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DEFINITIONS

Words used in multipie sections of this document are defived below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Cenain rules regarding 1he vsage of words used in this document are
alse provided in Section 16.

(A) "Security Instrument™ means this document, which is dated  OUTOBER 19TH, 2010
together with all Riders to this document,
(B) "Borrower" is JIM KARLIS AND SADIE KARLIS

Borrower is the mortgagor under this Security lustrument.

() "MERS" is Mortgage Electronic Registration Systems, Tuc. MERS is a separate corporation that is
acting solcly as a nomines for Lender and Lender's successors and assigns. MERS is the mertgagee
under this Security Instrument. MERS is organized and cxisting under the laws of Delawsre, and has an
address and telephone nuinber of P.O. Box 2026, Flint, MI 48301-2026, te]. {8%8) 679-MERS.
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(D) "Lender"is INTEGRA MORTGAGE CORD

Lender is 2 CORPORATION

organized and existing under the laws of ILTINOIS

Lender's address is 1034 E. ALGONQUIN RD. SUITE 112, SCHATIMBURG, L a0173

{E) "Note" means the promissory note signed by Borrower and dated  OCTORER 167TH, 2910

The Note states that Borrower owes Lender  FOUR HUNDRZD STX TEOQUSAND ANLD  NO/100.
Dollars

(U8 8§ 406,000.00 ) phus interest. Borrower has promised to pay this debt in regutar Perindic

Paymentsand to pay the debt in full not later than NOVEMBER 1ST, 2040

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.™

(G) "Loan" meary the debr evidenced by the Note, plus interest. any prepayment charges and late charges

due under the Netey 7au all sums due under this Security Instnument, plus interest.

{H) "Riders” means ali Fiders to this Security Instrument thot are executed by Barrower. The foillowing
Riders are to be executed by Borrower check box as applicable]:

L | Adjustable Rate Rider g Condomintum Rider 1__: Second Home Rider
L] Balloon Rider __ Plinmed Unit Development Rider ___| 1-4 Family Rider
L] VA Rider )5 weekly Payment Rider ] Other(s) [specify]

(I} "Applicable Law" means all controliiag appiicable federal, state and local stamfes, regulations,
ordinances and administrative rules and orders{:p4t have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(§) "Community Associaticp Ducs, Fees, and Asses. mens” means all dues, fres, assesements and other
charges thai are imposed on Borrowsr or the Property’ by a condominim association, homeowmers
association or similar organization.

(K} "Electronic Funds Transfer" means any transfer of furds] vther than a transaction criginated by
check, draft, or similar paper instrument, which is initiated thrévgn an elactronic terminal, telephonic
instrurnent. computer, or magnetic tape so as to order, instruct, or authevize a fmancial institution to debit
ot credit an account. Such term includes, but is not limited to, point-ofgate, transfers, autornated teller
machine transactions, wansfers imtiated by ielephone, wire tramsfers, and autcmated clearinghouse
transfers.

{L) "Escrow Items" means those items that are described {n Section 3.

(M) "Miscellaneous Procceds™ roeans any compensation, settlement, award of damag=s, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described 'n Szetion 5) for: ()
damage to, or desiruction of, the Property; (ii} condemnation or other taldng of alf ¢r iy part of the
Property; (iii) convevance in lieu of condemmation; or {iv) misrepresentations of, or omissigls as to, the
value and/or condition of the Property.

(N) "™aortgage Insurance” means insurance protecting Lender againsi the nonpayment of, or detait an,
the Loan.

{0} "Periodic Payment" weans the regularly scheduled amount due for (i) principal and interest under il
Note, plus (i1) agy amounts under Section 3 of this Security Instrument,

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
wmplementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be ameaded from time to
ume, or any addidonal or successor legislation or regulation that governs the same subject matter. As used
im this Secority Instrument, "RESPA" refers to all requirernents and restrictions that are imposed in regard
t0 & "federally related mortgage loan" even if the Loan dees not qualify as a “federally related mortzoge
loan" under RESPA.

ILLINOIS - Single Family - Fanniz M as/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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{Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party bas assurmed Borrower's obligations under the Note and/or this Securisy Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
mixdifications of the Note; and {if) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Rorrower does hereby mortgege, grant and
convey to MERS (solely as nominee for Lander and Lender's successors and 23%igng)  and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording furisdicticn]
of COCK [Mame of Recerding Mrisdiction]:
SEE ALTaTAED LEGAL DESCRIPTICON RIDER

Parcel [ Number; $3-1%-316-012-0000 which currently has the address of
1£0¢€ N ZHICAGD AVE [Street]
ARLINGTON HEIGHTS (Giyl, Mlincis  64C04 [Zip Codel

{"Property Address"):

TOGETHER WITH all the improvements now or bereafier erected ow the property, and ail
casements, appurtenances, and fixtures now or hereafter a part of the propérty, All replacements and
addirions shall also be covered by this Security Instrument.” Ali of the foregeing s referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS k(lds only lepal title
to the interests granted by Borvower in this Security Instrument, but, if necessary to zomnly with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right t0 exercise any
or al] of those interests, including, but not limited to, the right to foreclose and sell the Propeitv; and to
take any action required of Lender including, but not limited to, releasing and canceling this Sepurity
[astrument.

