UNOFFICIAL COPY

llinois Anti-Predatory

Lending Databaso AR

Program Doc#: 1032355078 Fee: $76.00
Eugene "Gene" Moore RHSF Fee:$10.00

Certificate of Compliance Cook County Recorder of Deeds
' Date: 11/18/2010 03:51 PM Pg: 1 of 21

Report Mortgage Fraud
800-532-878%

‘The pfoperty identified as: PIN: 02'-'2'1'-41'3-032-0000

Address:

Street: 420 S WINTERHAVEN CT

Street line 2:

City: PALATINE State: IL ZIP Code: 60067

Lender: Integra Mortgage Corp

Borrower: Gregory M Cozzi, Pamela Cozzi

Loan / Mortgage Amount: $417,000.00

Pursuant to 765 ILCS 77/70 et seq., this Certificate authorizes the County Recorder of Deeds to racord a residential
mortgage secured by this property and, if applicable, a simultaneously dated HELOC.

5

Certificate number: 31765CF1-0885-40FD-BF C3-321221A875B 1 Execution date: 08/06/2010 1S

v .T...-..Fr...w LN M.‘T SEPT A r ST B e T U P




UNOFFICIAL COPY

Return To:
CPMORGAN CHASE BANK, N.A.

730 KANSAS LANE
MONRCE, LA 71203

Prepared By:
INTEGRA MORTGAGE CORP
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SCHAUMBURG, XL 60173
BRZIAN JUDY
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MORTGAGE 100628000

MIN 1008B42191606280008

DEFINITIONS

Words used in multiple sections of this document are_4efined below and other words are defined in
Sections 3, 11, I3, 18, 20 and 21. Certain rules regarding the usage of words used in this document ars
also provided in Section 16.

{A) "Security Instrument™ means this document, which is dated WUSUST STH, 2010
together with all Riders to this document.
{B) "Borrower"is GREGORY M COZZI AND PAMELA COZZT, AS JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that iz
acting solely as 2 pominee for Lender and Lender's successors and assigns. MERS is the morigagee
under this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P. O, Box 2026, Fiine, MI 48501-2026, tel. (888) 679-MERS,
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(D) "Lender" [s INTEGRA MORTGAGE CORP

Lender isa CORDORATION
orgamized and existing under the laws of ILLINOIS
Lender's address is 1014 E. ALGONQUIN RD. SUTTE 112, SCHAUMBURG, IL 60773

(E)) "Note" means the promissory note signed by Borrower and dated AUGUST 6TH, 2010

The Note states that Borrower owes Lender FOUR HUNDRED SEVENTFEN THOUSAND AND

NO/160. Dollars
U8 § 417,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments. and to pay the debt in full not later than SEPTEMBER 18T, 2040

(F) "Picve ty" means the property that is described below under the heading "Transfer of Rights in the
Property."

{G) "Loan"meuns the debt evidenced by the Note, plus interest, anv prepayment charges and late charges
due under the Mote, and all sums due under this Security Istrurnent, plus interest.

(H) "Riders" mears. o'l Riders (o this Security Instrument that are executed by Borrower, The following
Riders are to be exceutad by Botrower [check box as applicable]:

&.] Adjustable Rate Ride’_L_1 Condominium Rider [__ Second Home Rider
[ Balioon Rider L ®lanned Unit Development Rider D I-4 Family Rider
VA Rider [ sivieekly Payment Rider [} Other(s) [speciy]

(I) "Applicable Law" means all controlliug applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orddrs {that have the effect of law) as well as all applicable final,
non-appealable judicial cpinions.

(J} "Community Association Dues, Fees, and Assessmuonts” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Prepertv. by a condominium association, homeowners
association or similar organizatien, '

(K} "Electronic Funds Transfer” means any transfer of furds, other than a transaction ariginated by
check, draft, or similar paper instrument, which is initiated Ahréuch an electronic terminal, telephonic
instrument, computer, of magnetic iape so as to order, instruct, or/awhorize a financial institusion to debit
or credit an account. Such term includes, but is pot limited to, poiit-of-sale transfers, autopmated teller
machine transactions, transfers initiated by telephone, wire transferl, and automated clearinghouse
transfers.

{L) "Eserow ltems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of drinages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describéc i Section 5 for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of all ¢~ iy part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or orussicne.as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o delasit on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amounst due for (i) principal and interest undr the
Naote, plus (ii) any amounts under Section 3 of this Security Instrument.

