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WHEN RECORDED, MAZL TO:

AMERICAN BANK & TEUST COMPANY, NA
1600 4TH AYENUE

ROCK ISLAND, ILLINOTS £4201

This instrument was prepared by:

AMERICAN BANK & TRUST COMPANY, NA
1600 4TH AVENUE

ROCK ISLAND, ILLINGIS 61204
309-793-4400

(Space /00vs This Line For Recording Data)

MURTGAGE

MIN: 100546101101001365

DEFINITIONS

Words used in multiple sections of 1h'is document are defined below and othsr »vords are defined in Sections 3, 11, 13, 18, 20 and 21.
Certain rules regarding the usage of words used in this document are also provided in Section 16,

{A) “Security nstrument® means 1his document, which is dated October 6, 2910, tegethor with all Riders to this document,

(B) “Borrower” {s RICHARD W ARNOLD AND BARBARA J ARNOLD, AS JOINT 1#4ANTS. Borrower is the mortgagor under this
Security Instrument,

(C) “MERS” is Mortgage Flectronic Registration Systems, Ine. MERS is a separate corporatiri thatis acting solely as a nominee for
Lender and Lender’s successors and assigns. MERS Is the mortgagee under this Security Instrument 3ERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Bax 2026, Flint, Vil 484 01-2026, tel. (888) 679-MIERS.

(D) “Lender” is AMERICAN BANK & TRUST COMPANY, NA. Lender is, A CORPORATION, organize ] and existing under the
laws of FOWA.
Lender's address is 1600 4TH AVENUE, ROCK ISLAND, ILLINOIS 61201,

() “Note” means the promissory note signed by Borrower and dated October 6, 2010. The Note states that Borrower owrs Lender TWO
HUNDRED TWENTY-STX THOUSAND AND NO/100 Dollars (U.S, $226,000.00) plus interest, Borrower has promised 0 pay this debt
in regular Periodic Payments and to pay the debt in full not later than N ovember 1, 2040,

(F) “Progerty” means the property that is described below ander the hieading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, pius interest, any prepayment charges and late charges due under the Note, and all sums
due under this Security Instrument, plus interest,
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(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be executed by
Borrower (check box as applicable): .

{1 Adjustable Rate Rider [] Condominium Rider {1 Second Home Rider’
[} Balloon Rider L]  Planned Unit Development Rider (] VARder
{1 14 Family Rider O Biweekly Payment Rider

[ Other (Spesify) -

(1) “Applicable Law” means all controlling applicable federad, state and local statutes, regulations, ordinances and administrative rules and
orders (that have the effect of law) as well ns all applicable final, non-appealable judicial opinions.

() “Community Association Dues, Fees, aud Assessments” means all dues, fees, assessments and other charges that are imposed on
Bortower or the Property by a condominium association, homeowners association or similar organization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction otiginated by check, draft, or similar paper
instrument, whinli 1y, initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as 1o order, instruct, or
authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactious, transfers initiated by tclephone, wire transfers, and automated clearinghouse transfers.

{L} “Escrow Htems” 1igras shose items that zre described in Section 3,

{1 “Miscellaneous Proceco:” means any compensation, settlement, award of demages, or proceeds paid by any third party (other than
insurance proceeds paid underthé ci verages described in Section 5) for: {j) damage to, or destruction of, the Property; (i) condemnation or
other taking of all or any part ofthé Pr operty; {iii) conveyance in liew of condemnation; or {iv) misrepresentations of, or omissions as tc, the
value and/or condition of the Proge; .

{MN) “Mortgage Insurance™ means insusarie srotecting Lender against the nonpayment of, or default on, the Logn.