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveved aid aas
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except!for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for rational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

" U%IFORM COVENANTS. Borrower and Lender covenant and agree as follaws:

I. Payment of Principal, interest, Escrow Ttems, Prepayment Charges, and Late Chargos.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and anv
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ems
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pursuant to Section 3. Pavments due under the Note and this Security Instrument shall be made in U.S.
carrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is refurned to Lender vmpaid, Lender may require that any or all subseguent paviments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, troasurer's check or
cashier's check, provided any sueh check is drawn upon an institution whese deposits are insured by a
federal agency, instrumentality, or entiry; or (d) Electronie Funds Transfer.

Payments arc deemed received by Lender when recetved at thie location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisiens i Section 15,
Lender may return any payment or partial payment if’ the payment! or partial payments are inenfficieni 1o
bring the Loan current. Lender may accept any payment or partial payment insufficicent to bring the Loan
current, 2athput waiver of any rights hersunder or prejudice to its rights to refuse such payment or partial
payments in e future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. I each) Periodic Payment is applied as of its scheduled due date, then Lender need nat pay
interest on unapplied finds, Lender may hold such unapplied funds until Borrower makes pazmen: to bring
the Loan current. I “eirower does not do so within a reasonable period of time, Lender shall either apply
such funds or return wieni o Borrower. If not applied earlier, such funds will be applied to the euistanding
principal balance under tie Wote immediately prior fo foreclosure. No offset or claim whick Borrower
might have now or in the-fiturc ageinst Leader shall relieve Borrower trom making payments due under
the Note and this Security Instriment o7 performing the covenants and agreements secured by this Seeurity
Instrument.

2. Application of Payments o1 Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lenaer snull be applied in the following order of pricrity: (a) interest
due under the Note; (b) principal due unae” tlie\Note; (¢} amounts due under Section 3. Such pavments
shall be applied {o each Periodic Payment in dierder in which it became due. Any remaining amounts
shall be applied first to laze charges, sceond 1o any other-smounts due under this Security Instrument, and
then to reduce the principal balance of the Note. :

If Lender receives a pavment from Borrower for a‘delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may he:applied 1o the delinguent payment and
the late charge. If morc than one Periodic Payment is outstanding, Limder may apply any payment received
from Borrower to the repayment of the Periodic Pavments if, and’to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 18 piied to the ful}l pavment of cne or
more Periodic Payments, such excess may be applied to any Jate charges die. Violuntary prepayments shall
be applied fivst fo any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procceds 1o principal due onder
the Note shall not extend or postpone the due date, or change the amaunt, of the Peliadic Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Perod’c Pavments are doe
under the Note, until the Note is paid in full, 2 sum (the "Funds™) ta provide for payment of amaounts due
for: {a) taxes and asscssmenrs and other items which can attain priority over this Security Incumient as a
iien ¢r encumbrance on the Propertv; (b} leaseheld payments or ground rents on the Property;if aiv-.(c)
premiums for any and all insarance required by Lender under Section 3; and (d) Mortgage Tnstrence
premuums, 1f any, or any sums pavable by Borrower to Lender in lieu of the payment of Mortiage
Insurance premiums in accordance with the provisions of Section 10. These items are calied "Tscrow
ltems. " Al erigination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furmish io Lender all notices of amounts to
be paid under this Section. Borrower shaill pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrowsr's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may onlv be
in writing, In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts

b
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due for any Escrow Fems for which payment of Funds has been waived by Lender and, if Lender requircs,
shaf! furmish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to maks such payments and to provide receipts shail for all purposes be desmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow Trems directly, pursuant t0 a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its tights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the warver as to any or all Escrow ltems ar any time by a netica given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ai the time specified under RESPA, and (b) not to exceed the maximum ameunt a lender can
require under RESPA. Lender shall estimzte the amount of Funds due on the basis of curreni dats and
reasonable sstimiatls of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shull o held in an instimtion whose deposits are insured by a federal agency,
mstrumentality, or entity /including Lender, if Lender is an imstitution whose dencsits are so insured) or in
any Federal Home Loan P Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shllnot charge Botrower for holding and applying the Funds, anrually
analyzing the escrow account, or vamfyine the Escrow frems, unless Lender pays Borrower interest on the
Funds and Applicabic Law permits Ler der £> make such a charge. Unless an agreement is made in writing
or Applicable Law requires inferest to be pric on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Botiower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o #orrower, without charge, an anmual accoumting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 15 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqaired by RESPA, and Borzower shall pay to
Lender the amount necessary to make up the shortage in accordauce with RESPA, but in no mors than 12
monthly payments. If there is a deficiency of Funds held in escrow, 4s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay toI.ider the amount necessery to make
up the deficiency in accordance with RESPA. but in no more than 12 mont!ily pryments.

