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DEFINITIONS STSi0- TLD 2
Words usad in muiltiple sections of this dacument are dafined below and other words are definegin Jax tons 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used In this documant are also provided in'saction 16,
{A) “Security Instrument” means this document, which is dated OCTGBER 22, 2010, toreter with all
Riders to this document,
(B) “Borrower” is  JOHN W. SCHOEN IV, A SINGLE MAN.

Borrower is the mortgagor under this Securily instrument,
(C) "MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
anomineefor Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.

- oA

ILLINOIS - Single Farnily - Fannie Mae/Froddio Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: J-)
£ 1989-2008 Onfine Ducuments, Ing. Page 1 of 12 ILEDEED  ILEDEDL 08CH

R L S

S s«



o ARt Rl N B e Ay bRt i ot AT B 4 o e e

1030556006 Page: 3 of 17

UNOFFICIAL COPY

LOAN #: 7111210964
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2028, Flint, M| 48501-2026, tel, (888) 679-MERS.
{D) “Lender” is WOODFIELD PLANNING CORPORATION.

Lender is a CORPORATION, organized and exisling under the laws of
ILLINOIS, , Lender's address is 3701 ALGONQUIN ROAD,
#720, ROLLING MEADOWS, IL 60008.

(E} “Note” meais.the promissory note signed by Borrower and datsd GCTOBER 22, 2010, The Note
states that Borrovier owes Lender KEKX LKA RERK S H KK K Rk x sk k% QB HUNDRED FIFTY THOUSAND AND NOQ/100
***w*********ww‘;wk***-k**********t*oe*****w******k*e******w Do[lars (U'S. 51501000.00 )

pius interest. Borrower Fas promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than NOVEMBRER 1, 2040

{F) “Property” means the prorerly that is described below under tha heading "Transfer of Rights in the Freperty.”
(G) “Loan” means the debt evidenczg by the Note, plus interes!, any prepayment charges and late charges due undar
the Note, and all sums due under tiniz'¢ =curity Instrument, plus interest,

{H) “Riders” means ail Riders to this Securiy instrument that are executed by Borrower. The following Riders are to be
executed by Borrower {check box as appiicahlel:

{_iAdjustable Rate Rider [ 1Condorinium Rider _1Second Home Rider
[ Balloon Rider LX_ Planned Uhit Development Rider _iOther(s) [specify]
{__i1-4 Family Rider [__. Biweekly Peyinent Rider

L_V.A. Rider

(i} “Applicable Law” maans all controling applicable fedelal siate and local statutes, regulations, crdinances and
administrative rules and arders (that have the efiect of law) as wall as all applicable final, non-appeaiable judicial
opinicns.

() “Community Association Dues, Fees, and Assessments” meanal dues, fees, assessments and other charges
that are imposed on Borrower or the Praperty by a condominium ass<SCiation. homeowners associalion or similar
crganization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar papsrinstrumant, which is initiated through an electronic terminal, telephonit: lnstrurment, computer, or magnatic
tape so as to order, instruct, or authorize a financial institution 1o debit or credit an acCournt, Such term includes, butis
not limited o, point-of-sale transfers, automated tellar machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghause transfars.

(L) “Escrow ltems” means those items that are described in Section 3.

(M) "Misceltaneous Proceeds” means any compensation, settiement, award of damages, or procends paid by any
third party (other than insurance proceeds paid under the coverages deseribed in Section 5] for(iarmage to, or
destruction of, the Property; (i} condemnation or other taking of ali or any part of the Property; (iil} conveyance in lieu
of condemnation; or {iv) misrepresentations of, or omissions as to, the vaiue and/er condition of the Propewy.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, wie Loan,
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i} any amounts under Section 3 of this Security Instrument,

(P) “RESPA” means the Real Estate Seltlement Procedures Acl (12 U.3.C. §2601 at seq.) and its impiementing
regulation, Regulation X {24 C.F.R. Pan 3500), as they might b2 amended from time to time, or any additional or
successor legislation or regulation that governs the same subject malter. As used in this Security instrument, "RESPA”
refers to all requirements and restrictions that are mposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a "federally related mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any parly thathas taken title to the Property, whether or not that party
has assumed Borrower's abligalions under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures te Lender: (i) the repaymentofthe Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solaly as hominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, the following described property located
inthe cCounTY [Type of Recording Juristiction] of  Cook
[Name of Recording Jurisdiction):
SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREOF AS EXHIBIT
"AT.
APN #: 03-36-204-079-0000

which currently has the address of 104 ofeakbend Court, Mount Prospect,
{Street] [City)
finois 60056 {"Property Addiess"):
{Zip Code)