(O) “Periodic Paymeni” means the regularly soneagied amount due for (i) principal and interest under the Note, plus (ii) any amounts
under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procetocz Act (12 U.8.C. § 2601 ot seq.) and ils implementing regulation, Regulation X
(24 C.F.R. Part 3500), as they might be amended fyom fine ‘o e, or any additional or successor legislation or regwlation that governs the
samne subject matter. As used in this Security Instrument, “Ric sPA” refers 1o all requitemertts and restrictions that are imposed in regard to a
“federatly related mortgage oan” even if the Loan does not qualiy an a “federally refated mortgage loan” under RESPA,

{Q) “Successor in Interest of Borvower” means any party that ias-ialcen title to the Property, whether or not that party has assumed
Borrower’s obligations under the Note and/or this Security Instrument:

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and 2% tenewals, extensions and modifications of the Note; and
(if) the performance of Borrower’s covenants and agreements under this Security I4.sirument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to MERS (solely as nominec for Lender and Lender’s sucessors and assi gns) and to the successors and
assigns of MERS, the following described property located in the County of COOK:

SEEATTACHED LEGAL DESCRIPTION
Parcel Identification Number: 12-30-210-009-000

which currently has the address of: 2929 RHODES AVENUE
MELROSE PARK, ILLINOIS 60164 (“Property Address™);

TOGETHER WITHH all the improvements now or hereafter erected on the properly, and all easements, appritenances, and fixtures
now or hereafter a part of the property, Al replacements and additions shall also be covered by this Security Instruine:it. All of the foregoing
is referred to in this Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legaltiz to the interests
granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomiuce ‘on I.ender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but not kimited to, the right to foreclose
and sell the Propenty; and to tke any action required of Lender including, but not linited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is fawlully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Propety is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title 1o the Property against all claims and demandls, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bowrower and Lender covenant and agree as follows:

L. Payment of Principal, Tutevest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower shalf pay when due the
principal of, and intercst on, the debt evidenced by the Nate and any prepayment charges and late cherges due under the Note, Borrower
shatl also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shalf be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security Instrutent is
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; {b) money order; (o) certified check, bank check, treasurer’s
check or cashier’s cheek, provided any such cheek s drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Efectronic Funds Transfer.

Payments are desined received by Lender when received at the Jocation designated in the Note or at such other lacation as Itay be
designated by Lead.r in accordance with the notice provisions in Section 15. Lender may retum any paymeat or partial payment if the
payment or partial rayments are insufficient to bring the Loan current, Lender may accept any payment or partial payment insufficient to
bring the Loan cusrer, without waiver ofany rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
future, but Lender is nut n0tinated to apply such payments at the time such payments ave accepted. If each Periodic Payment is applied as of
its scheduled due date, show ) snder need not pay interest on unapplied lunds. Lender may hold such unapplied funds until Borrower makes
payment (o bring the Loan current. If Borrower does not do so within a reasonable period of ime, Lender shall ither apply such funds or
returs them to Borrower. I not aprised eartier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to forcelosure. No offset or ctai »vhich Borrower might have now or in the future against {_cnder shall relieve Borrower from making
payments due under the Note and this Secuiity Instrument or performing the covenants and agreemenis sectred by this Security Instrument.

2. Application of Payments or Freceeds. Except as otherwise described in this Section 2, alf payments accepted and applied by
Lender shall be applied in the following order of, Jriotity: (a) inlerest duc under the Note; (b) principal due underthe Note; (¢} amounts duc
under Section 3, Such payments shall be apptiec.to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any(oth_r amounts due under this Security Instrument, and then 1o reduce the principal
balance of the Note.

[fLender receives a payment from Borrower ford ¢ sizquent Periodic Payment which includes a sufficient amount to pay any late
charge due, the payment may be applied to the delinquent pay; ment 20d the late charge, If move than one Periodic Payment is cutstanding,
Lender may apply any payment received from Borrower to the reayment of the Periodic Payments if, and to the extent that, each payment
can be paid in full. To the extent that any excess exists afler the paywieiiis applied to the full puyment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepajmienis shall be applied first Lo any prepayment charges and then as
described in the Note,

