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Loal Number: 81111427

MORTGAGE

MIN: Turu34200811114275

DEFINITION S

Words used in multip'e s 2ctions of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Ctxian rules regarding the usage of words used in this docuinent are also provided in Section 16.

{A) "Security Instrument" rucass this document, which is dated  OCTCBER 15, 2010 , together
with all Riders to this document.
(B} "Berrower"is Oregory Kaye

Borrower is the mortgagor under this Security Insiry ment,

(C) "MERS" is Mortgage Electronic Registration Systoms, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors :nd assigns. MERS is the mortgagee under this Security
Instrument. MERS is organized and existing under the laws ¢4 Dt laware, and has an address and tolephone number
of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) 679-MERC.

(D) "Lender"is PROSPECT MORTGAGE, LLC

Lenderisa LIMITED LIABILITY COMPANY organized
and existing undey the laws of DELAWARE .
Lender's address is 15301 VENTURA BLVD, SUITE D300, SPLRNAN OAKS,
CALIFCORNIA 91403

(£) *Note" means the promissory note signed by Borrower and dated QCTORER 15, .2010

The Note states that Borrower owes Lender FOUR HUNDRED SIX THOUSAND LICUT

HUNDRED AND 00/100 Dollars (U.S. 3 406,800.00 s plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in fufl hot later than
NOVEMBER 1, 2040 .

(F} "Property™ means the property that is described below under the heading *Transfer of Rights in the P opert. ."

ILLINOIS-Single Farnily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS PocMagic EFQuTng §00-649.1182
Form 3014 1/01 Page 1 of 14 www.docmagic. com
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(G) "Loan" means the debt evidenced by the Note, plus imterest, any prepayment charges and late charges due under
the Note, and all sumns due under this Security Instrument, plus interest.

() "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider Planned Unit Development Rider
{7) Balloon Rider 7] Biweekly Payment Rider

{} 14 Family Rider [] Second Home Rider

7] Condominium Rider [0 Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and Jocal statutes, regulations, ordinances and
advinistrative rules and orders (that have the effect of law) as well as all applicable final, non-sppealable judicial
opinins,

(I} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
thal ar< mposed on Borrower or the Property by a condominium association, homeowners association or similar
OrganLIttior,

(K) "Elctrsair Funds Transfer” means any transfer of funds, other than a iransaction originated by check, draf,
or sisilar papr instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape 50 4 1o “vder, instruct, or authorize a financial institution to debit or credit an account. Such term
inchudes, but is not limirzd to, point-of-sale tranafers, automated teller machine transactions, transfers initiated by
telephone, wire tran2fe.s, and automated clearinghiouse transfers.

{L) "Escrow Items" means (no:e items that are described in Section 3.

(M) "Miscellaneous Procesd:” p.cans any compensation, settlement, award of damages, or proceeds paid by any
third party {other than insuranct procesz paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) con emnat.on or other taking of afl or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misreprescat=iiuns of, or omissions s to, the value and/or condition of the Property,
(N) "Mortgzge Insurance” means insurancs pratecting Lender against the nonpayment of, or default on, the Loan.
{0) "Periodic Payment" means the regularls sc).ediied amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Secv.iy Tastrument.

(®) "RESPA" means the Real Estate Settlement Frocedrivz Act (12 U.8.C. §2601 et seq. ) and its implementing
regulation, Regutation X (24 C.F.R. Part 3500), as the: migh. be amended from time to time, or any additional ot
successor legislation or regulation that governs the samw-siljest matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are itannies. in regard to a " federally related mortgage loan”
even if the Loan does not qualify as a “federally related mortgag: low” under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has akes. title ta the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Scoriity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrarent secures to Lender: (i) the repayment of the Loan, and all senewals/extensions and modifications
of the Note; and (ii) the performance of Barrowes' s covenants and agreements under this Sec vity nstrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS {solely as nomines or Jnder and Lender's
successors and assigns) and to the successors and assigns of MERS the following described proper.y locacd in the

COUNTY of COOK
{Type of Recording Furisdiction] [MName of Recording Jurisdiction]
ILLINOIS--Sin?!e Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EIRgTmE 800-649-1362
Form 3614 1/01 Page 2 of 14 www.docmagle. com
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LEGAL DESCRIPPION ATTACHED HERETC AND MADE A PART HEREOF
A.P.M.: 17-21-125-021-0000

which currently has the address of 706 W 15TH ST
{Srreet]
CHICAGO , lRinois 60607 {("Property Address"):
{City] fZip Code)

“OGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtinarces, and fixtures now or hereafter a part of the property. All replacemenis and additions shall also be
covered by #iis Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrowe: tnd-retands and agrees that MERS holds onty legal title to the interests granted by Borrower in this Security
Tnstrument, bu't, f necessary to comply with law or custorm, MERS {as nominee for Lender and Lender's successors
and assigns} has th/Tight: to exercise any ot all of those interests, including, but not limited 1o, the right to foreclose
and sell the Property anv. to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrumer .

BORROWER COVEN/NTS that Berrower is lawfully seised of the estate hereby conveyed and has the right
to morigage, grant and comvey 't Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will def=d generally the title to the Property against all claims and demands, subject
1o any gncumbrances of record.

‘THIS SECURITY INSTRUMEN T-or-uines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute’a naiform security instrument covering real property.

UNIEORM COVENANTS. Borrower ara Londer covenant and agree as follows:

1. Paymeatof Principal, Interest, Escrow 1:ems, P-=payment Charges, and Late Charges. Borrower shall
pay whe due the principal of, and interest on, the debt sviden :ed by the Note and amy prepayment charges and late
charges due under the Note. Borrower shall also pay funds for-Fserow Items pursuant to Section 3, Payments due
under the Note and this Security Instrament shall be made in/J.S. currency. However, if any check or other
instroment received by Lender as payment under the Note or thi Security Instrument is returned to Lender unpaid,
Lender may require that any or all subscquent payments due under e Nete and this Security Instrument be made in
ane or more of the following forms, as selected by Lender: (a) cash; (b)ilomey order; (c) certified check, bank check,
treasurer' s check or cashier's check, provided any stuch check is deawn upon ' i=stitution whose deposits are insured
by & federal agency, instrumentality, or entity; or (d) Electronic Funds Tiansfer.

Payments are deemed received by Lender when received at the location desi znatec ip the Note or at such other
location as may be designated by Lender in accordance with the netice provisions =Servon 15, Lender may return
any payment or partial payment if the payment or partial payments are insufficient to brirg th: Loan ourrent. Lender
may aceept any payment or partial peyment insuificient to bring the Loan current, wision. weiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the futy:<-Sut.-Lender is not
abligated to apply such payments at the time such payments are accepted. If each Periodic Paytaent ‘o applied as of
its scheduled due date, then Lender need not pay interest on ymapplied funds. Lender may hold sucl wapplied funds
until Borrower makes payment to bring the Loan current, 1f Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such fin ds wi'l b

ILLlNOIS-aSin?!e Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Dochagic EFGmmE 800-64v-1162
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applied to the oufstanding principal balanice under the Note immediately prior to foreclosure. No offset or claim
which Bosrower might have now or in the future against Lender shall relieve Borrower from making payments due
ander the Note and this Seeurity Insirument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Paymenats or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b} principal due under the Not; (¢) amouts due under Section 3. Such payrents shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

Tf Lender receives a payment from Borrower for a delinquent Periodic Payment which inchades a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the Iate charge. 1If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one of fmore Periodic Payments, such excess may
be applicd to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
p4 Jescribed in the Note.

Any application of payments, insurance proceeds, of Miscellaneous Proceeds to principal due under the Note
shal* it extend or postpone the due date, or change the amount, of the Periodic Payments.

%, “Sunds for Escrow Items. Borrower shall pay to Lender on the day Petiodic Payments are due under the
Note, it i Note s paid in full, a sum (the “Funds") to provide for payment of amounts due for: {a) taxes and
assesstrionts “od-other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b} lexiehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lend-& un/ar Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in liew of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10,
These items are calld Gscrow Items." At origination or atany time during the term of the Loan, Leader may require
that Commiunity Associatior Uus, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, feesand
assessments shall be an Escrews Jram, Borrower shall promptty furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall poyr Lender the Funds for Escrow Ttems unless Lender waives Borrower's
obligation to pay the Funds for any (r all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or alt Escrow Items at au; tiie. Any such waiver may only be in writing, In the event of such waiver,
Borrower shall pay dircctly, when and waers. nevable, the amounts due for any Escrow Iterns for which payment of
Funds has been waived by Lender and, if Le{der equires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Biivower's ebligation to make such payments and to provide receipts
shall for sll purposes be deemed to be a covenant ad agreoment contained in this Security Instrument, as the phrase
“covenant and agresment” is used in Section 9. I Bor ower is obligated to pay Escrow Items directly, pursuant o
a waiver, and Borrower fails to pay the amount due for 2w Pseroy Jtem, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be abligated veder Section 9 to repay to Lender any such amouns.
Lender may revoke the waiver as to any or all Bscrow Items at a 1y tizue by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Furds, wd in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {2) suffiien* to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maxirmum amount a 'sader can require under RESPA.
Lender shall estimate the amount of Funds due an the basis of current data and 1 zason: ble estimates of expenditures
of future Bscrow Iterns or otherwise in accordance with Applicable Law.