(P') "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subtect matter. As used
in this Security Tnstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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() "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not thal party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewsls, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does herehy mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recerding Turisdicticn)
of COCK [Name of Recording Surisdiction]:
SEE ATT,.CHED LEGAL DESCRIPTICN EIDER

Parcel 1Ty Number: 02-21-413-032-000¢ which currently has the address of
£20 S WINTERHAVEY of [Strees]
PALATINE (i}, Nlimeis 60067 [Zip Codg]

{"Property Address"):

TOGETHER WITH afl the improvements now or hereafter eccted on the property, and ail
casements, appurtenances, and fixtures now or hereafter a part of the prorerty. All replacements and
additions shall also be covered by this Security Instrument, All of the foregUing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that McT.S holds only tegal title
to the inierssts granted by Borrower in this Security Instrument, but, if necessaryro-comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or ai} of these interests, including, but not fimited to, the right o foreclose and sell the Yroperty; and to
take any action required of Lender including, but not limited 1o, releasing and canceling thi: Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyzd znd- has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, exrént-for
encumbrances of record. Borrower warrants and wil! defend generally the title to the Preperty agailist !l
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute  uniform security instrument covering real

roperty.
pop IrJt'I}\IﬂiF(')RM COVENANTS. Borrower and Lender covenant and agree as follows:

L Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant {0 Secticn 3. Payments due under tha Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashiet's check, provided any such check is drawn upen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refurn any payment or partial payment if the payment or partial payments are msutficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, vthout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partiai
paymets v the future, but Lander is not obligated to apply such payments at the time such payments are
accepted. F{ each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unarplied funds. Lender may hold such unapplied funds until Borrower makes pavment to bring
the Loan currery, 1f Borrower does net do so within a reasonable period of time, Lender shall either apply
such funds or returt thim to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal bafance under the Note immediately prior to foreclosure. No offset or claim wihich Borrower
might have new or in the ‘brure against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrpment or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments or tioceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leader shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due wrider the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i1l th: srder in which it became due. Any remaining amounts
shall be applied first to late charges, second to dny other amounts due under this Security Insirument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower tora delinguent Periodic Payment whick includes a
sufficient amount to pay any late charge due, the payment 2=y be applied to the definquent payvment and
the fate charge. 1f more than cne Periodic Payment is outstaridia -Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, andicéhe extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 1s uprlied to the full payment of one or
mare Periodic Payments, such excess may be applied to any late charges due: Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the No.e,

Any application of payments, insurance proceeds, or Miscetlaneous Precrds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perivdic Pavments.

3. Funds for Escrow [ems. Borrower shall pay to Lender on the day Perizuc Payments are due
under the Note, untii the Note is paid in full, a sum (the "Funds"} to provide for paymen’ of amowunts due
for: (aj taxes and assessments and other items which can attain priority over this Security Instrament as 2
fien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, ifany; (¢
premiums for any and all insurance required by Lender under Section 5; and (d) Morgage Misviance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morguge
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shal promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Jems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish te Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used In Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Barrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shalf then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shafl pay 10 Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amaount (2) sufficient to permit Lender to apply
the Furds 71 the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable etivates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds siel) be held in an nstitution whose deposits are insured by a federal agency,
instrumentality, or entity fiacluding Lender, if Lender is an institution whose deposits are so insared) or in
any Federal Home Loan Briks Lender shall apply the Funds to pay the Escrew ltems no later than the time
specified under RESPA. Lender-chall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, vr/ve.ilying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lewdes to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrewer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gite t5 Sorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as Jefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as ripuired by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in ac(ardarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, »¢ defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o epder the amount necessary to make
up the deficiency in accordance with RESPA, but in nio more than 17 moenth v oayments.

Upon payment in full of all sums secured by this Security Instrumest, Lerder shall promptly refund
to Berrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, /1ibes, and Impositions
artributable to the Property which can attain prierity over this Security Instrument, ‘icaselicld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assegsments, if anv. To
the extent that these items are Escrow Jems, Borrower shall pay them in the manner provided ‘4 Saction 3.