Any application of payments, Insurance proceeds, or Misceltaneous Proceeds to principal due under the Note shatl not extend or postpone
the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Mayents are due under the Mote, until the Note is
paid in full, & sum (the “Funds”) 1o provide for payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instriment as a lien ot encumbrance on the Property; (b} leaselio’s savments or ground rents on the Property, if
any; (¢} premiums for eny and all insurance required by Lender under Section 5; and (d) Mortage Tnsurance premiuns, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in accoedrice with the provisions of Section 10,
These items are calied “Escrow Items,” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Tten,
Bocrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shaii'pay Lender the Funds for
Escrow Ttems unless Lender waives Barrower's oblipation to pay the Funds for any or all Escrow flems. Lander may waive Borrower's
obligation 10 pay to Lender Funds for any or all Escrow ltems at any fime. Any such waiver may only be in wrrt*iig Jithe event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow items for which payieit of Funds has been
waived by Lender and, if Lender requires, shail furnish to Lender receipts evidencing such payment within such time piriod as Lender may
require. Borrower’s obligation to make such payments and to provide reecipts shall for all purposes be deemed 1o be & covenant and
agreement contained in this Security Tnstrument, as the phrase “covenant and agreement” is used in Section 9. If Borroweris obligated to
pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Itert, Lendér may exercise its
rigits under Section 9 and pay such amount and Borrower shafl then be obligated under Section 9 to epay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow Ttems at any time by a notice given in accordance with Section |5 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required vnder this Section 3.
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Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply the Funds at the time
specified under RESPA, and (b) not to exceed the maxinum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of firture Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shalf be held in an institution whose deposits are insured by & federal-agency, instrumentality, or entity (including
Lender, it Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shalt apply the Funds to pay
the Escrow Items no later than the time specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds,
annuatly analyzing the escrow account, or verifying the Escrow Items, unless Lendsr pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge, Unless an agreenient is made in writing or Applicable Law requires interest {0 be paid on the
Funds, Lender shall not be required to pay Borrower any intcrest or earnings on the Funds. Botrower and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds in
accordance with < ESPA. ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender shalt notify Borrower as required
by RESPA, and Buitawer sha] pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more
than 12 monthly payments, I there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, inet darrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more than 12 month’; peyments. ]

Upon payiment in fuira”all surns secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender.

4. Charges; Liens, Borrovwerchal] pay all taxes, assessments, charges, fines, and impositions attributable to the Property which

can attain priority over this Security Instrsnent, leasehold payments or pround rents on the Property, if any, and Community Association
Dues, Fees, and Assessments, if any. To theeyent that these items are Escrow Ttems, Borrower shall pay them in the manner provided in
Section 3.
Borrower shall promptly discharge any lien whi'h has priority over this Security Instrument uzless Borrower: (2) agrees in writing to the
payment of the obligation secured by the lien in a imanser acceptable to Lender, but only so lonig us Borrower i performing such ugreemen;
(b) contests the lien in good faith by, or defends against cniorcement of the fien in, legal praceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceediags ar¢ pending, but only until such proceedings are conchuded; or (¢) secures from
the holder of the lien an agreement satisfactory to Lender sunordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can atiain priority over this Security Instrument, Lender may give Borrower a notice
identifying the tien. Within 10 days of the date on which that ntice i3 given, Borrower shal] satisty the lien or take one or morg of the
actions set forth above in this Seciion 4.

Lender may require Borrower to pay a one-time charge for area'estate tax verification and/or reporting service used by Lender in
connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property insured against
loss by fire, hazards included within the term “extendad coverage,” and any othelJiazards including, but not limited to, earthquakes and
tloods, for which Lender requires insurance, This insurance shall be maintained in the amoimts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant fo the preceding sentences cry change during the term of the oan. The
Wsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s rightito disapprove Borrower's choice, which
right shall not be excrcised uireasonably. Lender may require Borrower to pay, in conaection with (his Loan, either; {a) a one-time charge
for flood zone determination, certification and tracking services; or (b) a one-time charge for [lund zore determinaiion and certification
services and subsequent charges each time remappings or similar changes occur which reasonabl y m'ght affect such determination or
certification. Borrower shall also be responsible for the payment of any tees inposed by the Federa) Em rgency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower,

IfBonower fails to maintain any of the coverages described above, Lender may obtain insurance cov eregeal Lender's option and
Borrower’s expense, Lender is under no obligation to purchase auy particular iype or amount ol coverage. There.ore, sich coverage shall
cover Lender, but might or might not protect Borrower, Borrower’s equity in the Praperty, or the contents of the Property, ngainst any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledgessheithe cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower ¢ould have obtained. Any anousnts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shail be payable, with such inferest, upon notice from Lender to Borrower
requesting payment,

