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MORTGAGE

MIN 100094221117385747

DEFINITIONS

Words used in multiple sections of this documemt are/defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardinghe wsage of words used in this document arc
also provided mn Scetion 16.

{A) "Security Instrunent" means this document, which is datedNoveambe= 10, 2010 ,
together with all Riders to this document.
(B) "Borrower" isGregory J Knapowski, unmarried

Borrower is the mortgagor under this Sccurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.
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(D) "Lender" is North American Savings Bank, FSB

Lender is a Corporation
organized and existing under the laws of the state of Missouri
Lender's address is 12498 South 71 Highway, Grandview, MO 64030

(E) "Note" means the promissory note signed by Borrower and datcflovember 10, 2010

The Nofe states that Borrower owes LenderThree Hundred Eight Thousand And Zero/100
Dollars

(U.S.§ 308,000.00 ) plus interest. Borrower has promised to pay this debt 1n regular Penodic

Payments 4til 10 pay the debt in full not later thanDecember 01, 2040 .

(F) "Propeity" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" mears the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note,and all sums due under this Security Instrument, plus interest.

(H) "Riders" means-all Riders to this Sccurity Instrument that are executed by Borrower. The following

Riders arc to be exccutesd by Borrower [check box as applicable]:

[ ] Adjusiable Rate Rider [ Condominium Rider [ Second Home Rider
|—__—| Balloon Rider D pianned Unit Development Rider D 1-4 Family Rider
[ vA Rider [ I'Biweeidy Payment Rider ] Other(s) [specify]

() "Applicable Law" means all controiling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments"” means all dues, fees, asscssments and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" mcans any transfer of fapas, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated_throagh an clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or ar «(hoiize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-ci-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, :nd automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Mixellancous Proceeds' means any compensation, settlement, award of datyages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages described i Szction 5) for: (1)
damage 1o, or destruction of, the Property; (i) condemnation or other taking of ak or/zwy part of the
Property; (iii) conveyance in licu of condemnation; or (iv} misrepresentations of, or omissivns as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or-deéanlt on,
the Loan.

(O) "Periodic Payment" meansthe regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 ¢t seq.) and ifs
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Properly, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Ipan, and all renewals, extensions and
modifications of the Note; and (il) the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in  the
County [Type of Recording Junsdiction)
of Cook [Name of Recording Jurisdiction):
See attacp2d legal description

Parcel ID Number: 14-20-308-035-1002 which currently has the address of
3422 N Bosworth #2 [Street]
Chicago [City); T!linois 60657 [Zip Cade]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on_the properly, and all
cascments, appurtenances, and fixtures now or hereafter a part of the properiv. All replacements and
additions shall also be covered by this Security Instrument. All of the forego ng is referred to in this
Secunty Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right (o Cxercise any
or all of thuse interests, including, but not limited to, the right to foreclose and sell the Proraity; and to
tuke any action required of Lender including, but not limited to, releasing and canceling tivs Security
Instnument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the nght to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 10 the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by junsdiction to constitute a uniform sceurity instrument covering real

roperty.
PP U]{IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curreney. However, if any check or other instrument received by Lender as payment under the Note or this
Scceurity Instrument is returned fo Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 185,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, yuthout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepled. If eich Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. It sorrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return thein #¢ Borrower. I not applied earlier, such funds will be apphed to the outstanding
principal balance under the’ Note immediately prior to foreclosure. No offset or claim which Bomower
might have now or in the futurz-against Lender shall relicve Borrower from making payments duc under
the Note and this Sccurity Instraziedt or performing the covenants and agreements secured by this Sceurity
Instrument.

