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MORTGAGE

| MIN 1009257-0000002339-5 |

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defired I Sections 3,11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also previae s in Section 16,
(A) “Securlty Instrument” means this document, which is dated AucusT 24 , 2010, {ogether with all
Riders to this document,

(B) “Borrower” is PAUL 4B FAHEY AND SANDRA FAHEY FKA SANDRA WOLF, HUSBAND AND WIF3.

/S

Borrower is the mortgagor under this Security Instrument,
(C) “MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
anominee for Lender and Lender’s successors and assigns. MERS Is the mortgagee under this Security Ingfument.
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P,Q). Box
20286, Flint, Ml 48501-2028, tel. (888) 679-MERS, ' :
(D) “Lender” is BANCGROUP MORTGAGE CORPORATION.

Lender is a CORPORATION, organized and exisling under the laws of
ILLINOES. : Lender's address is 10400 S, ROBERTS ROAD,
PALOS HILLS, IL 60465.

(E) “Note” sii2a!1s the promissory note signed by Borrower and dated AuGUST 24, 2010. The Note
states that Borrmwer owes Lender FERERETRRA AR RERRTIET R Rk HE L+ *THO HUNDRED THOUSAND AND NO/100
A A L Y R R T L L T LT L rurmrararm Dollars (U_S, : $200,000.00

plus interest. Borrovier ias promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than SEPTEMBER 1, (440, .

(F) “Property” means the preperty that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debt cvi Jeniced by the Nots, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under t4iz Securlty Instrument, plus interest,

(H) “Riders” means all Riders to thie Geeurity Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[__JAdjustable Rate Rider [ Condeminium Rider [__Second Home Rider
(_JBalloon Rider [C_JPlane.d Unit Develapment Rider L Other(s) [specify]
(__11-4 Family Rider [__IBiweekly Pryment Rider

[ Iv.A. Rider

(1) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, erdinances and
administrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,

(§) “Community Assoclation Dues, Fees, and Assessments” riies.acall dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization. '

(K) “Electronic Funds Transfer” means any transfer of funds, other than 1 traiteaction coriginated by check, draft, or
-similar paper instrument, which is initiated through an slectronic terminal, 1elepnurizinstrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit &n uezotnt. Such term includes, but is
not limited 1o, point-of-sale transfers, automated teller machine transactions, transfors initiated by telephone, wire
transters, and automated clearinghouse transfers.

(L) “Escrow Hems” means those items that are described in Section 3. ‘

(M) “Miscellaneous Procoeds” means any compensation, sattlement, award of damages, (r praceeds paid by any
third parly (other than insurance proceeds paid under the coverages described In Section 507, ). damage to, or
destruction of, the Property; {il) condemnation or other taking of all or any part of the Property; (i} ceiveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Proparty,

(N) “Mortgage insurance” means insurance protecting Lender against the nonpayment of, or default on; the Loan.
(O) “Perlodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
{i} any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act {12 U.8.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security instrument.

ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Inifials ]
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TRANSFER OF RIGHTS IN THE PROPERTY ‘
This Security Instrument secures to Lender: {l) the repayment ofthe Loan, and afl renewals, extensions and modifications
ofthe Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Barrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and ‘
Lender's successors and assigns) and to the successors and assigns of MERS, the following described property located
inthe counTY (Type of Recording Jurladiction] of  Cook o
[Name of Recarding Jurisdiction]: ‘
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
"A".
APN #: 03-25-402-024-0000

which currently has the address o;_%072 E Ivy Lane, Mount Prospect,
[Strast] [City]
llinois 60056 (“Property Add.ess"):;
[Zip Code)

TOGETHER WITH all theimprovements now oi p2-2afterarected on the property, and alleasements, appurtenances,
and fixtures now or hereafter a part of the property. Al rep'acaments and additions shall also be covared by this Security
Instrument. All of the foregeing is referred to in this Sec.uity instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests grantcd Fy Borrower in this Security Instrument, but, if necassary
to comply with law or custom, MERS (as nominee for Lender rind Lender's successors and assigns) has the right; to
sxercise any or all of those interests, including, but not limited to, ta r'ght to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is tawiully seised of the astite Fereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbeiex. axcept for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all cizims and demands, subject to any

