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This Instrument Prepared By:

GUARANTEED RATE, INC.
2940 N RAVENSWOOD
CHICAGO, IL 60613

After Recording Return To:

BCHH, Inc
1000 Cliff Mine Rd, Ste 390
Pittsburgh, PA 15275

- [Space Above This Line For Recording Data]

Loan Number: 104005332562

MORTGAGE

MIN: 10019639900050681%

DEFINITIONS

Words used in multiple sections of this docursentare defined below and other words are defined in Sections 3, 11,
13. 18, 20and 21. Certaintules regarding the usaze of words used in this decument are also provided in Section 16.

(A) "Security Instrument” means this document, whiciis dated  NOVEMBER 17, 2010 . together
with all Riders to this document,

(B) "Borrower" is MICHAEL J FOLAN AND MAU DFEN T FOLAN HUSBAND AND

WIFE AS TENANTS BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument.

(C) "™ERS" is Mortgage Electronic Registration Systems, Ine. MERS.is a/senarate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is ticmortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an@ddress and telephone number
of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is GQUARANTEED RATE, INC.

Lender isa  DELAWARE CORPORATION organized
and cxisting under the laws of ILLINOIS
Lender's addressis 3940 N RAVENSWOOD, CHICAGO, TLLINOIS 60613

(E) "Note" means the promissory note signed by Borrower and dated NOVEMBRER 17, 2010

The Note states that Borrower owes Lender TWO HUNDRED *TVE THOUSAND AND 0 0/100
Dollars (U.S. $ 205,000 00 ) plus interest.

Borrower has promiscd to pay this debt in regular Periodic Payments and to pay the debt in full not later than

DECEMBER 1, 2025 .

(F) "Property" means the property that is deseribed below under the heading “Transfer of Rights in the Property.

n

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic s 800-649-1362
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(G) "Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument. plus interest.

(H) "Riders" means all Riders to this Security Insiruinent that are exccuted by Borrower. The following Riders arc
1o be execated by Borrower [check box as applicable]:

N Adjustable Rate Rider Planned Unit Development Rider
[} Balloon Rider [] Biweckly Payment Rider

[] 1-4 Family Rider [] Sccond Home Rider

[ Condominium Rider [ Other(s) |specify]

(1) "Applicable Law! means a1l controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rulés i orders (that bave the effect of law) as well as all applicable final. non-appealable judicial
opinions.

(J)y "Community Associzcicn Dues, Fees, and Assessments" means all dues. fees. assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" mearsany transfer of funds. other than a transaction originated by cheek., drafi.
or sinnlas paper instrument, which is ivitiated through an electronic terminal, telephonic instrument. computer, of
magnetic tape so as to order. instruct, or Zuthorize a fnancial institution to debit or credit ap account. Such term
includes, but is not limited to, point-of-sale trapsfirs, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearing/iousc transfers.

(L) "Escrow Items" means those items that arc described in Section 3.

(M) "Miscellaneous Proceeds" means any compensaror, settlement. award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the-Coverages described in Scction 5) for: (i) damage to, or
destruction of, the Property: (it) condemnation or other takiig 41 all or any part of the Property; (iii) conveyance in
licu of condemnation; of (iv} misrepresentations of. or omissions 4sto, the value and/or condition of the Property.
(N) "Mortgage Insurance means iNSUrANce protecting Lender ag/iast the nonpayment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the Note,
plus (ii) any amounts ander Scetion 3 of this Sceurity Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.0R2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended from rme to time, or any additional of
successor legislation or regulation that governs the same subject matter. As used-in this Security Instrument,
PRESPA" refers to all requirements and restrictions that are imposed in regard to a "fouerally related mortgage loan”
even if the Loan does not qualify as a “federally related mortgage joan" under RESPA.