2. Application of Payments o Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendersrall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under-<p< Note; (¢) amounts dae under Seetion 3. Such payments
shall be applied to cach Periodic Payment in the ordzr in which it became duc. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for aldelinquent Periodic Payment which includes a
sutlicient amount to pay any late charge due, the payment riay bs applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, _ender may apply any payment received
from Borrower to the repayment of the Periedic Payments if, and to theextent that, cach payment can be
paid in full. To the cxtent that any cxcess exists afier the payment is applicd 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges ave. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Procée s 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pénindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perodic Payients arc due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeni-of amounts duc
for: (a) taxes and asscssments and other items which can attain priority over this Security Instriment as a
licn or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, \[ ary; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insmance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Hems." At origination or ai any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items untess Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dircctly, when and where payable, the amounts
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duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time peried as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for all purposes be deemed to
be @ covenant and agreementcontained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items dircctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow liem, Lender may excercise its righis under Scction 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nofice given in
accordance with Section 13 and, wpon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lendesmay, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds w¥the time specified under RESPA, and (b) nat 10 exceed the maximum amount a lender can
tequire under PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estizzatZs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bc_ held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity{ircluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Gank. Lender shall apply the Funds to pay the Escrow Nems no later than the time
specificd under RESPA. Lender «nxii not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ‘verifying the Escrow Nems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Linder to make such a charge. Unless an agreement is made in writing
ot Applicable Law requires interest 1o be pzid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Boroover’and Lender can agree in writing, however, that intcrest
shall be paid on the Funds. Lender shall givé fo Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow;” 73 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPa/ If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as {equired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoid<nce with RESPA, but in no mere than 12
monthly payments. If there is a deficiency of Funds held in escros; as defined under RESPA, Lender shall
notify Borroewer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monihly payments.

Upon payment in full of all sums securced by this Sccurity Instrument,. Londzr shall promptly refund
to Borrower uny Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prionty over this Security Instrument, Teaszive!d payments or
ground rents on the Property, if any, and Comimunily Association Dues, Fees, and Asseosmeants, if any, To
the extent that these items are Escrow ltems, Borrawer shall pay them in the manner provides 1n Section 3.

Bortower shall promptly discharge any lien which has priority over this Security Instrurrent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aeceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the hen in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings
are voncluded; or (¢) secures from the helder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. If Lender determines that any part of the Property is subject 10 a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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licn. Within 10 days of the date on which that notice 1s given, Borrower shall satisty the lien or take one or
more of the actions set {orth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exasting or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carmer providing the insurance shall be chosen by Borrower subject to Lender's
right to dizenprove Bormrower's choice, which right shall not be exercised unreasonably. Lender may
require Beroever to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, <ertification and tracking services; or {(b) a one-time charge for flood zone determination
and cerification s¢rvices and subsequent charges cach time remappings or similar changes occur which
reasonably might af”?=c! such determination or centification. Borrower shall also be responsible for the
payment of any fees pipesed by the Federal Emergency Management Agency in conncetion with the
review of any flood zone détermination resulting from an objection by Brrower.

If' Borrower fails to mainzin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option a=d Borrower's expense. Lender is under no obligation to purchase any
particuiar type or amount of coverag< Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, againd any risk,
hazard or lahility and might provide piesier.or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance.zoverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shal
become additional debt of Borrower secured by thi¢ Security Instrument. These amounts shall bear interest
al the Nofe rate from the date of disbursement and shzil be payable, with such interest, upen notice from
Lender to Borvower requesting payment.

All insvrance policics required by Lender and renewals of such policies shall be subjeet to Lender's
right to disapprove such policics, shall include a standard mortzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall haviine right to hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender alreceipts of paid premivms and
renewal notices. I Borrower obtains any form of insurance coverage, notoiherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & stanard mortgage clausc and
shall name Lender as morgagee and/or 2s an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camicr ‘and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Zender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically $zasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have (he'right to
hold such insurance proceeds until Lender has had an opportumity to inspect such Property to ersure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Bormrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be apphied to the sums secured by 1his Security Instrument, whether or not then due, with

111738574 111738574

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH

@ -BA(IL) (0810) Page 6 of 15 Iniials Form 3014  1/01
4 ekl




1035041031 Page: 8 of 20

UNOFFICIAL COPY

the cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does nat respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrawer's rights (other than the right to any rcfund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, nsofar as such rights are applicable te the
coverage o4 the Property. Lender may use the insurance proceeds cither 1o repair or restore the Property or
1o pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Bomrower shall occupy, establish, and use the Property as Borrower's principal
residence within % days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrowri's) principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writipg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ure-beyond Borrower's control.