‘encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nn-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property

UNIFGRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. - Payment of Principal, Interast, Escrow ltams, Prepaymont Charges, and Late Charges. B rower shall pay
when duethe principal of, and intereston, the debt evidenced bythe Note and any prepayment charges an iafa charges -
due under the Note. Borrower shalf also pay funds for Escrow ltems pursuant to Section 3, Payments-due under the
Note and this Security Instrument shall be made in U.8. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; {b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose depusits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender mayr

ILLINOIS - Single Famiiy - Fannio Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current, Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments In the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment Is applied as of its scheduled due date,
then Lender nesd not pay interest on unapplied funds. Lender may hold such urapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them o Borrower. If notapplied earlier, such funds will be applied tothe outstanding principal
balance under the Note immediately prior to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymonta or Proceeds. Exceptas otherwise described inthis Section 2, alt payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principat
due under t Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Paymentin the
order inwhich it “ecame due. Any remaining amounts shall be applied first o lata charges, second to any other amounts
due under this Sucy.ity Instrument, and then to reduce the principal balance of the Note.

If Lender receivs 2 payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge ue, the payment may be applied to the delinquent payment and the late charge. if morg than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to tha repayment of the
Periodic Payments if, and to'th:: extent that, each payment can be paid in full. To the extent that any excess exlsts after
the payment is applied to the Tull p2yment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymeits shaii be appliedfirst toany prepayment charges and then as described in the Note.

Any application of payments, insuranc=proceeds, or Miscellaneous Proceeds to principal due under the Nota shali
not extend or postpone the due dats, or chaiige the amount, of the Periodic Payments,

3. Funds for Escrow ltema, Borrower sha'l pay to Lender on the day Periodic Payments are due under the Note,
until the Note Is paid in full, a sum (the "Funds®) (o f revide for payment of amounts due for: (a) taxes and assessments
and other items which can attain prierity over this Uscurity Instrument as a lien or encumbranes on the Proparty; (b)
leasshold payments or ground rents on the Property, if e:iy, (¢) premiums for any and all insurance required by Lender
under Section 5; and {d) Morigage Insurance premiuma, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordan e /Ith the provisions of Section 10, These items are called
‘Escrow ltems." Atorigination or atany time during theterm oftre Luan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower; ard such dues, fees and assessments shall be an
Escrow Item. Borrower shall promptly furnish to Lender all notices ofaniounts io be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives 2+ fower's obligation to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow items atanytime,
Any such waiver may only be inwriting. In the event of such walver, Borrower siia pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been wa v by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such tima period-as ! ander may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes he deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreeient” is used In Section 9, If
Borrower is obligated to pay Escrow ltems directly, Pursuant to a waiver, and Borrower fails & pay the amount due for
an Escrow item, Lender may exerclze Its rights under Section 9 and pay such amount and 2urriwsr shall then be
obligated under Section 9 to repay to Lander any such amount, Lender may revoke the waiver as 13 #av or all Escrow
ltems at any time by a natice given In accordance with Section 15 and, upon such revocation, Borrewe: shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
thetime specified under RESPA, and (b) not to exceed the maximurm amount alender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a foderal agency, instrumentality, or entity
(including Lender, if Lendler is an institution whose deposits are so insured) of in any Federal Home Loan Bank. Lender
shalt apply the Funds to pay the Escrow ltems no later than the time specified under RESPA, Lender shall not charge
Bomrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charipé Unles
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anagreementis madeinwriting or Applicable Law requires interest to be paid on the Funds, Lender shall notbe required
to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid an the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA, Ifthereis ashortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordanca with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower shali pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments. _

Upan payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held .y b ander. .

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which can Jttain priority over this Security Instrument, leasehold payments or ground rents on the Property,
itany, and Communiy Association Dues, Fees, and Assessments, ifany. Tothe extentthat these items are Escrow [tems,
Borrower shall pay thein ir, the manner provided in Section 3.