Upon payment m full of all sums secured by this Security Instrument, ©edder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, “finse,- snd impositions
attributable to the Property which can artain priority over this Security Instrument, Jedschiid pavments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmonts,_if any. To
the exient that these items are Escrow tems, Borrower shali pay them in the manmer provided {1 Section 3.

Borrower shall promptly discharge any len which has priority over this Security Instmuricit Un'ess
Borrower: (z) agrees in writing to the payment of the obligation secured by the lien in a manner accuptuole
to Lender, but only so long as Rorrower is performing such agreement; (b) contests the lien zood fluth
by, or defends against enforcement of the lien in, legal proceedings which in Lender's epinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conchuded: or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shail satisty the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower fo pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Tnsurance. Borrower shall keep the improvernents now existing or hereafter erscted on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthguakes and floods, for which Lender requires insursnce,
This msurance shail be maintained in the amounts ¢ inchuding deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Barrower subfect to Lender's
tight to fisanprove Borrower's choics, which right shall not be exercised unreasons bly, Lender may
require Botiower 10 pay, i connection with this Loan, either: (a) a one-time chargz for flood zone
determination, Certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatita srvices and subsequent charees cach time remappings or similar changes occur which
reasonzbly migit aifcs such determination or certification. Borrower shall also be resporsible for the
payment of any fees-impused by the Federal Fmergency Management Agency in ¢onnection with the
review of any flood zone detcrmination resulting from an objection by Borrower.

i Borrowsr fails to-roantain any of the coverages described above, Lender may chizin insurance
roverage, at Lender's option Zod Bewower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equi'y in the Property, or the contents of the Property, againet uny risk,
hazard or Tiability and might provide greawr o lesser coverage than was previcusly m effect. Borrower
acknowledges that the cost of the insurance cévirare so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Amy amounts dishursed by Lender under this Secticn § shall
become additional debt of Borrower secured by this Secuity Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement and sholl be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals 0f such pelicies shall be subject to Lender's
right to disapprove such policies, shail include 2 standard miorigae. clanse, and shall name Lender es
morigagee andd/or as an additional loss pavee. Lender shall have the rignt to hold the policies and renewal
certificates, If' Lender requives, Borrower shall promptly give to Lendar all receipls of paid premivms and
renewal notices. 1f Berrower obtains any form of insurance coverage, not othervise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a Swddard morigage clause and
shail name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartter “nd T.ender. Lender
may make preof of loss if not made promptly by Borrower. Unless Lender and Borro wer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirea by Lender, shall
be applicd 10 restoration or repair of the Property, if the restoration or repair is econom eally(feasisle and
Lender's security is oot lessened. During such repair and restoration period, Lender shall kave (i@ mhiio
fold such insurance proceeds until Lender has had an opportunity to mspect such Property to ensvieine
work has been completed to Lender's satisfaction, provided that such inspection shall be wndertal-an
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Berrower any
imferest or earnings on such proceeds. Fees for public adjusters, or other third parfies, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be {cssened, the msurance
proceeds shail be applied to the sums secured by this Security Instrument, whether or nor then due. with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the grder provided for in
Secrion 2. '

If Borrower abandous the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a netice from Lender thet the
insurance carrier has offered to seftle a ciaim, then Lender may negotiate and settle the ciaim, The 30-day
period will begin when the notice is given. ln either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herehy assigns to Lender { ) Borrower's rights to any insurance
proceeds i an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refind of unearned premeivms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicahle o the
coverage o1 the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amouafs npaid under the Mote or this Security Instrament, whether or not then due.

6. Occurancy. Borrower shall oceupy. eswblish, and use the Property as Borrower's principal
residence within 65 days after the exccution of this Security Insiramient and shall continue to tcoupy the
Property as Boriowdr's orincipal residence for at least one vear afier the date of occupaney, nless Lender
otherwise agrees in writhg. which consent shall not be unreasomably withheld, or unless exlenuating
circumstances exist which are’beveond Borrower's contral.

7. Preservation, Mailcenance and Protection of the Property; Inspections, Borvewsr shail not
destroy, damage or impair the Pronsrty, allow the Property to deteriorate or commat waste on the
Property. Whether or not Borrowe: is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing 1n value due to fis condition. Unless it is
determined pursuant to Section 5 that tepsir or Testoration is not ecemomically feasible, Borrower shall
prompely repair the Property if dammagen e avoid further deferioration or damage. If msurance or
comdemmmation proceeds are paid in comnection i damage to, or the taking of, the Property, Borrewer
shail be responsible for repairing or restering the Propesty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series of
progress payments as the work is completed. If the insuraicelor condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not refieved of Bosrower's obligntion for the completon of
such repair or restoration.

