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PRISN TITLE
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3ES PLAINES IL 60018

PL4IRICAN FIDELITY MORTGAGE SERVICES INC.
ATT.4: FINAL DOCUMENT DEPARTMENT

4205 CGMMERCE COURT #200

LISYs, 'L 60532-0922

This instrument was-.repared by:

LISA KUFER

BMERICAN FIDELITY MORLGL.GE SERVICES, INC.
4200 COMMERCE COURT STE 200

LISLE, IL 60532

Title Order No,: 10074564

LOAN §: 222541228 ) FHA Casé'No. o
State of lllinois MORTGAGE 137-5904017-703

MIN: 1003940-0000004302-5

THIS MORTGAGE (“Security Instrument”) is given on SEPTEMBER 3, Zuld. The Mortgagor is
MICHAEL D. FIJALKOWSKI AND VERONICA R, FIJALKOWSKI, KUSBAND iDil WIFE

[“Borrower").
“MERS” is Morigage Elecironic Registration Systems, Inc. MERS is a saparate corporation that is.actiie solely as a
nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Securiy Ir.strament,

FHA Hliinals Morigage - /9 Initials: ﬂ_’)‘f __!,/%
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of PO Box 2026,
Flint, M 48501-2026, tel. (888) 679-MERS. AMERICAN FIDELITY MORTGAGE SERVICES INC., A
CORPORATION

("Lender"} is organized and
axisting under the laws of ILLIRO1S
and has an address of 4200 COMMERCE COURT #200,LISLE, IL 60532-0922,

Botrower owes Lender the principal sum of *+*TWO HUNDRED THIRTY FIVE THOUSAND TWO HUNDRED TWENTY
THREE AND HO/L1QQ¥#%+skkbksksnahkddsdhhsaharhrtxsarstrsroat Dollare {U.s. $235,223.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on SEPTEMBER 1, 2040.

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
rer.awals, extensions and modifications of the Note; (b) the payment of alt other sums, with interest, advanced under
wp3raraph 7 to protect the secuiity of this Security Instrument; and (c) the performance of Borrower's covenants and
agrennents under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
coriver 0 MERS (solely as nominee for Lander and Lender's successars and assigns) and ta the successors and assigns
of MERS/ (b following deseribed propenty located in LAKE County, lilinois:
LOT 35/.N /AUFFALO GROVE, UNIT NO. 6, BEING A SUBDIVISION IN THE EAST 1/2

OF SECTION .  TOWNSHIP 42 HORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL

MERIDIAN, I CZOK COUNTY, ILLINOIS.

APN #: 03-05-2'1-J06

which has the address of 653 SAINT MARYS JARKVLY. BUFFALQD GROVE
[Street, City],
lllinois 60089 {"Preperty Address™);
[Zip Code|

TOGETHER WITHallthe impravements now ar hereafter ersétrdor the property, and all easements, appurtenances
and fixtures now or hereafter a part of the property. Al replacemenis “ind additions shall also be covered by this
Security Instrument, All of the foregaing is referred to in this Secu My instrument as the “Property.” Borrower
understands and agrees that MERS helds only legal fitfe to the interests granted by Berrower in this Security
Instrument, but, if necessary to comply with law or custorm, MERS (as nomil\ee for lander and Lender's suecessors
and assigns) has the right: to exercise any or all of those interests, including, butiotlimited to, the right to foreclose
and seli the Property; and to take any action required of Lender including, but not (imitzd to, releasing and canceling
this Security instrument,

BORROWER COVENANTS that Borrower is lawlully seized of the estate hereby ceiveyed and has the right to
montgage, grant and convey the Properly and that the Property is unencumbered, except for en{Uinbrances of record.
Borrower warrants and will defand generally the title to the Property against all claims and de~.ands subject to any
encumbrances of record.

