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MORTGAGE

DEFINITIONS

Words used 1n multiple sections of this documert are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardipg the wsase of words used in this document are
also provided in Section 16.

(A) "Security Instrument" meuns this document, which is det/iSEPTEMBER 29, 2010
together with all Riders to this document.
(B) "Borrower"is EDWARD F PIERZAK AND JULIANNE PIERZA’. - HUSBAND AND WIFE

Borrower s the mortgagor under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

Lender 1s a NATIONAL ASSOCIATION
organized and extsting under the laws of THE UNITED STATES

0307979252

ILLINOIS - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrowcer and dated SEPTEMBER 29, 2010

The Note states that Borrower owes Lender ONE MILLION FOUR HUNDRED THOUSAND AND
00/100 Dollars
(LS. § **1,400,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periadic
Payments and 10 pay the debt in full not later than ROVEMBER 01, 20490

(E) "Property"” means the property that is described below under the heading " Tmn%ﬁ.r of Rights in the
Propesty.”

(F) "Loan! means the debt evidenced by the Note, plus interest. any prepayvment charges and late charges
duc under#heNote, and all sums duc under this Sceurity Instrument, plus interest.

(G) "Ridrea"ipeans all Riders to this Security Instroment that are executed by Borrower. The following
Riders are 10 be.cirtuted by Borrower |check box as applicable]:

[x] Adjustable Rate/Sider L1 condominium Rider [ Second Home Rider
Balloon Rider |—] Planned Umi Development Rider []14 Family Rider
VA Rider 7] Biweckly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" mcans all ¢oprollipg applicable federal, state and local statutes, regulations,
ordinances and administrative reles and or2ere (thal have the effect of law) as well as all apphcable Ginal,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Troperty by a condominium association. homeowners
association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of fapds, other than a transaction originated by
check. draft, or similar paper tnstrument, whech is initiatdd ‘hrough an clectrome terminal, telephonic
instrument. computer, or magnetic tape so as to order, instruct, or asthorize a financial institution 1o debit
or credit an account. Such term includes, but 1s not Iimited to, pomnt-ef-sale transfers, avtomated telier
machine transactions, (ransfers imiiated by telephone, wire trunsfore and awtomated clearinghouse
(ransfers.

(K) "Escrow Items™ means those Herns that are described in Scction 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of daimiges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 5 Section 5) for: (1)
damage to, or destruction of, the Properly; (i) cendemnation or other taking of ail_or/eny part of the
Property: (1) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissons as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance means insurance protecting Lender aganst the nonpayment of, or diiaglt on,
the Loan,

(N) "Periodic Payment” means the regularly scheduled amount due for (b} principal and inferest under the
Note, plus (11} any amounts under Scction 3 of this Secunty Instrument.

(O} "RESPA" means the Real Estate Scttlement Procedures Act (12 US.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
10 this Sccunty Instrument, "RESPA™ refers to al requiremenis and restrictions that are imposed 1n regard
10 a "federally related mortgage loan™ even if the Loan does not quahiy as a "{federally related morgage
loan" under RESPA.

Irinals
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
nol that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securnty Instrament secures to Lender: (i) the repavment of the Loan, and all renewals. extensions and
modifications ol the Note; and (1) the performance of Borrower's covenants and agrecments under
this Sceurity Instrament and the Note. For this purpose, Borrower does hereby mortgage. grant and convey
to Lender and Lender's successors and assigns, the following deseribed propedy located i the
COUNTY [Type of Recarding Jurisdiction]
of COZK [Name of Recording Turisdiction):

SEE ATT:CFAD LEGAL DESCRIPTION

*SEE ADJUSTABLE RATE RIDETR

Parcel 1D Number: 14-20-105-031-0000 which currently has the address of
1540 W GRACE ST [Street]
CHICAGO [Cie Mhinois 60613 {7ip Code]

{"Praperty Address™y:

TOGETHER WITIT all the improvements now or hereafter erecteq or“the property. and all
casements. appurtenances, and fixtures now or hereafter a part of the properiy. Allereplacements and
additions shall also be covered by this Sceurity Instrument. All of the forcgoing (s re/trred o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby convvyed and has
the right 1o morteage, grant and convey the Property and that the Property is unencwmnbereds gespd for
encumbranees of reeord. Borrower warrants and will defend penerally the tide (o the Property agamst all
claims and demands, subject to any cocumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varations by jurisdiction 1o constitute a wniform sccurity instrument covening real
property.

UNIFORM  COVENANTS.  Borrower and  Lender covenmant and  agree  as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrawer shall pay when due the principal of, and inferest on, the debt evidenced by the Note and any
prepavinent charges and late charges due under the Note. Borrower shall also pay funds for Fscrow Nems
pursuant io Scction 3. Payments due under the Note apd this Secunity Instrument shallge made in ULS.

T L0
Inttials E ; E ( I
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Commitment Number: 204184
SCHEDULE C
PROPERTY DESCRIPTION
The land referred to in this Commitment is described as foliows:

LOT 97 IN OSCAR CHARLES ADDITION TO LAKE PARK, SAID ADDITION BEING A
SUBDIVISION OF LOT 15 IN BLOCK 4, LOT 15 IN BLOCK 5 AND LOT 14 IN BLOCK 6 IN LAKE
VIEW HIGE SCHOOL SUBDIVISION OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 20; TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ALSO THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SAID
SECTION 20, ¢ COOK COUNTY, ILLINOIS.