Borrower shall prompzy cischarge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees inwriting 1o the paynartof the obligation secured by the lien in a manner acceptable to Lender, butonly solong
as Borrower is performing such agreement; {b) contests the lien in good faith by, or defends against enforcement ofthe
lien in, legal proceedings which in'Liader's opinion operate to prevent the enforcemant of the lien while those
Proceedings are pending, but only uittil si:ci proceedings are concluded: or (c) securas from the holder of the lien an
agresment satisfactory to Lender suborcinating the lien 1o this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can atiain priority over this Security instrument, Lender may give Barrower a
notice identifying the lien, Within 10 days of the 4ate: oa which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Scciion 4.

Lender may require Borrower to pay a one-time chargeiorareal estate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the imprave.nents now existing or hereafter erected on the Praoperty
insured against loss by fire, hazards included within the term {exiended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requicer insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan, The msurence carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower' chclce, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loa’:. ~ither: {a) a one-fime charge for flood
zone determination, certification and tracking services; or {b) a one-time charoe far flood zone determination and
certification services and subsequent charges each time remappings or similar chang- sccur which reasonably might -
affect such determination or certification. Borrower shall also be responsible for the paymant of any fees imposed by
the Fedaral Emergency Management Agency in cannection with the review of any flooa zune determination resulting
from an objection by Borrower. . '

If Borrower fails to maintain any of the coverages described above, Lender may obtaln s arse coverage, at
Lender's option and Borrower's expense. Lender is urider no obligation to purchase any particule: t/pe or amount of
coverage, Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Bor‘ower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greaicr or lesser
coverage than was previously in effect, Borrower acknowledges that the cost of tha insurance coverage so obtained
might significantly exceed the cost of insurance that Barower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies requirad by Lender and renswals of such policies shail be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,

Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains ghy form
Y
\
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of insurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shali name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make procf
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying Insurance was required by Lendler, shall be applied to restoration or repair of
the Properly, ifthe restoration or repairis economically feasible and Lender’s security is notlessened. During such repair
and restoration period, Lender shall have the rightto hold such insurance proceeds until Lender has had an opportunity
toinspect such Property to ensure the work has been completed to Lenider's satisfaction, provided that such inspection
shall be underiaken promptly. Lender may disburse proceads for the repairs and restoration in a single payment or in
a series of progress payments as the work Is completed. Unless an agreement is macie in writing or Applicable Law
requires interest to be paid on such jnsurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on si:ch proceeds. Fees for public adjusters, or other third parties, retained by Borrower shail not be paid out
of the insurzace proceeds and shall be the sole obligation of Borrower, If the restoration or repair is not economically
feasible or Lendsi's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument. whether or not then due, with the excess, ifany, paid to Borrower. Such insurance proceeds shali
be applied in the oruer provided for in Section 2.

If Botrower abandc iz ‘he Property, Lender may fils, negotiate and settle any available insurance claim and related
matters. If Borrower does :iof s 9spend within 30 days to a notice from Lander that the insurance carrler has offered to
settle a claim, then Lender raay regotiate and settle the claim. The 30-day period will begin when the notice is given.
In either avent, ot if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
() Borrower's rights to any insurancs rigceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b} any other of Scrrower's rights (other than the right to any refund of uneamed premiums
paid by Borrower) under all insurance olicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use ‘ne insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Sacurit; Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estakisii, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument an<'siali continue to occupy the Property as Barrower's principal
residence for at least one year after the date of occupaicy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating irrumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Projrerty: Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorata or commit wasie cathe Property. Whether or not Borrower is residing
inthe Property, Borrawershalimaintain the Propertyin order to prevent e Mroperty from deterforating or decreasing in value
due to its condition, Unless it is determined pursuant to Section 5 the «spair o restoration is not economically feasible,
Borrawer shall promptly repair the Property if damaged to avoid furthe: detarioration or damage. if insurance or
condemnation proceeds are paid in connectian with damageto, or the taking of, in~ Property, Borrower shall be responsible
forrepairing or restoring the Propertyenly ifLender has released proceeds forsuchpurtasas, Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is compleled. If the
fnsurance or condemnation proceeds are not sufficienttorepairorrostorethe Property, Borrowz:is not relieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. it ha reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrows( rafize at the time of
or prior to such an interior inspaction specifying such reasonable cause.