THIS SEGURITY INSTRUMENT combines uniform covenants for pational use and nan-unifort.cnveiants with
limited variations by jurisdiction to canstitute a uniform security instrument covering real property.
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Borrower and Lender covenant and agree as fellows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrawer shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowar shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(¢) premiums for insurance required under paragraph 4. Inany yearin which the Lender must pay a morigageinsurance
premium tothe Secretary of Housing and Urban Development ("Secratary”), orin any year in which such premium would
have been required if Lender still held the Securlty Instrument, each monthly payment shall alsoinclude either; (Y asum
for the annual mortgage insurance premium to be paid by Lender to the Sacretary, or (i) a monthly charge instead of
a mortgage insurance premium if this Security Instrument is held by the Secratary, in a reasonable amount to be
determined by the Secretary, Except for the monthly charge by the Secretary, these items are called “Escrow lems”
and the sums paid to Lender are called "Escraw Funds.”

kender may, atanytime, collect and hold amounts for Escrow ltems inan aggregate amouni notto exceed the maximum
amount that may be required for Borrower's eserow account under the Real Eslate Setllement Procedures Act of 1874, 12
UG.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
\"RE 3PA"), exceptthatthe cushion of reserve permitied by RESPA for unanticipated disbursements or disbursements before
thePZimower's payments are availablein the accountmaynotbebased onamounis duefor the morlgageinsurance premium,

It tite amounts held by Lender for Escrow ltems exceed the amourts permitted to be held by RESPA, Lender shall
accoLntia 2arrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not suffizizntc.nay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as (ier.itfed by RESPA.

The Escrow Fune': are pledged as additional security for all sums secured by this Security Instrument, If Barrower
tenders 1o Lender *.e ‘ull payment of alt such sums, Borrower's account shall be credited with the batance remaining
for allinstallment it >a), (b}, and (c) and any morigage insurance premium installment that Lender has not become
obligated to pay to the Seretory, and Lender shall pramptly refund any excess funds to Borrower. Immediately prior
toatoreclosure sale of the Propr.ty or its acquisition by Lender, Borrower's account shall be eredited with any balance
remaining for all installments ior iterc-(a), (b}, and (c).

3. Application of Payments All payments under paragraphs 1 and 2 shall be applied by Lender as fallows:

First, to the martgage insurance-preiiium to be paid by Lender to the Secretary or to the monthly charge by the
Secrelary instead of the monthly mortgacs Insurance premium:

Second, to any taxes, special assassm entr, lrasehold payments or ground rents, and fire, flcod and other hazard
insurance premiums, as required;

Third, to interest due under the Note:

Fourth, to amartization of the principal of the N¢ie; an i

Fifth, 1o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borowar ozl insure all improvements enthe Properly, whether now
in existence or subsequently erected, against any hazards/ carunlties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in /e #maunts and for the periods that Lander requires.
Borrower shall also insure allimprovements on the Property, whethed nawiin existence or subsequently erected, against
loss by floods to the extent required by the Secretary. Altinsurance shalt e zarried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and ghall inctiae loss payable clauses in favor of, and
in a form acceptable to, Lender.

inthe event of loss, Borrower shalf give Lender immediate notice by mail, Leiidri may make proofof foss ifnot made
promptly by Borrewer. Each insurance company concernedis hereby authorized an(i i acted to make paymentforsuch
loss directly to Lender, instead of to Barrower and to Lender jointly, Alt or any part o #4e irsurance proceeds may be
applied by Lender, at ils option, either (a) to the reduction of the indebtedness undcr hia Hoie and this Security
Instrument, first to any definquent amounts applied in the order in paragraph 3, and then to plepayment of principai,
or {b) to the restoration or repair of the damaged Praperty, Any application of the proceeds i~ the principal shall nat
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or ¢hiang. the amount
of such payments. Any excess insurance proceeds over an amount required to pay all autstanding indeb*aciriess undar
the Note and this Security Instrument shall be paid to the entity legally enfitled thereto.
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In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and ta insurance policies in force shall pass to the purchaser.

