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MORTGAGE

DEFINITIONS

Words used in multip.e_s:c¥aas of this document are defined below and other words are defined In
Sections 3, 11, 13, 18, 207and 21. Certain rules regarding the usage of words used in this document are
also provided in Sectlon 16.

{A) "Security Instrument” means Lds Facument, which is dated November 8, 2010 .
together with all Riders to this documen’.

(B) "Borrower* Is

Tonel Capalnas and

Cristina Capalnas, husband and wife

Borrower Is the mortgagor under this Security instrument.

{C) *Lender" is

JPMorgan Chase Bank, N.A.

Lender is a national banking association

organized and existing under the laws of the United States of America

1080713358
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Lender's address is

601 Oakmont Lane, Suite 300, Westmont, IL 60559

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated November 9, 2010

The Note states that Borrower owes Lender

Two milllon four hundred ninety-three thousand and 00/100 Dollars
{U.S. $ 2,493,000.00 } plus interest, Borrower has promised to pay this deb in regular Periodic
Payments and to pay the debt in full not later than December 1, 2040 .

{E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) *Riders* means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

l_ﬂ Adjustable Rate Rider ] Condominium Rider Second Home Rider
|: L Balloon Rider Planned Unit Development Rider 1-4 Family Rider
*/p. Rider Biweekly Payment Rider Other{s) [specify)

(H) "Apprisatic Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and -aministrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable jud~’a opinions.

(1) "Community Associziion Dues, Fees, and Asscssmen * means all dues, fees, assessmenis and other
charges that are Impozed o= Borrower or the Property by a condominium assoclation, homeowners
assoclation or similar orga:uzation

() "Electronic Funds Trans{" neans any transfer of funds, other than a transaction originated hy
check, draft, or similar paper in<trvment, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetlc (ape 50 as to order, Instruct, or authorize a financlal insttution to debit
of credit an account. Such term Incluces, Lut-is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiatea *:zlephone, wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are & scribid in Section 3.

(L) "Miscellanoous Proceeds" means any compenz=tie; settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paic ur.e» the coverages described In Section 5) for: (i}
damage to, or destruction of, the Property; (if) condemjatiri or other taking of all or any part of the
Property; (ill) conveyance in lie of condemnation; or (lv) misre resentations of, or omisslons as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance* means insurance protecting Lender aga'as*-:he nonpayment of, or default on,
the Loan.

(M) "Periodic Payment” means the regularly scheduled amouni due for () priniral and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. S(cuio 260 et seq.) and Its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be imeried from time to
time, or any additional or successor legislation or regulation that governs the same sv’sy <t atier, As used
in this Security Insirument, "RESPA" refers to all requirements and restrictions that are impused In regard
to a "federally related morigage loan” even If the Loan does nol qualify as a “federally 120 ted morigage
loan" under RESPA.
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(P) "Successor in Interest of Borrower® means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (1) the performance of Borrower's covenants and agreements under
his Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Reconding Jurisdiction]
of OOCK |Nase of Recording Jurisdiction]:

Bee Attached Legal Descripticom

Parcel 1D Number: 04-25-200-058- 1007 which currently has the address of
1900 Winnetka Ave 1Street]
Northfleld (City], Illinois 60093 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements.ow-or hereafler erected on (he property, and all
easemenis, appurtenances, and fixtures now or bercafte. > part of the property. All replacements and
additions shall also be covered by this Security Instrument.All of the foregoing is referred to In this
Securlty Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully se’se” uf the estate hereby conveyed and has
the right 1o morigage, grant and convey the Property and that tue “roperty 1s unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the 22t to the Property agalnst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants foi-zat’onal use and non-uniform
covenants with limited variations by Jurisdiction to constitute a uniform securl y instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, aad I'ate Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by (.= Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Esciow i‘ems
pursuant (o Section 3. Payments due under the Note and this Security Instrument shall be mave in/J £
1080713358
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currency. However, if any check or other instrument recefved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thai any or all subsequent payments
due under the Note and this Security Instrument be made in one or mere of the following forms, as
selected by Lender: (a) cash; {b) money order; {¢) certified check, bank check, treasurer's check or
cashler’s check, provided any such check is drawn upon an institution whase deposits are Insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer,

Paymenis are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curremt, Lender may accept any payment or partial payment insufficlent to bring the Loan
current, without walver of any rights hereunder or prejudice to iis rights to refuse such payment cr partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Perlodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hald such unapplied funds until Borrower makes payment to bring
he Loan current, If Borrower does zol do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the oulstanding
grin-ipal balance under the Note immediately prior to foreclosure. No offset or clalm which Borrower
n {ght have now or in the future against Lender shall relieve Borrower from making payments due under
the Nite 'nd (his Security Instrument or performing the covenants and agreements secured by this Security
Instrutier:

2. Applizztion of Psyments or Procoeds. Except as otherwise described in this Sectlon 2, all
payments acceptid nd applied by Lender shall be applied in the following order of priority: (a) interest
due under the io‘e:-a} principal due under the Note; (c) amounts due under Section 3, Such payments
shall be applied (o each. Perlodic Payment in the order in which it became due. Any remaining amounts
shalf be applied first 1(_ lat. c*arges, second lo any other amounts due under this Security Instrument, and
then to reduce the principe’ oalance of the Note.