14-20-105-031-0000

CKA: 1540 West GRACE Street , Chicago, iL, 60413

ALTA Commitment
Schedule C
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currency. llowever. if any check or other instrument received by Lender as payment under the Note or this
Sccunity Instrument 1s returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as
sclected by Lender: (a) cash: (b) moncy order: (¢) certified check, bank check, treasurer’s cheek or
cashier’s check, provided any such check 1s drawn upon an institution whose deposits are insured by a
federal agency. instrumentality. or catity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lendar may return any payment or partial payment if the pavinent or partial payments are insuflicient 1o
brisig the Loan current. Lender may accept any payment or partial payment insufficient 10 bring the Loan
currents without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
paymens ir the future, but Lender is not obligated 1o apply such pavments at the time such payments arc
aceepted. ficnch Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
mnterest on unapplied funds. Lender may hold such unapplicd funds until Berrower makes pavment to bring
the Loan current.“1f Serrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return thedi to Borrower. 1 not applicd carlier. such funds will be applied 1o the outstanding
prncipal balance under (¢ Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the Tulare against Lender shall relicve Borrower from making payments due under
the Note and this Secunity Instrrneny or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments v Procceds. Except as otherwise described i this Section 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Noter (b)Y principal due under the Note: (c) amounts due under Scction 3. Such payments
shall be applivd 1o cach Pertodic Payment in the order in which it became due. Any remaiming amounts
shall be applied first to late charges, second to any/otber amounts due under this Security Instrument, and
then te reduce the principal balance of the Note.

[t Lender receives a payment from Borrower for #/delinquent Periodic Payment which includes a
sufficient amount to pay any late charec due, the payment riay be applicd 1o the delinquent payment and
the laic charge. If more than one Periodic Payment 18 outstandiisg, Lender may apply any payment received
from Borrower (o the repuyment of the Periodic Payments if, and (o the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment 15 arpli=d to the full payment of one or
more Periodic Puyments, such excess may be applicd fo any late charges due s Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Noic,

Any apphcation of payments, insurance proceeds, or Miscellancous Proceeds 4o principal duc under
the Note shall not extend or postpane the due date, or change the amount, of the Pedodi=.Payments.

3. Funds for Escrow Items. Borrower shall pay to Leader on the day Period ¢ Pavments arc duc
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymentof dinounts duc
for: () faxes and assessments and other items which can attain prioniy over this Security insimavent as a
lien o1 encumbrance on the Property; (b) leaschold payments or ground rents on the Property<ifany; (o)
premiums for any and all insurnce required by Lender under Section 55 and (d) Mortgage 1asurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortpage
Insurance premiums in accordance with the provisions of Section 10, These ttems are called "Escrow
ltems." At origination or at any time during the ferm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fecs and
assessments shall be an Escrow Hem. Borrower shall promptly furnish to Lender all notices of amounts 1o
he paid under this Section. Borrower shall pay Lender the Tunds for Escrow Items unless Lender warves
Barrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obltgation o pay to Lender Funds for any or afl Eserow ltems at any tme. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dircetly. when and where gagable, the amounts

@ si1) cen Page  of 15 ' Form 3014 1101
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duc for any Escrow ltems for which payment of Funds has been watved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time penod as Lender may require.
Borrower’s obligation 1o make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained n this Secunty Instrument. as the phrase "covenant and agreement”
15 wsed 10 Section 9. If Borrower is obligated to pay Escrow Ilems direcily, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (o repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items al any lime by a notice given in
accordance with Section 15 and, upon such revocation. Borrower shall pay to Lender all Funds, and in
sulhrarsounts, that are then required under this Section 3.

Taender may, at any time. collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds aithe time specified under RESPA. and (b) not to cxeced the maximum amounl a lender can
require undar/?ESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaps of expenditures of future Escrow Mems or otherwise in accordance wath Applicable
Law.

The Funds shal7be held moan instifution whose deposits are insured by a federal ageney.
instrumentality, or entity (ineluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ban! Lender shall apply the Funds to pay the Escrow liems no later than the time
specificd under RESPA. Lender shal not charge Borrower for holding and applying the Funds, annually
analyzing the cserow account. or veraying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement 1s made in writing
or Apphcable Law requires interest to be'piadeon the Funds, Lender shall not be required 1o pay Borrower
any interest or carnigs on the Funds. Borcower-and Lender can 2gree i wnting, however, that interest
shail be paid on the Funds. Lender shall give o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held i escrow, @s.defined under RESPA, Lender shall accouni to
Borrower for the excess funds in accordance with RESPA. W there 1s a shontage of Funds held in escrow,
a5 defined under RESPA, Lender shall notify Borrower as rdauired by RESPA, and Borrower shall pay to
Lender the amount neeessary 1o make up the shortage in accordanceswith RESPA, hut in no more than 12
monthly payments. If there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pav to LeosG the amount necessary (o make
up the deficiency inaccordance with RESPA, but in no more than 12 moatb!y payments.