TCGETHER WiTHall theimprovements now or hereaftererected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Alirepl.acements and additions shal aiso be covered by this Security
Instrument. All of the foregoing is referred to in this Security list'ument as the “Freperty,” Borrower understands and
agrees that MERS hoids only legal fitle to the interests granted by Sorrower in this Security Instrument, but, ffnecessary
te comply with law or custom, MERS (as nominee for Lender and Lénder's succassors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the righit 1> foreclose and sell the Property; and to take
any action required of Lender inciuding, but not fimited tc, relzasing enc-Cancefing this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the eslale Seréhy conveyed and has the right to
mertgage, grant and convey the Property and that the Property is unencumberad, 2xcapt for encumbrances of record,
Borrower warrants and will deferd generally the titie to the Property against all clairis #0d demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniiort covenants with
imited variatiors by jurisdiction o constitute a uniform securily instrument covering real propari.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borroviershall pay
when duethe principal of, and intereston, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the
Note and this Securntly Instrument shall be made in U.S. currency, However, if any check ar ather instrument receivad
by Lendar as payment under the Note or this Security Instrument is returned 1o Lender unpaid, Lendar may require that
any or all subsequent payments due under the Note and this Security Instrument be rade in one or more of the following
forms, as selected by Lender: (a) cash:; (b) money order; (¢} certified check, bank cheok, freasurat's chack or cashier's
check, provided any such check is drawn upon an institulion whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deamed received by Lender when received at the location designated in the Note or at such other
location as may be designatad by Lender in accordance with the notice provisicns in Section 15. Lender may return any
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payment or partial payment if the payment or partial payments are insufficient to bring the Lear current, Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights Lo refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periogic Payment is applied as of its scheduled dus date,
then Lender need not pay inferest on unapplied funds. Lender may hold such unapplied funds uniil Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrawer, If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclssure. No offset or slaim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security instrument.

2. Application of Payments or Proceeds. Excepl as otherwise dascribed in this Section 2, all payments accepted
and appliea by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b} principal
due under the Moie, (¢} amounts due under Section 3. Such payments shall be applied to each Periodic Paymentin the
orderin which it besume due, Any remaining amounts shal be applied first io ate charges, second to any other amounts
due under this Security inctrument, and then to reduce the principal balance of the Note,

If Lender receives a paypient from Borrower for a definquent Pericdic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the iate charge. If mors than
one Periodic Payment is outstansing, Lencer may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extenythat, each payment can be paid in full. To the extent that any excess exists after
the paymentis applied to the full payinznt of one or more Periodic Payments, such excess may be applied 1o any late
charges due, Voluntary prepayments shall 'se anplied firstto any prepayment charges andthen as described in the Note,

Any application of payments. insurancs proneeds, or Miscellaneous Proceads to principal due under the Note shall
not extend or postpone the due date, or chalhge the amount, of the Pericdic Payments.

3. Funds for Escrow ltems. Borrower shall pay i Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds"} to pivide for payment of amounts due for; {a) taxes and assessments
and other items which can attain priority over this Security lnstrument as a lien or encumbrance on the Property, (b}
leasehold payments or ground rents on the Property, fary; (¢} oremiums for any and all insurance required by Lender
under Section 5; and {d) Mortgage Insurance premiums, if 2ny. or any sums pavable by Borrower to Lender in liey of
the payment of Mortgage Insurance premiums in accordance with #ie provisions of Section 10, These items are called
"Escrow items.” Atorigination or atany time during the term of the Ledn _Lender may require that Community Association
Dues, Fees. and Assessments, if any, be escrowed by Borrower, and’sich dues, fess and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender alf notices of arvatints to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lencler waives Borrowet's o sligation to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds forany or all Escrow ltems at any fime,
Any such waiver may only be inwriting. In the event of such waiver, Borrowershafl paywdractly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived 12y lionder and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such tima period as Lender may require. Borrower's
ohligation to make such payments and to provide receipts shall for all purpeses ba deermad to be a covenanl and
agreement contained in this Security Instrument, as the phrase "cavenant and agreement” i="usad in Section 8. if
Borrower is obligated to pay Escrow Items directly. pursuant to a waiver, and Borrower fails to pav.ihewmount due for
an Escrow llem, Lender may exercise its rights under Section © and pay such amount and Borrdgwzr snall then be
obligated under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to aryahall Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrowersiiail pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, coilect and hold Funds in an amount () suificient to permit Lender to apply the Funds at
the time specified under RESPA, and (h) not to exceed the maximurm amount a lender can require under RESPA. Lender
shall estimale the amaount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ftems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender fs an institution whose deposils are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems na later than the time spacified under RESPA. Lender shail not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
uniess Lender pays Borrower interest on the Funds and Applicable Law permits Lendar to make such a charge. Unless

