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DEFINITIONS

Words used in multiple sections of this document are defiied below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceriain rules regarding the vsage of words used in this document are
also provided in Section 16.

{A) "Security Instrument"” means this document, which is dated ~ SEFTIVSER 30TH, 2010 .
together with ull Riders to this document.
(B) "Borrower” is PATRICIA S. BAIMA AND STEPHEN P. BAIMA, WiF¥ AND HUSBAND

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgape Elecironic Registration Sysiems, Inc. MERS is o separote corporation that is
gcting solely os a nomince for Lender and Lender's successors and assigns. MERS is the morigagee
under this Sccurity Instrument. MERS is organized and existing under the Jaws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flini, MI 48501-2026, tel. {888) 679-MERS.
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(D) "Lender”is CAPITAL FINANCIAL BANCORP INC.

Lender isa CORPORATION
orgenized and existing under the lawsof IL
Lender's address is 1699 E. WOODFIELD ROAD #500, SCHAUMBURG 1L 60173

(E) “Note" means the promissory note signed by Borrower and dated SEPTEMBER 30TH, 2010

The Not~ states that Borrower owes Lender ONE HUNDRED SIXTY THOUSAND AND NC/100.
Dollars

(U.S. § _450,000.00 ) plus interest. Borrower has promiscd lo pay this debt in regular Periodic

Payments £ad ‘o pay the debl in full not later than  OCTOBER 15T, 2020

(F) "Propert* wemns he property that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" means t%e d:01 evidenced by the Nole, plus interest, any prepayment charges and late charpes

due under the Note, ard ril sums due under this Security Instrument, plus interest.

(H) "Riders" means ai} Kiders lo this Security Instrument that are execuled by Borrower. The following

Riders are to be executod by [3or ower [check box as applicable]:

[ Adjusteble Rate Rider [_J Coreminium Rider [ second Home Rider
[_] Baltoon Rider Pl.mnew Unit Development Rider B 1-4 Family Rider
VA Rider Biwec'ly Payment Rider Other(s) [specify]

(1) “Applicable Law' means all controlling applicahle federal, stale and local siatutes, regulations,
ordinances and administrative rules and orders (thet have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(%) "Community Association Dues, Fees, and Assessmeits” means all dues, fees, assessmenls and other
charges that orc imposed on Borrower or the Properly 0 2 condominium association, homeowners
nssociation or similor organization,

(K) "Electronic Funds Tronsfer" means any transfer of funds, /rtier thon o transaclion originated by
check, draft, or similar paper instrument, which is initinted through 4n =lectronie terminat, telephonic
instrument, computer, or magnetic lape sa as to order, instruct, or authorize # finuncial institulion to debit
or credil an account. Such term includes, but is not limited to, point-of srie tronsfers, automated leller
machine iransactions, transfers initiated by telephone, wirc transfers, ant zutomuted clearinghouse
transfers.

(L) "Escrow ltems" means those items that are described in Section 3.

(M} "Miscellaneous Proceeds” means any compensalion, settlement, award of damages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages described in S.ction 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or «ny prt of the
Property, (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or emissicus s (v, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender ogainst the nonpayment of, or defoulhon,
the Loan,

(0) "Periodic Payment" means the regularly scheduled emount due for (i) principal and interest under the
Note, plus (i) any amounts under Seclion 3 of this Sccurity Instrument,

(P) "RESPA" means the Real Estale Setilement Procedures Act (12 U.S.C. Section 2601 ct seq.) and ils
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from lime to
lime, or any additional or successor legislation or regulation thel governs the same subject matter. As used
in this Securily Instrument, "RESPA" refers to all requircments and restrictions that arc imposed in regard
to o "federally related mortgage loan” even if the Loan does nol qualify os a “federally reluted morigage
loan® under RESPA.
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{Q) "Successor in Interest of Borrowes" means any purly that has taken title 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrumenl.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; end (ii) the performance of Bomower's covenants and agreemenis undes
this Security Instrument snd the Note. For this purpose, Borrower docs hicreby mortgage, grent and
convey to MERS (solely as nomince for Lender and Lender's successors and assigns} ond
to th{ ‘uccessors and assigns of MERS, the following described property located in the

COUNTY | Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:
LEGAL DESCLI®TION ATTACHED HERETC AND MADE A PART HEREOF.