7. Preservation, Mainternance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the'Pioperty, allow the Properly to deteriorate or commit wasic on the
Property. Whether or not Borrower /s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteperating or decreasing in value due to its condition. Unless o is
determined pursuant to Section 5 that 1erdizor restoration is not cconomically feasible, Borrower shall
promptly repair the Propenty if damagea-*o-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with.damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

purposcs. Lender may disburse proceeds for the repairy and restoration in a single payment or in a scries of

progress payments as the work is completed. If the insurinc< or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved e1 Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasenable entries upon aid ingpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improyvemen s on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an inferior inspection spedifang such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if; duviig the Loan application
process, Borrower or any persons or entitics acting at the direction of Bombwir or with Borrower's
knowledge or consent gave matenially false, misleading, or inaccurate informationio: staiements to Lender
(ur fuiled to provide Lender with material information) in connection with th¢ Loan. Material
representations include, but are not hmited to, representations concerning Borrower's e<oiaancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Ins(rumnent. If
(a} Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/er rights under
this Secunity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of u lien which may atfain priority over this Security Instrument or 1o enforce laws or
regulations), or {¢) Bormower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secunity Instrument; (b} appearing in court; and (¢) paying rcasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting

ayment.
P If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
leasce. If Forsower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreesto the merger in writing.

10. Mor‘gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalip2y the premiums required to maintain the Mortgage Insurance in effect. If; for any reason,
the Mortgage liuswonice coverage required by Lender ceases to be available from the mortgage insurcr that
previously providea-sush insurance and Borrower was required 1o make scparately designaled payments
toward the premiums for ‘Morigage Insurance, Borrower shall pay the premiums requircd to obtain
coverage substantially envivalent to the Morigage Insurance previously in cffect, at a cost substantially
cquivalent to the cost to Bogrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue tc pay to Lender the amount of the separately designated payments that
were duc when the insurance coverags seased to be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss reszrve.in lieu of Mortgage Insurance, Such loss reserve shall be
non-rcfundable, notwithstanding the fact thatAb< Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carmir gs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again-heeames available, is obtained, and Lender requires
separately designated payments toward the premiums {oriviorigage Insurance. If Lender required Mortgage
[nsurance as a condition of making the Loan and Borr¢wer was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Borower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non-iefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with aiy written agreement between Berrower and
Lender providing for such termination or until termination is requirc{ by Applicable Law. Nothing in this
Scction 10 affeets Borrower's obligation o pay interest at the rate provid<d.in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchascs tne Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bommower is‘net a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force froin fime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party./or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usinig any source
of funds that the mortgage insurcr may have available (which may include funds obtained {frori iMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If' such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increasc the amount
Borrower will owe for Mortgage Insurance, and hey will not entitle Borrower to any refund
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Ilomeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Properly is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, il the restoration or repair is cconomically feasible and Lender's sccurity is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's/satidfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and_scstoration in a single disbursement or in a series of progress payments as the work is
completed. Utiless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or carmings on such
Miscellancous Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Misce!ianzous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total Gakins, destruction, or loss in value of the Property, the Miscellancous
Procceds shall be applied to the zams secured by this Sccurity Instrament, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately beforethe partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccuied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wnting, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Procceds
multiplied by the following fraction: (a) the total-amsunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided oy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in'value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value-of the Property in which the fair market
value of the Property immediately before the partial taking, déstiuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procceds shall be applicd to the sums
secured by this Sceurity Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award {0 sctile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givep, Lender is authorized
to cullect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a.righi of action in
repard 1o Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is kczon that, in
Lender's judgment, could result in forfeiture of the Property or other material impaiment 6f Zeader's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauli-and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of anortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings againg
any Successor in Interest of Bomower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not_execute the Note (a "co-signer”): (a) is co-signing this
Sccurity Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of 4nis)Security Instrument; (b) is not personally obligated to pay the sums sccured by this Securnity
Instrument; =ad (¢) agrees that Lender and any other Borrower can agree to extend, modily, forbear or
make any accommodations with regard to the terms of this Secunty Instrument or the Note without the
co-signer's conset.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatins ander this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rightscand benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations azu hability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Scetion 20) and benefit the successors and assignsof Lender,

14. Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose of ziotecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not lzited to, attomeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprss authonity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a proliibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security [nstrament or by Applicable Law.

If the Loan is subject to a law which scts maximuzaloan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to h='collected in connection with the Loan excced the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliceted ftom Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to meke. this refund by reducing the principal
owed under the Note or by making a direct payment to Boirower~If a refund reduces principal, the
reduction will be treated as a partial prepayment without any picpayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarse of any such refund madec by
dircet payment to Borrower will constitute a waiver of any right of action Bur-awer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncction with t'is Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deli vered to Bormower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 12" a'l Borrowers
unlcss Applicable Law expressly requires otherwise. The notice address shall be the Fropeily Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bowmower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice (o Lender shall be given by delivering it or by mailing it by first class mail fo Lender's address
stated herein unless Lender has designated another address by notice to Bomower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicablc Law requirement will satisly the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculinc gender shall mean and inclide
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17./corrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tke Property” means any legal or beneficial interest in the Property, including, but not limited
10. those benefizial ‘nterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecment, (heintent of which is the transfer of title by Borrower at a futurc datc to a purchaser.

If all or any part. 6t tse Property or any Inierest in the Property is sold or transferred (or 1f Borrower
is not a natural person nd a heneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lendei may require immediate payment in full of all sums securcd by this Sceunty
[nstrument. However, this optiznshall not be exercised by Lender if such excrcisc is prohibited by
Applicahle Law.

if Lender excreises this option, Leader shall give Barrower notice of acceleration. The notice shall
provide a period of not less than 30 Gavs Gom the date the notice is given in accordance with Scction 13
within which Borrower must pay all sums-secured by this Sccurity Instrument. If Berrower fails to pay
these sums prior 1o the expiration of thizeiod, Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or d:mand on Borrower.

19. Borrower's Right to Reinstate After Ac ‘eleration. 1f Borrower meets cerfain conditions,
Borrower shall have the right to have enforcemeniod this Sccurity Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of 1 Troperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Secaricv Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would he due‘urdes this Security Instrument and the Note
as if no acceleration had occurred; (b) eures any default of any other covenants or agrecments; {¢) pays all
cxpenses incurred in enforcing this Security Instrument, including, Ent notdimited to, reasonable attorneys'
fees, property inspection and valuation fecs, and other fees incurred for 4p-purposc of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d)-takzs guch action us Lender may
reasonably require to assure that Lender's interest in the Property and mghts under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
<uch reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b} money order; (c} certificd check, bank check, treasurer's check or cashier's ¢hochs nrovided any
such check is drawn upon an institution whose deposits are insured by a federa) agency, instnmentality or
entity; or (d) Electronic Funds Transter. Upon reinstatement by Berrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hoveyer, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold onc or more times without prior notice to
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer”) that colleets
Periodic Payments due under the Note and this Security Instrument and performs other mongage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwie provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicanle Law provides a time period which must elapse before certain action can be taken, that time
period will b dzemed to be reasonable for purposcs of this paragraph. The notice of acccleration and
opportunity 1o sare given {o Borrower pursuant 1o Section 22 and the notice of acccleration given to
Burrower pursuant 4o, Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Scetion 20.