5. Occupancy, Presarvation, Maintenance and Protection of the Property; Borrower's Loan Applicatlon;
Leaseholds. Borrower shall occupy, establish, and use the Froperty as Borrower’s principal residence within sixty days
after the axecution of this Security Instrument {or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for ai least ane year afier the date of occupancy,
unlessLenderdetermines thatrequirementwill cause undue hardship for Borrower, or uniess extenuating circumstances
exist which are beyond Borrower’s control, Borrawer shall notify Lender of any extenvating circumstances. Borrower
shall not commit waste or destroy, damage or substantially changa the Property cr allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
isin default. Lender may take reasanable action o protect and preserve such vacant or abandoned Property. Borrower
shafl also be in default if Borrowar, during the loan application process, gave materially false or inaccurate information
or statements ta Lender {or failed lo provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Froperty as a
principal residence, If this Security Instument is on a leasehold, Borrower shall comply with the provisions of the lease,
If Borrower acquires fee title to the Property, the leasehald and fee title shall notbe merged unless Lender agrees to the
mzrger in writing.

¢. Condemnation. The proceeds of any award or claim for damages, direct or cansequential, in connection with
any eondemnation or ather taking of any part of the Property, or for conveyanca in place of condemnation, are hereby
assigrza and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Nete anslin': Security Instrument. Lender shall apply such praceeds to the reduction of the indebtedness underthe Note
and this Saciuitv Instrument, first le any delinguent amounts applied in the order provided in paragraph 3, and then 1o
prepayment (1 pt'ncipal. Any application of the proceeds to the principal shall not extend or postpone the due date of
the monthly payr-ent=: which are referred to in paragraph 2, o change the amount of such payments. Any excess
proceeds aver an ar iou M required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity I+ gally entitied thereto.

7. Chargesto Borrov arand Protection of Lander's Rightsin the Property. Borrower shall pay all governmental
or municipal charges, fines arnd i\ ipositions that are not included in paragraph 2. Borrower shall pay these obligations
on time directly to the entity wliich is ~wed the payment. If faiture to pay would adversely affect Lander's interest in the
Property, upon Lendet's request E arrow zr shail promptly turnish to Lender receipts evidencing these payments.

It Borrawer faiis to make these payriants or the payments required by paragraph 2, or fails to perform any other
covenanis and agreements contained ia this Recurity Instrument, or there is a legal proceeding that may significantiy
affect Lender’s rights in the Property (sucl as a r-receeding in bankruptey, for condemnation or to enforce laws of
regulations), then Lender may do and pay whatrvzris nacessary to protec! the value of the Property and Lender's rights
in the Property, including payment of taxes, haz.ird inc=ance and other items mentioned in paragraph 2.

Any amounts disbursad by Lender under this faragraph shall hecome an additional debt of Borrower and be
secured by this Security Instrument. These amounts siizll Feer interest from the date aof disbursement, at the Nota rale,
and at the option of Lender, shall be immediately due and pavable. .

Barrower shall promptly discharge any lien which hag plority nver this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the ohligation secured by thedien in a manner acceptable to Lender: {b) contests
In good faith the lien by, or defends against enforcement of the lien 1. ‘2@l proceedings which in the Lender's opinion
operate to prevent the enforcemant of the lien; or (c} securas from the Lelzer of the lien an agreement satisfactory to
Lender subordinating the lien 1o this Security Instrument. If Lendar detarmines aiat any part of the Property is subject
ta a lien which may attain priority over this Security Instrument, Lender may ¢ ive Burrawer a notice identitying the lien,
Borrower shall satisty the lien or take one or more of the actions st forth above wiinin 10 days of the glving of natice.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as fimited by regulations issued by the Secrelay, it the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrurient if;
i) Borrower defaults by failing to pay in full any fmonthiy payment required by this Je_urity Instrument prior
to or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a pericd of thirty days, ta perform any other obfigation: eevite iad in this
Security Instrument.