Parcel ID Number: 07-16-113-012-0000 which currently has the eddress of
1045 JOHN DRIVE (Street]
HOFFMAN ESTATES [City} 1liinois 60169 |Zip Code]

("Property Address"):

TOOETHER WITH all the improvements now or hereafter erccizavon the property, and all
casements, oppurienances, and fixtures now or heresiter o part of the propurly All replacements ond
additions shall also be covered by this Security Instrument. All of the foregong i< referred lo in this
Security Instrument s the *Property.” Borrower understands and ogrecs that MERS loids only legal title
10 the inlerests granted by Borrower in this Security Instrument, but, il nccessary to comrly with law or
custom, MERS (as nominee for Lender and Lender' s successors and assigns) has the right 1o ¢ xercise any
or al! of those interests, including, bul not limited to, the right 1o foreclose and sell the Fiopery: and 1o
take any action required of Lender including, but oot limited 1o, releasing and canccling s Fecurity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the cslate hereby conveyed wid aus
the right to mortgage, grant and convey the Property end that the Property is unencumbered, excepi.-tor
encumbrances of record, Borrower warrants and will defend gencrally the title Lo the Property ugainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limiled varialions by jurisdiction 1o constitute a uniform securily instrumenl covering real
property.

UNIFORM COVENANTS. Borrower and Lender eovenant and agree as follows:

1. Payment of Principal, Intercst, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principel of, and interest on, the debl cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow items

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.8.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpeid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bunk check, treasurer's check or
cashier' s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desipnated in the Note or at
such ofli¢; location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender kv retorn any payment or partial payment if the payment or purtial paymenis are insufficient to
bring the'Lean current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witheatwaiver of any rights hereunder or prejudice to ils rights lo refuse such payment or partiol
paymenls in *ds Fanwe, but Lender is not obligated lo epply such payments at the time such payments are
accepted. If each Fesindic Payment is applied s of its scheduled due date, then Lender need not pay
interest on unappliec furus. Lender may hold such unapplied funds until Borrower makes poyment to bring
{he Loan current. If Borrawzr does not do so within a reasonable period of time, Lender shali either apply
such funds or return them to Pusrower. 1f not applied earlier, such funds will be applied o the oulsianding
principal balance under the N-ie ‘mmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future age’ist Lender shell relieve Borrower from moking payments due under
the Note and this Securily Instrumes 1 o1 performing the covenunts and agreements secured by this Securily
Instrument.

2. Application of Payments or Prsceidr. Except os otherwise described in this Section 2, all
paymenls uccepted and applied by Lender shri; Le applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Nzic; (€) amounls due vnder Section 3. Such paymenls
shall be applied to each Periodic Payment in the crder in which it became due. Any remaining amounts
shall be applied first to latc charges, second 1o any other zmounts due under this Securily Instrument, and
then to reduce (he principol balence of the Note.

1f Lender reecives a paymenl from Borrower for u gelinoaent Periodic Payment which includes a
sulficient amount Lo pay any lote charge due, the payment may Ue applied 1o the delinguent payment end
the late charge. If more than one Periodic Payment is outstanding,_ender may apply any payment reccived
from Borrower 1o the repaymenl of the Periodic Payments if, and to ke exient that, each payment can be
paid in full. To the extent thal any cxcess exists after the paymenl is apptie 1o the full payment of one or
more Periodic Payments, such excess may be applied to any lote charges due Valuntary prepayments shall
be applied first 1o any prepayment charges and then s described in the Note.

Any epplication of payments, insurance proceeds, or Miscellaneous Proceed: lo ~rincipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodi: Payments.

3. Funds for Escrow Items. Borrower shall pay lo Lender on the day Periodic Pryments are due
under the Note, until the Nate is paid in full, a sum (the "Funds™) 1o provide for payment of L sunls due
for: (a) taxes and assessments and other items which can altain priorily over this Security Insaineal os o
licn or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it ray, (€)
premiums for any and all insurance required by Lender under Section 5; and (d) Morgage Insurine:
premiums, if any, or any sums paysblc by Borrower \o Lender in licu of the payment of Morlgepe
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” Al origination or at any lime during the term of the Loan, Lender may require that Comnunity
Associntion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, [ees and
nssessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay lo Lender Funds for any or all Escrow Items al any lime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direcily, when and where payable, thc amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed o
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and ogreement”
is used in Section 9. 1f Borrower is obligated to pay Escrow ltems directly, pursvant to a waiver, and
Borrower fails to pay the amount due for an Escrow Hem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligaled under Section 9 to repay to Lender any such
amount. Lender mey revoke the waiver as o any or oll Escrow Items ot any time by a nolice given in
accorinc with Seclion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amov:'s, that ore then required under this Section 3.