L
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anagreemantis made i writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any inlerest or parnings on the Funds. Borrower and Lender can agree inwriting, however, that interest
shall be paid onthe Funds, Lender shall give to Borrower, without charge, an annual accounting ofthe Funds as required
by RESPA,

f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Berrower for the
excess funds inaccordance with RESPA. Ifthere is a shartage of Funds held in escrow, as defined under BEEPA, Lender
shall notify Borrawer as required by RESPA, and Borrower shall pay to Lender the ameunt necessary to make up the
shortage in aceordance with RESPA, but in nc more than 12 monthly payments, i there is 2 deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon paytacntin full of all sums securad by this Security fnstrument, Lender shall prompliy refund to Borrower any
Funds held by Lender.

4. Charges,Licr=, Borrower shall pay all taxas, assessments, charges, fines, and impositions atiributable to the
Property which canttainnriority over this Security instrument, leasehold payments or ground rents on the Property,
ifany, and Community Asseciation Dues, Fees, and Assessments, fany Totheextentthat theseitems are Escrow ltems,
Borrower shail pay them il the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrowar: (2
agrees in writing to the payment of the sbligation secured by the fiznin a manner acceptable to Lender, but only sofong
as Borrower is performing such agresiniat; (b} contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lendur's, opinion operate lo pravent the enforcement of the lien while those
proceedings are pending, but only until stch proceedings are concluded; or (o) secures from the holder of the fien an
agreement satisfactory to Lender subordinatitig fae lien to this Seclrity Instrument. If Lender determines that any part
of the Property is subject 1o a lien which can attzin 7 rierity aver this Security Instrument, Lender may give Borrower a
notice identifying the lier. Within 10 days of the date £ +which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4

Lender may require Barrower to pay a one-time charga for a real estate tax varification and/or reporting setvice used
by Lender in cornection with this Loan,

5. Property insurance. Borrower shall keep the improvemen’s now existing or hereaiter erected on the Property
insured against loss by fire, hazards included within the term “extedded coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts {inciuding deductible levels) and for the periods that Lend/: reguires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurincelcarrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Barrower's ciisics, which right shall not be exercised
unreaseonably. Lender may require Borrower to pay. in connection with this Loan, ither: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-lime charge for fod zone determination and
certification services and subsequent charges each time remappings or similar changes eclr which reasonably might
affect such determination or certification. Borrower shail also be responsible for the paymert of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone détermination resulting
from an objection hy Borrower,

If Borrower fails to maintain any of the coverages described ahove, Lender may oblain insuranse Coverage, at
Lender's option and Borrower's expense, Lender is under no ohligation to purchase any particular lype oramount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrowers equity in
the Property, or the cantents of the Property, against any risk, hazard or liability and might provide greateror lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts dishursed by Lender
under this Section & shall become additional debt of Borrower secured by this Security Instrument, These amounts shall
bear interest at the Note rate from the date of disbursement and shall he payable. with such interast, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shali have the right to hold the policies and renewal certificates. If Lender reguires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
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ofinsurance coverage, not otherwise raquired by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of (oss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shail be applied 1o restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender's security s notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opporiunity
toinspect such Property to ensure the work has been completed to Lendar's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is compieted. Unless an agreement is made in wriling or Applicable Law
requires intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any inlerest or
earnings or susiproceads. Fees for public adjusters, or other third parties, retained by Barrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economicafly
feasible or Lende:’ssraurity would be lessenad, the insurance proceeds shall ba applied to the sums secured by this
Security Instrument; whather or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be appiied in the ordertevided for in Section 2.

If Borrower abandons ine-ioperty, Lender may file, negotiate and settle any available insurance claim and related
matters. [f Borrower does not raspond within 30 days te a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may neguiate and settie the claim. The 30-day pariod will begin when the notice is given,
In either event, or if Lender acquirec{n< Property under Saclion 22 or otherwise, Barrower herety assigns fo Lender
(a) Borrower's rights to any insurance prasgeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and {b) any other of Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance pelicies covering the Property, insofar as such rights are appficable to tha
coverage of the Properly. Lender may use the nstrance pracesds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insiament, whather or not then due.