(Q) "Successor in Inferest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secarity [nstrurmnent secures to Lender: (7) the repayment of the Loan, and all renewals, extensions and madifications
of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower dogs hereby mortgage, grant and convey to VIERS (solcly as nominee for Lender and Lender's
successors and assigns) and to the suceessors and assigns of MERS the following described property located 1 the

COUNTY of COOK
| Type of Recording Jurisdiction] [Name of Recording Furisdiction]
ILLINDIS—-Single Family-—-Fannie Mae! Freddic Mac UNIFORM INSTRUM ENT - MERS DocMagic €Fixnrs 800-648-1382
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SEE LEGAL DESCRIPTION ATTACHED HERETO 2ND MADE A PRART UFREOF AS EXHIBIT "A".
A.P.N.: 03164080010000

which current!y. has the address of 2421 E WALDEN LN
[Strewt]
ARG INGTON HEIGHTS _lHlinois 60 004 ("Property Address™):
|City) 1Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances. and fixwresnow or hereafter a part of the property. All replacements and additions shall also be
covered by this Sceurity Instrument il of the foregomg is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees (hat MEPS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominec for Lender and Lender's successors
and assigns) has the right: to exercise any or 3/l of those interests, including, but pot limited to, the right to foreclose
and seil the Property; and to take any action rdqured of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is Jawilly seised of the estate hereby conveyed and has the right
to mortgage. grant and convey the Property and that-the Property 15 unencumbered. except for encumbrances of
record. Borrower warrants and will defend generally thetitato the Property against all claims and demands, subject
(o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverar for national use and non-uniform covenants with
limited variations by jurisdiction 0 constitute a uniform sceurity instwament covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow Items, Prepayment Charges. and Late Charges. Borrowcr shall
pay when due the principal of, and interest on, the debt evidenced by the Note and apy prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments duc
under the Note and this Security Instrument ghall be made in U.S, currency. fiowever, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is retu ned to Lender unpaid.
Lender may require that any or all subsequent payments due under the Note and this Secws (v {n=rument be made m
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certifier check, bank check.
treasurer’s check or castier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Llectronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment of partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficicnt to bring the Loan current, without waiver of any rights
hercunder or prejudice to 1ts rights to refuse such payment of partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. [f each Periodic Payment 18 applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do s0 within a reasonable period of
time. Lender shall either apply such funds or return them to Borrower. If not applicd earlier, such funds will be

ILLINOIS—-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Frns 800-649-1362
Form 3014 1/01 Page 3 of 14 www_docmagic.com
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applhied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relicve Borrower from making payments duc
under the Note and this Sceurity lnstrument or performing the covenants and agreements secured by this Security
Instrament.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all payments
accepted and applied by Lender shall be applied in the following order of priority: a) interest duc under the Note:
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to cach Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts duc under this Sccurity Instrument, and then to reduce the principal balance of the Note.

If Lender reccives 2 payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due. the payment may be applied to the delinguent payment and the late charge. 1If
more than o Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if. and to the extent that, cach payment can be paid in full. To the extent that
any excess exing 2fter the payment is applied to the full payment of one or more Periodic Payments, stich excess may
be applied to any lue charges dug. Voluntary prepayments shall be applied first to any prepayment charges and then
as deseribed in the More

Any application Gf puyments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the Note
shall pot cxtend or postpon thie due date, or change the amount, of the Pertodic Payments.

3. Funds for Escrov 1tems. Borrower shall pay to Lender on the day Periodic Payments are duc under the
Note, until the Note is paid in 411 2 sum {the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which ¢an atrain priority over this Scourity fnstrument as 2 lien or cneumbrance on the
Property; (b) leasehold payments or grourd rents on the Property. if any; (c) premiums for any and all insurance
required by Lender ander Section 3; and (dy Mortgage [nsurance premiums, ifany. or any SUms payable by Borrower
to Lender in licu of the payment of Mortgage losurance premiums in accordance with the provisions of Scction 10
These items are called " Escrow ltems. " At origiicion or atany time during the term of the Loan. Lender may require
that Community Association Duges. Fees, and Assesspients, if any, be escrowed by Borrower, and such ducs. fees and
asscssments shall be an Escrow ltem. Borrower shatlpramptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the fuwds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow ltems. [lendler may waive Borrower's obligation to pay to Lender
Tunds for any or all Escrow [tems at any time. Any such waivermay only be in writing. In the event of such waiver,
Rorrower shall pay directly, when and where payable, the amouts dug for any Escrow Items for which payment of
Funds has becn waived by Lender and. if Lender requires, shall furnisk o Lender receipts cvidencing such payment
within such time period as Lender may require. Borrower's obligation to.male such payments and to provide receipts
shall for xll purposes be deemed to be a covenant and agreement contained /rthis Security Instrument, as the phrase
v covenant and agreement” is used m Section 9. 1f Borrower 18 obligated to pay Lscrow Ttems directly, pursuant (o
2 waiver. and Borrower tails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver a8 to any oF all Escrow ltems at any thne by a notice giver (n sccordance with Section
15 and. upon such revocation. Borrower shall pay to Lender all Funds, and in such amogius, that arc then required
under this Section 3.