If Lender receives a payrient rom Borrower for a delinquent Perlodic Payment which includes a
sufficient amount to pay any la'e charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Pedod’c Payment is outstanding, Lender may apply any payment received
from Borrower (o the repayment of the fer'odic Payments if, and to the extent that, each payment can be
paid In full. To the extent that any excess evists aller the payment is applied to the full payment of one or
more Perfodic Payments, such excess may be applied lo any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and thy n as vescribed in the Note.

Any application of payments, insurance proveeds or Miscellaneaus Proceeds to princlpal due under
the Note shall not extend or postpone the due date, or (char ge the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Borrower shall pay t Leader on the day Periodic Payments are due
under the Note, untll the Note is pald in full, a sum {the "Taris™ to provide for payment of amounts due
for: (a) taxes and assessments and ather items which can attain priuity over this Security Instrument as a
lien of encumbrance on the Property; (b) leasehold payments or greand rexts on the Property, if any; (c)
premiums for any and all insurance required by Lender under Sectlon 5:-and (d) Morigage Insurance
premiums, il any, or any sums payable by Borrower to Lender in li:u of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. Tiase ttems are called “Escrow
Ttems.” At origination or al any time during the term of the Loan, Lender m:iy v quire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, api so's dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all 7iuties of amounts (o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items usless “onder walves
Borrower's obligation (o pay the Funds for any or ali Escrow Items. Lender may wabe Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver mry ony be
In writing. In the event of such walver, Borrower shall pay directly, when and where payable, th» amoers
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender recelpts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed (o
be a covenant and agreement contained In this Security Instrument, as the phrase "covenant and agreement”
is used In Section 9. If Barrower is obligated 1o pay Escrow Hems direcily, pursuant to a walver, and
Borrower falls to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 8
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the walver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficlent to permit Lender to apply
the Funds a the time specified under RESPA, and {b) not 1o exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esimates of expenditures of future Escrow Iterus or otherwise in accordance with Applicable
Law.

The Funds shall be held In an instiwtion whose deposits are insured by a federal agency,
snstrumentality, or entlty (including Lender, If Lender is an insttution whose deposits are so Insured) or in
a'y Fi deral Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time
speciPéd nder RESPA. Lender shall not charge Borrower for hoiding and applying the Funds, annually
anaiyzisg < escrow account, or verifylng the Escrow ltems, unless Lender pays Borrower Interest on the
Funds an Apr”icable Law permils Lender to make such a charge. Unless an agreement is made in wriling
or Applicable L2 requlres interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or 2ar.aings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Fupds. Lender shall give to Barrower, without charge, an annual accounting of the
Funds as requlred by RESPA

If there Is a surplus 51 Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds 4 accardance with RESPA. 1f there is a shortage of Funds held In escrow,
as defined under RESPA, Lenar shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to ma'ie u'; the shortage in accordance with RESPA, but in no more than 12
montbly payments. If there is a deficierv.y o’ Funds held in escrow, as defined under RESPA, Lender shall
notlfy Borrower as required by RESPA, < dorrower shall pay to Lender the amount necessary to make
up the deficlency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured br " this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tixes’ assessments, charges, fines, and impositlons
atiributable to the Property which can attain priority over (his Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc.at’sn Dues, Fees, and Assessments, If any. To
the extent that these items are Escrow Items, Borrower shall pay/4ne.s in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pric-ity over this Securlty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sczured by the lien in a manner acceplable
1o Lender, but only so long as Borrower Is performing such agreement; {2} con tests the lien in good faith
by, or defends against enforcement of the lien ln, legal proceedings whicw.in I.inder's opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, bui city until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement satisfaciory to orler subordinating
the lien to this Security Instrument, If Lender determines that any part of the Proper?; %o suhject to a lien
which can atlain priority over this Security Instrument, Lender may glve Borrower a nclice 'Zentifying the

1080713358
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lien. Within 10 days of the date on which that notice is glven, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property Insured against loss by fire, bazards included within the term "extended coverage,” and any
other hazards Including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant o the preceding sentences can change during the term of
the Loan. The Insurance carrler providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, in conmection with this Loan, either: (a) a one-ime charge for flood zone
defermination, certification and tracking services; or (b) a one-time charge for floed zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
\easonably might affect such determination or certification. Borrower shall also be responsible for the
peyment of any fees imposed by the Federal Emergency Management Agency in connection with the
revi=w of any flood zone determination resulting from an objection by Borrower.