The Funds shall be held i an institution whose deposits are insured by a fedérsq vz ncy, mstrumentality, of
entity (including Lender, if Lender is an institution whose deposits are so insured) or i 21y Fideral Homs Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified »0:32: RESPA. Lender
shall not charge Borrower for holding and applying the Punds, annually analyzing the escrow accorst, of verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permis | .ender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on ‘e Tunds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lend xr cap agree

ILLINOIS—-Sin?Ie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFgrmns 800-649-!3&;
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in writing, however, that interest shall be paid on the Funds, Lender shall give to Barrower, without charge, an
amual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall natify Borrower as required by RESPA, and Borrower ahall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. I there is a deficiency of
Funds held in escrow, gs defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary io make up the deficiency in accordance with RESPA, but in nio more than
12 monthly payments.

Upon payment in full of efl sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to
the Property which csn aftain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Comunity Association Dues, Fees, and Assessments, if any. To the cxtent that these items
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall prompidy discharge any lien which has priority over this Security Instrument unless Borrower:
{v) 2 ress in writing to the payment of the obligation secured by the lien in a manoer acceptable to Lender, but oaly
50 7.y as Borrower s performing such agreement; (b) contests the Lien in good faith by, or defends against
entorrament of the lien in, legal proceedings which in Lender's apinion opetate to prevent the enforcement of the lien
while ih0ge proceedings are pending, but onty unil such proceedings arc concluded; or (¢) secures from the holder
of the Yex »i aoTeement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender
determines tht wr y nart of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Jorr-wer a notics identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shal] satiz(y ' lien or take one or more of the actions set forth above in this Section 4.

Lender may reav’:¢ Borrower (o pay a one-time charge for a real estate tax verification and/or reporting service
uged by Lender in connectict with this Loan.

5. Property Insnrance. Forrower shall keep the improvements now existing ot hereafter erected on the
Property insured againat logs by fire, Fozards included within the term "extended coverage," and any other hazards
including, but not limited to, earthq akes \nd fioods, for which Lender requires ingurance. This insurance shall be
maintained in the amounts (including-detzctible levels) and for the periods thar Lender requires. What Lender
requires pursuant 1o the preceding sentences ~un change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject ‘o Jonder s right to disapprove Borrower's choice, whichright shall
not be exercised unreasonably. Lender may requir< Derrower {0 pay, in connection with this Loan, either: (2)a one-
titmes charge for flood zone determination, zertificat.on ans-racking services; or (b) a one-time charge for fioad zone
determination and certification services and subsequent | harges each time remappings of similar changes occur whick
teasonably might affect such determination or certificaticn, Torrower shall also be responsible for the payment of
anty fees imposed by the Federal Emergency Management £ ger:v-in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation 2 purchase any particular type or amount
of coverage, Therefare, such coverage shall cover Lender, but might or ‘aight not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hiazard or lishility and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that t!'¢ cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrawer could have<hiaised. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by s Ses urity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be pav-uis. with such interest,
upon notice from Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subjec’ to Lander's right to
disapprove such policies, shall inclede a standard mortgage clause, and shall name Lender as moztzay ¢t and/or as an
additional loss payee. Lender shall have the right o hold the policies and renewal certificates. If Lende: requires,
Berrower shall promptly give to Lender alt receipts of paid premiums and renewal notices. If Borrower obtair ; any

JLLINOIS=Single Famity—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DacMagic €FRu6es 800-6494382‘
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall inclade a standard mottgage clavse and shall name Lender as morigagee and/or as an additional loss
payee.

1n the event of loss, Borrower shal] give prompt notice to the insurance carrier and Lender, Lender mey make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriiing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economicafty feasible and Lender's security is not lessened.
Daring such repair and restoration period, Lender stall have the right to hold such insurance proceeds untit Lender
has had an opporiunity to inspect such Property Lo ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in 2 series of progress payments as the work is completed, Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrawer any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
¥f the restoration of repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
g+21l be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
ts Birrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

i# Borrawer abandons the Property, Lender may file, negotiate and settle any available insurance claim and
relate metters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier hag
offered 10 “sttle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice it givei, . Tn either event, ar if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Telder (a) Borrower's rights to any insurance proceeds in 2n amount pot to exceed the amounts unpaid
under the Note or<afs “ecurity Instrument, and (b) any other of Borrowes's tights {other than the right to any refund
of unearned premiu s r.aid by Borrower) under all insurance policies covering the Property, insofar a3 such rights
are applicable to the.cr crage of the Froperty. Lender may use the insurance proceeds either 1o repair or restore the
Propetty or to pay amounts aprid under the Note or this Security Instrument, whether or not then due.