6. Occupancy. Borrowsr shall cccupy, establish, anduse the Praperly as Borrower's principal residence within
80 days after the execution of this Security Instrument and shall sontinus to occlpy the Property as Borrower's principal
residence for at least one year after the date of occupancy, Untuss Lender othenwise agrees in wriling, which consent
shall not be unreasonably withheld, or unless extenuating circiimsiances exist which are bayond Borrower's control,

7. Preservation, Maintenance and Protection of the Propetty, Insoections, Berrower shall not destroy, tdamage or
impair the Froperty, allow the Property Lo deteriorate or commit waste or/ih Property. Whether or not Borrower is residing
inthe Property, Borrower shallmaintain the Fropertyin order to prevent the F raperty from deteriorating or decreasing in value
due o its condition. Unless it is determinad pursuant to Section 5 that repalr Or restoration is not aconomically feasible,
Borrower shall promptly repair the Property f damaged o avoid further daterGration or damage. if insurance or
condemnation proceeds are paidt in connection with damage to, or the taking of, the Freparty, Borrower shalibe responsible
larrepairing or restoring the Property only ifLender has reloased proceeds for such purposes . ender may disburse proceeds
far the repairs and restoration in a single payment or in a series of progress payments g3 the work is completed. !f the
insurance or conclemnation proceeds arenotsufficienttorenair or restore the Froperty, Borrowar's not relieved of Borrower's
cbligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries Lpon and inspections of the Property If it nas{exsonable cause,
Lender may inspect the interior of the improvemants on the Fraperty. Lender shall give Borrower potice at the time of
or priar to such an interior inspection specifying such reasonable cause.

8, Barrower's Loan Application. Borrower shall be in defautt if, during the Loan application process. Dorrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave-materialy
false, misleading, orinaccurateinformation or statemants to Lender {orfailed to provide Lender with material information)
in connection with the Loan. Material represantations inciude, but are not limited {0, representations concerning
Borrower’s occupaney of the Property as Borrower's principal residence.

9. Pretection of Lender’s Interest in the Property and Rights Under this Security Instrument. if (a) Borrower
fails to perform the covenants and agreemants contained in this Security Instrument, (b) thereis a legal proceeding that
might significantly affect Lender's interest in the Properly and/or rights under this Securfty Instrument (such as a
proceeding in bankruptcy, probate, for condemmnation or farfeiture, for enforcement of 2 lien which may aftain priority
over this Security Instrument or to enforce laws or regulations), or (c] Borrower has abandoned the Property, then Lender
may do and pay for whatever is reascnable or appropriate to protect Lender's interest in the Property and rights under
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this Security Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/eor repairing
the Property. Lender's actions can include, but are notlimited to: (a} paying any sums sscured by a lien which has priority
over this Securily Instrument; (b} appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interestin
the Property and/or rights under this Security Instrument, including its secured posftion in a bankruplcy proceeding.
Securing the Property includes, but is not fimited to, entering the Property to make repairs, change locks, repface or
board up doors and windows, drain water from pipes, eliminate bullding or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do 5o and is not under any duty or ohligation to do so. 1t is agreed that Lender incurs no fiability for not taking
any or all actions autherized under this Section ¢,

Any amounts disbursed by Lender under this Szction 9 shall become addilional debt of Borrower seoyred by this
Security Instruinent. These amounts shall bear interest at the Note rate from the date of disbursement and shall he
payable, with such interest, upon notice from Lender to Borrower requesling payment.

iTthis Securily lnatrumentis on & leasehold, Borrawer shall compiy with all the provisions of the lease. Borrower shall
notsurrender the leasehold estate and interests herein conveyed or terminate or cancelthe ground lease, Berrower shail
not, without the expriss/aritten consent of Lender, after or amend the ground lease. It Borrower acqguires fee title to the
Froperty, the leasehold ari< the fee fitle shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. i l.ender required Mortgage Insurance as a condition ofmaking the Loan, Borrower shall
pay the premiums required to ri=ziatain the Morigage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceasesia be available from the mortgage insurer that previousty provided such insurance
and Borrower was required to maka.cerarately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums requirerta obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Barrower of tha Mortgage Insurance previously in
effect, from an aiternate mortgage insurer seleCteil by Lender, If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender tie amount of the separately designated paymenis that were due
when the insuranice coverage ceased to be in effect. Le/i<er will accept, use and retain these paymenis as a nar-refundable
loss reserva in lieu of Mortgage insurance. Such loss reserseshall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be recuired to pay Borrower any interest or earnings on such ioss
reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer selectad oy Lender again becomes available, is obtained, and
Lender reguires separately designated payments toward the prériiutns for Mortgage Insurance. If Lender required
Marigage Insurance as a condition of making the Loan and Borrower'was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shail pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, 4ntil\Lender's requirement for Mortgage
insurance ends in accordance with any written agreement between Borrowar and L2nder providing for such termination
or untiftermination is required by Applicable Law. Nothing in this Section 10 affects Sairower's obligation to pay interest
at the rate provided in the Note. :

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for ceitain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party fo the Meortgage Inswance.