'{ Borrower falls to maintain any of the coverages described above, Lender may oliain Insurance
coverige. at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particuiar <vp: or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
nof proteci-BoZuwer, Borrower's equity In the Property, or the contents of the Property, against any risk,
hazard or Hablly »nd might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that < cost of the insurance coverage so obtained might significanty exceed the cost of
insurance that Borrower <culd have obtalned. Any amounts dishursed by Lender under this Section 5 shall
become additional debi of Jsv-iuwer secured by this Security Instrument. These amounts shall bear Interest
at the Note rate from the Zate of disbursement and shall be payable, with such interest, upon notice from
Lender (o Borrower requesting syrm nt.

All Insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies, sha. include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss jiaye:. Vender shall have the right to hold the policles and renewal
certificates. If Lender requires, Borrower s+ nromptly give to Lender all recelpts of pald premiums and
renewal notices. If Borrower obtains any form of incurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, fuch plicy shall include a standard morigage clause and
shall name Lender as morigagee and/or as an addiional lass payee.

In the event of loss, Barrower shall give promp. ne.ic2 to the insurance carrier and Lender. Lender
may make proof of loss If not made promptly by Borrow_r. 1 aless Lender and Borrower otherwise agree
In writing, any Insurance proceeds, whether or not the underlving)insurance was required by Lender, shall
be applled 1o restoration or repair of the Property, if the restortdes vr repair is economically feasible and
Lender's security is not lessened. During such repalr and restoratan period, Lender shall have the right to
hold such Insurance proceeds until Lender has had an opportunity to insp~2t such Property lo ensure the
work has been completed to Lender's satisfaction, provided that sucl inspcction shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoratlon in « shigle payment or in a series
of progress payments as the work is completed. Unless an agreement is made tn @i mg or Applicable Law
requires interest to be pald on such insurance proceeds, Lender shall not be require? lo ay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third g e, retalned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation o Rorrower. If
the restoration of repalr Is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then ue, vith

ILLINOIS - Single Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT ] cC*
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the excess, If any, paid 10 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotlate and setle any avallable insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrler has offered to settle a claim, then Lender may negotlate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any Insurance
proceeds in an amount not to exceed the amounts unpald under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Praperty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or thls Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Securlty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
c*rumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destriy~ damage or impair the Property, allow the Property to deteriorate or commit waste on the
Prorirty - Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to [revnt the Property from deteriorating or decreasing in value due to lis condition. Unless it is
determined pri3us-d 1o Sectlon 5 that repair or restoration is not economically feasible, Borrower shall
prompty repal th: Property If damaged to avoid further deterioration or damage. If insurance or
condemmnatlon pre_ceds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repalring or restoring the Property only if Lender has released proceeds for such
purposes. Lender may aiciur.c proceeds for the repairs and restoration in a single payment or in 8 series of
progress payments as the work J-cusnpleted. If the insurance or condemnation proceeds are not sufficlent
to repalr or restore the Propert:, Bor;ower is not relieved of Barrower’s obligation for the completion of
such repair or restoration.

Lender or lts agent may make-zcpaunable entries upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the Zieior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interlor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrows: swoll be in default If, during the Loan application
process, Borrower or any persons or entities auting at the direction of Borrower or with Borrower's
knowledge or consent gave materfally false, misleadin/,, o) inaccurate information or statements (o Lender
(or failed to provide Lender with material informadza) in connection with the Loan. Material
representations Include, but are not limited 1o, representat!zas concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rigats Under this Security Instrument. I
{a) Borrower falls to perform the covenants and agreements contal>>. in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in fie Property and/or rights under
this Securlty Instrument (such as a proceeding in bankrupicy, probate, for ~onde.anation or forfelture, for
enforcement of a llen which may attaln priority over this Security Instruises ¢r to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do-and pav for whatever is
reasonable or appropriate (o protect Lender's interest in the Property and rights ~~d=r this Security
Instrument, including protecting and/or assessing the value of the Property, and securlr.g an’‘or repalring
the Property. Lender's actions can include, bul are not limited to: (a} paylng any sums s¢cued by a lien
which has priority over (his Security Instrument; (b) appearing in court; and () paying rrasonchle
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attorneys' fees o protect is interest in the Property and/or rights under this Security Instrument, Including
its secured position n a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enleting the Property to make repalrs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitles turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and Is not
under anty duty or obligation to do so. It Is agreed that Lender incurs no Liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Borrower
secered by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such Interest, upon notice from Lender to Borrower requesting