Upon payment in [ull of all sums sccured by this Sccurity Instrument, £ znd<r shall promptly refund
to Borrewer any Funds heid by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fings, “and impositions
attributable 1o the Property which can attain prionity over this Security Instrument, Icescholdspayments or
ground rents on the Property, il any, and Community Association Dues, Fees, and Assessineats, 1l any. To
the cxtent that these items are Escrow Items, Borrower shall pay them in the manner provided /o Section 3.

Borrower shall promptly discharge any licn which has priority over this Sccunity Instrunieit unless
Borrower: (4} agrees in wnling to the payment of the obligation secured by the lien in a manner acceplable
to Lender, but only so long as Borrower ts performing such agreement; (b) confests the lien in good faith
by, or defends against enforeement of the lien in, legal proceedings which m Lender’s opinion aperate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the helder of the lien an agreement satisfactory to Lender subordinating
the licn to this Sccurity Instrument. If Lender determines that any part of the Property is subjucd to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identilying the

- ;
E ﬂ N
Intials

@D-G(IL) f0010) Page § of 15 Form 3014 1/01



1030512000 Page: 8 of 22

UNOFFICIAL COPY

hen. Within 10 days of the date on which that notice 15 given, Borrower shall satisfy the licn or take one or
more of the actions set forth above 1n this Section 4.

Lender may require Borrower 1o pav a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured agatnst loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not hmited 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {(including deductible levels) and for the perieds that
Lendsr requires. What Lender requires pursuant to the preceding sentences can change during the term of
thd Lesin. The insurance carmer providing the insurance shall be chosen by Borrower subject to Lender’s
right 20 Msapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
require Beirewer (o pay, in conncetion with this Loan, cither: (a) a onc-time charge for flood zonce
determination/ pertification and tracking scrvices: or (b) a onc-time charge for {lood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might aficet such determination or cerlification. Bommower shall also be responsible for the
payment of any fees“impased by the Federul FEmerpency Management Agency in connection with the
review of any [lood zone (et mrination resulting from an objection by Borrower.

If Borrower fails to mdintain_any of the coverages deseribed above, Lender may oblain insurance
coverage, al Lender’s option aid Borrower’s expense. Lender 1s under no obligation 1o purchase any
particular type or amount of coveiage:) Therefore, such coverage shall cover Lender, but might or might
not protect Borrower. Borrower’s equity ) the Property, or the contents of the Property. against any isk,
hazard or hability and might provide great=r-or lesser coverage thar was previously in effect. Borrower
acknowledges that the cost of the nsurance corciage so obtuined might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scetion 5 shall
beecome additional debt of Borrower sceured by thil Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall e payable, with such interest, upon notice from
Lender 10 Borrower requesting puyment.

All insurance policies required by Lender and renewald of such policies shall be subjeet to Lender’s
right to disapprove such policies, shall include a standard“inortgage clause, and shall name Lender as
morteapee and’or as an additional loss payee. Lender shall have the righsoto hold the policics and rencwal
cerificates. If Lender requires, Borrower shall promptly give 10 Lend<rqil receipts of paid premiums and
renewal notices. [T Borrower obtains uny form of insurance coverage, nal sinerwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siindard mortgage clause und
shall name Lender as mortgapee and/or as an additional loss payee.

[t the event of loss, Borrower shall give prompt notice to the insurance carmer 26 Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrawer atherwise agree
n wrting, any msurance proceeds. whether or not the underlying insurance was required oy Cender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair 1s cconomicall SCanble and
Lender’s security 1s not lessened. During such repate and restoration period, Lender shall have i risht 1o
hold such insurance proceeds until Lender has had an opportumity (o mspeet such Praperty (o ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing ot Applicable Law
requires interest to be paid on such imsurance proceeds. Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or ather third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not cconomically feasible or Lender’s secunty would be lessencd, the insurance
proceeds shall be applied 1o the sums seeured by (his Secunty [nstrument, whether or ngk then due, with

.
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied i the order provided for in
Section 2.

Ii' Borrowcer abandons the Property, Lender may [ile. ncgotiate and seftle any available insurance
claim and related matiers. If Borrower doces not respond within 3G davs fo a notice from Lender that the
insurance carmier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice s given. In either event. or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s righls to any nsurance
proceeds it an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of uncamed premiums paid by
Beirewror) under all insurance policies covering the Propesty, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay ainouapts unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Oceuyeney. Bommower shall occupy, establish. and use the Property as Borrower's principal
residence within Givdays afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrows's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees ieinng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whichare beyvond Bomower’s contral.

7. Preservation, MatpZenance and Protection of the Property: Inspections. Bommowcr shall not
destroy. damage or impair the Property, allow the Property to deferiorate or commit waste on the
Property. Whether or not Borrower4s residing in the Property. Borrower shall maintain the Property in
order 10 prevent the Property from devatorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that réprir-or restoration is not cconomically feasible, Borrower shall
promptty repair the Property 1f damaged to sveid further delerioration or damage. Il insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Mrogerty only if Lender has released proceeds flor such
purposes. Lender may dishurse proceeds for the repaird ard restoration in s single payment or in a serics of
progress payments as the work is completed. If the insurang. »r condemnation proceeds are not sufficient
fo repair or restore the Property. Borrower is not relicved of Botrower’s abligation for the completion of
such rt‘pair Or l'f.’SlOr?J“(]n.