Mortgage insurers evajuate their total risk on all such insurance in force from time to time, wnd may enter into
agreements with other parties that share or modify their risk, or reduce losses, These agreemunts/ars.on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agretmants. Thess
agreements may require the mortgage insurer to make payments using any source of funds that the imattyage insurer
may have available {which may inciude funds obtained from Mortgage Insurance premiums;.

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any otherentity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounls that deriva from [or might be characterized
as} a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the morigage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lendler takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will ewe far
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurarice under the Homeowners Protection Act of 1998 or any other law. These righte may include the right to
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receive cerlain disclosures, to requestand oblain canceilation of the Mortgage insurance, to have the Morigage
Insurance terminated automatieally, and/or to receive a refund of any Mortgage Insurance premiums that were
unearnad at the time of such canceliation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneaus Proceeds are hereby assigned to and
shalf be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Froperty, ifthe
restoration or repairis economically feasible and Lender's security is notlessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceads until Lender has had an opportunity toinspectsuch Property
to ensure thework has been completed to Lender's satisfaction, provided thatsuch inspection shalt be underiaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in & series of progress payments as the work is
completed. Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellangous
Proceeds, Lender shall not be required to pay Borrower arly interest or earnings on such Miscellaneous Proceeds. If the
restoration or repairis not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be appliedto the suns secured by this Security instrument, whether or notthen due, with the excess, if any, paid tc Borrower,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inthe eventofatotal talirg, destruction, orloss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Scourity Instrument, whether or nat then due, with the excess, if any, paid 1o Borrower.

Inthe event ofa partial takina. destructicn, of loss in value of the Property in which the fair market value ofthe Froperty
immediately before the partial taking; destruction, o loss in vaiue is squal to or greater than the amount of the sums
secured by this Security Instrumencinimadiately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, thesums secured by this Security Instrument shall be reduced by the amount
ctthe Miscellaneous Proceads multiplied hy the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss(in value divided by (o) the fair market value of the Property immediately
before the partial taking, destruction, or loss in yalus, Any balance shall be paid to Borrower,

inthe event ofa partialtaking, destruction, orless mvalue of the Property in which the fair marketvaiue of the Property
immaediately before the partial taking, destruction, ‘or lossin value is less than the amount of the sums secured
immediately before the partial taking, destruction, or less in value, unless Borrower and Lender otherwise agres in
writing, the Miscelianeous Proceads shall be applied to thesuris secured by this Security Instrument whether or not
the sums are then due,

ifthe Fropertyis abandoned by Borrower, orif. after notice by Zerider to Borrawer that the Opposing Party (as defined
in the next sentence) offers ta make an award to settie a claim for dain<ges, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to coliec! arid apply the Miscellaneous Proceeds sither
to restoration or repair of the Property or to the sums secured by this Seculity Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous. Proceeds or the party against whom
Borrower has a right of action in regard to Miscsllaneous Procesds.

Borrower shall be in defauitif any action or proceeding, whether civil or criminal,is 98zdn that, in Lender's judgment,
couid resultin forfeiture of the Property or other matertal impairment of Lender's interestin tie Property or rights under
this Securrity Instrument, Borrower can cure such a default and, if acceleration has occurréd) reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Leriger'sjudgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights rinder this Security
Instrument. The proceeds of any award or claim for damages that are allributable to the impairment i bétider's interest
in the Property are hereby assigned and shall ba paid to Lender,

All Miscellaneous Proceeds that are not appiied to restoration or repair of the Property shall be appliad in-the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in [nterest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successoar in Interest of Borrower or to
refuse to extend time for nayment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without fimitation, Lender's acceptance of payments from third
persons, entilies or Successors in Interest of Borrower or in amounts less than the amountthen due, shali notbe a waiver
of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note {a "co-signer”): {a) is co-signing this Security Instrument only to morigage,
grant and convey the co-signer's interestin the Property under the terms of this Security instrument; (b} is not personaily
chligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower can
agree fo extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument or
the Note without the co-signer's consent.

Subject to the previsions of Section 18, any Successorin interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument, Borrower shall not be released from Borrower's obligations and liability under this
Security Instrimant unless Lender agrees to such refease in writing. The covenants and agreements of this Security
Instrument shaipind (except as provided in Section 20} and benefit the successors and assigns of Lender.

14, Loan Clhiaryas. Lendermay charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of prafeating Lender's interest in the Property and rights under this Security Instrument, including, but
notlimited to, attornys'iees, property inspection and valuation fees. in regard to any other fees, the absence of express
authority in this Security Inctument lo charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender/ray not charge fees that are exprassly prohibited by this Security Instrument or by
Applicable Law.