21. Hazardous Suksiances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, md terials containing asbestos or formaldchyde, and radicactive materials;
(b) "Environmental Law" means federa’ latvs and laws of the jurisdiction where the Property is located that
relate to health, satety or environmental pro‘esiion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, ‘coniibute fo, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, vse, disposal, storage, or release of any Hazardous
Substances, or threaten to releasc any Hazardous Substances, o ar in the Property. Bormrower shall not do,
nor allow anyonc else to do, anything affecting the Property \a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, ducia the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valus of the Property. The preceding
two scniences shall not apply 1o the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to norinal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in‘eonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation;claim, demand, lawsuit
or uther action by any governmental or regulatory agency or private parly involving the Froperty and any
Iazardous Substance or Environmental Law of which Borrower has actual knowleape, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass oy threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower icarns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting theProperty is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

27. Acceleration; Remedics. Lender shall give notice to Borrower prior to accelerafion following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be curcd; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forcclosvi e proceedng the non-existence of a default or any other defense of Borrower © acceleration
and foreclogzre. If the default is not cured on or before the date specified in the notice, Lender at its
option may (equire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ta vollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liritel to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymeit of all sums secured by this Sccurity Instrument, Lender shall release this
Sceurity Instrument. Borrowei-skail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrument, bat oaly if the fee is paid to a third party for services rendered and the
charging of the fec is permilted under Arnlicable Law.

24. Waiver of Homestead. In accord=accwith llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois ho nestead exemption laws.

5. Placement of Collateral Protection Insurzics. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeraert with Lender, Lender may purchase insurance
at Borrower's cxpense 1o protect Lender's interests in Borrower's collateral. This insurancc may, but need
not, protect Borrower's interests. The coverage that Lendsr purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower iz connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afie| providing Lender with evidence that
Bomrower has ubtained insurance as required by Borrower's and Lender’'s agreement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thaipsurance, including interest
and any other charges Lender may impose in connection with the placemeri of the insurance, until the
cffcetive date of the cancellation or expiration of the insurance. The costs of the infurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recordeg with it.

Witnesses: L . M
/‘{'*/ Y k I)\\/ 4 (- (ﬂ"
,j/} S ,5-#/#—/z’/*~ - {Seal)

VAV SO AT g B dregory J, E}aapowski -Botrower
(Scal)

-Borrower

— . {Seal) (Scal)

Rarrower -Borrower

{Scal) IS a (Scal)

-Borrower -Bomower

(Seal) Q {Scal)

-Borrower -Borrower
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STATE OF ILLINOIS, s Al . County ss:
I, /L//‘f/n}t_kl Flore et Co , a Notary Public in and for said county and

state do hercby certify thatGregory J Knapowski, unmarried

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged thaf he/she/they signed and delivered the said
instrumen? axhis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given urder my hand and official seal, this10th day of November, 2010

My Commission Expirs: & ¢ le Lrer =

% éf,.‘»*/-é./( \/) %lzé{f{ﬂ;\

Notary Public

"OFFICIAL SEAL"

Karen p p

P Poland
Notary Ffub_hc, State of tllinois
y Commission Expires 8/5/2013

sxw NE

M
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EXHIBIT A

LEGAL DESCRIPTION

UNIT NUMBER 2 IN 3422 NORTH BOSWORTH CONDOMINIUM, AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBED TRACT OF LAND:

LOT 34 (FXCEPT THE NORTH 5 FEET) AND THE NORTH 10 FEET OF LOT 33 IN BLOCK 5 IN
LANE PARX £DDITION TO LAKE VIEW IN THE NORTH 1/2 OF THE WEST 1/2 AND THE
NORTH 1/4 U7 THE SOUTH 1/2 OF THE WEST 1/2 OF THE SOUTH WEST 1/4 OF SECTION 20,
TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIE.

WHICH SURVEY IS ATTACHED AS EXHIBIT "B" TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DOCUMENT MUMBER 0606231028; TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST IN THZ COMMON ELEMENTS IN COOK COUNTY ILLINOIS.

THE EXCLUSIVE RIGHT TO USE PARSING SPACE NO. P-2 AND STORAGE SPACE NO. 5-2,
LIMITED COMMON ELEMENTS AS DELNZATED ON THE SURVEY ATTACHED TG THE
AFORESAID DECLARATION.