FHA lllinois Mortgage - 4/96 . Initials: ﬁ! g,’ﬁ._
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(b) Sale Without Credit Approval, Lender shall, ifpermitted by applicable law {including Section 341 {d} of the
Gam-S1. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3{d)) and with the prior approval of the
Secretary, require immediate payment in fulf of all sums secured by this Security Instrument if:

i) All or part of the Property, or a beneficial interes! in a frust owning all or part of the Property, is sold or

otherwise transferred (other than by devise or descent), and

{i) The Property is not occupied by the purchaser or grantee as his or her principat residence, or the

purchaser or grantee does sa occupythe Property buthis or her credithas not been approvedin accordance

with the requirements cf the Secretary.
{c} No Walver. If circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does nat reguire such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Sacrelary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaulis, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or toreclosure if not permitted by regulations of the
Secratary,
{e) Mortgage Not Insured. Borrower agrees that it this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date herecf, Lender may,
at its oplion, require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent ofthe Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Ninwithstanding the foregaing, this eption may not be exercised by Lender when the unavailability of insurance
s Zuicly due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10, Anlrst=tamem, Borrower has a right 1o be reinstated if Lender has required immediate paymentin full because
of Borrowar's fallure to pay an amount due under the Note or this Security Instrument. This right applies even after
Toreclosure procredirgs are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump surm all
amounts required {1 b'ina Borrewer's account current including, fo the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attomeys' fees and expenses properly
agsoclated with the forec!osue nroceeding. Upon reinstatement by Borrower, this Sacurity Instrument and the
obligaticns that it secures st - main in effect as if Lender had not required immediate payment in full. However, Lender
is not required to permit reinstatemer i) Lender has accepled reinstalement after the commencement of foreclosure
proceedings within two years imn ediately preceding the commencement of a current foreclosure proceeding, (i)
reinstatement will preclude foreclosuie 4n cifferent grounds in the future, or (jii} reinstatement will adversely affect the
priority of the lien created by this Securiyirsiument.

11. Borrowsr Not Released; Forbeararcrs 8y Lender Not a Waiver. Extension of the time of payment or
modification of amerlization of the sums secusac by this Security Instrument granted by Lendler to any successor jn
interest of Borrower shall noft operate 1o release the lia*Zuity of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedil\gs against any successor in interest or refuse to extend time for
payment ar otherwise madify amortization of the sums seured by this Security Instrument by reason of any demand
made by the original Borrower or Barrower's successars iy “iriest. Any forbearance by Lender in axercising any right
or remedy shali not ke a waiver of or preclude the axercise of any siaht or remedy,

12. Successors and Assigns Bound; Joint and Several Llabili.y: Co-Signers, The covenants and agieements
of this Security instrument shall bind and benefit the successors ane asuigns of Lender and Borrower, subject 1o the
provisions of paragraph 9(b), Borrower's covenants and agreements il be joint and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: (a) is co-zigning this Security Instrument only to
martgage, grant and convey that Borrower's intetest in the Preperty under tho terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by thie Security Instrument; and (& agrees that Lender and any other
Borrower may agree to extend, medity, forbear or make any accommodations with reqars! to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shalf be jiven by delivering it or by
maiiing it by first class mail unless applicabie law requires use of another methad. The notice s1all be dirscted to the
Property Address or any other address Borrower designates by notice to Lender. Any nofice tocend=-chall be given
by first class malfto Lender's address stated herein or any address Lender designates by notice to Bo' rowe . Any notice
provided for in this Seeurity instrument shall be deemed to have been given to Borrower or Lenderwnei. civen as
provided in this paragraph,

FHA Illincis Mortgage - 4/98 Initials: &Z’éc qu@‘f
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14, Governing Law; Severabiiity. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the avent that any provision or clause of this Security Instrument or the
Note corlicts with applicable law, such conflict shall not affest other provisions of this Security Instrument or the Note
which can be given efiect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ofany Hazardous Substances on or in the Property, Botrower shallnot do, nor allow anyone elseto do, anything affecting
the Property thatis in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Praperty of small quantities of Mazardous Substances that are generally recagnized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit cr other action by
any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatery authority, that any removal or other remediatien of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take alt necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic o hazardous
subeances by Envirenmental Law and the follawing substances: gasoline, kerosene, other flammable or toxic
petreicum produets, toxic pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde,
and rrdionctive materials. As used in this paragraph 16, “Environmental Law” means tederal laws and laws of the
jurisdiction/where the Property is located that relate to health, safety or environmental protection.