Ifthe Loants subjecttoalawwhiciisets maximum loan charges, and thatlaw isfinally interpreted s that the interest
or cther loan charges collected or (/0% celiected in connection with the Loan exceed the permitted fimits, then: (a)
any such toan charge shall be reduced bvine amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrowe: which exceeded permitted limits will be refunded 1o Borrower, Lender may
choose to make this refund by reducing the plino.pal owed under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the reduction will be reated as a partial prepayment without any prepayment charge
{whether or nota prepayment charge is provided tory riier the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver ofary right of action Barrower might have arising out of such
overcharge.

1§, Notices. Ali notices given by Borrower or Lender in conraction with this Security instrument mustbe in writing.
Any notice to Borrower in connection with this Security Instrunient shall be deemed ta have been given to Borrower
when maited by first class mail or when actually deliverad to Rorro:ver's notice address if sent by other means. Notice
to any one Borrower shall conslitute notice to all Borrowars unless Applicable Law exoressly requires otherwise. The
notice address shall be the Property Address unless Borrower has das'gaated a substitute notice address by nofice
to Lender. Borrower shall promplly notify Lender of Borrower's change of addraess. if Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall anly report a change of address through that specified
procedure. There may be only one designated notice address under this Secu(iyy instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by firstclass mail to Lender o/address stated herein unless
Lender has designated another address by notice to Borrower, Any notice in connection with this Security Instrument
shali not be deemed to have been given to Lender until actually received by Lender. ffiany nofice required by this
Seourity Instrumentis also reguired under Applicable Law, the Applicable Law requirement will sat’s1y the corresponding
requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrumant shall be goveined by federal
law and the law of the jurisdiction in which the Property is located, All rights and obligations contained/in-this Security
Instrument are subject to any requirements and iimitations of Applicable Law. Applicable Law mightexplicitly saimplicitly
allow the parties to agree by contract orit might be silent. but such silence shall not be construed as a prohibiiion against
agreement by confract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he given
effect without the conflicting provision,

As used inthis Security Instrument: (a) words of the masculine gender shallmean and include correspending neuter
words or words of the feminine gender: (b) words in the singular shall mean and include the plural and vice versa; and
{c) the word "may” gives sole discretion without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Nole and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, "interest in the
Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneticial interests
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the infent of which
is the transfer of tille by Borrower at a future date to a purchaser.

if all ar any part of the Property or any Interest in the Property is sold or transierred (or if Borrower is not & natural
person and a beneficial interest in Borrower is sold or transferrad) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shali give Borrower notice of acceleration. The naotice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of
this period, Lender may inveke any remedies permitted by this Security Instrument without further nofice or demand
on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have epforcement of this Security instrument discontinued at any time prior to the earliest of: {g) five days
before sale of the Prunarty pursuant to Section 22 of this Security Instrument; (b) such other petiod as Applicable Law
might specify for tha te/mination of Borrower's right to reinstale; or (¢} entry of a judgment enforcing this Security
Instrument. Those condticns are that Borrower: (&) pays Lender all sums which then would be due under this Secutrity
Instrument and the Note asirns acceleration had oceurred; (b cures any default of any other covenants or agreementis;
{c) pays all expenses incurred i enforcing this Security Instrument, including, but not limited te, reasonable attormeys’
fees, property inspection and valuatizn fees, and other fees incurred for the purpose of protecting Lender’s interestin
the Property and rights under this Sarurily Instrument; and (d) takes such acfion as Lender may reasonably require to
assure thal Lender’s interast in the Propertirand rights under this Security Instrument, and Borrower's obligation to pay
the sums securad by this Security Instrumuont, snall continue unchanged unless as otherwise provided under Applicable
Law, Lender may reguire that Borrower pay sucn reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b} money ordery(cy certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon aninstitutio whose depaosits are insured by a federal agency, instrumentality
or entity; or {d) Electronic Funds Transfer, Upen reinstatenisnt by Borrower, this Security instrument and obligations
secured hereby shall remain fully effective as if no acceleration had ocourred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of firievance. The Noie or a partial interest in the Note
{together with this Security Insirument} can be sold one or more'tinies withoui prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that ceiecis Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicina-Obligations under the Note, this Security
instrument, and Applicable Law. There also might be one or more changes 7 the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Lean Servicer, Bomrower will be given witten riotice of the change which will state
the name and address of the new Loan Servicer, the address to which payrisiits should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. Ifthe N2z is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note. the martgage loan g2 vicing obligations to Borrower
will remair: with the Loan Servicer or be transferred to a successor Loan Servicer and arelrnt assumed by the Note
purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nar Lender may commence, join. or he joined te any judicial action (as either aiindividual iitigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrumentor that alleges
that the othar party has breached any provision of, or any duty owed by reason of, this Securily Instrupient, untii such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirembnts of Section
15) of such alleged breach and afforded the other party herete a reasonable period after the giving of sushviatice to
take corrective action. If Applicable Law provides a time period which musl elapse before certain action can be taken,
that time period will be deemed o be reascnable for purposes of this paragraph. The notice of acceleration and
opportunity ta cure givenio Borrower pursuant to Section 22 and the notice of acceleration given to Borrower bursuant
to Section 18 shall be deemed te satisfy the nofice and epportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. Asused inthis Section 21: {a) "Hazardous Substances” are those suizstances defined
as toxic or hazardous substances, pellutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxie pesticides and herbicides, volatile solvents, materials
containing asbestos orformaldehyde, and radicactive materials; () "Environmental Law” means federal laws and laws
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of the jurisdiction where the Proparly is [ccated that refate to health, safety or environmental protection: (¢}
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Envirenmental
Law; and {d) an "Environmental Conditien” means a condition that can cause, contribute lo, or otherwise trigger an
Enviropmental Cleanup.,