Borrower shall promptly discharge anv lien which has priority over this Security Instiume s »mless
Borrower: (a) agrees in writing to the payment of the obligation secured by the fien in 2 manner 2écejtable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinton operaia £
prevent the enforcement of the lien while those proceedings are pending, but onky until sych proceedings
are concluded: or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the len to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security tnstrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against foss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the precading sentences can change during the term of
the Loan. The jnsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's cheice, which right shall not be exercised unreasonably. Lender may
require’ Sorrower to pay, in conmection with this Loan, either: {a) a one-time charge for flood zone
determinatiza, certification and tracking services; or (b) a one-time charge for {flood zone determination
and certificziior services and subsequent charges cach time remappings or similar changes occur which
reasonably might ffect such determination or certification. Borrower shall also be responsible for the
payment of any fecs ‘mposed by the Federal Emergency Management Agency in connection with the
review of any flood zode Atermination resulting from an objection by Borrower,

If Borrower fails (0 (w2intain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option sod Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of cavipige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrawer. Borrower's equityin the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previousty in effect. Borrower
acknowledges that the cost of the insurzoce coverage s0 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. A rv-amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured byAvis Secariry Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall'be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewa's of such policies shall be subject to Lender's
right te disapprove such policies, shall include a standar( piortzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Tender shall have thevight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to IienJer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nototherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includ: a sumdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurarice earnier and Lender. Lender
may make proef of loss if not made promptly by Borrower. Unless Lender and Boriower otherwise agree
in writing, any insurance proceeds, whether or not the underfying insurance was required. by Lender, shall
be applied to restoration ot repair of the Property, if the restoration or repair is economically.fasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall ha'e the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to oisiie the
work has been completed to Lender's satisfaction, provided that such inspection shall be underiahen
prowiptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is mads in writing or Applicahie Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the msurance
proceeds shall be applied to the sums secured oy this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shail be applied in the order provided for in
Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has otfered to settle a claim, then Lender may negotiate and sestle the claim. The 30-day
period will begin when the notice is given. In either event, ot if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Tender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of wnearned premiums paid by
Borrower) under ali insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ziwounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocrapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witin 60 days after the execution of this Security Instrument and shali continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees m writing, which consent shalt pot be vnreasonably withheld. or uniess extenuating
circumstances exist which 7ie bevond Borrower's control.

7. Preservation, Maiatenance and Protection of the Property; Inspections. Borrower shali not
destroy, damage or impair the-Property, allow the Property to deferiorate or commit waste on the
Property. Whether or not Borrewer s residing in the Praperty, Borrower shail maintain the Property in
order to prevent the Property from defsiiorating or decreasing in value due o its condition. Unless it is
determined pursuant to Section 5 thal repair or restoration is not economically feasible, Borrower shafl
promptiy repair the Property if damaged t) aveid further deterioration or damage. If insurance or
condenmation proceeds are paid in connectio w itk damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Froperty only if Lender has released praceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment ot in a series of
progress payments as the work is compieted. If the insurars= or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not refieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon 4nd ripections of the Property. If it has
reasonable cause, Lender may inspect the interior of the mprovemint: on the Property. Lender shail give
Borrower notice at the time of or prior to such an interior inspection specifviing such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i during the Loan spplication
process, Borrower or any persons or entities acting at the direction of Berrawer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informativa o1 tatements to Lender
(or failed to provide Lender with material information) in connection with/\lie Aoan. Material
representations include, but are not limited to, representations concerning Borrower's o capancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Tnder this Security Inztrwaent, If
(a) Barrower fails to perform the covenants and Agreements comtained in this Security Instrument, /) (ere
is a legal proceeding that might significantly affect Lender's interest in the Property and/or righis windes
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, Sy
enforcement of a lien which may attain priority over this Security Instrument or te enforce laws ot
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intersst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can jnclude, but are not limited to: {a) paying any sums secured by a lien
which has priovity over this Security Instrument; {b) appearing in court; and (c) paying reasonable

"y
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attorneys' fees to protect its interest in the Property and/or rights under this Seeurity Instrument, including
its secured position in a hankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to da so and is not
under any duty or obligation 1o do so. Tt is agreed that Lender incurs ne liability for not taking any or zll
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
i if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Darrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrres o the merger in writing.