8. Borrowar’s Loan Application. Borrower shall be in default if during the Loan application pracess, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent g aye materially
false, misleading, or inaccurate information or statements to Lender (orfailed to provide Lender with materialinformation)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Botrower’s occupancy of the Property as Borrower's principal residence.

8. Protection of Lender's Interast In the Property and Rights Under this Securlity Instryment. if {a) Borrower
fails to perform the covenants and agreements contalned in this Security Instrument, (b} there is a legal proceeding that
might significantly affect Lender's interest in the Property andjor rights under this Security Instrument {such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may aftain priority
overthis Security Instrument orto enforce laws or regulations), or (<) Borrower has abandoned the Property, then Lender

may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rig?? und
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this Security Instrument, Including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions caninclude, butare notlimited to: (a) paying any sums secured by alien whichhas priority
over this Security instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Sacurity Instrument, including its secured position in a bankruptcy proceeding.
Securing the Properly includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities tumed on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9. :

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured by thig
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Bosrower requesting payment, ‘

Ifthis Security Instrumentis on a leasehold, Barrowsr shall comply with all the provisions of the lease, Borrower shall
notsurrender thr iwasehold estate and interasts herein conveyed or terminate or cancel the ground fease, Borrower shall
not, without the eipr.ss written cansent of Lender, alter or amend the ground lease. If Borrower acquires fee title fo the
Property, the leasebold and the fee title shall not merge unless Lender agrees to the merger in writing. '

10. Mortgage Insu wn:e. If Lender required Mortgage Insurance as a condition of making the Loan, Borrowershall
pay the premiums requires to'maintain the Mortgage insurancae in effect, If, for any reason, the Mortgage Insurance
coverage required by Lendei ¢rasgs to be available from the mortgage insurer that previously provided such insurance
and Borrower was required 10 mak~ separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums roavired to obtain coverage substantiaily equivalent to the Mortgage Insurance
previously in effect, at a cost substantiallv cquivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurel selected by Lender, f substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continus to pay ro lender the amount of the separately designated paymants that were due
whan the insurance coverage ceased to be in effert, L anser will accapt, use and retain these payments as anon-refundable
loss reserve in fieu of Mortgage Insurance. Such josé veserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be requirad to pay Borrower any interest or earnings on such loss
reserve. Lander can no longer require loss reserve pay.ments if Mortgage Insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer selecte J by Lender again becomes available, is obtained, and
Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Bar/ow'er was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrowe: £hall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reseive, intil Lender's requirement for Mortgage
Insurance ends in accordance with any written agresmant betwaen Borrowe r anc, Lender praviding for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 aifari= Borrower's obligation to pay intereat
at tha rate provided in the Note, : '

Mortgage Insurance reimburses Lender (or any entity that purchases the Noie) Zor certain losses it may ineur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgag: Insurance.

Mortgage insurers evaluate their total risk on all such insurance In force from. time. 1> time, and may enter into.
agreements with other parties that share or modify their risk, or reduce losses, These agree nen's are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these Pareements. These
agreements may require the mortgage insurer to make payments using any source of funds that % mortgage insurer
may have available {which may include funds obtained from Morigage Insurance premiums},

As aresult of these agreements, Lander, any purchaser of the Note, another insurer, any reinsurer, any (ihor entity, or
any affiliate of any of the foregoing, may recsive {directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the morigags insurer's
risk, or reducing lossee. if such agresment provides that an affiliate of Lender takes a share ofthe insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mcrigage
Insurance, or any other terms of the Loan. Such agreaments will not increase the amount Borrower wili owe for
Mortgage insurance, and they will not entitle Borrower to any refund, '

(b) Any such agreements will not affect the rights Borrower has - If any - with respect to the Mortgag
Insurance under the Homeowners Protection Act of 1998 or any other law. Thesa rights may Include the right to

