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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documcnt e defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is deleGeptember 28, 2010 ,
together with all Riders to this document.

(B) "Borrower" is BENJAMIN MATUSKA AND JENNIFER MATUSKA, HUSBAND AND WIFE AS
TENANTS BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is U. 3., BANK NATIONAL ASSOCIATION ND

Lender is 4 NATIONAL ASSOCIATION
orgunized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender's address is 4325 - 17TH AVENUE SW, FARGO, ND 58103

Lender is the mortgagee under this Security Instrument.

(D) "Note™ means the promissory note signed by Borrower and daled September 28, 2010

The Note states that Borrower owes Lender Seven Hundred Eighty Four Thousand Five
Hundred Dellars And 00/100 Dollars
(U.S. $784,500.00 ) plus inlerest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2040

(E) "Property" means the property that is described below under the heading "Tramfer of Rights in the
Property. "

(F) "L<an!" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under £z Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders"” ineans all Riders 1o this Sccurity Instrument that are executed by Borrower. The following
Riders are Lo b& erecuted by Borrower [check box as applicable]:

[x] Adjustable Rate/Raser [ Condominium Rider [ $econd Home Rider
[ Balloon Rider [_] Planned Unit Development Rider [ 14 Family Rider
VA Rider ] Biweekly Payment Rider ] Orher(s} [specify]

(H) "Applicable Law" means al._controlling applicable federal, state and local statuies, regulations,
ordinances and administrative rules and o.ders (that have the effect of law) as well as all applicable final,
non-appeatable judiciul opinions.

(B) "Community Association Dues, Fees, an1 Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the ‘roperty by a condominium association, homeowners
association or similar organization.

(J) "Elcctronic Funds Transfer means any transizrof funds, other than a transaction originated by
check, draft, or similar paper instrument, which is imtiuted through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrusi. St authorize a financial institution to debit
of credie an account. Such term includes, but is not limited to._goint-of-sale transters, automated teller
muchine transactions, transfers initiated by telephone, wire trapsiens, and automated clearinghouse
transfers.

(K) "Escrow ltems™ means those it¢ms that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settloment, award ol damages, or proceeds paid
by uny third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking al'al or any part of the
Property; (ili) conveyance in liew of condemnation; or (iv) misrepresentations of, or cuusgions as 0, the
value and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, sr default on,
the Loan.

(N) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and interest vodsr the
Note, phus (i) any amounts under Scetion 3 of this Security Instrument.

(0) "RESPA' means the Real Estate Settlement Procedures Act (12 U.S.C Section 2601 et seq. ) and its
implementing regulation, Regutation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor Jegislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” cven if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

00008250320057

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
@ -6(IL} icer1y Page 2 of 15 Initialg /ﬂ Form 3014 1/014
®

PN




1029346069 Page: 4 of 19

UNOFFICIAL COPY

(P) "Successor in Interest of Borrower" means any party that has taken title 1o the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1} the performance of Borrower's covenanls and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY iType of Recording Jurisdiction]
of COLK [Name of Recording Jurisdiction]:

SEE "ATTACIMENT A"

Parcel ID Number: 05-20-217-015 which currenily has the address of
458 LINDEN ST [Street]
WINNETKA [Ciyi, Tllinois 60093 |Zip Code)

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected #n the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the " Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby coneyed and has
the right to morigage, grant and convey the Property and that the Property is uncneumbersd.. except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Propercy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifonn covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,

00008250320057
ILLINOIS - Singie Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT

@ B (",) 0811} Page 3 ul 15 Inillals, //%’ Form 3014 1/01
®




1029346069 Page: 5 of 19

UNOFFICIAL COPY

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transler.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insuflicient to bring the Loan
currens,. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partisl
payments ii-the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 17 erch Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unzppled funds. Lender may hold such unapplied funds until Borrower makes payment t bring
the Loan current. (1f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return/hers w Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance undir the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fyture against Lender shall relieve Borrower from making payments due under
the Note and this Security Inatosiznt or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payment. or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest
due under the Nole; (b) principal due urider ffie Note; (¢) amounts duc under Sectien 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to ary other amounts due under this Security Instrument, and
then (o reduce the principal balance of the Note. :

If Lender receives a payment from Borrower ey delinguent Periodic Payment which includes a
sufficient umount o pay any late charge due, the paymes( wisy be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and-to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is-applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late chages due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Now

Any application of payments, insurance proceeds, or Miscellancous Procesds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericaic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymant of amounts due
for; (a) taxes and assessments and other items which can altain priority over this Secwrity/ipsirument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property. if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payablc by Borrower 1o Lender in licu of the payment ot Mlergage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
liems,” At origination or at any time during the term of the Loan, Lender may requite that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompuy furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Tiems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipis shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated w pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such
amount, Lender may revoke the walver as to any or all Escrow liems at any time by a notice given in
accordance with Section 15 and, upon such tevocation, Borrower shall pay to Lender all Funds, and i
such amounts, that are then required under this Section 3.