10. Mortzage Insurance. If Lender required Mortgage Insurance os & condition of making the Loan,
Borrgwer shull ray the premiums required io maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage {rsurince coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sech insurance and Borrower was required to make separately designated payments
‘oward the premivins 4ot Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost o/Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contiide o pay to Lender the amount of the separately designatsd payments that
were due when the insurance coverase Crased to be in effect. Lender will accept, use and retain these
payments as a non-refundable foss ieserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact (hat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eariinis on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverag:£in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agan bessmes available, is obtained, and Lender requires
separately designated payments toward the prentiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borewer was required to make separately designated
payments toward the premioms for Mortgage Insurance,~darrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a réniefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with aiy »ricien agreement between Borrower and
Lender providing for such termination or unti! termination is requirer. bv Applicable Law. Nothing in this
Section [0 affects Borrower's obligation to pay interest at the rate provided i the Note,

Morigage Insurance reimburses Lender (or any entity that purchasss the Note} for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is pit.a party to the Morigage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force (Forst Gile to time, and may
cater into agreements with ather parties that share or modify their risk, or reduce losses. ‘Chese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pacty {or parties) to
these agreements. These agrecrmenis may requite the mortgage insurer to make payments-using-cny source
of funds that the mortgage insurer may have available (which may include funds obtained fiom Mortgage
Insyrance prermiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any Teinsirer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thut
derive from (or might be characterized as) a portion of Borrower' s payments for Mertgage Insurance,
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreemeni
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premmiums paid Lo the insurer, the arrangement is often termed "eaptive reinsurance.” Fyrther:

(a) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Suck agreements will not increase the ameunt
Borrewer will owe for Mortgage Insurance, and they will not entitle Berrower to any refund,

)
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(b) Any such agreements will not affect the rights Borrower has - if any - with respeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canccllation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be appiied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not Jessened.
During such repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds
unti] Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender = satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
coppleted:” Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneois Mroceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Troreeds. If the restoration or repair is not economically feasible or Lender's security would
be lessenad, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then-dvc, with the excess, if any, paid to Borrowsr. Such Miscellaneous Proceads shal! be
applied in the order providid for in Section 2.

In the event of a tiial taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Barrowe..

In the event of a partial taking, <esizuction, or loss in value of the Property in which the fair market
value of the Property immediately tefore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, uniess Borrower and Lender otherwise agres in writing, the sums
secured by this Security Instrument shall 4¢ <educed by the amount of the Miscellancous Proceeds
muitiplied by the following fraction: {a} the tcial amount of the suns secured immediately before the
partial taking, destruction, or loss in value divited bv (b) the fair market value of the Property
immediately before the partial taking, destruction, or ieasin value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss.in value of the Property in which the fair market
value of the Property immediately before the partial taking, Zéstruction, or toss in vahue is less than the
amount of the sums secured immediately before the partial tukipg. -destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous roceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the suens are then/Zae.

If the Property is abandoned by Borrower, or if, after notice Yy Li=nder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awacd_toSettle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the noticeis iven, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration er repair o0 b Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposin g Party” wiemns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminl, is oegui that, n
Lender's judgment, could result in forfeiture of the Property or other material impairment<y Tepder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default ard, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or praceeding 10 he
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other mawerici
impairment of Lender's interest {n the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are atiributabie to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellancous Procesds that arc not applied to restoration or repair of the Property shail be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

.,\_/
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Rorrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or te refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successars in Intergst of Borrower or in amounts less than the amount then due, <hall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only fo morigage, grant and convey the co-signer's interest in the Property under the
terms of tixis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument, and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acremmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s (onuent.

Subject to the provisions of Section 18, any Successer i Interest of Borrower who assumes
Borrower's obligation’ under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righs avd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations dnd liability under this Security Instrument unless Lender agrees to such release in
writing, The covenams-cid agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucestor=.and assigns of Lender.

14. Lean Charges. Lender 'may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of piotecting Lender's interest in the Property and rights under this
Security lnstrument, including, but net.limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prob.bition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security listrument or by Applicable Law.

If the Loan is subject to a law which sets maximwii-loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or t be cotlected in connection with the Loan exceed {he
permitted lumits, then: (a} any such loan charge shall bé reduced by the amount necessary o reduce the
charge to the permitted limit; and (b) any sums already coiivier from Borrower which excecded permitied
limits will be refunded to Borrower. Lender may choose to'make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowir. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prerayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarnce-of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actiol. Boriower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with' this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurmn ot shall be deemed to
have been given to Borrower when mailed by {irst class mail or when actually de.iverad to Borrower's
notice address if scnt by other means. Notice 1o any one Borrower shall constitute notize to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proverty, Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali premprly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified prostruse.
There may be only one designated notice address under this Security Instrument at any one time. An;
notice io Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender urtil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument,
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16. Goverming Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject fo any requirements and limitations of
Apelicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shail not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
1nchude the plural and vice versa; and {(c) the word "may" gives sole discretion without any ohligation to
take any action.

17. wrrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

1, Tipnsfer of the Property or a Beneficial Inierest in Borrower, As used in this Section 18,
“Interest in the-Property" means any legal or beneficial interest in the Property, including, but not limited
to, those benaficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreemet, fae intent of which is the transfer of title by Borrower at a future date to a purchaser.

{f all or any pias.of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural personanda beneficial interest in Borrower is sold or transferred) without Lender's prior
written censent, Lender! may. require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opnied, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Cays from the date the notice is given in accordance with Section 15
within whicii Borrower must pay all soms secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period. Lender may invoke any remedies permitted by this
Security Instrument without further notice or Jer.and on Borrower,

19. Borrower's Right to Reinstate Aftér Acceleration, If Borrower meets certain conditions,
Borrower shai] have the right to have enforcement i tés Security Instrument discontinued at any tinme
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miglit ©yecify for the fermination of Borrawer's right
to reinstate; or (c) eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a} pays Lender al! sums which then would be due’urde: this Security Instrument and the Nole
as if no acceleration had occurred; {b) cures any default of any otlier’ covenants or agreements; {c) pays all
expenses incutred in enforcing this Security Instrumnent, meluding, out not limited to, reasonable attorneys'
fees, property inspectior: and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d)'takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and Fghts under this Security
Instrument, and Barrower's obligation to pay the sums secured by this Security Justnment, shall continge
unchanged unless as otherwise provided under Applicable Law. Lender may requiv=.that Borrower pay
such reinstalemnent sums and expenses in one or more of the following forms, as sclocted by Lender: (a)
cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's chieck, provided any
such: check is drawn upon an institution whose deposits are insured by a federal agency, instnimentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrusies and
cbligations secured hereby shall remain fully effective as if no acceleration had occurred. Howsver " tiis
right 1o reinstate shall not appiy in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest-ir;
the Note (1ogether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing sbligations
te Borrower wilk remain with the Foan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {(with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicelle T.aw provides a time period which must elapse before certain action can be taken, that time
period willGe deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
epportunity (0 cure given to Borrower pursuant to Section 22 and the netice of acceleration given to
Borrower pursvant.o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions ol tiis Section 20,

21. Hazardous Subsiances. As used in this Section 2i: (a) "Hazardous Substances” are those
substances defined as toxir -t hazardous substances, pollutants, or wastes by Environmental Law and the
{ollewing substances: gasoline kerosane, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, miaterials containing asbestos or formaldehyde, and radicactive materials:
{b) "Environmental Law" means federl lavis and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentat pro‘ection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, &5 difined in Environmental Law; and (d} an "Environmental
Condition" means a condition that can cause; contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, se;disposal, storage, or refease of any Hazardous
Substances, or threaten to release any Hazardous Substances 20 or in the Property. Borrower shall not dao,
nor altow anyone else to do, anything affecting the Property fa)Ahat is in violation of any Environmental
Law, (b} which creates an Envirommenta! Condition, ot (¢} which; rue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the “=ite of the Property. The preceding
twe sentences shall not apply to the presence, use, or storage on the Propaety of small quantities of
Hazardous Substances that are generally recognized to be appropriate to fiosim! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances. iti ponsumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, ¢liiny, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledeo; (b) any
Envirenmental Condition, including but not limited to, any spilling, ieaking, discharge, releas= or/hreat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reléas. of a
Hazardous Substance which adversely affects the value of the Property. f Borrower learns, or is notiied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take afl necessary
remedial actions in accordance with Enviromnental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

. ;
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given te Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosur= praceeding the non-existence of a default or any other defense of Borrower to acceleration
and for_closare. If the default is not cured on or before the date specified in the notice, Lender at ity
option mav require immediate payment in full of all sums secured by this Security Instrument
without furtiier demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
incleding, but not laniied to, reasonable attorneys' fees and costs of title evidence.