All inswance policies required by Lender and rencwals of such policies shall be subject to Lender’s right to disapprove such
policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee. Lender shall

ILLINOIS- Single Family - Fannle Mas/Freddlg Mac UNIFORM INSTRUMENT with MERS orro 3014 1/01
Page 4 of 10 ! A’l
108, foc. Borrower(s) Inilials




1031649038 Page: 6 of 12

UNOFFICIAL COPY

have the right to hold the policies and renewal certificates, if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/for as an
additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if not
made promptly by Bomower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the
underlying insurance was required by Lender, shall be applied to restoration or tepair of the Property, if the restoration or repeir is
economically feasible and Iender's security s not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed o Lender’s
satisfaction, provided that such inspection shall be underiaken prompily. Lender may disburse proceeds for the repairs and restoration in a
single payment cr in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds, Fees for public adjusters, or other third parti€s, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the scle obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security [nstrument, whether or not then due, with the excess, if any, paid to
Borrower, Such insdrence proceeds shall be applied in the order provided for in Section 2.

If Borrower abundons the Property, Lender may file, negotiate and setile any available insurance claim and related matters. IF
Borrower does not respeiid 1/ithin 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then Iender may
negotiate and settle the clairi: The 30-day period will begin when the notice js given. In either event, or i Lender acquires the Property
under Section 22 or otherwise, Borwer hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to
exceed the amounts unpaid underthe Note or this Security Instrument, and (b) any other of Borrower’s rights {other than the right to any
refund of uncarned premiums paid b 7 Borrower}under all insurance policies covering the Property, insofar as such rights are applicable to
the coverage of the Property. Lender may us¢ the insurance proceeds either to repair or restore the Property orto pay amounts unpaid under
the Note or this Security Instrument, wheier or not then due.

6. Occupancy, Borrower shali occupy, estatlish, and use the Property as Borrower’s principal residence within 60 days after the
execution of this Security Instrument and shall continue fo occupy the Property as Borrower’s principal residence for at least one yearafter
the date of occupancy, unfess Lender otherwise agrews.fusvniting, which consent shall not be uareasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower’s cont ol

7. Preservation, Maintenance and Protection of t1e Property; Inspections, Borrower shall not destroy, damage or impair the
Property, allow the Praperty to deteriorate or comtmit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property froms-detciiorating or decreasing in value due to its condition, Unless it is
determined pursuant o Section 3 that repair or restoration is not ecenipically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or cond(r~ation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring f1e Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a sing'¢ pdyment or i 4 series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficient to rer'sic or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair of restoration.

Lender or its agent may make reasonable entries upon and inspections of the Proparty, If it has reasonable cause, Lender may
inspect the inlerior of the improvements o the Property. Lender shall give Borrower nctise it the time of or prior (o such an interior
inspection specifying such reasonable cause.

8. Borrower’s Lean A pplication. Borrower shall be in defautt if, during the Loan applicauic n process, Borrower or arty persons or
entities acting at the dircction of Borrower or with Rorrower's knowledge or consent gave materially talse, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with material information) in connectizivvith the Loan. Material
representations Include, but are not timited to, representations concerning Borrower's occupancy of the Proserty as Rorrower's principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, [f {a) Boriower fails to pertorm
the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might significastlv a®ect Lender’s
interest in the Propeity and/or rights under this Security Instrument (such as a proceeding in bankiuptey, probate, for condemnation o
forfeiture, for entorcement of @ lien which may attain priority over this Security Instrument or to enforce laws or regulations), or
(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest
in the Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repairing the Property, Lender's actions ean include, but are not limited to: {a) paying any sums secured by a lien which has priority
over this Security Instrument; {b) appearing in court; and (¢) paying reasonable attorneys’ fees 1o protect its interest in the Property andfor
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rights under this Security Instrument, includirig its secured position in a bankruptey proceeding. Securing the Property includes, but is not
limited t0, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilitics turned og o off. Although Lender may take action under this
Section 9, Lender does not have to da so and is not under any duty or obligation to do so. It is agreed that Lender incurs ne lability for not
taking any or all actions authorized under this Section 9. '