P.L#: 14-20-308-035-1002

Property Address: 3422 N. Bosworth, Unit 2, Chicago, 1f.£0657

THE CONVEYANCE DESCRIBED IN THE DEED TO WHICH THIS EXHIBIT A IS
ATTACHED IS SUBJECT TO THE FOLLOWING:
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 10th day of November, 2010
and is incorporated info and shall be deemed to amend and supplement the Mortgage, Deed
of Trus® ‘or Security Deed (the "Security Instrument”) of the same date given by the
undersigned-(the "Borrower"} to secure Borrower's Note fo North American Savings

Bank, FSB
(the

“Lender”) of the tame date and covering the Property described in the Security Instrument
and located at:

3422 N Bosworth #2

Chicago, 1L 60657
[Property Address)
The Property includes a unit in, together with an undivided interest in the common elements
of, a condominium project known as:
3422 % Sosworth Condeminium
[Name <i Zondominium Proje ct]

(the "Condominium Project”). If the owners association or other entity which acts for the
Condominium Project (the "Owners Associztion”) holds title to properly for the benefil or use
of its members or shareholders, the Property ziso includes Borrower's interest in the Owners
Association and the uses, procee ds and benefits ci B orrower' s interest.

CONDOMINIUM COVENANTS. In addition to the Zoyenants and agreements made in the
Security Instrument, Borrower and Lender further covenaiit and 2aree as foll  ows:

A. Condomhium Obligatbns. Borrower shall perform zll of Rorrower's obligations under
the Condominium Project's Constituent Documents. The "Constifuent Documents" are the: (i)
Declaration or any other document which creates the CondominiursProject; (if) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Borrower “s7ialt promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documeats.

B. Property Insurance. So long as the Owners Association maintains~with a generally
accepled insurance carrier, a "master” or "blanket” policy on the Condominium’ Eroject which
is satisfactory to Lender and which provides insurance coverage in the amcuris. (including
deductible levels), for the periods, and against loss by fire, hazards included witnin ‘he term
"extended coverage," and any other hazards, including, but not limited to, earthquaxes and
floods, from which Lender requires insurance, then: (i) Lender waives the provision in
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Seclion 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 10 maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association polic y.

Wha{ "\ ender requires as a condition of this waiver can change during the term of the
loan.

Borrowe: shall give Lender prompt notice of any lapse in required property insurance
coverage proviced by the master or blanket patic y.

In the event o a distribution of property insurance proceeds in lieu of restoration or
repair following a liss<to the Property, whether to the unit or to common elements, any
proceeds payable fo Bo.rower are hereby assigned and shall be paid to Lender for application
to the sums secured by the-Security instrument, whether or not then due, with the excess, if
any, paid to Borrower,

C. Public Liability Insuraner. Borrower shall take such aclions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverag=.to.! ender.

D. Condemnation. The proceeas./of any award or claim for damages, direct or
consequential, payable to Borrower in con)e clinn with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are herecy assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice fo Lender and with
Lender's prior written consent, either partition or subdivige the. Property or consent to: (i) the
abandonment or termination of the Condominium Projedt, except for abandonment or
termination required by law in the case of substantial destrucuen hy fire or other casualty or
in the case of a taking by condemnation or eminent domain; fHiyrany amendment o any
provision of the Constituent Documents if the provision is for the exsress benefit of Lender;
(i) termination of professional management and assumplion of self<management of the
Owners Association; or (iv) any action which would have the effect of rensering the public
liability insurance coverage maintained by the Owners Association unac cepteble - Lender.

F. Remedies. |f Borrower does not pay condominium dues and assessmedts when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragapin F shall
become additional debt of Borrower secured by the Security Instrument. Unless Baricwer and
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Brrowe r accepls and agrees to the terms and covenants contained
inf)his Condpminjum Rider. .
j O (Seal) (Seal)

Gregory uJ ‘K}{{powski -Borrower -Borrower
|
\

A (Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower
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