6. Oceupancy. Borvorier shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of thiz Security Tnsirament and shalt continue to occupy the Property as Borrower's
principal residence for at least one yo ar afte: the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably wititald; ot unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservativn, Maintenance and Frote tira of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Propert; 2 deteriorate or comumit waste on. the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition Unl ss it is defermined pursaant to Section 5 that repair o
restoration is not economically feasible, Borrower shali-;romptly repaix the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation procieds ars paid in conneetion with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing o/ res*uring the Property cnly if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the ripai~s and restoration in & single payment or in
a series of progress payments as the work is completed. If the insurancs o7 condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the “ropenty, Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shail-giv. Borrower notice at the time
of or prior to such an interier iaspection specifying such reasonable cause.

2, Borrower's Loan Application. Borrower shall be in defmult if, during the Lrun epplication process,
Borrower ar eny persans or entities acting at the direction of Borrower or with Borrower's knov :2dgs ar consent gave
materially false, misleading, or inaccurate information ot statements to Lender {or failed to provids Lender with
material information} in connection with the Loan Material representations mclude, but ack xot limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.,

ILLINOIS-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DoeMagic EFpITEE BUUA549—1362'
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b) there is a legal
procesding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
{such as 2 proceeding in bankruptey, probate, for condemuation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's inferest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and () paying reascnable
attarneys' fees to protect its interest in the Property and/or rights under this Security Instrumment, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
malke repairs, change locks, replace or board up doors and windows, drain water from pipes, liminate building o
other code violations ot dangerous conditions, and have utilities turned en or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty of obligation to do so. ]t is agreed that
Lender incurs no liability for pot taking any or all actions authorized under this Section 9.

Any arpounts disbursed by Lender under this Section 9 shall become additionaf debt of Borrower secured by this
Jecu ity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
paylic, with such interest, upon notice from Lender to Borrower requesting payment,

17 (s Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrove! s/sH not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground legse.
Borrowrs sh7is not, without the express written conseat of Lender, alter or amend the ground lease. 1f Borrower
acquires fee t'de.sy the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
i writing.

10. Mortgage msayance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiver equired to mainfain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required 1y T ender coases to be available from the mortgage insurer that previously provided such
insurance and Borrower waz sapied to make separately designated payments toward the premiums for Morigage
Insurance, Borrower shall pay (ne premiums required to obtain coverage substantially equivatent to the Mortgage
Insurance previously in effect, at & (ost substantially equivalent to the cost 1o Borrower of the Mortgage Insurance
previously in effect, from an slternaws-mesipage insurer selected by Lender, If substantially equivalent Morlgage
Insurance coverage is not available, Borr(wer shall continue to pay to Lender the amount of the separately designated
paytnents that wese due when the insurance ¢ver \geseased to be in effect. Lender will accept, use and retain these
payments as & non-refundable loss reservein fiew = Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately aid in.f1ll, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender cann< longer Tequire Joss reserve payments if Mortgage Insurance
coverage (in the amaunt and for the period that Lender =+quizas) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires seperately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance ac'a cradition of making the Loan and Borrower was
required to make separately designated payments toward the premuuris for Mortgage Insurance, Borrower shall pay
the premjums required to maintain Mortgage Insurance in effect, or #/provide a non-refindable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with aty vritt=n agreement between Borrower and
Lender providing for such termination or until termination is required by Applicabl= Law. Nothing in this Section
10 affects Borcower's obligation to pay interest at the rate provided in the Note

Mortgage Insurance reimburses Lender (or any entity that purchases the Nus=) fi certain losses it may incur
if Borrower does not repay the Loan as agreed. Botrower is not a party 1o the Morigi g 115urance.

Mortgage insurers evaluate their total risk on all such insurance in force From time 2o £z, 2nd may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreepc>nts.ave on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to thes) agrezments. These
agreements may require the mortgage insurer to tnake payments using any source of funds that ihe morogage insurer
tnay have available (which may include funds obtained from Mortgage Insurance premiums).
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Form 3014 1/01 Paga 7 of 14 www . docmagic. com




1032749039 Page: 9 of 19

UNOFFICIAL COPY

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (dixectly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreernent provides that an affiliate of Lender takes a share
of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is ofien termed
“captive reinsurance." Further:

(2} Any such agreements will not affect the amounts that Borrewer has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund,

{(b) Any such agreements will pot affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may Include the right
to recelve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage [nsurance terminated automatically, and/or to receive a refund of amy Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby assigned to
asZ shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of the Property,
if the Zostoration or Tepair is economically feasible and Lender's security is not lessened. During such repair and
reswrrion period, Lender shall have the right to fiold such Miscellaneous Proceeds until Lender has had an
opporiemiev o inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such insvectie shall be undertaken promptly. Lender may pay for the repairsand restoration in a single disbursement
ar in a series (1 prgress payments as the work is completed, Unless an agreement is made n writing or Apphicable
Law requires inter<st 1o-be paid on such MisceHaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings Jn 7 uch Miscellaneous Proceeds. 1f the restoration or repair is not economically feasible or
Lender's security woul' ¢ fessened, the Miscellansous Proceeds shall be applied to the sums secured by this Security
Tnstrument, whethex or not thCii lue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provideZ f30in Section 2.