Lendr. may, at any time, collect and hold Funds in an amount (n) sufficient lo permit Lender to apply
the Funds a1 e Jime specified under RESPA, and (b) not lo exceed the maximum amount a lender can
require under R&ZP)\. Lender shall estimale the amount of Funds due on the basis of current data and
rcasonable estimates of ~cpenditures of fulure Escrow liems or otherwise in accordence with Applicoble
Law.

The Funds shali-oe held in on institution whose deposilts are insured by a federal ogency,
instrumentality, or entity (indluf.cr; Lender, if Lender is on institution whose deposils are so insured) or in
uny Federal Home Loan Bank. Lender shall apply the Funds lo puy the Escrow llems no later than the time
specified under RESPA. Lender shill nct charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriiyiig)the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendcr 2o make such a churge. Unless an agreement is made in writing
or Applicable Low requires interest to be puia «n the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrow:r and.l.cnder can agree in writing, however, thal interest
shall be paid on the Funds. Lender shall give to [3orrower, without charge, an annual accounling of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as f¢fined under RESPA, Lender shall account lo
Borrower for the excess funds in accordance with RESPA. uf &ncre is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirsd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortnge in accordane>-with RESPA, but in no more than 12
monthly payments. If there is o deficiency of Funds held in cscrow, as efinod under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender tie amount necessary to make
up the deficiency in accordance wilh RESPA, but in no more than 12 monthly jvyments.

Upon payment in full of all sums secured by this Sceurity Instrument, Leider shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shul} pay all taxes, asscssmenty, charges, finey, and impositions
attributable to the Property which can oltain priority over this Securily Instrument, leaschrad payments or
ground rents on the Properly, if any, and Community Association Dues, Fees, and Assessmantz, "any. To
the extent thot these items are Escrow Jtems, Borrower shall pay them in the manner provided ia Paction 3.

Borrower shall promptly discharge any lien which has priorily over this Security Insirumeist unless
Borrower: {a) agrees in writing to the payment of (he obligation secured by the lien in o monmer scceptonis
to Lender, but only so long s Borrower is performing such ogreement; (b) conlests the lien in good tuith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate lo
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conciuded; or {c) secures from the holder of the lien an agreement salisfoctory to Lender subordinaling
the lien to this Security Instrument. If Lender deiermines that any part of the Property is subject to a lien
which can attain priorily over this Security Insirument, Lender may give Borrower a nolice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or lake onc or
more of (he aclions sel forth above in this Seclion 4.

Lender may require Borrower to pay a one-lime charge for & real estale lax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hercafler erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thal
Londe: requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loar. The insurance carrier providing the insurance sholl be chosen by Borrower subject 1o Lender' s
right to dizaparove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Botsovier to pay, in connection with this Loan, either: (a) a one-lime charge for flood zone
delermination, <e-ification and tracking services; or (b) @ one-lime charge for flood zone determination
and cerlificalion services ond subsequent charges each time remappings or similar changes occur which
reosonably might affect such determination or centification. Borrower shall also be responsible for the
payment of any fees in.posed by the Federal Emergency Manogement Agency in conneclion with the
review of any flood zone det:rm netion resulling from an objection by Borrower.

If Borrower fails to maintain anv of the coverages described sbove, Lender may obtain insurance
coverage, al Lender's option and ‘Sorrower's expense. Lender is under no obligation to purchase any
particular type or amoun! of coverage. Tuerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s equity-:o-diz Properly, or the contents of the Property, against any risk,
hazard or liobilily and might provide greats! =t lesser coverage than was previously in effect. Borrower
acknowledges thet the cost of the insurance coverage so obtained might significontly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Serarity Instrument. These amounts shall bear interest
at the Note rote from the date of disbursement and shail ‘o< payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o7 such policies shall be subject to Lender's
right to disapprove such policies, shall include a standord mortpogs clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the righa v hold the policies and renewnl
certificales. 1f Lender requires, Borrower shall promptly give lo Lende: all receipts of paid premiums and
renewa) notices, If Borrower obtains ony form of insurance coverage, noi riherwise required by Lender,
for damege to, or destruction of, the Properly, such policy shall include a sardars mortgage clause and
shall name Lender as morigagee and/ or as an additional Joss payee.

In the event of loss, Borrower shall give prompt nolice lo the insurance carrier vod Lender, Lender
may make proof of loss if nol made promptly by Borrower. Unless Lender and Borrower ~iiicrwise ogree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by L nd=r, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically Zepriols and
Lender' s security is not Jessened. During such repair and restorstion period, Lender shall have the right to
hold such insurance proceeds unti) Lender has had an opportunity 1o inspect such Properly lo cnsie PR
work has been completed to Lender's satisfaction, provided that such inspection shall be undertulen
prompily. Lender may disburse proceeds for the repairs and restoration in a single pnyment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interesl 1o be paid on such insurance proceeds, Lender shall not be required Lo puy Borrower any
interest or eamnings on such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasible or Lender' s security would be lessened, the insurance
proceeds shall be applied 1o the sums sccured by this Securily Instrumeni, whether or not then due, with
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided [or in
Seclion 2.