Lender or its agent may make reasonabie entries upon and idsvections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvement’n the Property. Lender shall give
Borrower notice at the time of or prior to such an interjor inspection specifimg such reasonable canse,

8. Borrower's Loan Application. Borrower shall be in default if, dvine the Loan application
process, Borrower or amy persons or entities acting at the direction of Borfowsr or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information Gr siatements o Lender
(or failed to provide Lender with material information) in connecrion with tie Loan. Mareral
representations include, but are not limited to, representations concerning Borrower' s ecpancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Righis Under this Security Instrumonr If
{2} Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b thére
15 a legal proceeding that might sienificantly affect Lender's interest in the Property and/or vights unfer
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, fol
enforcement of a lien which may aftain priority over this Security Instrument or to enforee laws or
regulations), or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
Teasonable or appropriate to protect Lender's interest in the Property and rights nnder this Security
Instrorent, including protecting and/or assessing the value of the Property, and securing and’or repairing
the Property. Lender's actions can include, but are net limited to: (a) Paying any sums secured by a lien
which has priority over this Security Instrument; (k) appearing in court; and {¢} paying reasonable
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attorneys’ fees to protect its intercst in the Property and/or rights under this Security Instrurment, including
ity secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have uSlices turned
on or off. Although Lender may take action under this Section 9. Lender does not have te do so aad is not
under any duty or obligation 1o do so. It is agreed that Lender incurs ne liability for not taking any or ali
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Berrower
seeured by this Security Instrument. These amounts shall bear mterest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If thig Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
tease. 1T Doriower acquires fee title to the Property, the leaschoid and the fee title shall not merge unless
Lender agreesto the merper in writing.

10. Mortguze Insurance. If Lender required Mortgage Insurance as a condition of making the Lo,
Borrower shall-pay'the premiums required to maintain the Mortgage Insurance in effect. If, for any 1eason,
the Mortgage Insurtase coverage required by Lender ceases to be available from the mortgage msnrer that
previously provided sucheinsurance and Borrower was required to make separately designated paymenis
teward the premiums ‘or wlortgage Insurance, Borrower shall pay the preriums required o obtain
coverage substantiaily equivalunt to the Mortgage Insurance previously in effect, at a cost substontially
equivalent w the cost to Borrawer of the Mortgage Insurance previously in effect, from an alternate
mortgage msurer selected by Lemdels If substantially equivalent Mortgage Insurance coverage s not
available, Borrewer shall continuedo pay-to Lender the amount of the separately designated payments that
were due when the msurance coverag: ccased to be in effect. Lender wilt accept, usc and rerain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact ther'r' Loan is wltimately paid in full, and Lender shall not be
required to pay Borrower any interest or carmings om such loss reserve. Lender can no longer requirs loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
previded by an insurer selected by Lender again betomes available, is obtained, and Lender TEQUITes
separatcly designated payments toward the premiums {or Mertgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paymenis woward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums required to
maintan Mortgage Inswrance in effect, or to provide a nor‘rerundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accerdance with any writtea agreement between Borrower and
Lender providing for such termrination or until termination is required bv Applieabie Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providedn tie Note.

Mortgage Tnsurance retmburses Lender (or any entity that purchases.the 2ote) for certain losses it
may meur if Borrower does not repay the Loan as agreed. Borrower is nora party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from #ime-te time, and may
enter into agreements with other parties that share or modify their risk, or reduce losscs. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments USIDY any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mo yzage
Insurance premiums).

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any teinsira;
any other entity, or any affiliare of any of the foregoing, may receive (directly or indirecily) amounis thas
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, i
exchange for sharing or modifying the mortgage insurer's risk, or reducing iosses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchapge for a share of the
prenmums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will mot affect the amounts that Borrower has agreed to pay for
Mortgage Insarance, or any other terms of (he Loan. Such agreements will net increase the amount
Borrawer will ewe for Mortgage Insurance, and they will not entitle Borrower te any refund.
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(b} Any such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated awtomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canccllation or
termination.

11. Assignment of Miscclancous Proceeds; Forfeiture. All Miscellaneous Proceeds are here
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to Testoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's sccurity is not lessencd,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds
until Lender has had an opportunity o inspect such Property to ensure the work has been completed to
Lender' o zattfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and rostoration in a single dishursement or in a series of progress payments as the work is
completed. Uries: an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Trocesds, Lender shall not be required 1o pay Borrower any mierest or garnings on such
Miscellaneous Frooceds, If the restoration or repair 15 not economically feasible or Lender's se Wty would
be lessened, the Miscelhaisous Proceeds shalt be applied to the sums secmred by this Security Instriment,
whether or not then due, v uh the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provides fur in Section 2.

In the even: of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied 10 the s seoured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowel.