In the event of & total takirig, destretion, or loss n value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this “ecuri'y Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

Tn the event of a partial taking, destucton. or loss in value of the Property in which the fair market value of
the Property immediately before the partial tal ing. destruction, or 10gs in value is cqual to or greater than the amount
of the sums secured by this Security Instrument ii==diately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writ ng, the sums secured by this Security Instrument shail be reduced
by the amount of the Miscellaneous Proceeds multiplice by th following Eraction: {g) the total amoust of the sums
seeured immediately before the partial taking, destructiou,.or =25 in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, ur 1r.s i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valv: of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, 01 lo%s ii: value is less than the amount of the sums
secured immediately before the partial taking, destruction, or Jass in viive, nntess Borrower and Lender otherwise
agree in writing, the Miscellzneous Proceeds shall be applied to the sums tecrured by this Szeurity Iustrament whether
or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Be rrows - that the Opposing Party (as
defined in the next sentence) offers to make an award o seftle a claim for damages, Porrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collest 220 npply the Miscellaneous
Proceeds either to restoration or repair of the Praperty or to the sums seoured by this Seouriiy Instrument, whether
ot 1ot then due. "Opposing Party” means the third party that owes Rorrower Miscellaneous ™ roaeeds or the party
against whom Botrower has a sight of action in regard to Misccllaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begunithot, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest m the Xrenerty
or rights uoder this Security Instrument. Borrower can cure such a default and, if acceleration has occurre 3, Teir state
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as provided in Section 19, by causing the action or proceeding to be dismissed with a maling that, in Lender's
iudgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property o1
rights under this Security Tnstrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shalt be paid to Lender.

Adl Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrumenit granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or 1o refuss to extend time for payment or otherwise modify amortieation of the sums secured by this Security
Instrument by reason of any demand made by the original Botrower or any Successars in Interest of Borrower. Ay
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities of Successors in Interest of Borzower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Jolnt and Several Liabllity; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
\uat Verrower's obligations and lisbility shall be joint and several. However, any Borrower who co-signs this Security
Tnsiroent but does not execute the Note (a "co-sigoer™): (a) is co-signing this Security Instrument only to mortgage,
grant cid convey the co-signer's interest in the Property under the terms of this Security Instrument; {b} is not
personzlty 7tigated to pay the sums secured by this Security Insirument; and (c) agrees that Lender and any other
Borrowe. sap upree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Tnstrurent or i Jote without the co-signer's consent.

Subject o' ths provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this S¢ -urity Instrument in writing, and is approved by Lender, shall abtain all of Borrower' s rights
and henefits under this *zciurity Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrumer waless Lender agrees to such release in writing. The covenants and agreements of this
Security Tnsrument shall bid Zax/pt as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender mav.charge Borower fees for services performed in connection with Borrower's
defsult, for the purpose of protectin'g Lenler's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorney:!fees; vroperty ingpection and valuation fees. I regard to any other fees, the
absence of express authority in this Secu/ity "astrument to charge a specific fee o Borrower shall not be construed
as a prohibition on the charging of such fee. T énder may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

Tf the Loan is subject to a law which sets max mum lnan charges, and that law is finally interpreted so that the
interest or other loen charges collected or to be colleet'd in ¢ onnection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amouptnecessary to reduce the charge to the permitted limit;
and {b} any sums already collected from Borrower which & cea’ied permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal swe under the Note o by making a direct payment
to Dorrower. If a refund reduces principal, the reduction wili'oe woated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided fourder the Note). Borrower's acreptance of
any such refund made by direct payment to Borrower will constitute & waiv.r of any right of action Borrower might
have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with (nis Sicurity [nstrument must be in
writing, Any notice to Borrower in connection with this Security Tnstrurnent sha!l he dcemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's'nriice address if sent by other
means, Notice 1o any one Borrower shall constitute notice o ail Borrowers unless Apploebie Zaw expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has desigpat » substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change o ‘address. 1f Lender
specifies a procedure for reporting Borrawer's change of address, then Borrower shall only report z.clarge of address
through that specified procedure. There may be only one designated notice address under this Security Fosument
at any one time. Any notice to Tender shall be given by delivering it or by mailing it by first class mail o LenJer's
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address stated herein unless Lender has designatod another address by notice 10 Borrower. Any notice in connectien
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Copstruction. This Security Instrument shall be governed by
fiederal law and the law of the jurisdiction in which the Property is located. All rights and cbligations contained in
this Security Tnstrument are subject 10 any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract of it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Mote conflicts with Applicable Law, such conflict shail not affect other provisions of this Security
Instzument or the Note which can be given effect without the conflicting provision.