ILLINCIS - Single Family « Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
© 1989-2008 Online Documants, Inc. Page 7 of 12




1026516066 Page: 9 of 14

UNOFFICIAL COPY - = =

‘ ‘ ' LOAN #: NP10070004686
receive certaln disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automaticaliy, and/or to recelve a refund of any Mortgage Inaurance premiums that were
unearned at the time of such cancaellation or termination. :

11. Assignment of Miscallaneous Proceeds; Forfalture. All Miscelianeous Proceeds are hereby assigned to and
shall be paid to Lender. _ ‘ .

it the Property Is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is sconomically feasible and Lender's security is notlessened. During such repair and restoration period,
Lender shallhave therightto hold such Miscellaneous Proceeds until Lender has had an opportunity toinspect stch Property
loensure the work has been completed to Lender's satisfaction, provided thatsuch inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid an such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellansous Proceeds. if the
restoration ¢ repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be appliedts the sums secured by this Security Instrument, whether or notthen due, with the excess, ifany, paid to Borrower.
Such MiscellanecUs Proceeds shall be applied in the order provided for In Section 2,

In the event of a ttal taking, destruction, orloss in value ofthe Froperty, the Miscellaneous Proceeds shallbe applied
to the sums secured by tis Security instrument, whether or not then dus, with the excess, if any, paid to Borrower.

Inthe event ofa partiaitakir:2, destruction, or loss in value ofthe Property in which the fair marketvalue of the Property
immediately before the partial Zaking, destruction, or loss in value is equal fo or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, orloss in value, unless Borrower
and Lender otherwise agree in wriliny, “qe sums secured by this Secutity Instrument shall be reduced by the amount
- ofthe Miscellaneous Proceeds multipiied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or ‘oss in value divided by (b} the fair market value of the Property immediately
before the partial taking, destruction, or loss in salue, Any balance shall be paid to Borrower,

Inthe event of a partial taking, destruction, ori0sir value ofthe Property in which thefair market value of the Property
immediately before the partial taking, destructior; i loss in value s less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in valus, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied te the sums seeured by this Security Instrument whether or not
the sums are then due,

ftthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to seftle a claim for.aar 1ages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to cobac! and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or ta the sums secured by this Security instrument, whether or not then due.
“Opposing Parly” means the third party that owes Borrower Miscellane)us roceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceeding, whether civil or criminai is begunthat, in Lender's judgment,
could result in forfeiture of the Property or other matetial impairment of Lender’s intore-t.in the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurrad, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lar der's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or r'ghts under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairniziit 5f Lander's Interest
in the Property are hereby assigned and shall be paid to Lender. .

~ All Miscellaneous Proceeds that are not applied to rastoration or repair of the Property shall be apydied in the order
provided for in Section 2. :

12, Borrower Not Released; Forbearance By Londer Not a Walver. Extension of the time for payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shalt not be required to commenca procesdings against any Successor in Interest of Borrower or to
refuse {o extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without fimitation, Lender's acceptance of payments from third
parsons, entities or Successors in Interest of Borrower or in amounts |ess than the amountthen due, shall notbe a waiver
of or preciude tha exercise of any right or remedy. /
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agress
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): (a) Is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Seeurity instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent, .

Subject to the provisions of Section 18, any Successorin Interest of Borrower who assumes Borrower's chligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Barrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liahility under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument sha!l bind (except as provided in Section 20) and benefit the syccessors and assigns of Lender,

14. Loe:s Charges. Lender may charge Borrower fees for sevices performed in connection with Borrower's default,
for the purpose =i protecting Lender's interest in the Property and rights under this Security Instrument, including, but
hotlimited to, alta neys' fees, property inspection and valuation fees. In regard to any other fees, the absence of axpress
authority in this Securitv Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. liender may not charge fees that are expressiy prohibfted by this Security Instrument or by
Applicable Law. '