[z the event of a partial taking, d:struition, or loss in value of the Property in which the fair market
vilue of the Property immediately before A partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Belrrwer and Lender otherwise agres in writing, the sums
secured by this Security Instrument shall be (eluced by the amouni of the Miscellancous Proceeds
multiplied by the following fraction: {a} the total azioun* of the sums secured Immediately before the
partial taking, destruction, or loss in value divided bv.(h) the fair market value of the Property
immediately before the partial taking, destruction, or loss /n value. Any bajance shall be paid to Borrower,

In the event of a partini taking, destruction, or loss in valug of the Property in which the fair markst
value of the Property immedtately before the partinl taking, desttuvsion, or foss in value is less than the
amount of the sums secured immediately before the partial taking <apstruction, or Joss in vahe, wnless
Borrower and Lender otherwise agree in writing, the Miscellancous Binceeds shall be applied to the sums
secured by this Security Instramen: whether or not the sums arc then due,

i the Property is abandoned by Borrower, or if, after notice by Lender to Rorowsr that the
Opposing Party {as defined in the next sentence) offers to make an award to/Seii= a claim for damages,
Borrower fails to respend to Lender within 30 davs after the deate the notice is givensEender is mtherized
to collect and apply the Miscellancous Proceeds either to testorarion or repair oi th” Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” rieansthe *hird party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a'right of action in
regard to Misceilaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or eriminal, is he aun'that, in
Lender's judgment, covld result in forfeiture of the Property or other material impairment of Yerler's
interest in the Property or rights under this Securtty Instrument. Borrower can cure such z defrlt and i€
acceleration has oceurred, refnstate as provided in Section 19, by causing the action or proceeding 1 he
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other materia.
impairment of Lender's interest in the Property or rights under this Security Tnstrument. The proceeds of
any award or claim for damages that are atrbutable to the impairment of Lender's interest in the Property
are hereby assigned and shail be paid to Lender.

All Miscellancons Proceeds that are not applied to restoration or repair of the Property shall be
apphied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payrent or modifieation of amortization of the sums seenred by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Berrower
or any Successors in Interest of Borrower. Lender shall not be tequired to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrement by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exgrcising any right or
remedy inchuding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or i amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint aud Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower why
co-signs this Sccurity Instrument bur does not exceute the Note {a "co-signer”): (a) 18 co-signing this
Security Inatrument only to mortgage, grant and convey the co-signer's interest in the Properry under the
terms of1his Security Instrument; (b) is not personally obligated o pay the sums secured by this Security
Instrument; ~id (c) agrees that Lender and any other Borrower can agree to extend, medify, forbear or
make any accimyodations with regard to the terms of this Security Instrument or the Nofe without the
co-gigner' s conser.

Subject o e Orpvisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's ohligatioas wider this Security Instroment in writing, and is approved by Lender, shat! obtain
all of Borrower's rights aud benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and ‘aeility under this Security Instrument unless Lender agrees to such release in
writing, The covepants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suceessdr and assigns of Lender.

I4. Loan Charges. Lender may Charge Borrower fees for services porformed in conmection with
Borrower's defauit, for the purpose o1 protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited 1o, attorneys' fecs, property inspection and valuation fees.
In regard 1o any other fees, the absence of exXpress anthority in this Security Instrument to charge & specific
fec to Borrower shall not be construed as 2 profiiniaon on the charging of such fee. Lender may not charge
{ees that arc expressty prohibited by this Security I strument or by Applicable Law.

I the Loan is subject to a law which sets maximun locn charges, and that law is finaily interpreted so
that the interest or other loan charges coilected or to be-coiiested in connection with the Loan exceed the
permitted timits, then: (a) any such loan charge shall be rednled by the amount necessary (o reduce the
charge to the permitted limit; and (b) any sums already collecia? from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct pavment to Borrow . /If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether of not a
prepayment charge is provided for under the Note). Borrower's acceptane of any such refind made by
direet payment to Borrower will constitute a warver of amy right of action Burrower might have arisin T out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Tnstrumen:
raust be in writing. Any norice to Borrewer in connection with this Security Insumén | shill Pe desmed to
have been given ic Borrower when mailed by first class mail or when acrually delivered o Rorrower's
notice address if sent by other means. Notice to any one Borrower shall constitme notice 1o all TDorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property uddress
unless Borrower has designated 2 substitnte notice address by notice to Lender. Borrower shabl romaly
notify Lender of Borrower's change of address. If Lender specifies a procedurs for reperting Borrlwiar's
change of address, then Borrower shall only report a change of address through that specified procedine.
There may be only one designated norice address under this Security Instrament at any one time. Any
notice 1o Lender shall be given by delivering it cr by mailing it by first class mail to Lender's address
stated heren unless Lender has desigmated another address by notice to Borrower. Any nofice in
connection with this Securiry Instrument shall net be deemed to have been given to Lender it actually
received by Lender. If any notice required by this Security lustrument is also requited under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security
instrument.
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16. Governing Law; Scversbility; Rules of Comstruction. This Security Instrement shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and Lmitstions of
Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by conact. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such cenflict shall not affect other provisions of this Security Instrument or the Note -which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the smgular shall mean and
include the plural and viee versa; and {c) the word "may" gives sole discretion without any ohligation to
take any action.

17, Royrewer's Copy. Borrower shall be given one copy of the Note and of this Security Tnsmument.