As used in this Seeurity Instrument: (&) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any oblipation 1o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Tnterest in
Ure ¥ roperty” means any legal or heneficial interest in the Property, including, but not limited to, those beneficial
inter-4%s transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the inent
of which is the transfer of title by Borrower at a future date to a purchaser,

i£.74 7/z-any part of the Property or any Interest in the Property is sold or transferred (or if Borrower isnota
natural zersor. and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may r(quir : immediate payment in full of all sums secured by this Security Instrument. However, this aption
shall not be exercised =y Lender if sch exercise is prohibited by Applicable Law.

If Lender exerase , this option, Lender shall give Borrower notice of acceleration. ‘The notice shall provide 8
period of not less than /% Gays from the date the notice is given in accordence with Section 15 within which Borrower
romst pay all sums secured by iais Security Instrument. 1 Borrower fails to pay these sums prior (o the expiration of
this period, Lender may invels/ar, remedics permitted by this Security Tnstrument without further notice or demand
on Borrower.

19. Borrower's Right to Rein itate . ftar Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pu.susrttc Section 22 of this Security Instrument; (b) such other period as
Agpplicable Law might specify for the termina’.on ¢ f Parrower' s right o reinstate; of (¢} entry of a judgraent enforcing
this Security Instrument. Those conditions are th Rorrower: (g) pays Lender all sums which then would be due
under this Security Tnstrument and the Note as if no acceleration had ocourred; (b) cures any default of 2ny other
covenanis oT agresments; (¢} pays all expenses incurréd in exforcing this Security Instrument, including, but not
limited 1o, reasonable attorneys' fees, property nspectio: and waluation fees, and other fees incurred for the purpose
of prolecting Lender's interest in the Property and rights unlter Flis Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in-the Property and rights under this Security
Instrument, and Borrower' s obligation to pay the sums secured by Tis sepurity Instrument, shait continue unchanged
unless as otherwise provided under Applicable Law. Lender may requize £.5t Borrower pay such reinstatemoent sums
and expenses in one or Mare of the following forms, s selected by Lenter: (8} cash; (b) money order; (¢} certified
check, bank check, treasurer’s check or cashier's check, provided any suck check is drawn upon an institation whose
deposits are insured by a federal sgency, instrumentality or entity; or (d) [lectrenic Funds Transfer. Tlpon
reinstatement by Borrower, this Security Instrument and obligations secured herely she’s remain fully effective as if
o acceleration had oceurred. Fowever, this right to reinstate shall not apply in the case of C~celeration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or'2 pariial interest in the Noie
{together with this Security Instrument) can be sold one or more times without prior niotice to Rrrower, A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payment s due nnder the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the MNows, this Security
Instrument, and Applicable Law. There also might be ane ot more changes of the Loan Servicer unrelates w.a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of ike chang: whic!, will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with & notice of mwansfer of serviciug. If the Note is sold and fhereafier
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
io Bosrower will remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, foin, of be joined to any judicial action (as either an individual
litigant or the mernber of a class) that arises from the other party's actions pursuant to this Security Instrument of that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrowes or Lender has notified the ather party (with such notice given in compliance with the requirernents
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be decmed to be reasomable for purposes of this paragraph. The notice of
acoeleration and opportunity to cur¢ given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shail be deemed to satisfy the notice and apportunity to take corrective action
provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
Jefirod a8 toxic or hazardous substances, pollutants, or wastes by Environmentat Lew and the following substances:
gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbictdes, volatile solvents,
méterats montaining asbestos or formaldehyde, and radioactive materials; {b) "Fnvironmental Law" means federal
laws 427 497 = of the jurisdiction where the Property is lacated that relate to health, safety or environmental protection;
() "Er/ropaental Cleanup® includes any response action, remedial action, or removal action, as defined in
Environment/| L.z w; and (d) an "Environmental Condition"” means a condition that cam cause, contribute 1o, of
otherwise trigges <o Exvironmental Cleanup.