ent,
paym" this Security Instrument is on a leasehold, Borrower shall cnm‘gley with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mongaﬁ Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that
“reviously provided such Insurance and Borrower was required to make separately designated payments
+.ard the premiums for Morigage Insurance, Borrower shall pay the premiums required to obiain
cme.:fe substantlally equivalent o the Mot;fnge Insurance previously in effect, at a cost substantlally
equlabnt to the cost to Borrower of the Morigage Insurance previously In effect, from an alternate
mort age Insurer selected by Lender. If substantlally equivalent Morigage Insurance coverage is mot
availatne - ovower shall continue (o pay to Lender the amount of the separately designated payments that
were due wierthe insurance coverage ceased to be in effect. Lender will accept, use and retaln these
payments as’a rov-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable;. ne cwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay-Zorrower any interest or earnings on such loss reserve. Lender can no longer require loss
reservdir ents If Mrigi ge Insurance coverage (in the amount and for the period that Lender requires)
provi an insures-elried by Lender agaln becomes available, Is obtained, and Lender requires
separately designated payrients tr=ard the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance a5 A condition of m'king *he Loan and Borrower was required to make separately designated
payments toward the premium.. for Morigage Insurance, Borrower shall pay the premiums required to
maintaln Morlgﬁe Insurance in (fer., or to provide a non-refundable loss reserve, untll Lender's
requirement for Morigage Insurance enr’s In acrordance with any writien agreement between Borrower and
Lender providing for such termination =-o%ls termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's abligation to‘pi y interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or suy ontity that purchases the Note) for certain losses 1t
may incur if Borrower does mot repay the Loa) as agreed. Borrower is not a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all su-a1 'asurance In force from time (o time, and may
enter into agreements with other partles that share or mod'sy #*2ir risk, or reduce losses. These agreements
are on terms and conditlons that are satisfactory to the morga ¢ insurer and the other party {or parties) to
these agreements. These agreements may require the morigage Irsv or to make payments using any source
of funds that the morigage insurer may have available (which mcy lclude funds obtalned from Mortgage
Insurance premiums).

As a result of these gmemems, Lender, any purchaser of the Note, anu'her insurer, any reinsurer,
any other entlty, or any affiliate of any of the foregoing, may recelve (di-ecdy o- Indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments .o~ Mortgage Insurance, in
exchange for sha:inng or modifying the morigage insurer's risk, or reducing lucres, If such agreement
provides that an affiliate of Lénder takes a share of the insurer's risk In excnarge fur a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Fu G’

(s) Any such agreements will not affect the amounts that Borrower has Lgroed to pay for
Mortgege Insurance, or any other terms of the Loan. Such agroements will not incrces? the amount
Borrower will ows for Mortgage Insurance, and they will not catitle Borrower to any remund

ILLINOIS - Single Famity - Fannle Maa'Freddie Mac UNIFORM INSTRUMENT C"o Co
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(b) Any such agreements will not affect the rights Borrower has - if sny - with respect to the
Maortgage Insurance under the Homoowners Protection Act of 1998 or any other law. Thesc rights
may include the right to receive certain disclosures, to request and obtain cancellstion of the
Mortgage Ingurance, to have the Mortgage Insurance terminated automatically, and/or to receive &
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Profeny is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's securlty Is not lessened.
During such repair and restoration period, Lender shall have the right to held such Miscellaneous Proceeds
until r has had an opJJonunlty to Inspect such Pronrty to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoratlon in a single disbursement or in a serles of progress payments as the work Is
completed, Unless an agreement Is made In writlng or Applicable Law requires interest 10 be paid on such
Miscellaneous Proceeds, Lender shall not be required t0 pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repalr Is not economically feasible or Lender's security would
Le lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
~isether oF not then due, with the excess, If any, pald to Borrower. Such Miscellaneous Proceeds shall be
ar plie1 In the order provided for in Section 2.

U the event of a fotal taking, desiruction, or loss In value of the Property, the Miscellaneous
Prorzeds shall be applied 1o the sums secured by this Security Instrament, whether or not then due, with
the exces, i wny, paid to Borrower.