L¢nder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds 4t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiinales of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shal Ye held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank-Tender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lendsr Jaall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Or veritying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o wmake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest tooe paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withow charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in eserow, us defined under RESPA, Lendor shall account to
Borrower for the cxcess funds in accordance with RESTAL 1 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower ag/required by RESPA, und Borrower shall pay to
Lender the amount necessary to make up the shorlage in aceeidince with RESPA, but in no more than 12
monthly payments. If there Is a deficiency of Funds held in escrow,-as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Jicnder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monilily payments.

Upon payment in full of all sums secured by this Security Instrumerii, Lender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, chargss, Tines, and impositions
attributable to the Property which can attain priority over this Security Instrumen', 'casehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmants, if any. To
the extent that these items are Escrow licms, Borrower shall pay them in the manner provi<&din Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Trstrament unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goud) fuith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but onby until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scction 4.

Lender may roquire Borrower o pay a one-ime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right t« aisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bersower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, Jcertification and tracking services; or (b) a one-time charge for flood zone determination
and certificativn services and subsequent charges each time remappings or similar changes occur which
reasonably mignt/atiect such determination or certification. Borrower shall also be responsible for the
payment of any fees”1pposed by the Federal Emergency Management Agency in connection with the
review of any {lood zdae/desermination resulting from an objection by Borrower.

If Borrower fails w0 meintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option.an Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage:, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's Cquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide (groster or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained” Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Seeurity Instrument. These amounts shall bear interest
al the Note rate from the date of disbursement and.shz!l be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencvatecal such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard zneiigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have/ihe right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coveragz not otherwise required by Lender,
for damage w0, or destruction of, the Property, such policy shall inclule’ wandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirsd by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economienly feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall Lavs ihe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property w/ensure the
work has been completed to Lender's satisfaction, provided that such inspection shal be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agreement s made in writing or Applicable Law

requires interest w be paid on such msurance proceeds, Lender shall not be required to pay Borrower any
interesl or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procceds shall be applied to the sums sccured by this Security Instruiment, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

1If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
clam and related matiers. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carricr has offered to settle a claim, then Lender muy negotiate and setde the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Scetion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insolar as such rights are applicable to the
coveraze O the Property. Lender may use the insurance proceeds either to repair or restore the Property or
w pay wmewnts tnpaid under the Note or this Security Instrument, whether or not then due.

6. Oclupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within €0 days after the execution of this Sceurity Instrument and shall confinue to occupy the
Property as Borrowe!'s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees nowriiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maint2nance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or Impair.the Froperty, allow the Propesty to deteriorate or commit waste on the
Property. Whether or not Borrower-is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property [ron. deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Berrower shall
promptly repair the Property if damagid losavoid further deterioration or damage. 1f insurance or
condemnation proceeds are pad in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible {or repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the répairs-and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proeceeds are not sufficient
to repair or restore the Property, Borrower is not relieved o Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon aud-inspections of the Property. If it has
reasonable cause, Lender imay inspect the interior of the improvemenis on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in defaule 4 )during the Loan application
process, Borrower or any persons or entities acting at the direction ot Porsswer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaaon Or statemenis to Lender
{or failed to provide Lender with material information) in conncction with ‘the Loan. Material
representations include, but are not limited 10, representations concerning Borrower' & occupancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Disi-ument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrumery, (b) there
is a legal proceeding that might significantly affect Londer's interest in the Property and/or righis.inder
this Security Tnstrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may atlain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, inctuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
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attorneys' [ees to protect its interest in the Property and/or rights under this Security Instrument, including
ils secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities wraed
on or off. Although Lender may take action under this Section 9, Lender does not have {0 do so and is not
under any duty or obligation to do so. It is agreed that Lender ineurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender 1o Borrower requesting

payment. . . . .
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease /1€ Rorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Morizage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal)/pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage lisvance coverage required by Lender ceases to be available from the mortgage insurer that
previously proviaed such insurance and Borrower was required to make separately designated payments
loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantialty. #jdivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent t the cost W Borrower of the Mortgage Insurance previously in effect, from an alicrnate
mortgage insurer selected by JLeader. If substantially equivalent Mortgage Insurance coverage is nof
available, Borrower shall continue 20 piay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable logs réserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earongs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender agan bccomes available, is obtained, and Lender requires
separately designated payments toward the premiums for) Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of muking the Loan and Buirower was required to make separately designated
payments toward the premiums for Mortgage Tnsurance;” Borrower shall pay the premiums required to
maintain Morlgage Insurance in effect, or lv provide a dioirefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required-uy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation o pay interest at the rate previded.in the Note.