18. Trzasier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not Vmited
to, those beneriint Interests transterred in a bond for deed, contract for deed, installment sales contract or
ESCrOW agreement; Lo intent of which is the transfer of title by Borrower at a future dave to 2 purchaser,

If all or any part.fthe Property or any Interest in the Property is sold or transferred (or if Borrower
18 not & natural person ‘and’ @ beneficial interest in Borrower is sold or transferred) without Lender s prior
written consent, Lender iy require immediate payment in full of all swms securzd by this Security
Instrument. However, this opti=ic shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opticn, Leader shall give Borrower notice of accelerarion. The notice shall
provide a period of not less than 30 diys fiom the date the notice is given in sccordance with Section 15
within which Borrower must pay all suiie’sesured by this Security Insrument. If Rorrowsr fils to pay
these sums prior 1o the expiranion of this{wiied Lender may invoke uny remedies permitted by this
Security Instrumers: withou: further notice or demirid on Borrower,

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain condirians,
Borrower shall have the nght to have enforcoment of thie Security Instrument discontinaed at any time
prior to the earliest of (a) five days before sale of the-Pruperty pursuant to Section 22 of this Security
Instrument: (b) such other perind as Applicable Law mightspecify for the termination of Borrower's right
w reinstate; or (¢) entry of a judgment enforcing this SecurivwInstrument. Those condifiens are that
Borrower: (a) pays Lender ail sums which then would be due wider this Secuority Instrument and the Note
as 1f no acceleration had occurred; (b) cures any default of any othel civenanis ar agresments; (¢) pays &l
expenses incurred in enforcing this Security Instrument, including, bt iiot imited to, roasemable wtorneys'
fees, property inspection and valuation fees, and other fees mcurred for the purpose of protecting Lender's
mterest in the Property and rights under this Security Instrument; and (d) takss such action as Lender may
reasonably require to assure that Lender's imterest in the Property and righ's under this Securitv
Instrumen:, and Borrower's obligation to pay the sums secured by this Security Insiundent, shall contime
unchanged unless as otherwise provided under Applicable Law. Lender may requife that Borrower pay
such reinstaternent sums and expenses in one or more of the following forms, as selectad by Tender: (a)
cash; (b} money order; (¢} certified check, bank check, treasurer's check or cashier's cheok, pravdded any
such check is drawn upen an institution whose deposits are insured by a federal agency, instry mentalify or
entity; or (d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security Instraimedt and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevel, this
right to reinstate shail not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievanee. The Note or a partial interest 1
the Note (together with this Seeurity Instrumens) can be sold one or more times without pricr notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Scrvicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortoage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a saie of the Note. If there is a changs of the Loan
Servicer, Borrower will be given written netice of the change which will state the name and address of the
new Loan Serviecr, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1f the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lomn servicing chligations
to Borrower will remain with the Loan Servicer or be transferrad to a successer Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as efther an
mdividual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Seourity Instrument or that alleges that the other party has breached any pravision of, or any dury owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such aileged breach and afforded the
other parfyhereto a reasonable period after the giving of such notice to take corrective action. |f
Applicable Zaw provides a time peried which tmust elapse before certain action can be taken, that time
period will‘oe dcemed to be reasonable for purposes of this paragraph. The netice of acceleraorn and
opporunity W-Cyrogiven to Borrower pursuant to Section 22 and the notice of accslerating given 10
Borrower pursuant-iotSection 18 shail be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Gewrion 20.

1. Hazardous Sulstinces. As used in this Section 21: (a) "Hazardous Snberances” are thosc
substances defined as toxic or hazardous substances, polhutants, or wastes by Environmental Law and the
following substances: gasoline, Leroiene, other flammable or toxic petroleum products, toxie pesticides
and herbicides, volatile solvents, materiils containing asbestos or formuldehyde, and radicactive materials;
(b) "Environmental Law" means federa lswe-and laws of the jurisdiction where the Preperty is Tocated that
refate to health, safety or envirommental prefestion; (¢) "Environmental Cleanup" includss any responsc
action, remedial action, or removal action, as J<rded in Envirormenta! Law; and (d} an "Tnvironmental
Condition” means a condition that can casse, (onmtribwte to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permnt the presence. use! disposal, storage, or release of any Hazardous
Substances, or threaten w release any Fazardous Substances. Gn 4t in the Property. Borrewsr shall not de,
sor allow mmyene else to do, anything affecting the Proparty (a) tha i« in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, due/to-the presenice, Use, oF release of a
Hazardous Substance, creates a condition that adversely affects the value o{ Tie Property. The preceding
two sentences shall not apply to the prosence, use, or storage on the Vroperty of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normial residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in Zon-ammer araducts,

Borrower shail promptly give Lender written notice of {a) any investigation, claim, de=mand, Jawsuit
or other action by any governmmental or tegulatory agency or private party involving the Property and any
Hazardous Substance or Environmenta! Law of which Borrower has actual knowledge, (b)) any
Environmentzi Condition, including but net limited to, any spilling, leaking, discharge, release o thienrof
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release 41
Hazardous Substance which adversely affcets the value of the Property. 1f Borrower learns, or is notiiied
by any goveramental or regulatory authority, or any private party, that any removal ar nther remedistior
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take al! necessary
remedial actions in accordance with Environmental Law. Nothing herein shafl create any obligaticn on
Lender for an Environmental Cleanup.
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NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instryment (but not prisr to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: {2)
the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the date
the notice is given te Borrower, by which the defanit must be cured; and (d) that failure ta cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to scceleration
and foreclospre. If the defauit is not cured on or before the date specificd in the notice, Lender at its
option may rigoire immediate payment in full of all sums sccared by this Seeurity Instrument
witheut furthe: Feinand and may forcclose this Security Instrument by judicial procceding, Lender
shall be entitled co'caiieet all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit<d 1, reasonable attorneys' fees and costs of tifle evidence.