If Borrower abandens the Property, Lender may file, negotiate and seitle any available insurance
claim and related matiers. 1f Borrower docs not respond within 30 days 1o o notice from Lender that the
insurance carrier has offered to seille a claim, then Lender may ncgotiate and seitle the ¢laim. The 30-day
period will begin when the nolice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securily Instrument, and
(b) arv uther of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insolar as such rights are applicable lo the
coverage of iz Property. Lender may use the insurance proceeds either Lo repair or restore the Property or
to pay amousit= unpaid under the Note or this Security Instrument, whether or not then due.

6. Ociupzecy. Borrower shell occupy, establish, and use the Property as Borrower's principal
residence within 2 Pays afler the execution of this Security Instrument and shall continue lo occupy the
Property a3 Borrower's p incipal residence for at least one year ufler the date of occupancy, unlcss Lender
otherwise mgrees in weriing, which consent shall nol be unreasonably withheld, or unless exienuating
circumstances exist which ar: beyond Borrower' s control.

7. Preservation, Mainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Plopery, ollow the Properly to deteriorate or commit wasle on the
Property. Whether or not Borrower iz résiding in the Properly, Borrower shall maintzin the Property in
order 1o prevent the Property from detesio-aiing or decreasing in value due to its condition, Unless it is .-
determined pursuant to Sectiop 5 that repa®’ ri restoralion is nol economically [easible, Borrower shall
promply repair the Properly if damaged to avoid. further deterioration or damege. If insurance or
condemnation proceeds ore paid in conneclion wit) darisge to, or the teking of, the Property, Borrower
sholl be responsible for repairing or restoring the Propeny only if Lender hes rclensed proceeds for such
purposes. Lender may disburse proceeds for the repairs unf regloralion in a single poyment or in o series of
progress payments as the work is completed. If the insuranie ur condemnation proceeds are not sulficient
to repair or restore the Properly, Borrower is not relieved of Eor.orver's obligation for the completion of
such repair or restoration.

Lender or ils opent may muke reasonable enlries upon and inspcctwns of the Property. T it has
reasonable cause, Lender may inspect Lhe interior of the improvements on th< Property. Lender shall give
Borrower nolice ot the lime of or prior to such an inlerior inspection specifyity 5ach reasonable cause,

8. Borrower's Luan Application. Borrower shall be in default if, aviing the Loan application
proccss, Borrower or any persons ot entities acling ol the direction of Borrower or with Borrower's
knowledge or consent gave materially false, mislcoding, or ineceurate information or sinlzments to Lender
{or failed 1o provide Lender with materinl information) in connection with the Jiom: Material
represenlations include, but are not limiled to, representations concerning Borrower's oicupsiery of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrvip<anl. 11
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (bj =1
is o legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aliain priority over this Securily Instrument or to enforce laws or
regulations), or (c) Borrower hos sbandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale fo protect Lender's interest in the Property and rights under this Securily
Insirument, inciuding protecting und/or assessing the velue of the Property, and securing and/or repairing
the Properly. Lender's aclions cap include, but are not limited 10; (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) sppearing in court; and (c) paying rcasonable
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pllorneys' fees 1o prolect ils interest in the Properly and/or rights under Lhis Security Instrument, including
its secured position in a bankruplcy proceeding. Securing the Property includes, but is not limited to,
entering the Properly Lo make repairs, change locks, replace or boord up doors and windows, drain waler
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take aclion under this Section 9, Lender does not have o do so and is not
under any duly or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions puthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shall bear interest at the Note rate [rom the dote of
disburseent and shall be payable, with such interesl, upon notice from Lender to Borrower requesting

ayman'
g If this-Securily Instrument is on n leasehold, Borrower shall comply with all the provisions of the
lease. 1f Boitover acquires fee title to the Property, the leaschold and the fee title shall nol merge unless
Lender agrees 14 ihe merger in wriling.