Borrower shall not cause or permit the presence, use. disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on orin the Property. Borrower shall not do, nor allow anyone efse
to do, anything affecting the Property (a) thal is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢} which, due to the presence, use. or release of a Hazardous Substance, creates a
condition that adversely affects thevalue of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Properly (including, but not limited to, hazardous
substances in consumer products).

Borrower shallromptly give Lender written netice of {a) any investigation, claim, demand, lawsuit or ather action
by any governmental.wr regulatery agency or privale party involving the Property and any Hazardous Substance or
Environmental LawGiwiiizh Borrower has actual knowledge, (b} any Environmental Condition, including but not limited
to, any spilling, leaking. aiseharge, release or threal of release of any Hazardous Substance, and (o) any condition
caused by the presence, useurelease of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is notifiec by any governmental or regulatery authority, or any private parly, that any removai or
other remediation of any Hazardous Qubstance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accoidanca with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmentat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall giv: rotice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Seca iy Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notire shall specify: (a) the default; {b) the action required to
cure the default; (c) a date, notiess than 30 days from Lae date the notice Is given to Borrower, by which the default
must be cured: and (d} that failure to cure the default onlor hefore the date specified in the notice may resultin
acceleration of the sums secured by this Security Instrumerg, frureclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to eiristate after acceleration and the rightto assert
in the foreclosure proceeding the non-existence of a default or'ariy bther defense of Barrower to aceeleration
and foreclosure. If the default iz not cured on or before the date spezined in the nolice, Lender at its opticn may
require immediate payment in full of all sums secured by this Security /nztrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shalle entfitfed to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but rot)mifed to, reasonable attorneys’
fees and costs of litle evidence.

23. Release. Upon payment of all sums secured by this Securily instrumient. Lerider shall release this Security
Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of thelee s permitted under
Applicable Law.

24. Waiver of Homestead. in accordance with lllincis law, the Borrower herahy releases and walves al rights under
and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unizss Borrower provides Lender with evidedee of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Scrrower's
expense io protect Lender's interests in Borrower's collateral, This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that s made
against Borrower n connection with the collateral, Borrower may later cancel any insurance purchased by Lender, hut
anly after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement, If Lender purchases insurance for the collaleral, Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connaction with the placement of the insurance, until
the effective dale of the cancellation or expiration of the insurance. The costs of the insurance may be added tc
Borrower's tofa! cutstanding balance or abligation. The cosls of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the ferms and covenanis contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it,

S( /ﬂ M (Seal)

John W, an IV

State of ILLINOIS
County of Z0JK

The foregoing dunstrument was acknowledged before me this O(‘; fM Qa 26[0 {(date) by
9 A L
John W. Schoen ¥ (name of perscon acknowledged).

" tosuole man) M/W/

(Signature erson Taking Acknowledgement)

- M {Title or Rank)
NI

{Serial Number, if any)

OFFICIAL SEAL
NOTARYFMRREET MILLER
wy PUBLIC- STATE 0 1
COMMJDSJON EXPRES g7 O
M Mﬁ

-,

07117113
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Yelena R. Shvartsman
As an Agent for Fidelity National Title Insurance Company

400 Skokie Blvd # 380 Northbrook, lllinois 60062

Commitment Number: STS10_02372

SCHEDULE C
PROPERTY DESCRIPTION

Property commonly known as:
104 CREEKBEND COURT
MOUNT PROSPECT, IL. 60056
Cook County

The land referred tosiin this Commitment is described as follows:

PARCEL 1:

LOT 25 N THE FINAL PLANMED UNIT DEVELOPMENT OF HAMILTON RIVERWALK TOWNHOMES,
BEING A RESUBDIVISION IN THZ MORTH HALF OF SECTION 36, TOWNSHIP 42 NORTH, RANGE 11,
EAST OF THE THIRD PRINCIPAL MeRIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED
DECEMBER 28, 2005 AS DOCUMENT NUMBER 0536227009, IN COOK COUNTY, ILLINQIS.