23. Release. Upon puyment of ail sums secured by this Security Instrumen, £ander shall release this
Security Instrument. Borrower shal ray any recordation costs. Lender may charge Borrower a fee for
refeasing this Secwrity Instrument, Suor only if the fee is paid to a third party for scrvices rendered and the
charging of the fee is permitted under Z.pplitable Law.

24, Waiver of Homestead. In accordaics with Hlinois law, the Borrower hereby reieases and waives
all rights under and by virtue of the lllinois horws'#ad exemption faws,

25. Placement of Collateral Protection Ynsurayce. Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement tvith Lender, Lender may purchase ‘nsurance
at Borrower's expense 1o protect Lender' s interests in Borrower' o coliateral. This insarance may, but need
not, protect Borrower's interests. The coverage that Lender pwichases may not pay amy claim that
Borrower makes of any claim that is made against Borrower in dorfiettion with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only afier sioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender' s agrecment. If Lender purchases
msurance for the collateral, Borrower will be responsible for the costs of thet insvrance, including intersst
and any other charges Lender may impose in connection with the placement Of'iae insarance, mmtil the
effective date of the cancellation or expiration of the insurance. The costs of the insureice may be added 1o
Borrower's toral outstanding balance or obligarion. The costs of the insuranee may be riore than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and coversmts contained in this
Security Instrumient and in any Rider executed by Borrower and recorded with it.

4‘ @K’\ (Seal)

[z
JiM KARLIS Rerrawer

Witnesses:

J gﬁ“}“ K&b {Seal)

SADIE KARLIS -Rarrower

e { Secat]) {Seai)
Botiower -Borrower
(Seal) / (Seal)
-Borrower ~Borrower
{Seal} _ {Seal)
-Borrower Rarrower
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STATE OF ILLINOIS, CO0K County ss:

L \'\ k D ](',’i N——Ejr‘(ﬁ;\_w") » & Notary Public in and for said county und
state do hereby certify that  JIM KRERLTIS AND 3AD1F XARLIS

persenally known to me to be the same person(s) whose name(s) subscrbed to the foregoing instrurnent,
appeared before me this day in person, and ackaowledged that he/she/they signed and delivered the said
instrumep? as his'her/ their free und voluntary act, for the uses and purposes therein set forth.

Given urder my hand and official seal, this R day of CCTCBER 2010
o VAT
My Comumission Expicey; p\&_}\ 01 &) | /} é— / ] )
{ {1 )
. /( \‘h;\ /( . Y/ ) /——\.
Notary Pubiic ; —

OFFICAL SEAL

Nikia K Brown
t Notary Public, State of Hlinols
sﬂ; Commission Expires 5-01-2011
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LOT 99 IN RAYMOND L. LUTGERT'S SUBDIVISION OF THE WEST 78 ACRES OF THE SOUTHWEST 1 /4 OF
SECTION 19, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLIN®DIS.

PUIN. 03-18-316-012-0000

Property Commonly Known As:

1406 NORTH CHICAGO AVENUE
ARLINGTON HEIGHTS, IL 60004

ALTA Commitment Schedule C

o s s B
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NMLS ID 4#:

FIXED/ADJUSTABLE RATE RIDER  :conzs006

(LIBOR One-Year Index (As Published In The Wall Strect Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 1974 day of OCTGBER 2010
, and is incorperated into and shall be deemed to amend and supplement the
Mortgage, Decd of Trust, or Security Deed (the " Security Instrument”) of the same date given
by. the undersigred ("Borrowsr”) to secure Borrower's Fixed/Adjustable Rate Neota (the
"Note") o TWIELRA MORTGAGE (CRP

{"Lender") of the sams cate and covering the property described in the Security Instrument
and located af: 1404 NIZICAGO AVE, ARLINGTON HEISETS, IL 60004

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLEWTEREST RATE. THE NOTE LIMITS THE
AMQUNT BORROWER'S ADJUSTAMIE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUX, RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to ths covenants and agreements made in the
Security Instrument, Borrower and Lender further covedant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.250 %. The Mate also
provides for a change in the initial fixed rate to an adjustable interist rite, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initiai fixed interest rate | will pay will change to an adjustable i srest rate on the
first day of NOVIMBER 2017 , and the adjustable interest rate | will pay mav change
on that day every 12th month thereafter. The date on which my initiai fixed inlersst rate
changes to an adjustable interest rate, and each date on which my adjustable imeresi rate
sould change, is called a "Change Date.”
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(B} The Index

Beginning with the first Change Date, my adjustable interest rate wiil be based on an
index. The "Index" is the average of interbank cffered rates for one-year LU.S.
dollar-denominated deposits in the London market {"LIBOR"), as published in The Wall Straet
Journal. The mest recent index figure available as of the date 45 days before each Change
Date is called the "Current Index."