[fthe Loan is subject to aav: which sets maximum loan charges, andthat lawis finally interpreted so thatthe interest
or other loan charges colleciad or t= be collected in connection with the Loan exceed the permitted limits, then; (a)
any such loan charge shall be red.c46 3y the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collectad from Boriower v hich exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing t.e principal owed under the Note or by making a direct payment to Borrower,
if a refund reduces principal, the reduction il be treated as a partial prepayment without any prepayment charge
(whether or nota prepaymentcharge is proviaeri for under the Note). Borrower's acceplance of any such refund made
by direct payment to Borrower wifl constitute a waivz- of any right of action Borrawer might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lende: in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Insirunent shall be deemed o have been given to Borrower
when mailed by tirst class mail or when actually delivered to Butrcwer’s notice address if sent by other means, Notice
to any one Borrower shall constitute notice to all Borrowers unless A Aolicable Law expressly reguires otherwise. The
notice address shall be the Property Address unless Borrower has ries.gnated a substiute notice address by notice
to Lender, Borrowar shall promptly notify Lender of Borrower's changz ufaddress. If Lander specifies a pracedure for
reporting Borrower's change of address, then Borrower shall only report ¢ chaicte of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by firstclass mailto | end=2r's address stated hereln unless
Lender has designated another address by notice to Borrower. Any natice in connecton with this Security Instrument
shall not be deemed to have been given to Lender until actually recsived by Lende", If any notice required by this
Security Instrumentis also required under Applicable Law, the Applicable Law requirementw ill satisfy the corresponding
requirement under this Security instrument,

16. Governing Law; Severability; Rules of Canstruction, This Security Instrument shal &' oivamed by federal
law and the law of the jurisdiction in which the Property is located. All tights and obligations contair.e7’ in this Security
Instrument are subject to any requirements and limitations of Applicable Law, Appiicable Law might exp'icity or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prenioition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: {a) words ofthe masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(¢) the word “may” gives sole discretion without any obligation to take any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transter of the Property or a Beneficlal Interest in Borrowaer. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficiajiferests f{
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser,

ITall or any part of the Property or any Interest in the Property is sald or transferred {or if Borrower s not a natural
person and a-beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borower
must pay all sums secured by this Security instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
ot Borrower, ‘

19. Borrowar's Right to Reinatate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to Fave enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of th~ Property pursuant to Section 22 of this Security Instrument; {b) such other petiod as Applicable Law
might specify forthe termination of Borrower's right to reinstate; or (c) entry of a judgment enforeing this Security
Instrument, Those c7nd'tions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note s if no acceleration had occurred; {b) cures any default of any other covenants or agreements;
(¢} pays all expenses incurred 21 enforcing this Security Instrument, including, but not limited to, réasonable attorneys’
fees, property inspection and valiation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under this S2urity Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender's interest in the Propraty and rights under this Securlty instrument, and Borrower's obligation to pay
the sums secured by this Security Inst ume~t, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pavsuch reinstatement sums and expenses in oneor more of the following forms,
as selected by Lender: (a) cash; (b) money ordei; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an inst'atinn whose deposits are insured by a federal agency, instrumentality
or entity; or {d) Electronic Funds Transfer. Upon re!:ctatement by Borrower, this Security Instrument and obligations
securad hereby shall remain fully effective as if no accelriation had occurred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notica of Grievance. The Noto or & partial interest in the Note
{together with this Security Instrument) can be sold one or mrire tmes without prior notice to Borrower, A sale might
result in a change in the entity (known as the *Loan Servicer”) tha* colasts Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan seividiry obligations under the Nots, this Security
Instrument, and Applicable Law. There also might be one or mora chaiges of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be glven viritten notice of the change which will state
the name and address of the new Loan Servicer, the address o which payments should be made and any other
information RESPA requires in connection with a notice of transfer ofservicing. [flne \nte is sold and thereafterthe Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loun sarvicing obligations to Borrower
will remain with the Loan Sarvicer or be transferred to a successor Loan Servicer and ara not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenca, join, or bejoined to any judicial action (as einer anindividual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Inztrunent or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security liist/ument, until such
Borrower or Lender has notified the other party {with such notice given in compliance with the requirer.ients of Section
18) of such alleged breach and afforded the other party hereto a reasonable period after the giving ol suah notice to
take carrective action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemad to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity fo cure given to Borrewer pursuant to Section 22 and the notics of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisty the notice and opportunity to take corrective action provisions of this Section
20, :
21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” arc those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosena, other flammable or toxic petroteum products, toxic pesticides and herbicides, volatile solvents, materials
containing ashestos or formaldehyde, and radicactive materials: (b) “Environmental Law” means federal laws
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup. :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmiental Law, {b) which creates an
Environmental Cendition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property, The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in ~onsumer producis),