Lender or its agent may make reasonable entries upon and inspestions of the Property. If it has
reasenable cause, Lender may inspeet the mtenor of the improvements'oaihe Property Lender shall give
Borrower notice at the time of or prior (o such an interor inspection specify e such reasonable cause.

8. Borrower's Loan Application, Borrowoer shall be in default if, <uaring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrewe! or with Borrower’s
knowledge or consent gave matenally false. misleading. or inaccurate information or statements o Lender
(or failed o provide Lender with material information) in connection with the Jcen. Material
representations inclode, but are not limited (o, representations concerning Borrower's elexpaticy of the
Property as Borrowet’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instevinont. If
(a} Borrower fals to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture. for
enflvrcement of a lien which may attain priority over this Sceurity Instrumnent or to enforce laws or
repulations), or (¢ Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting andior assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actons can include, but are not himited to: {a) paying any sums sccured by a lien
which has prionity over this Sceurity Instrument; {b) appearing in court; and (y)’)uying reasonable

Initials tlfg E §
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attorncys” fees to protect its interest in the Property and’or rights under this Secunty Instrument. including
its secured position in a bankruptey proceeding. Sccuring the Property includes. but is not limited to.
entering the Property to make repairs, change locks. replace or hoard up doors and windows, drain walter
from pipes, ¢liminate building or other code violations or dangerous conditions, and have wtilities turned
on or off. Although Lcnder may take action under this Scetion 9, Lender docs not have to do so and 1s not
under any duty or obligation to do so. It 1s agreed that Lender incurs no hiability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear mterest at the Note rate from the date of
disbursement and shall be pavable, with such inferest, upon notice from Lender to Borrower requesting
payviaent.

13 this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
fease Ul Dorrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender gzreet-to the merger in writing.

10. Mieripape Insurance. If Lender required Morlgage Insurance as a condition of making the Loan,
Borrewer shallinay she premiums required o maintain the Mortgage Insurance in effeet. If, for any reason,
the Mortgage Insurarice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sozit insurance and Borrower was required to make separately designated payvments
toward the premiums fop-Mortgage Insurance, Borrower shall pay the premivms required to obtain
coverage substantially equivalint to the Mortgage Insurance previously tn effect, at a cost substantially
equivalent to the cost to Bormoyciof the Mortgage Insurance previously in effect, from an alternate
mortgage nsurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue (¢ pey to Lender the amount of the separately designated payments that
were due when the insurance coverags ceased to be in effect. Lender will accept, use and retain these
payments as 4 non-refundable loss reseivein lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that theLoan 1s ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or carnit gs ou such loss reserve. Lender can no longer require loss
reserve payments 1 Mortgage Insurance coverage (i the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again beromes available, is obtained, and Lender requires
separately designated payments loward the premiums fur/Madeage Insurance. I Lender required Mortgage
Insurance as a condition of making the Loan and Borrowst iias required to make separately designated
payments toward the premiums for Mortgage Insurance, Lorower shall pay the premiums required to
maintain Morigage Insvrance in cffect, or 1o provide a non-refundable loss reserve. until Lender’s
requirement for Morigage Insurance ends in accordance with any written sgreement between Borrower and
Lender providing for such termination or until termination is requirca bv-Applicable Law. Nothing in this
Scetion 10 affects Borrower's obligation to pay interest at the rate provided'in the Note.

Mortgage Insurance reunburses Lender (or any entity that purchases the Note} for certain fosses 1t
may incur i Borrower does not repay the Loan as agreed. Borrower is notl a-parly 1o the Morlgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tirie e time, and may
enter info agreemerds with other parties that share or modily their nisk, or reduce losses. Paese agreements
arc on terms and conditions that are satisfactory to the mortgage tnsurer and the other parly (01 partics) o
these agreements. These agreements may require the mortgape insurer 10 make payments using-any source
of funds that the mortgage insurer may have avatlable (which may include funds obtained from. Mortpage
Insurance premiums}.

As a result of these agreements. Lender, any purchaser of the Note, another msurer, any reinsurer,
any other entity, or any afliliate of any of the foregoing, may receive (directly or indircctly) amounts that
derive from {or might be characterized as} a portion of Borrower’'s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange {or a share of the
premiums paid to the msurer, the arrangement 15 often termed "captive retnsurance.” Further:

(2) Any such agreements will not affect the amouonts that Borrower has agreed to pay for
Mortgage Insurance, ar any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to pay refund.

@, 500 oo Fage $of 15 Form 3014 1101
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(b) Any such agreements will not alfect the rights Borrower has - if any - with respect to the
Mortpage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance. to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of anv Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd 10 restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s secunty s not lessencd.
Duding such repair and restorabion period, Lender shall have the nght to hold such Miscellaneous Proceeds
until L<ader has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender'y saisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a scries of progress payments as the work s
complefed. En'csy an apreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Prozeeds, Lender shall not be required to pay Borrower any interest or carmngs on such
Miscellaneous Procred’. If the restoration or repair is not economically feasible or Lender’s security wonld
be lessened, the Misc:lianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, #ith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order proviaed for in Section 2.