Mortgage Insurance reimburses Lender (or any entity that purcheses-the Note) for certain losses it
may incur if Borrower does not repay the Lean as agreed. Borrower is'pot a party to the Mortgage
Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce locses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other xary (or parlies} to
these agreements. These agreements may require the mortgage insurer to make paymerts viivg any source
of funds that the mortgage insurer may have available (which may include funds obtained irein Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, an rcinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amcunts that
derive from (or might be characicrized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the l.oan. Such agrcements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance wnder the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceHation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

Il the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, il the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration penod, Lender shall have the right to hold such Miscellaneous Proceeds
antit Ledder has had an opportunity to inspect such Property to ensure the work has been completed to
Lenddr'sesatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. (Up.ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Prececds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misselizacous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, /with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order previaed for in Section 2.

In the cvent of a totai tiking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to wne/suins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid lo Borrower!

In the event of a partial taking, destruction, or loss in value of the Property n which the fair market
value of the Property immediately belors the partial taking, destruction, or loss in value is equal to or
preater than the amount of the sums secured by this Security Instrument immediately before the partial
laking, destruction, or loss in value, unless/errower und Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redaced by the wmount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tolal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or lossin value. Any batunce shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i1 vaine of the Property in which the fair market
value of the Property immediately before the partial taking, desiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaiicous Proceeds shall be applied to the sums
secured by this Security Tnstrument whether or not the sums are then (fue.

If the Property is abandoned by Borrower, or if, afller notice Ly-Tender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award {osetile a claim for damages,
Berrower fails to respond to Lender within 30 days after the date the notice 4s given, Lender is authorized
w collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums seeured by this Security Instrument, whether or not then due. "Opposing Party’) means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 right of action
regard to Miseellaneous Proceeds.

Borrewer shall be in defauli if any action or proceeding, whether civil or criminal, 19'brgun that, in
Lender's judgment, could result in forfeimre of the Property or other material impairment f-! ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defonltand, if
acceleraiion has occurred, reinstate as provided in Section 19, by causing the action or proceedingwo be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hercby assigned and shall be paid 1 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sumns secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's aceeptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Seeurity Tnstrument only to moregage, grant and convey the co-signer's interest in the Property under the
terms’ ol s Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumer; 2nd {c) agrees thal Lender and any other Borrower can agree to extend, modify, {orbear or
make any ‘ccommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cotserl.

Subject to ne provisions of Section 18, any Successor in Interest of Borrower who assuimes
Borrower's obligatioas rader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righ's und benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations-and liability under this Security Instrument unless Lender agrees (o such release in
writing. The covenants an¢ asrezments of this Security Instrument shail bind (except as provided in
Section 20) and benefit the succssors and assigns of Lender.

14. Loan Charges. Lender (nay icharge Borrower [ees for services performed in connection with
Borrower's default, for the purposc-of-protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nowdirited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence ol evpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as # prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secunty Yasttyment or by Applicable Law.

If the Loan is subject to a law which sets masimum loan charges, and that faw is finally interpreted so
that the interest or other loan charges collected or o be ¢ollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall ke riduced by the amount necessary o reduce the
charge 1o the permitted limit; and (b} any sums already cotlzeted ftom Borrower which exceeded permilted
limits will be refunded to Borrower. Lender may choose to raake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prépayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accentapce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actich i30rrower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection wivl tkis Security Instrument
musi be in writing. Any notice to Borrower in connection with this Secority Insuuiient shall be decmed to
have been given to Borrower when mailed by first class mail or when actually ¢cliversd o Borrower's
nolice address if sent by other means. Notice io any one Borrower shall constitute notice tc all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Troperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sia!i_promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for eeporting Botrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument ai any ome lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
statcd herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actally
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Seeurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any/ection,

YisBorrower's Copy. Borrower shall be given one copy of the Nowe and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in thiy Section 18,
"laterest in'the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficiz] interests transferred in a bond for deed, contract [or deed, installment sales contract or
gserow agreement’ th: intent of which is the transfer of tle by Borrower at a future date to a purchaser.