In th-ev_it of a pardal taking, destruction, or loss in value of the Property In which the fair markei
value of the Progerty immediately before the partial taking, destruction, or loss in value s equal to or
greater than the a'aovat of the sums secured by this Security Instrument immediately before the partial
taking, destruciion, or loss In value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securicy ‘mstrument shall be reduced by the amount of the Miscellaneous Proceeds
multiptied by the folloi:lap 7raction: (a) the lotal amount of the sums secured Immediately before the
partial taking, destruction, or 'sss in value divided by (b) the fair market value of the Property
immediately hefore the partial 1king, destruction, or loss In value. Any balance shall be paid to Borrower.

In the event of a parilal tak!ng, 2sstruction, or loss in value of the Property in which the fair market
value of the Property Immedlately oefr.e the partial taking, destruction, or loss In value is less than the
amount of the sums secured immediaie’y vefore the partlal taking, destraction, or loss in value, unless
Borrawer and Lender otherwlse agree i vitag, the Miscellaneous Proceeds shall be applied o the sums
secured by this Security Instrument whethe: 'y not the sums are then due.

If the Propenty is abandoned by Bonower: wi if. after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence] offer. (o make an award to setile a claim for damages,
Barrower falls to respond to Lender within 30 days-uP=i-the date the notice is given, Lender is authorized
to callect and apply the Miscellaneous Proceeds elihor *2 restoration or repalt of the Property or to the
summs secured by this Security Instrument, whether or not ‘uen Jue. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party agaiv.st whom Borrower has a right of action in
regard fo Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, wlethr civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ov rier material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrowe.” ca. cure such a default and, If
acceleration has occurred, reinstate as provided in Section 19, by causit the artion or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture o1 dy Praperty or other material
jmpajrment of Lender's interest in the Property or rights under this Security Irswv nent. The lﬁ;oceeds of
any award or clalm for damages that are atirfbutable to the impairment of Lendeir’s Yue»it in the Property
are hereb“ssl ed and shall be paid to Lender.

All ‘Miscellaneous Froceeds that are nol applied o restoration or repair of the Promerty shail be
applied In the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension vi the 2ime for
payment or modification of amortization of the sums secured by this Security Instrument granted oy Le: ider

1080713358
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10 Borrower or any Successor In Interest of Borrower shall not operate to release the liability of Borrower
or any Successors In Interest of Borrower. Lender shall not be required to commence proceedings agalnsi
any Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Securlty Instrument by reason of any demand made by the original
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entltles or
Successors in Interest of Barrower or In amounts less than the amount then due, shall not be 2 waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
gt:cr;"lgls this Security Instrumeni bul does nol execute the Note (a "co-signer®): (a) Is co-si| this

ty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) Is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Jjorrower's obligations under this Securlty Instrument in writing, and is approved by Lender, shall obtain
»'3.of Borrower's rights and beneflts under this Security Instrument. Borrower shall not be released from
Bruiower's obligations and Hability under this Security Instrument unless Lender a to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Secti-a 2)) and benefit the successors and assigns of Lender.

1% ZZoan Charges. Lender may charge Borrower fees for services performed in cornection with
Borrower's aefzult, for the p of protecting Lender's Interest In the Property and rights under this
Security Insturmzai, including, but not limited to, atomeys' fees, property inspection and valuation fees.
In regard to an of ier fees, (he absence of express authorlty in this Security Instrument to charge a specific
fee 10 Borrowescwall nol be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly 7.roh'bited by this Security Instrument or by Applicable Law.

If the Loan is subje= 1 < law which sets maximum loan charges, and that law is finally interpreted so
that the interest or otber lan che==es collected or (o be collected In connection with the Loan exceed the
permitted limits, then: (a} any such ‘oan charge shall be reduced by the amount necessary (o reduce the
charge to the permitied Limit; a4 b) *ny sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrowcr. | 2nder may choose to make this refund by reducing the principal
owed under the Note or by making » dis>ct payment to Borrower. If 2 refund reduces principal, the
reduction will be treated as a pantlal prepiyment without any prepayment charge (whether or nol a
prepayment charge is provided for under « Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a walve. ol any right of actlon Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower vr Zender In connection with this Security Instrument
must be In writing. Any notice to Borrower in connecii~. viith this Security Instrument shall be deemed to
have been given to Barrower when mailed by first clast m2ii or when actually delivered to Borrower’s
notice address If semt by other means. Notice to any one Burrowe - shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The not‘.e uuress shall be the Address
unless Borrower has designated a substitute notice address by nctics (o Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender speciliz; a procedure for reporting Borrower's
change of address, (hen Borrower shall only report a change of address ‘urough that specified procedure.
There may be only one designated notice address under this Security Listrunvat at any one time. Any
notice 10 Lender shall be mfiven by delivering It or by mailing it by first cl=ss wiall to Lender's address
stated herein unless Lender has designated another address by motice to Bocorver, Amy notice in
connection with this Securlty Instrument shall not be deemed 1o have been given *u Lruder until actually
received by Lender, If any notice required by this Security Instrument 1s requiie | under Applicable
{.naw. the Applicable Law requirement will satisfy the cormesponding requirement under his gecurlty