In the event of a total tabiny, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the'sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bormower.

In the cvent of a partial taking, gestmietion, or loss in value of the Property in which the fair market
value ol the Property immediately belore dne partial tuking, destruction, or loss in value is cqual 1o or
greafer than the amount of the sums securzd by-this Security Instrument immediately before the partral
taking, destruction. or loss in value, unless Eorrovver and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be veduced by the amount of the Miseellancous Proceeds
multiplicd by the following fraction; (2} the total~aprount of the sums secured immediately before the
partial aking, destruetion, or loss i value divided by (&) e fasr market value of the Property immediately
belore the partial taking, destruction, or loss in value, Any kaliace shall be paid to Borrower.

In the event of a partial taking, destruction, or foss in Galacof the Property in which the fair market
vafue of the Property immediately before the partial taking:-uestructian, or loss in value ts less than the
amount of the sums secured immediately before the partial taking:, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Troceeds shall be apphed to the sums
secured by this Sccenty Instrument whether or not the sums are then dut.

I{' the Property is abandoned by Borrower, or if, afier notice by Lander to Borrower that the
Opposing Party (as defined i the next sentence) offers to make an award 10/ sefile a claim for damages.
Borrower fails to respond to Lender within 30 days afier the date the notiee is given, Lender s authorized
to colleet and apply the Miscellancous Proceeds cither 1o restoration or repair of the traperty or to the
sums sceured by this Security Instrument. whether or not then due. "Opposing Party” mesns2he third panty
thut owes Bormower Miscellancous Proceeds or the parly against whom Borrower has a sighUof action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding. whether etvil or eriminal, is bevup-that. in
Lender’s judgment, could result in forfeiture of the Property or other matenial impamrment of Leéader’s
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, 1f
acceleration has occurred. reinstate as provided i Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, 1 Lender™s judgment, precludes forfeiture of the Property or other material
mmparment of Lender’s inierest m the Property or nghts under this Sccunity Instrument. The proceeds of
any award or claim for damages that arc attnbutable 1o the impairment of Lender’s interest in the Property
arc hereby assigned and shall be paid to Leader.

All Miscellanesus Proceeds that are not applied 1o restoration or repair of (he Property shall be
applicd in the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument gidnted by Lender

~
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inturest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exereising any nght or
remedy including, withoul limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any nght or remedy.

13, Joint and Several Liabilityv: Co-signers; Successors and Assigns Bound. Borrower covenants
and aprecs that Borrower’s obligations and liability shall be joint and several. However, any Borrower whoe
co-Z.eny this Sccurity Instrument but does not execute the Note (a "co-signer™): (2) 15 co-signing this
SccuriiveInstrument cnly (o mortgage. grant and convey the co-signer’s interest in the Property under the
terms ‘of 20is Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
[nstrumoenty <ad (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
makc anvaacedrmmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consciit

Subjcet 1o {ng/provisions of Secction 18, anv Successor in Interest of Borrower who assumcs
Borrower’s obligation) szader this Sccurity Instrument in wnting, and 1s approved by Lender, shall obtan
all of Borrower’s rights apd-bencfits under this Secunty Instrument. Borrower shall not be released from
Borrower's obligations and Mablity under this Secunty Instrament unless Lender agrees to such release
writing. The covenants and” agrevments of this Secunty Instrument shall bind (except as provided in
Scetion 207 and benefit the sucedssors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose oL protecting Lender's interest in the Property and rights under this
Sceurity Instrument. including, but not Hiniied to, attorneys™ [ces, property inspection and valuation foes.
In regard to any other fees. the absence ol cipregsauthanty in this Security Instrument to charge a specific
{ee (o Borrower shall not be construed as a prolshiticn on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securitv-ipsiument or by Apphcable Law.

1 the Loan 1s subjuect 1o a law which sets maximarmloan charges. and that law is finally interpreted so
that the inferest or other loan charges collected or 10 veLotlected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall bé reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already colletted from Barrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose (e-inake this refund by reducing the principal
owed wnder the Note or by making a dircet payment 1o Borrower. U a refund reduces principal. the
reduction will be treated as a partial prepayment without any picpzyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceplanseofl any such refund made by
dircet payment 1o Borrower will constitute a warver of any right of action Borrgwer might have arising out
of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection with ttus Security Instrument
must be 1n wnting. Any notice 10 Borrower in connection with this Securily InstramerSsnall be deemed o
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice o 22 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propiry, Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall pramptly
notify Lender of Borrower'™s change of address. If Lender specifies a procedure for reporting Borriwer's
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
nolice to Lender shall be given by delivering it or by mathng 11 by first class mail to Lender's address
stated heremn unless Lender has designated another address by notice 10 Borrower. Any notice in
conncelion with this Sccunty Instrument shall not be deemed to have been given to Lender until actually
recerved hy Lender. If any notiee required by this Security Instrument 1s also required under Applicable
Law. the Applicable Law requitement will satisfy the corresponding requirement under this Sceurity
Instrument.