If alt or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person‘ard a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lende’ may require immediate payment in full of all sums secured by this Security
Instrument. However, this Optior-shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optiol, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30.davs from the daie the notice is given in accordance with Section 15
within which Borrower must pay all suys secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration ol this veriod, Lender may invoke any remedies permitted by this
Seeurity Instrument without further notice or<uzmand on Borrower.

19. Borrower's Right to Reinstate After” Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the nght to have enforcemeat_ of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of (he Property pursuant to Section 22 of this Security
Tnstrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; of (¢) entry of a judgment enforcing this ‘S¢curity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc xnder this Sceurity Instrument and the Note
as 1f no acceleration had occurred; (b) cures any default of any o«licr covenants or agreements; (¢} pays all
expenses incurred in enforcing this Security Instrument, including, budno limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and nights under this Security Instrument; and (d) <akzs such action as Lender may
reasonably require to assure that Lender's interest in the Property and/1ishts under this Security
Instrament, and Borrower's obligation to pay the sums secured by this Security lustoument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may vequnz that Borrower pay
such reinstaement sums and expenses in one or more of the following forms, as eclected by Lender: {(a)
cash; (b) moncy order; (¢} certified check, bank check, treasurer’s check or cashier's check’ provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, wustrementality or
entity; or (d} Elecuronic Funds Transfer. Upon reinstatement by Borrower, this Security ‘Irstrament and
obligations secured hercby shall remain fully effective as if no acceleration had occurred. Howvever, this
right to retnstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Scrvieer; Notice of Grievance. The Note or a partial interest in
the Note (logether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
une or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be wanslerred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuani to this
Security Insirument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uniil such Borrower or Lender has notified the other parly (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parwy hereto a reasonable period after the giving of such notice (o take corrective action. If
Applicable Taw provides a time period which must elapse before certain action can be taken, that time
period will/oe)deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o cure given to Borrower pursuant to Section 22 and the nolice of acceleration given to
Borrower pursuarct¢ Section 18 shall be deemed to satisly the notice and opportunity to take corrective
aclion provisions of {nig/Section 20,

21. Tazardous Svesiances. As used in this Section 21; (a) "[azardous Substances” are those
substances defined as wxic ¢v Bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline,/kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federa! laws and laws of the jurisdiction where the Property is located that
rclate 1o health, safely or envirommental protection; (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, 25 defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, «<onribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence;-use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancts/on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (- that 1s in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whic;"due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the (value of the Property. The preceding
iwo sentences shall not apply to the presence, use, or storage on ths Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate te-neimp! residential uses and to
maintenance of the Property {including, but not limited to, hazardous substanees i gonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govermnental or regulatory agency or private party involving the rioperty and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowledge, (b) any
Envirommental Condition, including but not limited to, any spilling, leaking, discharge, relcase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releuse of a
Huzardous Substance which adversely affects the value of the Property. II Borrower learns, or isinedfied
by any governmental or regulatory authorily, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclesur> proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclzzure, 1f the defanlt is not cured on or before the date specified in the notice, Lender at its
option may” rrquire immediate payment in full of all sums secured by this Security Instrument
without furtn-r ‘emand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ¢ collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not 1i.ais-d to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payrent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower/sihil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, buconly if the fee is paid to a third party for services rendered and the
charging of the fee is permitied uncer Applicable Law,

24. Waiver of omestead. In accordarcowith Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois kojnestead exemption laws,

25, Placement of Collateral Protection Insararze. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agieeinont with Lender, Lender may purchase insurance
al Botrower’ s expense to protect Lender's interests in Borrowear's collateral. This insurance snay, but need
not, protect Borrower's interests, The coverage that Lendar’purchases may nol pay any claim that
Borrower makes or any claim that is made against Borrower in/ceanection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained msurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs o fnai insurance, including interest
and any other charges Lender may impose in connection with the placemeric of the insurance, until the
gffective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’ s tolal outstanding balance or obligation. The costs of the insurance may b inore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it

Witnesses;

/Z%’— .
BENJAMIN MATUSKA -Borrower
a {Seal)
J] IFER MAUUSKA -Borrower
__ {Seal) (Seal)
-Rorrower -Borrower
(Seal) S {Seal)
-Berrower -Borrower
{Scal) (Scal)
-Borrower -Borrower
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STATE OF ILLINOIS, Cook County ss:
I, Yolanda D. Thompson , 4 Notary Public in and for said county and
state do hercby certify that  Benjamin Matuska and Jennifer Matuska, husband and
wife

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurienv as his/her/their free and voluntary act, for the uses and purposes therein set forgh.