Lender may, at any tmc, collect and hold Funds in an amount () sufficient to permit Lenddr to.apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount 4 lender can requirgnder RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expendtiures
of future Cscrow Ttems or otherwisc in accordance with Applicable Law.

The Funds shall be held 1 an institution whose deposits are insured by a federal agency, instrumentahity. or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds. annually analyzing the escrow account., or verifying
the Escrow licms, unless Lender pays Borrower intgrest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement s made in writing or Applicable Law requires interest to be paid on the Funds.
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender can agrec

ILLINOIS—Single Family--Fannie Mac/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Furmis 800-649-1362
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in writing, bowever, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there 1s a stirplus of Funds held 1o escrow, as defincd under RESPA, Lender shall account to Borrower for
the exeess funds in accordance with RESPA. Ifthere is a shortage of TFunds held in escrow, as defined under RESPA.
Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary 1o make
up the shortage 1o accordance with RESPA, but i no more than 12 monthly payments. If there is a deficiency of
Funds held in eserow, as defined under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more thap
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowelt
any Funds held by Lender.

4. (Chevoes; Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions aitributable to
the Properly winch can attain priority over this Scecurity Instrument, leaschold payments or ground rents on the
Property. if aty, -ad Community Association Dues. Fecs, and Assessments, if any. To the extent that these items
are Escrow ltems; forrower shall pay them in the maancr provided in Section 3.

Borrower shali-promptly discharge any lien which has priority over this Security Instrument unless Borrower:
{a) agrees in writing to she payment of the obligation sccured by the licn in a manncr acceptable to Lender, but only
so long as Borrower is purfurming such agreement; (b) contests the lien in good faith by, oF defends against
enforcement of the lien in. tcgal procecdings which in Lender's opinion operate to prevent the eforeement of the lien
while those proceedings are penitipg.,but only until such procecdings ar¢ concluded: or {¢) secures from the holder
of the len an agrecment satisfactory 1o-Lender subordinating the len to this Security Instrument. if Lender
determines that any part of the Properly is subject toa lien which can attain priority over this Security lnstrument.
Lender may give Borrower 4 notice identitying the hien. Within 10 days of the date on which that notice is given.
Barrower shall satisty the lien or take one of more of the actions st forth above in this Section 4.

Lender may reqaire Borrower 1 pay 4 oneA e charge for a real estate 1ax verification and/or reposting service
used by Lender i comnection with this Loan.

5. Property Insurance. Borrower shall kecp-the-improvements now existing or hercafter erected on the
Property insurcd against loss by fire, hazards included wisiin the term " extended coverage,” and any other hazards
including, but not limited to, carthquakes and floods, for whick Lender requires insurance. This insurance shall be
maintained in the amounts {including deductible levels) and forthe periods that Lender requires. What Lender
requires pursuant to the preceding sentences ¢an change during the ferm of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to dinapprove Borrower's choice, which right shall
sot be exercised unreasonably. Lender may reguire Borrower 1o pay, inennsection with this Loan. either; {(a)aone-
time charge for flood zone determination, certification and tracking services, cr (b) a one-time charge for flood zone
determination and certification services and subscquent charges each time remcpprigs of similar changes oceur which
reasonably might affect such determination or certification. Borrower chall afs¢ be responsible for the payment of
any fecs imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