23. Rclease. Upen payment of all suins secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower <inll pay any recordation costs. Lender may charge Borrower a fec for
releasing this Security Instrument/oit only if the fee is paid to a third party for services rendered and the
charging of the fes is permitted under Applicable Law.

24, Waiver of Homestead. In accortante with 1llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois hdmetead exemption laws.

3. Placement of Collateral Protection Insurarice. “Jnless Borrower provides Lender with evidence
of the insurance coverage required by Burrower's agreemert with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boiroveer' s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender’ rurchases may not pav any claim thet
Borrower maices or any claim that is made against Borrower i conaction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftér nroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lefider's ~greement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insarance, including interest
and any other charges Lender may impose in connection with the placemen( = the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the inswiance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be't e than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenams contained in this
Security Instrument and in any Rider execwed by Borrower and recorded with it.

Witnesses:

GR \7& n({c: ZEI
/ -

“!‘ -

: .1 'i / —: ’ 2 k
2 /l / /{ [ x( L, Qseal)
- PaMELA COZZI T orowes
oo {Seal) {Seal)
-Borrower -Borrower
(Seal) L. L . (Seal}
-Borrower -Borrower
. {Seal) /~y {(Seal)
-Borrower -Berrowser
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STATE OF JLLINOIS, CQCK County ss:
I f’fﬂ"'ﬂ'\a‘"ﬁf T Sonsd , a Notary Public n and for said county and

state do hereby certify that GREGORY M COZZI AND PAMELA COZZI, AS JCINT TENANTS

2
personally known to me io be the same person{s} whose name(s} subscribed to the foregoing instrument,

appearcd before me this day in person, and acknowledged that he/she/they signed and delivered the said
mstrumert as his‘her/their free and voluntary act, for the uses and purposes therein set [orth.
Civen under my hand and official seal, this 6TH day of AUGUST 2810

My Commissici E*.pires:fg()‘, ?‘t(, 2ol| j/’"\ A

o

Naotary Public

o ..

OFFICIAL SEAL
ANTHONY T, JONES
NOTARY PUBLIC, STATE OF ILLINOIS
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FIXED/ADJUSTABLE RATE RIDER 100628000

(LIBOR One-Year Index (As Published In The Wall Street Jowrnal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 6TH day of AUGUST 2010
, and is incorporated into and shall be deemed to amend and supplement the
Mortgageseed of Trust, or Security Deed (the " Security Instrument") of the same date given
by the undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to INIBURA MORTGAGE CORP

{"Lender") of the sume date and covering the property described in the Security Instrument
and located at: 420 & WINTERHAVIN (T, PALATINE, IL 60067

[Property Address]

THE NOTE PROVIDES FOIR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAB.E INTEREST RATE. THE NQTE UMITS THE
AMOUNT BORROWER'S ADJUSTAZLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMA0T RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to_the covenants and agreemants made in the
Security Instrument, Borrower and Lender further tovenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANALES
The Note provides for an initial fixed interest rate of 3.750 %. The Note also
provides for a change in the initial fixed rate to an adjustabic interast rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

{A) Change Dates

The initial fixed intersst rate | will pay will change to an adjustableisterast rate on the
first day ¢f SEPTEMBER 2015 , and the adjustable interest rate | wilt gay may change
on that day every 12th month thereafter. The date on which my initiat fixcd interest rate
changes to an adjustable interest rate, and each date on which my adjustable nter:st rate
could change, is called a "Change Date."
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{B} The Index

Beginning with the first Change Date, my adjustable interest rate will be pased on an
ndex. The "Index” is the average of interbank offered rates for oneyear U.S.
dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal The most recent jndex figure available as of the date 45 days before each Change
Date iv «ated the " Current Index."

[ the/index is no longer available, the Note Holder will choose a new index that is based
upen compargsle information. The Note Holder will give me notice of this choice,

{C) Caicr:latiun of Changes

Before each(Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE QUAKTFRL percentage points
{ 2.250 %) 1o the Current Index. The Note Holder will then round the resutt
of this addition to the nearzst one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(T) kaliw, this rounded amount will be my new inierest rate until the
next Change Date. .

The Note Holder will then disterriine the amount of the manthly payment that would be
sufficient to repay the unpaid prisicipaithat | am expected to owe at the Change Date in full
on the Maturity Date at my new Iniarist rate in substantially equal payments. The resuft of
this calculation will be the new amount of /ny monthly payment.