2
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall he
governed by federal law and the law of the jurisdictton 10 which the Property 1s locaied. All rights and
obhgations contained in this Sccurity Instrument are subject (o any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might b silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provistion or clause of this Secunty Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a} words of the mascubine gender shall mean and include
corresponding neuter words or words of the feminine pender; (b words in the singulur shall mean and
inclidethe plural and vice versa: and (¢) the word "may” gives sole discretion without any ohligation 10
take anseaction.

11 Burrower’s Copy. Borrower shall be given one copy of the Note and of thts Security Instrument.

18. Tranzfer of the Propertv or a Beneficial Interest in Borrower. As used in this Section 18,
"Tnterest K ik< Tioperty” means any legal or beneflicial interest in the Property. including. but not limited
to, those beneliealdnterests transferred in a bond for deed, contract for deed, installiment sales contruct or
cscrow agreement, (Me ‘ntent ol which 13 the transfer of title by Borrower at a future date (o a purchaser.

If all or any part’s{ the Property or any Interest in the Property is sold or transferred (or if Borrower
is nol a natural person an?’a heneficial intercst in Borrower 1s sold or transferred) without Lender's prior
writien consent, Lender twav require immediate payment i full of all sums secured by this Security
Instrument. However, this optica shall not be exercised by Lender if such exercise 15 prohibited by
Applicable Law.

[ Lender excreiscs this option. Linder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumg secured by (his Sceurity Instrument. 1f Borrower fails 10 pay
these sums prior to the expiration of this'periady, Lender may invoke any remedies permilted by this
Sceurity Instrument without further notice or démana on Borrower.

19. Borrower's Right to Reinstate After Acreleration. I Borrower meets certain conditions,
Borrower shall have the night o have enforcement of this Sccunly Instrument discontinued at any time
prior 1o the carbiest oft {a) five days before sale of the Pioperty pursuant to Section 22 of this Sceurity
Instrument; (b} such other perind as Apphicable Law might/spcdify for the termination of Borrower's right
to reinstate: or (¢) entry of a judement enforeing this Secvlity” Instrument. Those conditions are that
Borrower: (a) pavs Lender afl sums which then would be due underinis Sccurity Instrament and the Note
as if no acccleration had occurred. (b) cures any default of any other covZnants or agreements; (¢) pays all
expenses meurred in enforcing this Security Instrument, including, but e iimited o, reasonable attorneys’
lees, property inspection and valuation fees, and other fees incurred for the rirpose of protecting Lender's
interest in the Property and nights under thes Sceurity Instrument; and (d) tak<such action as Lender may
reasonably require fo assure that Lender’s interest an the Property and ‘riphis, under this Sceurity
Instrument, and Borrower’s obligation to pay the sums sccured by this Sceurity lectrument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirt tha) Borrower pay
such reinstatement sums and expenses 1 one or more of the following forms, as selested Dy Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s checks provided any
such cheek is drawn upon an mstitution whose deposits are insured by a {ederal agency, instinzncotality or
entity. or (d) Electronie Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instrogient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right (e reinstate shall not apply in the case of acecleration under Section 18

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (fogether with this Sccurity Instrument) can be sold one or more timeg without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Scervicer”) that colleets
Periodic Pauyments due under the Note and this Sceurily Instrement and performs other morigage loun
servicing oblipafions under the Note, this Sceunty Instrument, and Appheable Law, There also might be
one or more changes of the Loan Servieer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name gnd address of the
new Loan Servicer. the address to which payments should be made and any other jffgrmation RESPA
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requires in connection with a nofice of transfer of servicing. If the Note 1s sold and thercafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Nenther Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individua! litigant or the member of a class) thar arises from the other party’s actions pursuant 1o this
Sceurity Instrument or that alleges that the ofher parly has breached any provision of, or any duty owed by
reason of, this Secunty Instrument, until such Borrower or Lender has notified the other party (with such
noti¢e given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herclo a reasonable period after the giving of such notice 1o lake commective action. IT
Applicalde Law provides a time period which must elapse hefore certain action can be taken, that time
period Wil be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppartunity (o cireepiven 1o Borrower pursoant to Section 22 and the notice of acceleration given to
Borrower pursuant 0 Section |8 shall be deemed to satisfy the notice and opportumity to take corrective
action provistons of 4his Section 20.

21. Hazardous Sulstrascs. As used in this Scction 210 {a) "[azardous Substances” are those
substances defined as toxic or hazaedous substances, pollufants, or wastes by Envirownental Law und the
following substances: gasoline, ‘crosene, other flammuble or toxic petroleum products. toxic pestictdes
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radisactive materials;
(b "Environmental Law" means {ederailzwsand laws of the junisdiction where the Property s located that
relate 10 health, safety or environmental protection: (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, as Gefined in Environmental Law: and () an "Eavironmental
Condition" mecans a condition that can cause, contibute to, or otherwise irtgger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, Adisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancesl ot or in the Property. Borrower shall not do,
nor allow anyone clse to do. anything affecting the Property (a) thaisiin violation of any Emvironmental
Law, (b} which creates an Environmental Condition, or (¢) which, due to'the presence, use, or release of a
Hazardous Substance, creafes a condition that adversely affects the valuewf the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Frorerty, of small quantitics of
Hazardous Substunces that are generally recognized 1o be appropriate o notmalezesidential uses and to
maintcnance of the Property (including, but not hmited to, hazardous substances e consamer products).