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrumeant. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

1f this Security Instrument is on a leaschold, Borrower shail comply with all the provisions of the lease: [f Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insuranee. If Lender required Morigage Insurance as a condition of making tie Loan, Borrower shall pay the
premiums required to maintain the Morigage Insurance in effect. If, for any reason, the Mortgege Insurance coverage required by Lender
ceases to be avaifuhie from the mortgage insurer that previously provided such insurance and Barrower was required to make separately
designated paynien.s toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivricat to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Tnsurance preriously in effect, from an alternate morigage insurer selected by Lender, If substantially equivalent Mortgage
Insurance coverage is ot available, Borrower shall continue o pay to Lender the smount of the separately designated payments that were
duc when the insurancd ceverags ceased to be in effect. Lender wiil accept, use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insuwrance. 5v¢h Joss reserve shall b non-refundable, notwithstanding the fact that the Loan is uitimately paid in full,
and Lender shall not be required tv pay Borrower any interest or earnings on such loss reserve. Lender can no lon ger yequire loss reserve
payments it Mortgage Insurance covarzye (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Sender requires separalely designated payments toward the premiums for Morigage Insurance, I
Lender required Mortgage Insurance as a ~o-dision of making the Loan and Borrower was vequircd to make separately designated payments
toward the premiums for Mortgage Insurance, Brorawer shall pay the premiyms required to maintain Morigage Insurance in effect, or to
provide a non-refundable loss reserve, unti] Len fer’s “equirement for Mortgage Tnsurance ends in accordance with any written agreement
between Borrower and Lender providing for such wrriination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower’s obligation to pay interest at the 1otz vrovided.in the Note,

Mortgage Tnsurance reimburses Lender (or any.en.ity that purchases the Note) for certain Yosses it may incur if Barrower does not
repay the Loan as agresd. Borrower is not a party to the Mo tgage Insurance.

Mortgage insurers evaluate their total risk on all such irsurance in torce from time to time, and may cnter into agreements with
other parties that share or modify their risk, or reduce losses. Toese aareements are on terms and conditions that are satistactory to the
mortgage insurcrand the ather party {or parties) o thess agreements. 7 hesz agreements may require the morlgage insurer to make payments
using any source of funds that the morigage insurer may have availanls {which may inciude tunds obtained from Mortgage Insurance
premiums),

As aresult of these agreements, Lender, any purchaser of the Note, anattr insurer, any reinsurer, any other entity, or any affiliate
of any ofthe foregoing, may receive {directly or indirectly) amounts that derive ivo'n {ormighi be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the morigage ipswar’s risk, or reducing losses. If such agreement
provides that an atfiliate of Lender takes a share of the insurer’s risk in exchange fo- a share of the premiums paid to the insurer, the
arrangement is often termed “captive reinsurance.” Further:

() Any such agreements will not affect the amon nts that Berrower has agreed ta bayfor Mortgage Insurance, or any ofher
tevns of the Loan, Such agreements will not incrense the amount Borrower will owe fordvloteage Insurance, and they will not
catitle Borrower to any refund,

(b} Any such agreements will net affeet the rights Borrower has - if any - with respect fo thy Mortgage Insurance undey the
Homeowners Protection Act of 1998 or auy other law. These vights may include the right to receive ceriais disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have the Mortgnge Tnsurance terminated autoratie AByy and/or fo recejve a
refund of any Mortgage Tusurance premiitms that were unearned at {he time of such erncellation or ternin:<ien,

L Assigmmnent of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assignedioand shall be paid to
Lender.

Ifthe Property is damaged, such Miscelizneous Proceeds shall be applied to restoration or repair of the Property, ifine restoration
or repair is economically feasibie and Lender’s security is not Jessened. During such repair and restoration period, Lender shall have the
right to hold such Miscellancous Praceeds until Lender has had an opportunity 1o inspect such Properly to ensure the wark has been
completed {0 Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
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earnings on such Miscellaneous Proceeds. I the restoration or repair is not cconomically feasible or Lender’s security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then dug, with the excess, if any, paid to Borower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediatety before the partial taking, destruction, ot loss in value is equal to or greater than the amount of the sums secured by this Security
Insirument immediately before the partial taking, destruction, or foss in value, unless Borrower and Lender othervise agree in writing, the
sums sceured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the follewing
fraction; (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market vaiue of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In e event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taxing, destruction, or loss in value is less than the amount of the sums secured iinmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due,