Giverrunder my hand and official seal, this <28+ day of geptembbr, 2010

My Commission Trgires:  1/18/2011

OFFICIAL SEAL
YOLANDA D. THOMPSUH.

Notary Public State of inois ‘
My Commission Exrires Jan 18,2011

M
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LEGAL DESCRIPTION
“EXHIBIT A”

LEGAL DESCRIPTION: THE EAST 60 FEET OF THE SOUTH 127 FEET OF
BLOCK 35 (INCLUDING STREETS) IN WINNETKA, BEING CHARLES E. PECK'S
SUBDIVISION OF THE NORTHEAST 1/4 OF SECTION 20, AND THE WEST 1/2 OF
FRACTIONAL SECTION 21, TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PROPERTY ADDRESS: 458 LINDEN STREET WINNETKA IL 60093

TAX NUMBFER: 05-20-217-015
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published in The Wall Street Journal - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28th day of September, 2010 ;
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Sceurity Instrument”) of the same datc given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the “Nete") to U.S, BANK NATIONAL ASSOCIATION ND

(the "Lender™) of the same date and covering the property described in the Sceurity Instrument and located at:
458 LINDEN ST, WINNETKA, IL 60093

|Property Address]

THIS NOTE/ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND(MY MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY
INTEREST Ra7E AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 1
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Sccurity
Tnstrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intercetraic of 3900 %. The Note provides for changes
in the interest rate and the monthly payments ao/geilows:

4, INTEREST RATE AND MONTHLY PAYMILNT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of November, 2015 ,
and on that day every 12th month thercafier. Fach date on which my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my inlerest rate will be based on 2i Index. The "Index” is the average
of interbank offered rates for one-year U.S. dollar-denominated deposits inthe‘eadon market ("LIBOR"), as
published in The Wall Street Journal. The most reeent Index figure available as £.the date 45 days before cach
Change Date is called the "Current [ndex.”

I the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this cheice,

(C) Calculation of Changes

Betore each Change Date, the Note Holder will calculate my new interest rate by adding
Two And 45/100

percentage points (2,450 %) to the Currenl Indcx. The Note Holder will then
round the result of this addition w the nearcst one-eighth of ane percentage point (0.125%). Subject to the limils
stated in Section 4(D) below, this rounded amount will be my new interest rate unil the next Change Date

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that [ am expecied to owe at the Change Date in full on the Maturity Date at my new inferest
rale in substantially equal payments. The result of this caleulation will be the new amount of my monthly
payment.

MULYISTATE ADJLSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family - 6/01 fpage L of
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(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than
8.900 % or less than 3,904 %. Thercafter, my interest rate will never be
increased or decreased on any single Change Date by more than Two And $0/100
percentage points from the rate of interest 1 have been paying for the preceding 12 months, My interest rate will
never be greater than 9.9 Y%, or less than 3.900 Y%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date afler the Change Date until the amount of my monthly
payment.Zaan zes again.

(F) Mobee of Changes

The Note 1ioldor will deliver or mail to me a notice of any changes in my interest rate and the amount ol my
monthly paymerd baiore the effective date of any change. The notice will include information required by law to
be given to me and alsy the title and telephone number of a person who will answer any question | may have
regarding the notice.

B. TRANSFER OF Tiii. PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Scenon 18 of the Security metniment is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any 12ga! or beneficial interest in the Property, including, but not limited
1, those beneficial interests transferred i g bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of whick 6 the transfer of title by Borrower at a future date to a
purchaser.

[f all of any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate paym<nt i full of all sums secured by this Security
Instrument. However, this option shall not be exercised Xy, Lender it such exercise is prohibited by
Applicable Law.

If Lender exercises the option o require immediate payment in=full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less han S0.days from the date the notice
is given in accordance with Section 13 within which Borrower mus? nay all sums secured by this
Security Instrument. [f Borrower fails 10 pay these sums prior to the elpiratien of this period, Lender
may invoke any remedies permitted by this Security Instrument without firther notice or demand on
Borrower.

BENJAMIN MATUSKA .. Borrower

Borrower

(Seal)

Borrower

(Seal)

Borrower
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