Borrower shall promptly give Lender written notice of (a) any investigation. clim, ccmand. lawsut
ar other action by any governmental or regulalory agency or private party invelving the Plorerty and any
Hazardous Substunce or Emvironmental Law of which Bomrower has actual knowledesy(b) any
Environmental Condition. inchuding but not limited to, any spilling, leaking., discharge, release orthrzat of
telease of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely afleets the value of the Property. 1f Borrower learns, or 13 notified
by any sovernmental or regulatory authority, or any private party, that any removal or other remediation
ol any Hazardous Substance affecting the Property is aecessary. Borrower shall promptly take alt necessary
remedial actions in accordance with Environmental Law. Nothing berein shall ereate any obligation on

Lender for an Environmental Cleanup.

7
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acccleration undcer Section 18 unless Applicable Law provides otherwise). The notice shall specilyv: (a)
the default: (b) the action required to cure the delault; (c) a date, not less than 30 days {rom the date
the notice is given to Borrower, by which the defanlt must be eured: and (d) that [ailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this S«curity Instrament, foreclosure by judicial procecding and sale of the Property. The notice shall
furiver inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclesaice proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcclosvre. If the default is not cured on or before the date specified in the notice. Lender at its
option mzy reopire immediate payment in full of all sums sccured by this Security Instrument
without furth(r Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled {o pollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Limitd to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paypient of all sums sceured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall\pay any recordation costs. Lender may charge Bormower a fec for
releasing this Secunty lostrumemyhut-anly 1f the fec s paid to a third party for services rendered and the
charging ol the fee is permitted undesArplicable Law.

24. Waiver of Homestead, In accordzence with linots law, the Borrower hereby releases and waives
all rights under and by virtue of the Tllinows homestedd exemption laws,

25. Placement of Colkateral Protection Insuraple. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecinsnt with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s coltateral. This msurance may. but need
not, proteet Borrower's inferests. The coverage that Lender purchases may not pav any claim that
Borrower makes or any clum that is made against Borrower in c¢nneciion with the collateral. Borrower
may later cancet any insurance purchased by Lender. but only after praviding Lender with evidence that
Borrower has obtamed insurance as required by Borrower’s and Lender’s dpreement. I Lender purchases
tnsurance {or the collateral, Borrower will be responsible for the costs of that “asurance. meluding interest
and any other charges Lender may impose in connection with the placement of dae insurance, until the
effective date of the cancellation or cxpiration of the insurance. The costs of the insyrance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be 1hore han the cost of
insurance Borrower may he able 1o obtain on its own.

o SO
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BY SIGNING BELOW, Borrower accepts and agrees to the tcrms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

 Guonid FN i

Witnesses:

EDWARD F PIERZAK -Borrower
G %Ww \;u
JULIANNE PIERZAK Borfower
__) (Seal) (Seal)
Bor over -Borrower
(Seal) 2 x (Scal)
-Bomower -Borrower
(Seal) A (Seal)
-Borrower -Borrower
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STATE OF COO kcounry ss:
ﬁ a Notary Public in and for said county and

state do hereb “é’g g’tha?éﬂ F PI AND JULIANNE PIERZAK

’

personally known fo me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appear<d bzfore me this day in person, and acknowledged that hc/sh 1gned and delivered the said
instrument s hls/hm@ free and volentary act, for the uses and purpose ﬁﬂm et forth,

mber 2060

Given ander my hand and official seal, this (72 q d; day of

My Commission EM», / y /Zo 2 WM /5/?/@@@

Notary Public
vaWh
OFFICIAL SEAL wi

MARY R PETERSON (3
NOTARY PUBLIC - STATE OF ILLINOIS (§

MY COMMISSION EXPIRES:04K8/12 ;

APPSR
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INITIAL INTERESTSM ADJUSTABLE RATE RIDER
(1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)}(45 Day Lookback)

TMIS INITIAL INTERESTADJUSTABLE RATE RIDERIis made this 29TH day of
SEPTEMBEX. 2010 | and is incorporated info and shall be deemed to amend and supplement
the Mortpage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date
given by the Uriuessigned (the "Borrower") to secure the Borrower's Inilial Interest Adjustable
Rate Note (the "No’e!) to WELLS FARGO BANK, N.A.

(the "Lender”) of the same date and covering the property described in the Security
Instrument and located at
1540 W GRACE ST, CHICAGY, IL 60613

1Fraperty Address]
THE NOTE CONTAINS PROVISIOMS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'SINTER-S™ RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BURROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to tnZ covenants and agreements made in the
Security Instrument, Borrower and Lender further covenunt'and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.500%. The Note provides
for interest only paymenis until the first fully amerizing pringipal and interest payment due
date (the "First P&l Paymenl Due Date"), which is the first day of . URSEMBER, 2020
The Note provides for changes in the interest rate and the moniki—payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Interest Change Dates
The interest rate | will pay may change on the first day of NOVEMBER, 201% .
and may change on that day every 12th manth thereafter. Each date on whicli Gy interest
rate could change is called an "Interest Change Date."
(B) The Index
Beginning with the first Interest Change Date, my interest rale will be based on ar-Index.
The "Index" is the one-year London Interbank Offered Rate ("LIBOR") which is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market,