[f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower' s expense, Lender 18 under no obligation to purchase any pedtisular type or amgunt
of coverage. Therefore. such coverage shall cover Lender, but might or might not protect Borrower, Borrower' s
equity in the Property, ot the contents of the Property, against any risk, hazard or Liability and might provide greater
or lesser coverage than was previousky in cffect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly excecd the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 3 shall become additional debt of Borrower secured by this Security Instrument.  These
amounts shall bear interest at the Note rate from the date of dishurscment and shall be payable, with such interest,
upon notice from Lender fo Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lendet's right to
disapprove such policies, shall include a standard moTigage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender chall have the tight to hold the policies and renewal certificates. 1f Lender requires,
Borrower shall promptly give f0 Lender all receipts of paid premiums and renewal notices. 1f Borrower obtains any

ILLINOIS--Single Family--Fannie Wiae/ Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €FiemRg 800-649-1502
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property. such
policy shalb inelude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee. :

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss it not made promptly by Borrower. Unless Lender and Borrower otherwisc agree in writing, any
msurance proceeds, whether or pot the underlying insurance was required by Lender, chall be applicd to restoration
or repair of the Property. if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to cisure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in wriing or Applicable Law requires mterest to be paid on such insurance procceds, Lender shall not be
required to'pay-dorrower any interest or garnings on such proceeds. Fees for public adjusters. of other third parties.
retained by Beirewer shall not he paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration o Tupair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to'thesrias secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insuranes proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property. Lender may file, negotiate and settle any available nsurance ¢laim and
related matters. I Borrowes does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settie a claim, then [lener-may negotiate and settle the claim, The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwisc, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not 1o exceed the amounts unpaid
under the Note or this Security Instrument/ and (b) any other of Borrower' s rights {other than the right to any refund
of uncarncd premiums paid by Borrower) unjer alt insurance policics covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lunder may us¢ the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note o this Sccurity Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establishy and use the Property as Borrower' s principal residence
within 60 days after the execution of this Security Instrurpet .nd shall continue to occupy the Property as Borrower's
principal residence for at least one year after the datc of occupancy, unless Lender otherwise agrecs in writing. which
consent shall not be unreasonably withheld, or unless extenuativg sircumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; 1ospections, Borrowcr shall not destroy,
damage or unpair the Property, allow the Property to deteriorate of commit-waste on the Property. Whether or not
Borrower is residing in the Property. Borrower shall maintain the Propesty ih order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determinéd parsuant to Section 5 that repaiv or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. 1f insurance ot condemnation proceeds are paid in comnection with damage to, or the taking
of, the Property, Borrowcer shall be responsible for repairing or restoring the Property only, if Lender has relcased
procecds for such purposes. Lender may disburse proceeds for the repairs and restoratios in ' single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation precesds are not sufficient
to repair or restore the Property. Borrowcer is not relicved of Borrower's obligation for the compietion of such repair
or restoratiofl.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specitying such rcasonable cause.

8, Borrower's Loan Application. Borrower <hall be in default if, during the Loan application process,
Borrower or any persons or eptities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to.
representations concerning Borrower's oceupancy of the Property as Borrower's principal residence.

ILLINOIS—Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €FurTe B00-649-1562
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to performn the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affoct Lender’ s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture. for enforcement of a lien which may
atrain priority over this Security Instrument ot to enforce laws ot regulations). or (¢c) Borrower has abandoned the
Property, then Lender may do and pay for whatever s reasonable or appropriate to protect Lender's interest in the
Property and rights ander this Security Instrument, including protecting and/or assessing the value of the Property.
and securing and/or repairing the Property. Lender' s actions can include, but are not limited to: (a} paying any sunis
secured by a lien which has priority over this Security Instrument; (b) appearing in court, and (¢) paying reasonable
attorneys' fees to protect its intcrest in the Property and/or rights under this Security [nstrument, including its sceured
position in a pankruptey proceeding. Seeuring the Property includes, but is not limited to. entering the Property
make repairs.change locks. reptace or board up doors and windows, drain water from pipes, climinate building or
other code violadons or dangerous conditions, and have utilitics turned on or off. Although Lender may take action
under this Section 2 Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs polabitity for not taking any or all actions authorized under this Section 9.