10. Moatg=g- insurance, If Lender required Mortgage Insurance os a condition of making the Loan,
Borrower shall pe;: tie ‘sremiums required lo maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Insurmice covernge required by Lender ceascs lo be available from the morigage insurer that
previously provided such ‘isurance and Borrower was required 1o moke scparately designated payments
toward the premiums for Muitgage Insurance, Borrower shall pay the premiums required lo oblain
caverage substantially equivaler 2o the Morigage Insurance previously in effect, ot a cost substantially
equivalent to the cost to Borrgwer £ the Morigage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lencer. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall conlinue o pa; W Lender the amount of the separately designated payments thul
were due when the insurance coverage =2pzcd (o be in effect. Lender will accept, use and retain Lhese
payments os a non-refundable loss reserve it fieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding Lhe fact that th: Loan is ultimately peid in full, and Lender shall not be
required lo pay Borrower any interest or carnings o sush loss reserve. Lender can no longer sequire loss
reserve payments il Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becom:s available, is oblsined, and Lender requires
separately designated paymenls loward the premiums for Morigage Insurance, If Lender required Morlgoge
Insurance os o condition of making the Loan und Borrowe: tvas required lo make separately designated
peyments toward the premiums for Mortgage Insurance, Borrover shall pay the premiums required lo
maintain Mortgage Insurance in effect, or to provide n non-re.vzdable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writiep ugssement between Borrower and
Lender providing for such termination or unti] termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation lo pay interest at the rale provided 7.4 %iis Note.

Mortgage Insurance reimburses Lender (or any cnlity thal purchases Lre ‘Wote) for certain losses il
may incur if Borrower does not repay the Loan as sgreed. Borrower is noi a aarty to the Morigage

Insurance.
Mortgage insurers evaluale their total risk on all such insurance in force from timy to lime, end may

enter into ogreements with other parlies that share or modify their risk, or reduce losses. Thuav ngreements
tre on terms and conditions that are satisfactory to the mortgage insurer and the other pari; (or prrties) to
these agreemenis. These agreements moy require the morigage insurer lo muke payments using Loy source
of funds thal the mortgage insurer may have available (which may include funds oblnined from Wurienge
Insurance premiums).

As o result of thesc agrecments, Lender, any purchaser of the Note, another insurcr, any reinsvrer
any other entity, or any affiliste of any of the foregoing, may receive (directly or indirecily) amounts that
derive [rom (or might be characterized as) a portion of Borrower's payments for Morigoge Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such ngreement
provides that an affiliote of Lender takes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the nrrangement is often termed "caplive reinsurance. " Further:

(2) Any such agreements will not affect the amounts thet Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will nat entitle Borrower to eny refund.
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or uny other law. These rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Marigage Insurance, (o have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Prozerty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Durirg =wh repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lensar has hod an opportunily to inspect such Property 10 ensure the work has been compleled to
Lender's scusfiction, provided thet such inspection shall be undertaken promptly. Lender may pay for the
repairs and Teioition in a single disbursement or in 8 series of progress payments as the work is
compleled, Unluss an agreement is made in writing or Applicable Law requires interest to be peid on such
Miscellaneous Procse’s; Lender shall not be required o pay Borrower any interest or esmnings on such
Miscellaneous Proceeds. 1 the restoration or repair is nol economically feasible or Lender' s secunity would
be lessened, the Miscells*sous Proceeds shall be applied to the sums sccurcd by this Security Instrument,
whether or not then due, wilh = excess, if any, paid 1o Borrower. Such Miscelloneous Proceeds sholl be
applied in the order provided [~ i~ Section 2.

In the event of a tolal taking.-Jestruction, or loss in value of the Property, the Miscellaneous
Proceeds shail be applicd lo the sun s secured by this Security Instrument, whether or nol then due, with
ihe excess, if any, paid lo Borrower,

In the event of & partial taking, dest=iction, or loss in value of the Property in which the fair market
value of the Property immediately before \he parlial toking, destruction, or loss in value is equal lo o
greuter thon the amount of the sums secured by this Security Instrument immedialely before the partial
taking, destruction, or foss in value, unless Borrorver and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be reduoced hy the amount of the Miscellancous Proceeds
multiplied by the following fraction: () the total ambur. of the sums secured immedintely before the
partial lnking, destruction, or loss in value divided by (k) the fair morket value of the Property
immediately before the partial toking, destruction, or loss in velue) Any balance shall be poid 1o Borrower.

In the event of o partial taking, destruction, or joss in valva i the Property in which the fair market
value of the Property immediately before the partial taking, desaquiticn, or loss in value is less than the
amount of the sums seeured immediately before the parlial loking, des'zuction, or loss in velue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Priceeds rhall be applied 10 the sums
sceured by this Securily Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, ofter notice by Lenuer to Borrower that the
Opposing Party (ss defincd in the next sentence) offers to make an award to sxlls a claim for domages,
Borrower fails to respond to Lender within 30 days fler the date the notice is giver, Lender is authorized
to coliect and apply the Miscellaneous Proceeds either to restoration or repair of th: Property or 1o the
sums securcd by this Security Instrument, whether or not then due. "Opposing Party" means “ic third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right o petion in
repard to Miscellaneous Proceeds.