strument.
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16. Governing Law, Scverability, Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securlty Instrument are subject to any requirements and limitatdons of
App%iuble Law. Applicable Law might explicitly or impliciily atlow the parties to agree by contract or it
might be silent, but such silence not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may" gives sole discretion without any obligatlon to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectlon 18,
“Interest in the Property” means any legal or beneficial interest in the Property, Including, but not limited
{0, those beneficlal interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which Is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interesi in the Property is sold or transferred (or if Borrower
1500t a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
ari=n consent, Lender may require immediate payment in full of all sums secured by this Security
Initrur.ient. However, this option shall not be exercised by Lender if such exercise is prohibited by
Appiteiole Law.

[ Jierdcr exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a nei’od of not less than 30 days from the date the notice is given in accordance with Section 15
within which. orr swer must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums pric: ir the expiration of this period, Lender may invoke any remedies permitted by this
Securlty Instrumer _without further notice or demand on Borrower.

19. Borrower's Pigh: to Reinstate After Acceleration, If Borrower meeis certain conditions,
Borrower shall have thu.rgh’ to have enforcement of this Securlty Instrument discontinued at any time
fnri(:'“to the earliest of: (a} five d~;= before sale of the Property pursuant to Sectlon 22 of this Security

ment; (b) such other perio/s as Applicable Law might specify for the terminatlon of Borrower's ri
to reinstate; or {c) entry of a ydgment enforcing this Security Instrument. Those conditlons are that
Borrower: (a) pays Lender all sums whirh then would be due under this Security Instrument and the Note
as If no acceleratlon had occurred; (b) cvies 'ny default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Security sroaument, ncluding, but not limited to, reasonable attorneys’
fees, property Inspection and valuation fees, & d other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Secur’y lustrument; and (d) takes such action as Lender may
reasonably require (o assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation {o pay the suius ecored by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicab’s Y.aw. Lender may require that Borrower pa
such relnstatement sums and in one or more of (ae fiilowing forms, as selected by Lender: (lx
cash; (b) money order; {c) certitied check, bank check, treasars's heck or cashier's check, provided any
such check is upon an institution whose deposits are insury ¥y A federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Jorower, this Securlty Instrument and
obligations secured hereby shall remain fully effective as if no aczc.eration had occurred, However, this
right 10 reinstate shall not apply in the case of acceleration under Section 1£.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. 1h= N~.e or a partial interest in
the Note {together with this Security Instrument) can be sold one or more tizie, without prior notice to
Borrower. A sale might result in a change in the enlity (known as the "Loax.Scrier”) that collects
Perlodic Payments due under the Note and this Securlty Instrument and performs’ othir_mortgage loan
servicing oblmom under the Note, this Security Instrument, and Applicable Law. e atso might be
one or more changes of the Loan Servicer unrelated (o a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and >idress ~f the
new Loan Servicer, the address to which payments should be made and any other nformation' RESI'A
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requires in connection with a notice of transfer of servicing. If the Note Is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successar Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class} that arises from the other party's actions pursuant fo this
Securlty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, thls Security Insirument, untll such Borrower or Lender has noiified the other party {with such
notice glven In compliance with the requirements of Sectlon 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
perlod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Sorrower parsuant to Section 18 shall be deemed to satisfy the notice and oppostunity to take corrective
«ction provisions of this Sectlon 20.

21. Hazardous Substances. As used in (his Section 21: (a) "Hazardous Substances” are those
sunstr.scns defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
follo.mg. substances: gasoline, kerosene, other lammable or toxic petroleum products, toxic pesticides
and herbl wl=s, volatile solvents, materials contalning asbestos or formaldehyde, and radloactive materlals;
(b) "Environments' Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health/ sa’ety or environmental protection; {c) "Environmental Cleanup” includes any response
action, remedial-ccdon, or removal actlon, as defined in Environmental Law; and (d) an "Environmental
Conditlon” means a condlior-that can cause, coniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause ¢. pennit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releasv.any Hazardous Subsiances, on or in the Property. Borrower shall not do,
nor allow anyone else 10 do, anythii.e »fecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmenta: Crad’don, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a conditlon t'a aaversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, ve, ut storage on the Property of small quantities of
Hazardous Substances that are generally recogniz™d to be appropriate to normal residentlal uses and to
maintenance of the Property (including, but not limited .0, } azardous substances in consumer products).