Borrowe: sh:uli promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or ather action
by any governmziital or regulatory agency or private party Involving the Property and any Hazardous Substance or
Environmental Larv o' which Borrower has actual knowledge, (b) any Environmental Condition, Including but not fimited
to, any spilling, leak’g. discharge, release or threat of release of any Hazardous Substance, and {c) any condition
caused by the presenc, 'ise or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is notifies by any governmental or regulatory authority, or any private party; that any removali or
other remediation of any Hazardrus Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions inaccorrance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup. :

NON-UNIFORM COVENANTS, Borrc wer and Lender further covenant and agree as follows:

22. Acceloration; Remedies, Lender st alf give notice to Borrower prior to acceleration following Borrowaer's
breach of any covenant or agreement in this SacJrity Instrument {but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). Tne sstice shall spaecify: (a) the dofault; (b) the action required to
cure the default; {¢) a date, notless than 30 days frum t.« date the notice Is glven to Borrower, by which the default
must be cured; and (d) that fallure to cure the defaul. on or bafora the date specifisd In the notice may rasult in
acceleration of the suma secured by this Security Instruraer.t. foraclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the rigk (i teinstate aftor acceleration and the rightto assert
in the foreclosure proceeding the non-existence of a default ~r #nv other defenss of Borrower to accaleration
and foreciasure, If the default is not cured on or before the date sge sifled In the notice, Lander at Its option may
require immedlate payment in full of all sume sscured by this Se~lrity Inatrument without further demand and
may foreciose thls Securlty Instrument by judicial proceading. Lender shall be entitled to collect all axpenses
Incurred in pursulng the remedies provided In this Section 22, including, Lutnt limited to, reasonable attorneys’
19es and costs of fitle evidence. _

‘ 23, Release. Upon payment of ali sums secured by this Security Instrument; Leader shall release this Security

Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a for for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging vf the fee is permitted under
Applicable Law,

24. Waivar of Homestead, In accordance with lllinois law, the Borrower hereby releases andv/si o= all rights under
and by virtue of the illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with avilence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance ‘u-F orrower's
expense to protact Lender's interests In Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any ciaim that Borrower makes or any claim thatis made
against Borower in connection with the collaterai. Borrower may later cancel any insurance purchased by Lender, but
anly after providing Lender with evidence that Borrower has obiained insurance as required by Borrower's and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of thatinsurance,
including interest and any other charges Lender may impoese in connection with the placement of the insurance, until
the effective date of the cancellation or explration of the Insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs ofthe insurance may be more than the cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms ang-govenants contained In this Security
Instrument and in any Rider executed by Borrower and recorded with it. -

/7

(Beal)

State of ILLIOTS
County of COOK -

The foregoing inelrrient was acknowledged before me this ‘}dﬁ ngao(am)
by Paul & Fahey AND Sundr~ Fahey (name of person acknowledged).

& 3 Taking Acknowledgement)

(Title or Rank)

(Serial Humber, if any)
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LEGAL DESCRIPTION:

LOT 31 IN THE RESUBDIVISION OF LOTS 1 TO 121, INCLUSIVE, IN FOREST
MANOR UNIT NO. 1, BEING A SUBDIVISION IN THE SOUTHWEST 1/4 AND THE
SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 42 NORTH, RANGE 11, EAST OF
THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT OF SAID
RESUBDIVISION REGISTERED IN THE OFFICE OF THE REGISTRAR OF
TITLES OF COOK COUNTY, ILLINOIS ON JUNE 29, 1962 AS DOCUMENT

NUMBER 2041685.
TAX PARCEL NO.: 03-25-402-024-0000