Borrower shall be in defaolt if any action or proceeding, whether civil or criminal, is begea fal, in
Lender's judgment, could resull in forfeiture of the Property or other malerial impairment of Londur's
interest in the Properly or rights under this Security Enstrument. Borrower can cure such a default and, i
acceleration has occurred, reinstate as provided in Secction 19, by causing the uclion or proceeding lo ve
dismissed with 2 ruling that, in Lender's judgment, precludes forfeiture of the Property or other malerial
impoirment of Lender's interest in the Property or rights under this Security lnstrument. The proceeds of
any award or claim for damages that are aitributable 1o the impairmen! of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
upplied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not o Waiver. Extension of the time for
payment or modificalion of amortizotion of the sums secured by this Security Instrument granted by Lender

ILLINOIS - Singte Family - Fannis Mas/Freddie Mac: UNIFORM INSTRUMENT WITH MERS
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to Borrower or any Successor in Interest of Borrower shall nol operate 1o relesse the liabilily of Borrower
or any Successors in Inlerest of Borrower. Lender shall not be required lo commence proceedings against
any Successor in Interest of Borrower or lo refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entilies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be & waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Linbility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agre: that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs £ijs Security Instrument but does not execute the Nole (a “co-signer’): (a) is co-signing this
Security Yigtnunent only to morlgage, grant and convey Lhe co-signer's interest in the Property under the
terms of this S curity Instrument; (b) is not personally obligated o pay the sums secured by this Securily
Insirument; eri (¢) agrees that Lender and any other Borrower can agree lo exiend, modify, forbear or
make any accomm.vditions with regord to the terms of this Security Instrument or the Note without the
co-signer's conseni,

Subject to the provisions of Section I8, any Successor in Interest of Borrower who assumes
Borrower's obligatione.1#:er this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower' s rights and Yenofits under this Security Instrument. Borrower shall nol be released from
Borrower's obligations and lisbili%y under this Sccurity Instrument unless Lender agrees lo such relense in
writing. The covenants and agreem:iiz of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successols and assigns of Lender.

14. Loan Charges. Lender may cha'ge Borrower fees for services performed in connection with
Borrower's default, for the purpose of preieciing Lender's interest in the Properly and rights under this
Sceurity Instrument, including, but not limiicd <o, altorneys’ fecs, property inspection and valuatjon fees.
In regard to any other fees, the absence of expreas nutharity in this Securily Instrument to charge a specific
fec 10 Borrower shall not be construed os a prohibit’on o)1 the charging of such fee. Lender may nol charge
fees that are expressly prohibited by this Security Insimumcnt or by Applicable Law.

If the Loan is subject to a law which sets maximuz f~on charges, and that law is [inally interpreted s0
that the interest or other loan charges collected or to be ¢allrited in connection with the Lom exceed the
permitted limits, then: (z) any such loan charge shali be recuced by the amount necessary 1o reduce the
charge to the permitied limit; and (b) any sums already collected ‘ro'n Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose lo mak{ius refund by reducing the principal
owed under the Nole or by making a direct payment to Borrower. s a yefund reduces principal, the
reduction will be trested as a periia] prepayment withoul any prepuymer: charge (whether or rot a
prepayment charge is provided for under the Note). Borower's acceplance ol any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrov'& raight have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncetion with tis feourily Instrument
must be in wriling. Any notice to Borrower in connection with this Security Instrume.! shall be deemed to
have been given to Borrower when mailed by first class mail or when actuully delivered to Borrower's
notice address if senl by other means. Notice to any one Borrower shall constitute nolice 1621 Pomrowers
untess Applicable Law expressly requires otherwise. The nolice address shall be the Propeity »ddress
unless Borrower has designated o substitute notice address by nolice to Lender. Borrower shall proannily
nolify Lender of Borrower' s change of address. 17 Lender specifies a procedure for reporling Bortewsi's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by [irst class muil lo Lender's address
stoted herein unless Lender has designated another address by notice to Borrower, Any nolice in
connection with this Security Instrument shall not be deemed to hove been given 1o Lender until actually
rceeived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicilly allow the parties to agree by contract or it
might be silen, bul such silence shall not be construcd as a prohibilion against agreement by contract, In
the event that any provision or clouse of this Security Instrument or the Nole conflicls with Applicable
Law, such conflict shall not affect other provisions of this Securily Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean end include
corresponding neuter words or words of the feminine gender; (b) words in the singular shell mean and
inclus the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any grion

17. Becrower's Copy. Borrower shall be given one copy of the Note and of this Securily Instrument.

18. Trav-ey of the Property or @ Beneficial Interest in Borrower, As used in this Section 18,
"Interest in tile Trmtrty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial-int=rssts transferred in a bond for deed, contract for deed, inslaliment sales contract or
escrow agreement, the iziteat of which is the transfer of title by Borrower et a future dalc to a purchaser.