It the‘index is no longer available, the Mote Helder will choose a new index that is based
upon comparatisinformation. The Note Holder will give me natice of this choice.

{C) Calcuiatizn-of Changes

Before each Chuargs Date, the Note Hoider will calculate my new interest rate by adding
TAO AND ONE QUARTFR percentage noints
{ 2.250 %) to the Current Index. The Note Holder will then round the result
of this addition to the nearcst ona-eighth of one percentage point (0.125%). Subjact to the
limits stated in Section 4(D) Lelow, this rounded amcunt will be my new interest rate unrtil the
next Change Date.

The Note Holder wili then deisrmine the amount of the monthly payment that would be
sufficient 1o repay the unpaid principi that | am expected to cwe at thé Change Dats in full
on the Maturity Date at my new interest rate in substantially equal payments. The resul of
this calculation will be the new amount ofins monthfy payment.

{D) Limits on Interest Rate Changes

The interest rate | am required to pay at the fi'st Change Date will not be greater than
3,250 % of less than 2250 %. Thereafter, my adiustabla

interest rate will never be increased or decreased ¢fianv single Change Date by more than
two percentage points from the rate of interest | have bwen paying for the preceding 12
maonths. My interest rate wiil never be greater than LLE50 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payipent-date after the Changse
Date until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes i iy initial fixad
interest rate to an adjustable interest rate and of any changes in my adjustab!s irtersst rate
before the effective date of any change. The notice will include the amount & mv monthiy
payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate chenges to an adjustable interest rate unde
the terms stated in Section A above, Unifcrm Covenant 18 of the Security Instrument shafl
read as follows:

Transfer of the Property or a Beneficial inferest in Borrower. As ysed in this
Section 18, "interest in the Property® means any legal or beneficial interest i the
Property, including, but nct limited to, those beneficial interests transferred in a

MULTISTATE FIXER/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
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bond for deed, contract for deed, installment sales contract or escrow agresment,

the intent of which is the transfer of title by Borrower at 2 future date to a

purchaser.

it all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial intersst in
Borrower is sald or transferred) without Lender's prior written consent, Lender may
requice’ immediate payment in fuil of all sums secured by this Security Instrumeant.
However..this option shail not be exercised by Lender if such exercise is prohitited
by Applcalle Law.

i Lender exercises this option, Lender shall give Borrcwer nctice of
acceleration,” Fag notice shall provide a period of not less than 30 days from the date
the notice is yiveirin accordance with Section 15 within which Borrower must pay
all sums secured Yy ‘this Security Instrument. If Borrower fails to pay these sums
pricr to the expiratien of this period, Lender may invoke any remedies permitted by
this Security Instrument-without further notice or demand on Borrower.

2. When Borrower's iniiici fiied interest rate changes to an adjustable interest rate under
the terms stated in Section A shove, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shell then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrumer( shall be amended to read as follows:

Transfer of the Property or & feneficial interest in Borrower. As used In this
Section 18, "Interest in the Properly™ nieans any legal or beneficial intarast in the
Property, inciuding, but notf fimited to, those beneficial interesis transferred in a
bond for deed, contract for deed, installment vales contract or escrow agreement,
the intent of which is the transfer of tive by Borrower at a future date to a
purchaser,

If all or any part of the Property or any literast in the Property is soid or
transferred (or if Borrower is not a natural persoi jand a berneficial interest in
Borrower is sold or transferred) without Lender's pricd wiitten consent, Lender may
require immediate payment in full of all sums secured by this Security irstrument.
However, this option shall not be exercised by Lender It such erercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a)Borrawer causss
to be submitted to Lender informaticn required by Lender to evdiuate the intended
transferee as i a new loan were being made to the transferce; and (b) Lender
regsonably determines that Lender's security will not be impaired v the loan
assumption and ihat the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender,

To the extent permitied by Applicable Law, Lender may charge a rsastnahlcfee
as a condition to Lender's consent to the loan assumption. Lender also may 1aqui e
the transferee 10 sigh an assumption agreement that is acceptable to Lender ana inat
obligates the transferee to keep all the promises and agreements made in the Nots
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this SecurHty Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immedigte payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may irvoke any
rBemedies permilted by this Security Instrument without further notice or demand oh

orrow er.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaned

in this Fix Z!Adjustable Rate Rider.
(Seal) QCMLM L/ oo (Seal)

ZMOEARLL -Borrow e SADIE EK&R Borower
e — {Seal)

-Borrow er Borrower

S=al) {Seal)

Buirpwer -Borrow er

{Seal) l p {Seal)

-Borrower Barrowar
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