{f'the Progerny-is abandonéd by Borrower, or if; after notice by Lender to Borcower that the Opposing Party (as defined in the next

seitence) otfers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is auths ized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Ins’ren ent, whether or not then du, “Opposing Parly” means the third party that owes Borrower Miscellaneons
Procecds or the party against w'on Berrower has a right of action in regard to Miscellaneous Proceeds.
Borrower shall be in default if ary #ction or proceeding, whether civil or criminal, is begun that, in Lender’s judgment, could result in
forfeiture of the Property or other/;iaterial impaitment of Lender’s interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if “cceleration has accursed, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling thay, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Secur's ¥ iwstrument. The proceeds of any award or claim for damages that are attributable to the
impaitment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not apptier] to restoration or repair of the Property shall be applied in the order provided for in
Section 2.

12. Borrower Not Released; Farbearance By Zender Not a Walver, Extension of the time for payment or modification of
amortization of the sums secured by this Sccurity Instrument graried by Lender to Borrower or any Successor in Interest of Borrower shall
nol operate o release the fiability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to re fuss to =xtend time for payment or otherwise modify amortization of the
sums secured by this Security Instrument by reason of any demand ade by the original Borrower or any Successors in Interest of
Botrower, Any forbearance by Lender in exercising any right or remedy iiic’ading, without limitation, Lender’s aceeptance of payments
from third persons, entities o r Successors in Interest of Borrower or in amoun(s '35 than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13, Joiut and Severai Liability; Co-signers; Successors and Assigns Bounis. Borrower eovenants and agrees that Borrower's
obiigations and liability shall be joint and several, However, any Borrower who co-signa this Security Instrument but does not executs the
Note {a “co-signer™}: (2} is co-signing this Security Instrament only to mortgage, grant anc cinvey the co-signer's interest in the Property
under the terms of this Security nstrument; {b) is not personally obligated to pay the sums ze¢ried oy this Security Instrument; and (c)
agrees that Lender and any other Bowrower can agree to extend, modity, forbear or make any accorimedations with regard to the terms of
this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumet I orrower’s obligations under this
Security Instrument in wriling, and is approved by Lender, shall obtain all of Borrower’s rights and benefits yider this Security Instrusnent,
Borrower shall not be released from Borrower's obligations and liability under this Security Instrament unlessT,en e agrees to such release
in writing, The covenants and agreements of this Security Instrument shall bind (except as provided in Secto: 20) and benefit the
successors and assigns of Lender,

t4, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s e fault, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to, attorneys’
fees, property inspection and valuation fees. In regord to any other fees, the ahsence of express authority in this Security Instrument to
charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law,

Ifthe Loan is subject to a taw which sets maximur loan charges, and that law is finally interpreted so that the interest or other loan
charges collected or to be collected in connection with the Loan exceed the permitted Hmits, then: (a) any such loan charge shal] be reduced
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by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already coilected from Borrower which exceeded
permitted finits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Noteor by
making a direct payment fo Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not 4 prepayment charge is provided for under the Note). Borrower’s acceplance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writin 2. Any notice to
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice to afl
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shail promptly notify Lender of Borrower’s change of address. It
Lender specifies a procedure for reportin g Barrower’s change of address, then Borrower shall only report a change of address through that
specified procedure, There may be only one designated notice address under this Security Instruinent at any onc time, Any notice io Lender
shall be given by delivering it or by maiting it by first class mail to Lender’s address stated herein unless Lender has designaled another
address by notiZe.to Borrower. Any notice in connection with this Security Tnstrument shall not be deemed to have been given to Lender
untitactually received by Lender. I any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will saiisfy the corresponding requirement under this Security Instrument,

16. Governing Lar/; Severability; Rules of Construction, T his Security Instruiment shall be governed by federal faw and the law
of the jurisdiction in which/tne Property Is located, Al rights and obligations contained in this Security Instrument are subject to any
requiremnents and {imitations olprlicabie Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence £aal. not be construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument oy ine Nute conflicts with Applicable Law, such confliet shall not affect other provisions of this Security
Instrument or the Note which can be given ¢ ffect without the conflicting provision,