If al} or any part of ‘%¢ Property or any Interest in the Property is sold or transferred (or if Borrower
is not u natural person and a %<ueficial interest in Borrower is sold or transferred) without Lender' s prior
written consent, Lender may rénure immediate payment in full of all sums secured by this Security
Instrument, However, this option shai! not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Leidur shall give Borrower notice of ncceleration. The notice:shall
provide a period of not less than 30 days-iron: the date the nolice is given in accordance with Section 135
within which Barrower must pay all sums zzciued by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perod, Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or deman’ on Borrower.

19. Borrower's Right o Reinstate After azzeloration. If Borrower meets certain conditions,
Borrower shel} have the right lo hove enforcement of this Security Tnstrument discontinued at any time
prior lo the earliest of: (a) five days before sale of the Prorirty pursuant lo Section 22 of this Security
Instrument; (b) such other period as Applicoble Law might specify for the lerminolion of Borrower's right
to reinstale; or (c} entry of a judgmenl enforcing this Secwity lustrument. Those conditions are thal
Borrower: {a) pays Lender nll sums which then would be due unde”{ms Security Insirument and the Note
as if no ncceleration had oceurred; (b) cures nny defaull of uny other covenails or agreements; (c) pays ail
expenses incurred in enforcing this Security Instrument, including, but nol limiced to, reasonable atlomeys’
fees, property inspection and valuation fees, and other fees incurred for the ipase of protecting Lender's
interest in (he Property and rights under this Security Instrument; and (d) takez s.ch sction as Lender may
reasonably require lo sssure that Lender's inlercst in the Property and righs-under this Security
Instrument, and Borrower's obligalion 1o pay the sums sccurcd by Lhis Securily Insorumaent, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirc taal Borrower pay
such reinstotement sums and expenses in one or more of the following forms, os stlecied oy Lender: (a)
cash; (b) moncy order; (c) cerlified check, bank check, trensurcr's check or cashier's check, prusided any
such check is drawn upon an institulion whose dcposits are insured by a federal agency, instrurierwlity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securily Instrurieri and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, iz
right to reinsiaie shell not apply in the cose of acceleration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial jnlerest in
the Note {logether with this Security Instrument) can be sold one or more limes withoul prior nolice to
Borrower. A sale might result in a change in the entity (known as the "Losn Servicer") that collecls
Pericdic Payments due under the Note ond this Security Instrumenl and performs other mortgnge loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated 1o o sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writlen notice of the change which will state the nome and address of the
new Loan Servicer, the address to which payments should be madc and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Lomn is
serviced by o Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of & class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has nolified the other party (wilh such
notiré aiven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other priy herelo a reasonsble period aller the giving of such notice lo teke corrective action. If
Applicable 1 4w provides a time period which must elapse before certain action can be taken, that time
period will 2x_resmed 10 be rensonnble for purposes of this paragraph. The nolice of acceleration and
opportunity to core riven to Borrower pursuant lo Section 22 and the notice of acceleralion given to
Borrower pursuant 10 Gertion 18 shall be deemed to sutisfy the notice and opportunity to take cotreclive
aclion provisions of thiz Geclion 20.

21. Hazardous Substanrir-As used in this Scction 21: (g) *Hazardous Substances® are those
substances defined s toxic or Lazardnus subsiances, pollutants, or wastes by Environmental Law and the
following subsiances: gasoline, ke osenc, olher flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvenis, materals containing nsbeslos or formaldehyde, and radiocective materials,
(b) "Environmental Law* meuns lederal lovs in? laws of the jurisdiction where the Property is located that
relate to health, safety or environmental preiezion; (c) "Environmental Cleanup® includes any response
aclion, remedial action, or removal action, as defiicd in Environmental Law; and (d) an *Environmenia)
Condilion" means a condition that can cause, ¢aniribule lo, or otherwise (rigger an Environmental
Cleanup,

Borrower shall not cause or permil the presence, usc, dizposal, storage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, e rv in the Property, Borrower shall not do,
nor aliow anyone els¢ to do, anything nffecting the Property (8) 1':2(is in violation of any Environmental
Law, (b) which creales an Environmenial Condition, or {c) which, due (o th= presence, use, or release of &
Huzardous Substance, creates a condition that adversely affects the valuz ri the Properly. The preceding
two sentences shall not apply t the presence, use, or storage on the Prop.ry of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to norms’ residential uses and to
maintenance of the Property (including, but not limited to, hazardous subslances in conicmer products).