Borrower shal’/aot cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release a'y fazardous Substances, on ot in the Property. Borrower shall not do, nor allow anyone else
to do, anything affeeting the Troperty (a) that is in violation of any Bnvironmental Law, (b} which creates an
Exavironmental Condition, vr.#2) “¢hich, due to the presence, use, of release of a Hazardous Substance, creates &
condition that adversely affects the vane of the Property. The preceding two sentences shall not apply to the
presence, use, ot storage on the Prc serty « £ smal] quantities of Hazardous Substances that are generally recognized
to be appropriste to normal residenii=! vrse and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer prodits)

Borrower shall prompty give Lender v ritte1 ratice of (2) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency o7 arivgte party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actu | knowl=dge, (b) any Environmental Condition, inchuding but not
limited to, any spilling, leaking, discharge, release on threar of release of any Hazardous Substance, and () any
condition caused by the presence, use or release of a Humardens Substance which adversely affects the value of the
Property. [f Borrower learns, of is notified by any governiient.l or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance afferting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Ervizsnental Law. Nothing herein shall create any
abligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furti:c covenant and agree as follows:

2. Acceleration; Remedies. Lender shafl give notice to Borrowe prio’ to acceleration follewing
Borrower's breach of any covenant or agreement in this Security Instrnment (k£no* prior to acceleration wnder
Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (7 th» defaul; (b) the action
required fo cure the default; (c) a date, not less than 30 days from the date the noticz 3¢ Jiven to Borrawer, by
which the default must be cured; and (d) that failure to cure the default on or before the eata specified in the
notice may result jn acceleration of the sums secured by this Security Instrument, for closrre by judictal
proceeding and sale of the Property. The notice shall further inform Borrower of the right to teinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of 4 defauit or iy other
defense of Borrower to acceleration and foreclosure. If the default is not cured on ar before the da e sper Ified

L LINDIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Dociagic EFGITNS 3006491302
Form 3014 1/09 Page 11 of 14 www.docmagic. com




1032749039 Page: 13 of 19

UNOFFICIAL COPY

in the notice, Lender at Its option may require immediate payment in full of ail sums secured by this Security
Instrament without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, fncluding,
but not limited to, reasanable attorneys' fees and costs of title evidence.

23, Release. Upon payment of sl sums secured by this Security Instrament, Lender shall release this Security
Tnstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Secarity
Ingtrument, but only if the fee is paid to & third party for services rendered and the charging of the fec is permitted
under Applicable Law.

24, Walver of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives ail rights
under and by virtue of the lllincis homestead exemption laws.

75, Placement of Collateral Protection Ensurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any clain that is made
agaimst Borrower in conpection with the collateral. Bocrower may later cancel any insurance purchased by Lender,
b-ic.only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Leprer's agreement, 1f Lender purchases msurance for the callateral, Bocrower will be responsible for the costs of
that Lisurance, including interest and any other charges Lender may impose in connection with the placement of the
insursdice) until the effective date of the cancellation ar expiration of the insurance. The costs of the insurance may
be adias 0 2arcower's totel outstanding balance or obligation. The eosts of the insurance may be more than the cost
of insurirce Loerower may be able to obtain on its own.
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RY SIGNING BELOW, Borrower accepts and agrees to the terms and covenarits contained in this Security
Instrument and in any Rider executed by Borpewér and recorded with it.

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Rorrower -Borrower
'\ {Seal) {Seal)
-Borrower -Borrower
Witness: Wimess:
ILLINGIS--Single Family—Fannie Mas/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFOITRS 800-349-136,
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State of Ilinois COQ L

County of

by

[Space Below This Lina For Acknow ledgment]

/0//8. [V

The foregoing instrument was acknowledged before me this

GREGORY KAYE

Title

Serial Number, if any

(Seal)

L

CACY OO
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Lcan Number: 81111427

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of
OCTOBER, 2010 , and is incorporated into and shall be desmed to amend and
supplement the Mortgage, Deed of Trust, o Security Deed (the "Security Instrument”) of the same date,
given by the undersigned (the "Borrower") to secure Borrower's Nofe to PROSPECT
MORTCAGE, LLC, A LIMITED LIABILITY COMPANY
{thie "Lender") of the same date and covering the Property described in the Security Instrument and located at:

706 W 15TH ST, CHICAGO, ILLINOIS 60607

[Property Address]

“he Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
wich parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration”). The Plopexty is a part of & planned unit development known as

UNTVERSITY VILLAGE
[M¥ar i of Planned Unit Development]

{the "PUD"). The Property also includes Sop Ower's inferest in the homeowners association or equivalent
entity owning or managing the common areas & nd facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenant), ans agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows

A. PUD Obligations. Borrower shafl perform all of Boiroiéer's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Dicla ation; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
ather rules or regulations of the Owners Association. Borrower shall promyp!'y pay. when due, all dues and
agsessments imposed pursuant to the Constituent Docurnents.

B. Property Insurance. So leng as the Owners Association maintaing, with'a anerally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfuctory to Lender and
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but
1ot limited to, earthquakes and floods, for which Lender requires insurance, then: (f) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property
insurance on the Property; and (1i} Borrewer's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt niotice of any lapse in required property insuragce coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
» loss to the Property, or ta common areas and facilitics of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender, Lerder shall apply the proceeds to the sums scoured by the
Security Instrament, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liabllity Insurance, Borrower shall take such actions as may be ressonable to insure
[nat the Owners Association maintaing a public Liability insurance policy acceptable in form, amount, and
e tent of coverage to Lender.

zndemnation. The proceeds of any award or claim for demages, direct or consequential,
payable tC Bu.rrwer in connection with arly condemnation or other taking of all or any part of the Property
or the commoa ar’es and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shll }2 paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrurzis as provided in Section 11.