As used in this Sccurity Instrument, (a) words of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b} words in the sirigutor shall mean and include the plural and vice versa; and (c) the word “may” gives soje
discretion without any obligation to take any acuion,

i7. Borrower’s Copy. Borrower shal] be givipgne copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Tnie sstin Borrower, As used i this Section 18, “Interest in the Property” means
any legal or beneficial interest in the Property, including, but rot limitad to, those beneficial interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the iitent of which is the transfer of tile by Borrower at a future date to a
purchaser.

[fall or any part of the Property or any Interest in the Propertyissold or transferred (or if Borrower is not 2 natural persont and a
beneficial interest in Borrower is seid or transferred) without Lender’s priararitten consent, Lender may requive immediate payiment in full
of all sums secured by this Security Instrument, However, this option shell ot b= exercised by Lender if such exercise is prohibited by
Applicable Law,

[fLender exercises this option, Lender shail give Borrower notice of aceetziation. The nolice shall provide a period of nat less than
30 days from the date the notice is given in accordance with Scetion 13 within which Brrowsr must pay all sums secured by this Security
Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

i9. Borrower’s Right to Reinstate A fter Acceleration, If Borrower meets certain cotditions, Berrower shali have the right to
have enforcement of this Security Instrument discontinued at any tinte prior to the carliest of: (a) Five days before sale of the Preperty
pursuant {0 Sectiorn: 22 of this Secwrity Instrument; (b) such other period as Applicable Law might speci® %or the termination of Borrower's
right to reinstate; or () entry of a judgment enforcing this Security Instrument, Those conditinns are tnat Broiower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other cavenants or agreements; {(c) pays all expenses incurred in enforcing ihis Security Instrument, including, but pot uited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s intérest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Ee'tde)’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security "nctrument, shall
contintie unchanged unless as otherwise provided under Applicable Law, Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; {b} money order; (c) certified check, bank check,
treasurcr’s check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain [ully effective as i no acceleration had occurred, However, this right to reinstate shall not apply in the case of
acceleration under Section 18,
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note {together with this
Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change in the entity tknown as
the “Loan Servicer”} that collects Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Appicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, Ifthere isa change of the Loan Servicer, Borrower will be given wrilten notice of the change which
will state the name end address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan serv cing obligations to Borrower will remain with the Loan Servicer or be transferred to
& suceessor Loan Servicer and are nol assumed by the Note purchaser unless otherwise provided by the Note purchaser,
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or the member of o
class) that arises from the other party’s actions pursuant to this Sceurity Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has nofitied the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo 4 reasonable
period after theivivg of such notice to take corrective action, If Applicable Law provides a time period which must elapse before certain
action can be taker; ihat time period will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1o cure giver to Borrower pursuant to Section 22 and the notice of aceeleration given to Borrower pursuant to Section 18 shail
be deemed to satisty the 2wilce and opportunity 1o take corrective action provisions of this Section 20.

21. Hazardous Substances As used in this Section 21: (a) “Hazardous Substarces” are those substances defined as toxie or hazardous
substances, pollutants, or wastss > Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b} “Environmenta Lav ieans federal laws and Jaws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; (¢) “Envire/iméntal Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an “Enviroum<ntal Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the oresence, use, disposal, storage, or release of any Hazardous Substances, or threalen to
release any Hazardous Substances, on or in the FPropesty, Borrower shall not de, nor allow anyone else to do, anything affecting the Property
(a) that is in violation of any Enviranmental Law, (b) whichcreates an Environmental Condition, or (¢) which, due to the presence, use, or
release of a Hazardous Substance, creates a condition that adtersely affects the value of the Property. The preceding two sentences shak not
apply to the presence, use, or storage on the Property of siall guantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the ! rope ty (including, but not limited to, hazardous substarces in consumer
products),

Borrower shall promptly give Lender written notice of (a;.anyinvestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private patty involving the Propei’y nid any Hazardous Substance or Envivonmental Law of which
Borrower has actual knowledge, (b) any Envirommental Condition, including bu. not limited to, any spilling, leaking, discharge, release or
threat of release of any [Hazardous Substance, and (¢} any condition caused by th< plesence, use or release of a Hazardous Stbstance which
adversely affects the value of the Property. If Borrower learns, or is notified by o 'y governmental or regutatory authority, or any privale
party, that any removat or other remediation of any Hazardous Substance affecting the Froperty is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. Nothing her=in shuil create any obligation on Lender for an
Environmenta! Cleagup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows!