NON-UNI=CEM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignmant ¢ Rents. Borrower uncenditicnally assigns and transfers to Lender all the rents and revenues of
the Property. Bortorver autharizes Lender or Lender's agents o collect the rents and revenues and herehy directs each
tenant of the Property (o pay the rents to Lender or Lender's agents. However, prict to Lender's notice to Borrewer of
Borrower’s breach of any cvei ant or agresment in the Security Instrumant, Borrower shall coltect and receive all rents
and revenues of the Properiyas ustee for the benefit of Lender and Barrower. This assignment of rents constitutes an
absolute assignment and not an asswgiment far additional sacurity only.

If Lender gives notice of breact. to Borower: (a) all rents received by Borrowar shall be held by Borrower as trustee
for benefit of Lender only, to be applicd *4tie sums secured by the Security instrument; {b} Lender shall be entitled to
collect and receive all of the rents of the =2ty and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's witte.| rémand to the tenant.

Borrower has not executed any pricr assigiirient of the rents and has not and will not petform any act that would
prevent Lender from exercising its rights under tnis priayraph 17,

Lender shall nat be required to enter upen, & ke control of or maintain the Property before ar after giving
notice of breach to Borrewer. However, Lender or a judicially appointed receiver may do so af any time there is a
breach. Any application of rents shall not cure or waive any-uelault orinvalidate any other right or remecly of Lender,
This assignment of rents of the Property shall terminate when tha febt secured by the Security Instrument is paid in
full,

18. Foreclosure Procedure. If Lander tequires Immedlate pa;,ment in full under paragraph 9, Londor may
foreclose this Security Instrument by judiclal proceeding. Lender sh7.'Le entitled to collect all expensesincurred
In pursuing tha remedies provided in this paragraph 18, including, but notiimited to, reasonable attorneys' fees
and cosig of title avidence,

It the Lender's interest In this Security Instrument s held by the Secrit~:} and the Secrelary requires
immediate payment in full under Paragraph 9, the Sacrefary may invoke the ncnjiJisial pawer of sale provided
inthe Single Family Mortgage Foroclosure Actof 1994 (“Act”) (12U.8.C. 3751 et saq;) by requesting aforeclosure
commissioner designated under the Actlo commence foreclasure and to self the Prope rty s provided in the Act.
Nothing in the preceding senlence shall deprive the Secretary of any rights otherwlse avallabi fo a Lender under
this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relase “his Security
Instrument withaut charge to Barrower, Borrower shall pay any recordation costs.

20. Waiver of Homestead. Barrower waives all right of homestead exemption in the Property.
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21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shalt be incerporated into and shall amend and supplement
the covenanls and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]
... Condominium Rider ... iGrowing Equity Rider  __ Planned Unit Development Rider
L__iGraduated Payment Rider "] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Securily instrument and in any
rider(s) executed by Borrower and recorded with it, /
Witnesses:

{Seal)

[ f
VERONIGA ‘R FIJALKOWSKI /

W/ %ﬂ&/\ (Seal)

M?meL B. FIJALKOWSKI

State ‘ol LT LINOIS
County of COUK

. </ /3 /i
The foregoing ipstrument was acknowledged before me this ’ (date)
by VERONICA R.“II1JALKOWSKI AND MICHAEL D. FIJALKOWSKI (name of person g,cknowledged).
B Yorem 2 3 P

< L e

{Signature of Person Taking Acknowledgement)

/e n
i A
nn-ninﬂnn-n;&-f_w ntnoi /L (Title or Rank)
“aﬂcﬁmmﬂ“ 3 (Serial Number, if any)

OF LUKJ ]
NOTARY PUBLIC, STATE
MY COMMISSION E")SE 3-@31_2012 j
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