Borrower shall promptly give Lender written notice cZ (a).any lovestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of privais party involving the Property and any
Hazardous Substance or Environmental Law of which Bor.ovier has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, 17s%.g, discharge, release or threat of
release of any Hazardous Substance, and (c} any condition caused by the precence, use or release of a
Hazardous Substance which adversely affects the value of the Property, It Borroy.er learns, or is notifled
by any governmental or regulatory authority, or any private party, that any re.esval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall pinmp’;- tpke all necessary
remedial actlons In accordance with Environmental Law. Nothing herein shall create += obligation on
Lender for an Environmental Cleanup.

ILLINQIS - Single Family - Farmie Mao/Freddis Mac UNIFORM INSTRUMENT a C_‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following
Borrower's bresch of any covenant or agreement in this Security Instrument (but not prior to
scceleration under Soction 18 unless Applicable Law provides otherwise). The notice shall specify: (3)
the default; (b) the action required to cure the default; () a date, not leas than 30 days from the date
the notice is given to Barrower, by which the default must be cured; and (d) that failure to curc the
default on or before the date specified in the notice may result in acceleration of the sms secured by
this Security Instrument, foreclosure by judicial proceeding and sals of the Property. The notice shall
further inform Borrower of the right to reinstatc after acceloration and the right to assert in the
foroclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defanlt is not cured on or before the date specifiod in the notice, Leader at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further domand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitlod to collect all expenses incurred in pursuing the remedics provided in this Section 22,
1icluding, but not limited to, reasonable attorneys' fecs and costs of title evidence.

3. Releaso. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Seezitr) Tnstrument. Borrower shail pay any recordation costs. Lender may charge Barrower a fee for
relezsin di< Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging (ot %z fee is permitted under Applicable Law.

24. Waivr r/ Homestead. In accordance with Illinois law, the Borrower hereby releases and walves
all rights under.a. gy virtue of the lllinols homestead exemption laws.

25. Placement ot Caf*azral Protection Insurance. Unless Borrower provides Lender with evidence
of the Insurance coverage requir-d v Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protet Lender's Interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's Interesis. ik, coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that -7 de against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchas:d 'y Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance #s requircd oy Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be respasiile for the costs of that insurance, including interest
and any other charges Lender may impose in cLunection with the placement of the insurance, until the
effective date of the cancellation or expiration of the irsurance. The costs of the Insurance may be added (0
Borrower's tofal outstanding balance or obligation. The cos’s of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

W (Seal)

Capalnas -Borrower

0 (Seal)

crigtina Capalnas Borowe

N (Seal) (Seal)
-Borrower -Borrower

(Seal) {Seal)

-Bormower -Borrower

(Seal) (_ _ {Seal)

-Borrower -Borrower

ILLINOIS - Singla Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT
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C"‘:‘L County ss:
S'IA'll'EOFll-me. /7705‘%’"7" , a Notary Public (n and for said cousty aad
e b et S L
Tosel Capaipas
Cristina Capalnas

wmﬂymmmmhlhmmh)whumb)mbdhmmmm.

and delivered the sald
appeared before me this day in person, and acknowledged that he/she/tbey signed oy
instrument as his/her/their froe and voluntary act, for the uyes and purposes thereln set forth.
Given wder my hand and offical seal, s ayof  November 20(0

i ——— ]
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VAP WAV AR NI

3 OFFICIAL SEAL 5
;: EMMA MAGOPET ;
b4 b
$

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES:02127/12

PR B A A A A
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CHICAGO TITLE INSURANCE COMPANY

COMMITMENT FOR TITLE INSURANCE
SCHEDULE A (CONTINUED)
ORDER NO.: 1470 008814410 UA

5. THE LAND REFERRED TO IN THIS COMMITMENT IS DESCRIBED AS FOLLOWS :

THE EAST 1/2 OF THE EAST 1/2 OF ALL THAT PART OF THE NORTH 20 RODS OF THE
NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 25, TOWNSHIP 42 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING EAST OF THE WEST 40 RODS OF SAID
NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF COOK COUNTY, ILLINOIS

COMLGOS  12/06 DGG LNK PAGE A2 LNK 08/21/10 13:30:47
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In 7he Wall Street Journaly- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this9th day of November, 2010

, and is incorporated into and shall be deemed to amend and supplement the
Mortgzge Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the urdersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") tr
JPMorgan Chace Pank, N.A.
(“Lender") of ths sime date and covering the property described in the Security Instrument
and located at: 1304 Winnetka Ave

Northfie'Z, IL 60093
(Property Address]

THE NOTE PROVIDE} FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S AJVSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAY:*AUM RATE BORROWER MUST FAY.