22, Acceleration; Remedies, Lender shal| give notice to Borrower prior to acceleration following Borrswer’s breach of any covenant or
agreement inthis Security Instrument (but not prior 1o acceleration under Section 18 unless Applicable Lavv provides otherwise), The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from e Cate the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date specified b the notice may result
inacceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sate of the Trop2riy, The notice shall
turther infoim Borrower of the right to reinstate afier acceleration and the right to assert in the foreclosure proceeditig L aon-existence of a
defaukt or any other defense of Borrower to acceleration and foreclosure, If the defauit is not cured on or before the tate specifled in the
notice, Lender at its option may requite immediate payment in full of all sums secured by this Sceurity Tnstrument without feether demand
and may foreclose this Security Instrument by judicial proceeding, I.ender shall be entitled to collect all expenses incurred fn pursuing the
remedies provided in this Section 22, including, but net limited to, reasonable atlorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Tnstrument, Lender shalt release this Seeurity Instrument.
Borrower shall pay any recordation costs. Lender may charge Borrower a fe¢ for releasing this Security Instrument, but only if the fec is
paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.
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24, Walver of Homestead. Tn accordance with lllinois iaw, the Botrower hereby releases and wajves all rights under and by virue
of the Ilinois homestead excmption laws.

25, Placement of Collateral Protection Insurnae, Unless Borrower provides Lender with evidence of the insurance coverage
required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's expense to protect Leader’s interests in
Borrower’s collaterat, This insurance may, but need not, protect Berrower's interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in connection with the collateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance as required by
Borrower’s and Lender's agrcement, {f Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
insurance, including interest and any other charges Lender may impose in connection with the placement of the insurance, until the effective
date of the cancellation or expiration of the insurance. T he costs of the insurance may be added to Borrower's total outstanding balance or
obligation. The costs of the insurance may be more than the cost of insurence Botrower may be able to obtain on its own.

BY SIG»TNG BELOW, Borrower accepts and agrees {0 the terms and covenants contained in this Security Instrument and in any
Rider executer'vy Forrower and recorded with jt.

ZZ é’f/)%/ B 1 7 {Seal) ém&‘(_(’l, @ZW&C (Seal)

RICHARD WARNCLD -Borrower BARBARAJARNOW‘ -Borrower
1 Y !

STATE OF ILLINOIS, CO0A County ss:

L AT Y ’J’)Mziﬂ( » @ (Notary Public in and for said county and stale do hereby certify that RICHARD W

ARNOLD{ and BARBARA J ARNOLD, personaiity Xnvwn to e to be the same person(s) whose name(s) isfare subscribed to the foregoing
instrument, appeared before me this day in persen, ana akriowledged thay he/she/they signed and defivered the said ingtrument as hissher/their
free and voluntary act, for the uses and purposes therein sai/trith,

Given under my hand and offigial sesl, this ‘ g__ day of | _&_z ﬁ 7{'1
: va ?

b Ry
My Commission Expires: ,_7%’[( ~ /

OFFICIAL SEAL
; MIGDALIA GARCIA

Notary Public - State of lilinois
lSMy Gommission Expires Mar 22, 201

I
ta uincB"
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LOT 9 IN BLOCK 8 IN MIDLAND DEVELOPMENT COMPANY GRAND AND WOLF DEVELOPMENT BEING A
SUBDIVISION OF PART OF THE NORTHEAST 1/4 OF SECTION 30, TOWNSHIP 40 NORTH, RANGE 12
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.IN. 12-30-210-009-0000

Property Commonly Known As:

2929 RHODES AVENUE
MELROSE PARK, .. 50164

(ABT007149.PFD/ABT007149/7)