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER - 1-Year LIBOR Index

(Assumable after Initial Period) (45 Day Lookback) - Single Family - Form 5137 7/05
Freddie Mac UNIFORM INSTRUMENT VMP193R (3804).00
VMP & Page -
Wolters Kluwer Financial Services Initials: }Kﬁ

NMFL 8539 (LDAR) Rev 2/2009 ullul

‘
|
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as published in The Wall Street Journal The most recent Index figure available as of the date 45
days before each Interest Change Date is called the "Current Index.”
' the Index is no longer available, the Note Holder will choose a new index which is
based. Jpon comparable information. The Note Holder will give me notice of this choice.
(2) Calculationof Changes
Beior mach Inerest Change Date, the Note Holder will calculate my new interest rate by
‘ adding T7«J_/4ND ONE-QUARTER percentage
| point(s) ( 2.250%]) to the Current Index. The Note Holder will then round the
! result of this aadition to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in/Zection 4(D) below, this rounded amount will be my new interest rate until
the next tnterest Changs: Uate,

The Note Holder will/then determine the amount of my monthly payment. For payment
adjustments occurring before” the First P&l Payment Due Date, my monthly payment will be
the amount sufficient io repay-alaccrued interest each month on the unpaid principal balance
at the new interest rate. For pdyiment adjustments occurring on or after the First P&l
Payment Due Date, my monthly payrent will be an amount sufficient to repay the unpaid
principal that ! am expected fo owe at the Interest Change Date in tull on the maturity date at
my new interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment.

(D} Limitson Interest Rate Changes

The interest rate | am required to pay at the tizst_interest Change Date will not be greater

than 9.5009% or less than 7.250 %. Thereafier, my interest rate
wilt never be increased or decreased on any singic’interest Change Date by more than
TWO percentage
point(s) { 2.000%) from the rate of interest | have bnen paying for the preceding
12 months. My interest rate will never be greater than 9. 500 9%.

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Changé Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment dale after the
Interest Change Date until the amount of my manthly payment changes again.
: {F) Notice of Changes
| The Note Holder will deliver or mail to me a notice of any changes in my interze!rate and
the amount cf my manthly payment before the effective date of any change. The wotice will
include information required by law fo be given to me and also the title and telephone wumber
of a person who will answer any question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section. 18, "Interest in the Property" means any legal or beneficial interest in the
Propsry, _including, but not limited to, those beneficial interests transferred in a
bond foi deed, contract for deed, installment sales contract or escrow agreement,
the intent “of “which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any pat of the Property or any Interest in the Property is sold or
transferred (or if Brirower is not a natural person and a beneficial interest in
Borrower is sold or transferrzd) without Lender's prior written consent, Lender may
require immediale paymeiid i, full of all sums secured by this Security Instrument.
However, this option shall i oo exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option lLender shall give Borrower notice of
acceleration. The notice shall provice a period of not less than 30 days from the
date the notice is given in accordance with. Section 15 within which Borrower must
pay all sums secured by this Security Insiruraent. If Borrower fails to pay these
sums prior {0 the expiration of this perioZ, .ender may invoke any remedies
permitted by this Security Instrument without furthei patice or demand on Borrower.

2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBEDIN SECTICN B1 ABOVE SHALL THEN CEASE. 2 - BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECUK!T{4NSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS;

Transfer of the Property or a BeneficialInterest in Borrower! /s used in this
Section 18, "Interest in the Property” means any legal or beneficial intcrest in the
Property, including. but not limited to, those beneficial interests tragsfered in a
bond for deed, contract for deed, installment sales contract or escrow agreerment,
the intent of which is the transfer of litle by Borrower at a future datcic a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
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require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
hy Applicable Law. Lender also shall not exercise this option if: {(a) Borrower causes
to' be submitted to Lender information required by Lender to evaluale the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
recsonzbly determines that Lender's security will not be impaired by the loan
asswiption and that the risk of a breach of any covenant or agreement in this
Security (nsuument is acceplable to Lender.

To the exient permitted by Applicable Law, Lender may charge a reasonable fee
as a condition /tz"Lender's consent o the loan assumption. Lender may also require
the transferee to sigh an assumption agreement that is acceptable to Lender and that
abligates the transierze 1o keep all the promises and agreements made in the Note
and in this Security Insirument. Borrower will continue 1o be obligated under the
Note and this Security Instrument uniess Lender releases Borrower in writing.

If Lender exercises the epticn to require immediate payment in full, Lender shall
give Borrower notice of acceicration. The notice shall provide a period of not less
than 30 days from the date the nctice is given in accordance with Section 15 within
which Borrower must pay all sums s2curad by this Security Instrument. if Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrureent. without further notice or demand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

_&@Lﬁw@an

(Seal)

EDWARD FRIERZAK -Borrower -Borrower
_ {Seal) (Seal)
-Borrower -Borrower
___(Seal) (Seal)
- onover -Borrower
(Seal) ) (Seal)
-Borrower -Borrower
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