Property.

Property. The word "Property” means collectively-thz Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words "Reiated Documents” mean sl promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documents, whether now
or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, ncome, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MZB7TGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

«ardy /&%mw@w\

CHARLES B. HOFVANDERU

/zzzz/t?%‘“V/ K/ ch

,%L ABETHM HOFVANDER
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INDIVIDUAL ACKNOWLEDGMENT

1 8%
“OUNTY OF A o *

-

L ihis day belore me, the undersigned Notary Public, personally appeared CHARLES 8. HOFVANDER and
r:iEZABETH M. HUGF7ANDER, HUSBAND AND WIFE, JOINT TENANTS, o me known o be the individuals
rihan in and who executed the Mortgage, and acknowledged that thev signed the Morigage as their froe

vOldntary act and geed. for the uses and purposes therein mentioned.
Given under my hand and orfizia! seal this ™ day of I . 207;7"‘
. 7
By YR ﬁ/f‘/ & Residing at
Notary Public in and for the State of | v <

e

My commission expires

o
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