Borrower shell promptly give Lender written notice of (a) any investigation, cluiza, demund, lawsuit
or other action by any govemnmental or regulalory agency or private parly involving the Frope ty and ony
Hazardous Substance or Environmental Law of which Borrower hos actual knowledps, (o) any
Environmental Condition, including but not limiled to, any spilling, leaking, discharge, release or.peat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or relea:s i
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory guthority, or any private party, thot any removal or other remediation
of any Hazardous Substunce affecting the Properly is necessary, Borrower shall promptly take all necessary
remedial nclions in occordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Clesnup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrcement in this Security Instrument (but mot prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less thon 30 days from the date
the notice is given to Borrower, by which the defaull must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the swms secured by
this Secusity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iaform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure pyoceeding the non-cxistence of a default or any other defense of Borrower to acceleration
and foreclozar2-\f the default is not cured on or before the date specified in the notice, Lender at its
option may ro5e’sc immediate payment in full of all sums secured by this Security Instrument
without further d=m-2d and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to co’cei all expenses incurred in pursuing the remedies provided in this Scction 22,
including, but not limit_d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon poymer: of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sha!! pay any recordalion cosis. Lender may charge Borrower a fee for
releasing this Sccurily Instrument, bit-oiy, il the fee is peid to a third party for services rendered and the
charging of the [cc is permitted under Applirable Law.

2d. Waiver of Homestead. In nccordance with Illinois law, the Borrower hereby releases and waives
nll rights under and by virtue of the Illinois homest(ad & emption laws.

25. Placement of Collateral Protection Insurancs: I2nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's sgreeme* wich Lender, Lender may purchase insurance
ol Borrower's expense to protect Lender's interesis in Borrower's ~ollnteral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender pvichases may nol pay any claim that
Borrower makes or oy claim thal is made against Borrower in conner’ion with the collateral. Borrower
may laler concel any insurance purchased by Lender, but only after pravidirg Lender with evidence thnt
Borrower has obinined insurance os required by Borrower's and Lender's up.ecment. If Lender purchnses
insurance for the colloteral, Borrower will be responsible for the costs of thai ipzaerce, including inlerest
and any other charges Lender muy impose in connection with the placement of T3¢ Lisurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurrn~c may be added to
Borrower' s tolal outstanding balance or obligation. The costs of the insurance may be more 12 the cost of
insurance Borrower may be oble 1o oblain on its own,
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenanls contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesscs:

- (Seal)
PATRICIA 5. BAIMA -Borrower

/ <
[ e (Seal)
STEPHEN P. BAIMA “Borrowsr
. (Seal) (Scal)
Borover -Borrower
{Seal) ), (Seal)
-Borrower -Borrower
(Seal) | - (Scal)
-Borrower ~Borrower
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County n:CmL

STATE OF ILLINOIS,
1, E N\‘ S ‘(}%&ﬁ\\‘w , a Notary Public in and for said county and
slole do hereby mt PATRICIA 5. MA D STEPBEN P. BAIMA, WIFE AND

HUSBAND

personsliy known (o me lo be the same person(s) whose name(s) subscribed to the foregoing instrument,
appedred-efore me this day in person, end acknowledged that he/shefthey signed and delivered the suid

instrumeric o= histhey/their free and voluntary act, for the uses nnd purposes therein sel forth.
Given urder my hand and official seal, this 30TH day of SEPTEMBER 2010

My Commission Expire-. ’\J
AT

Notary Pubki

A~
OFFICIAL SEAL 3

REVA M JOSEPH ;
1]
¥

NOTAR ~ugLic STA
- STATE OF ILLINGIS
MY COMMISSioN EXPIRES.03:36/17
i Vo ¥ VT
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ALTA COMMITMENT 2006

File No. 1015971
Associated File No:

EXHIBIT A

LOT 19 IN BLOCK 7 IN HOFFMAN HILLS UNIT NUMBER 2, BEING A SUBDIVISION OF
PART OF THE NORTHWEST 1/4 OF SECTION 16, TOWNSHIP 41 NORTH, RANGE 10 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF HOFFMAN ESTATES, IN
COOK COUNTY, ILLINOIS TO THE PLAT THEREOF RECORDED SEPTEMBER 26, 1979
ASDOCUMENT 25165455.
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