(D) Limits on interest Rate Changes

The interest rate | am required to pay at Zne first Change Date will not be greater than
8.750 % or less than 2.7250 % . Thereafter, my adjustable

interest rate will never be increased or decreasec oiany single Change Date by more than
two percentage points from the rate of interest | nave been paying for the preceding 12
months. My interest rate will never be greater than 9.750 %.

(E} Effective Date of Changes

My new interest rate will become effective on each Ciiange Sate. | will pay the amount
of my new monthly payment beginning on the first monthly pevment. date after the Change
Date untid the amount of my monthly payment changes again.

{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes’in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustanle interest rate
before the effective date of any change. The notice will include the amount 5t my monthiy
payment, any information required by law to be given to me and also the title and iolaphone
number of a person who will answer any question | may have regarding the notice

B. TRANSFER OF THE PROPERTY CR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Tranefer of the Property or a Beneficial Interest in Barrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
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bend for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a fufure date to a

purchaser, . ;
If all or any part of the Property or any Interest in the Property is sold or

transferred (or if Borrower is not & natural person and a beneficial interest in

Borrower is sold or transferred) without Lender's prior written consent, Lender may

repcire immediate payment in full of all sums secured by this Security Instrumant.

Howevzr, this option shalf not be exercised by Lender if such exercise is prohibited

by Applicable Law,

If Lencer exercises this option, Lender shall give Borrower notice of
accelerativn, ‘Che notice shall provide a period of not less than 30 days from the date
the notice is (Jivan in accordance with Section 15 within which Borrower must pay
all sums securew by this Security Instrument. I Borrower fails to pay these sums
prior to the expireticn of this period, Lender may invoke any remedies permitted by
this Security Instrurient without further naotice or demand on Borrower.

2. ‘When Borrower's indial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above sheli thzn cease to be in effect, and the provisions of Uniform
Cavenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or(a l3eneficial Interest in Borrower. As used in this
Section 18, "Interest in the Proper'y" means any legal or beneficial interest in the
Property. including, but not limited (7, those beneficial interests transferred in a
bond for deed, contract for deed, instalment.sales contract or escrow agreement,
the infent of which is the {ransfer of tide Ly Borrower at a future date to a
purchaser,

If all or any part of the Property or any.in‘erest in the Property is sold or
transferred (or if Borrower is not & natural plrsdp and a beneficial interast in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured ov this Security Instrument,
However, this option shall not be exercised by Lender.if ‘such exercise is prohibited
by Applicable Law. Lender also shall not exercise this optionir: {7) Borrower causes
to be submitted to Lender information required by Lender to. evallate the intended
transferee as f a new loan were being made to the transfeiec \and (b) Lender
reasonaply determines that Lender's security will not be impaires by the loan
assumption and that the risk of a breach of any covenant or agrecment in this
Security Instrument is acceptabie to Lender,

To the extent permitied by Applicable Law, Lender may charge a reatchable fee
as a condition to Lender's consent to the loan assumption. Lender alss may rquice
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Nece
and in this Security Instrument. Borrower will continue to be obligated under thie
Nete and this Secunty Instrument unless Lender releases Borrower in writing.

If l.ender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is giver in accordance with Section 15 within
which Borrcwer must pay all sums secured by this Security Instrument. i Borrower
fails to pay these sums pricr to the expiration of this periog, Lender may invoke any

remediss permitted by this Security Instrument without further notice ar demand on
Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Sing iy -
g 187 6/01

Fannie Mae Uniform Instrument
VMP&-168R (0807) Page 3 of 4 Initialgf ;} C/

Cen e .T«m-.'.-rm R i S st gl o



1032355078 Page: 21 of 21

UNOFFICIAL COPY

e

/
v?fants contatned
o AT 7

e

BY SIGNING BELOW, Borrower as‘cepts",\\gnd agrees)}ib}the terms and ¢

in this Fixed/Adjustable’Réte Rider. ( L ’
% -7 ' % (Seal) / / ; / (/(, LA L/gsi@
((?{EGO{& /“A COBBT o (/-EorrowerV-.‘_,/r/AMELA CQZZT (_0rrowkr

N\ (Seal) {Seal}
-Borrow er -Borrower

____(Seal (Seai)

-3orrower -Borrow er

(Seal) L . (Seal)

-Borrow 7 -Borrower
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