PARCEL 2:

EASEMENT FOR INGRESS AND EGRESS FOR THE-RENEFIT OF PARCEL 1 OVER LOT 44 AS CREATED
BY THE FINAL PLANNED UNIT DEVELOPMENT PLAT OF HAMILTON RIVERWALK TOWNHOMES
DECLARATION RECORDED MARCH 29, 2006 AS DOCHUMENT 0608845013

PIN: 03-36-204-079-0000

ALTA Commitment {STS10_02372.PFDISTS10_02372/4)
Schedule C
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PLANNED UNIT DEVELOPMENT RIDER

CASE #:

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22ND day of
OCTOBER, <2010 and is incorporated inte and shall be deemed to amend and
supplement thewortgage, Deed of Trust or Security Desed (the "Security Instrument”)
ofthesame date, given by the undersigned (the “Borrower”) to secure Borrower's Note
{0 WOODFIELD PLANMYING CORPORATION, A CORPORATION

(the "Lender”)
of the same date and covering the Property described in the Security Instrument and
located at: 104 Creekbend Courtl Nont Prospect, IL 60056.

The Property includes, butis notliimited to, & parcel of land improved with a dwelling,
together with other such parcels and certain cormiman areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the "“Declaration”).
The Property is a part of a planned unit development/Known as The Enclave at
Riverfront
(the "PUD". The Property also includes Borrower's intergst in the homeowners
association or equivalent entity owning or managing the comrion areas and facilities
of the PUD (the "Owners Association"} and the uses, henefis and proceeds of
Borrower's interest.

PUD COVENANTS. in addition to the covenants and agreements piace in the
Security instrument, Borrower and Lender further covenant and agree as follaws:

A. PUD Obligations. Borrower shall performall of Borrower' s obligations unaierthe
PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
{iiy articles of incorporation, trustinstrument or any equivalent document which creates
the Owners Association; and (iil) any by-laws or other rules or reguiations of the Owners
Association. Borrower shall promptly pay, when due, all duss and assessments
impoesed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or “blankst” policy insuring the
Property which is satisfactory to Lender and which provides insurance coverage in the
amounts (including deductible levels), for the periods, and againstloss by fire, hazards
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included withinthe term “extended coverage,” and any other hazards, including, butnot
limited o, earthquakes and floods, forwhich Lender requiras insurance, then: (i Lender
waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium-instaliments for property insurance on the Property, and (i) Borrower's
obligationurder Section 5 to maintain property insurance coverage on the Property is
deemed satisied to the extent that the required coverage s provided by the Owners
Association palicy

WhatLenderrequires as a condition of this walver can change during the term of the
loan.

Borrower shali givetender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distributiorief property insurance proceeds in lieu of restoration or
repair following aloss to the Froperty, or to commoen areas and facilities of the PUD, any
proceeds payableto Borrower a'e biereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the suns secured by the Security Instrument, whether or
not then due, with the excess, if any 4 ad © Borrawer,

C. Public Liability Insurance. Borrowar shall take such actions as may be
reasonanle to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connecticn with any condemnation or other
taking of all or any part of the Progerty or the commion areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are herzily assigned and shall be pald
to Lender. Such proceeds shall be applisd by Lender 1 the sums secured by the
Security [nstrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except afer notice to Lender and
with Lender's prior written consent, either partition or subdivide the Fropsrty or consent
to: (i) the abandorment or termination of the PUD, except for atandonment or
termination required by lawinthe case of substantiai destruction by fireo: other casualty
orin the case of a taking by condemnation or eminent domain; (i) any améridment to
any provision of the "Constituent Documents” if the provision is for the exprass bensfit
of Lender; (iii} termination of professicnal management and assumgticn of
self-management of the Owners Association; or {iv) any action which would Havethe
effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
I shall become additional debt of Borrowsr secured by the Security Instrument. Unless
Borrower and Lender agree t© other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabte, with
interest, upon notice from Lender tc Borrower requasting payment. ;
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contzined in this PUD Rider.
[
M@; {Seal)

John W. g#hoen IV
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