E Lenders Pricorasent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, eithier parriion or subdivide the Properly or consent to: (i) the abandonment or
termination. of the PUD), except for abndenment or termination required by law in the case of substantial
destruction by fire or other casusitor i the case of a taking by condemnation or eminent dosmain; (if) any
amendment 10 any provision of the *Coratitient Documents" if the provision is for the express benefit of
Lender; (iii) termination of professional mar ag-ment and assumption of self-management of the Owners
Association; or (iv) any action which woul fzve the effect of rendering the public liability insurance
coverage maintained by the Owners Associaticn unarc=ntable to Lender.

E. Remedies. IfBorrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this pat gt b F shall become additional debt of Borrower
secured by the Secwcity Instrument, Unless Borrower and “enc'zr agree to other terms of payment, these
amounts shall bear interest from the date of dishursement at the N7 sate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER-Single Family Dociagic EROITRE 000478137
Fannie MaefFreddie Mac UNIFORM INSTRUMENT www.docmagic. vor?
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaats cantained in this PUD

Rider.
/

.

{Seal) (Seal)

GREGORY % -RBorrower “Barrower

(Seal) (Seal)

~Borrower ~Borrower

- (Seal) (Seal)
-Borrower -Borrower

h ’ ,

e o . L g

* A - , C / etn !,.M D
.y

o
~ s . 5
- -,
MULTISTATE PUD RIDER-Singie Family DocMagic EFOrIS 900617137
Fannie Mae/Freddie Mac UNIF! INSTRUMENT www. docmagic. com
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PROPERTY LEGAL DESCRIPTION:
PARCEL 1: -

UNIT 706: THAT PART OF LOT 7, BLOCK 2, IN UNIVERSITY VILLAGE EAST PHASE 3A, BEING A
SUBDIVISION OF PART OF VARIOUS LOTS AND STREETS IN THE WEST HALF OF THE NORTHWEST
QUARTER OF SECTION 21, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN. ACCORDING TO THE PLAT THEREOF RECORDED SEPTEMBER 22, 2006 AS DOCUMENT
NUMBER 0626517073, DESCRIBED AS FOLLOWS: COMMENCING AT THE SOUTHEAST CORNER OF SAID
LOT 7: THENCE SOUTH 88 DEGREES 18 MINUTES 29 SECONDS WEST ALONG THE SOUTH LINE OF
SAID LOT 7, A DISTANCE OF 61.31 FEET, TO THE POINT OF BEGINNING; THENCE CONTINUING SOUTH
88 DEGREES 18 MINUTES 29 SECONDS WEST, ALONG SAID SOUTH LINE, 77.92 FEET TO THE
SOUTHWEST CORNER OF SAID LOT 7; THENCE NORTH 01 DEGREES 41 MINUTES 31 SECONDS WEST
ALONG THE WEST LINE OF SAID LOT 7, A DISTANCE OF 4.43 FEET; THENCE NORTH 44 DEGREES 06
MINUTES 09 SECOIIDS EAST 56.53 FEET TO A POINT ON A NORTH LINE OF SAID LOT 7; THENCE
NORTH 88 DEGREES 18 MINUTES 29 SECONDS EAST, ALONG SAID NORTH LINE, 13.86 FEET; THENCE
NORTH 01 DEGREE 41 MINUTES 31 SECONDS WEST, 6.08 FEET; THENCE NORTH 88 DEGREES 18
MINUTES 29 SECONDS FAST ALONG A NORTH LINE OF LOT 7, A DISTANCE OF 1.00 FEET; THENCE
SOUTH 01 DEGREE 55 MINJUTES 00 SECONDS EAST ALONG A LINE PARALLEL WITH THE EAST LINE OF
SAID LOT 7, A DISTANCE GF 49.93 FEET TO THE POINT OF BEGINNING, IN COOK COUNTY, ILLINOIS.

PARCEL 2:
NON-EXCLUSIVE EASEMENTS APPUF.TENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS DESCRIBED
IN THE SECOND AMENDED AND RESTATEN DECLARATION OF EASEMENTS, COVENANTS, CONDITIONS

AND RESTRICTIONS RECORDED SEPTEMBGER 22, 2006 AS DOCUMENT NUMBER 0626545083 FOR THE
UNIVERSITY VILLAGE HOMEOWNERS' ASSCLIATION, AS AMENDED.

e
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