ADDITIONAL COVENANTS. In additicn to the covenants and agreements made in the
Security Instrument, Borrower and Lender furt!ier covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT £H/\NGES
The Note provides for an initial fixed interest rate ¢ 3.750 %. The Note also
provides for a change in the initial fixed rate to an adjust_uie interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENY CHANGES

(A) Change Dates
The initial fixed interest rate | will pay will change to an adjustatie interest rate on the
first day of December, 2015 , and the adjustable interest rat. | will pay may change

on that day every 12th month thereafter. The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustalle ‘nterest rate
could change, is called a "Change Date.”

1080713358
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year UBOCR - Single Family -
Fannie Mae Uniform Instrument
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The “Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market (“LIBOR"), as published in The Wal] Street
Journel. The most recent Index figure available as of the date 45 days before each Change
Datz is r:alled the "Current Index.”

If t& Index is no longer available, the Note Holder will choose a new index that is based
upon cor ipzrable information. The Note Holder will give me notice of this choice.

(C) Ca'.ul tion of Changes

Before eacn Thange Date, the Note Holder will calculate my new interest rate by adding
Two and cne-qarier percentage points
( 2.250 %) to the Current Index. The Note Holder will then round the result

of this addition to tne ne=rest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D’ bzlow, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then detarmine the amount of the monthly payment that would be
sufficient to repae; the unpaid princinal that | am expected to owe at the Change Date in full
on the Maturity Date at my new (inturest rate in substantially equal payments. The result of
this calculation will be the new amouit Hf sy monthly payment,

{D) Limits on Interest Rate Changes

The interest rate | am required to pay %the first Change Date will not be greater than
8.750 % or less than 2.250 %. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest i have been paying for the preceding 12
months. My interest rate will never be greater than d.7:0 %.

(E) Bifective Date of Changes

My new interest rate will become effective on each.Sianae Date. | will pay the amount
of my new monthly payment beginning on the first monthly payinent date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any chzngss in my initial fixed
interest rate to an adjustable interest rate and of any changes in my aijuciable interest rate
before the effective date of any change. The notice will include the ainouat of my monthly
payment, any information required by law to be given to me and also the t.lle and telephone
number of a person who will answer any question | may have regarding the not'ce.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rut. uider
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shell
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
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bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a

purchaser. . .
If ali or any part of the Property or any Interest in the Property is sold or

transferred (or if Borrower is not a natural person and a beneficial interest in

Borrower is sold or transferred) without Lender's prior written consent, Lender may

require immediate payment in full of all sums secured by this Security Instrument.

Hrawever, this option shall not be exercised by Lender if such exercise is prohibited

oy Applicable Law.

if~Lender exercises this option, Lender shall give Borrower notice of
acerziars.dnn. The notice shall provide a period of not less than 30 days from the date
the notize..s given in accordance with Section 15 within which Borrower must pay
all sums szcuad by this Security Instrument. If Borrower fails to pay these sums
prior to the @xuiration of this period, Lender may invoke any remedies permitted by
this Security-%strument without further notice or demand on Borrower.

2. When Borrowe, s initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 abov: shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security instrument shall be amended to read as follows:

Transfer of the Properly or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the P operty”" means any legal or beneficial interest in the
Property, including, but not Nmutzd to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred {or if Borrower is not a natural-person and a beneficial interest in
Borrower is sold or transferred) without Lenue: s prior written consent, Lender may
require immediate payment in full of all sums zecured by this Security Instrument.
However, this option shall not be exercised by LenJde: if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this oziian if: (a) Borrower causes
to be submitted to Lender information required by Lei der tr evaluate the intended
transferee as if a new loan were being made to the wuncferee; and (b) Lender
reasonably determines that Lender's security will not b2 inpaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge & rzasonable fee
as a condition to Lender's consent to the loan assumption. Lender aiso may require
the transferee to sign an assumption agreement that is acceptable to Lerder ind that
obligates the transferee to keep all the promises and agreements made i the Mote
and in this Security Instrument. Borrower will continue to be obligated unzer the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender sy
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
rBegplg(‘j;veesr permitted by this Security Instrument without further notice or demand on
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Fixed/Adjustable Rate Rider.

(Seal) — (Seal)

-Borrower I Capalnas -Borower

A (Seal) ,__0 (Seal)

-Borrower C.rist& Capalnas -Borrower

| (Seal) (Seal)
-Borrower -Borrower

(Seal) ) (Seal)

-Borrower -Borrower
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