Any amounts G sed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Seeurity Instrument. s éamounts shall bear interest at the Note ratc from the date of disbursement and shall be
payable, with such interestd umion notice from Lender to Borrower requesting payment.

If this Sceurity Instriient is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the Teaschald cstate and interests herein conveyed of terminate of cancel the ground lease.
Borrower shall not, without the expresssvritien consent of Lender. alter or amend the ground lease. If Borrower
acquires fee title 10 the Property, the I¢aschold and the fec titic ¢hall not merge unless Lender agrees 10 the merger
in writing.

10. Morigage Insurance. (£ Lender requirsd Mortgage [nsuranceasa condition of making the Loan, Borrower
shall pay the premiums required to maintain the Viortgage Insurance in effect. If, for any reason. the Mortgage
Insurance coverage required by I ender ceases to be avaitable from the mortgage insurer that previously provided such
insurance and Borrower was required to make sepatately designated payments toward the premiums for Morigage
|nsurance, Borrower shall pay the premiums required to.coraln COVErage substantially equivalent to the Mortgage
Insurance previously in effect, ata cost substantially equivelentto the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selectzd Uy Lender. if substantially cquivalent Mortgage
[psurance coverage is not available, Borrower shall continue to pay »e L epder the amount of the separately desi gnated
payments that were due when the msurance coverage ceascd to be in effecty, Lender will aceept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance Suéh loss reserve shall be non-refundable.
notwithstanding the fact that the Loan is ultimately paid in full. and Lender il not be required to pay Borrowerany
interest of earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by a3 ifsurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payrenis toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making (ne Loan and Borrower was
required to make scparately designated payments toward the premiums for Mortgage Insuranzs. Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundants 1oss reserve, until
Lender's requirement for Mortgage lnsurance ends in accordance with any written agreement betwien Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing.n this Section
{0 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it may ineur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage mnsurers evaluate their total Tisk on a1l such insurance in foree from time to time, and may enter into
agreements with other parties that share or modify their risk. or reduce losses. ‘These agreements arc on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) 1 these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements. Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, ot any affiliate of any of the foregoing, may receive (direetly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage [nsurance, in exchange for sharing or modifying
the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an affiliate of Lender takes a sharc
of the insurcr's risk in ¢xchange for a share of the premiums paid to the insurer, the arrangement is often termed
"eaptive reinsurance. " Turther:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Martegage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may include the right
to receive certain disclosures, t0 request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage fnserance terminated automatically, and/or to receive a refund of any Mortgage [nsurance premiums
that were unesrnad at the time of such cancellation or termination.

11. Assignincps of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby assigned to
and shall be paid to Londsat.

If the Property is darpsged., such Miscellaneous Procceds shall be applied to restoration or repair of the Property.
if the restoration or Tepair i ceonomically feasible and Lender's security is not lessened. During such repair and
restoration period, Lendcr 4l have the right to hold such Miscellangous Proceeds until Lender has had an
opportunity to inspect such Proparty to-cnsure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promntly. Lender may pay for the repairs and restoration in a single disbursement
oF in a series of progress payments as (e work is completed. Unless an agrecment is made in writing or Applicable
Law requires interest to be paid on such Wisciilancous Proceeds, Lender <hall not be required to pay Borrower any
interest or earnings on such Miscellancous Froceeds. 1f the restoration of repair 1s not economically feasible or
Lender's sccurity would be tessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the cxcess /AT any. paid to Borrower. Sych Miscellancous Proceeds shall
be applicd in the order provided for in Section 2.

In the event of a total taking. destruction, o loss iti.value of the Property. the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whedher or not then due, with the excess, if any, paid to
Borrower.

In the cvent of a partial taking, destruction, or loss in value oithe Property in which the fair market vatue of
the Property immediately before the partial taking, destruction, or Joss i value 1s cqual to or greater than the amount
of the sums secured by this Seeurity Instrument immediately before tho-partial taking, destruction, or 10ss in value,
anless Borrower and Lender otherwise agree in writing, the sums secured by(nis Sceurity Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fractiop:” (&) the total amount of the sums
secured immediately before the partial taking. destruction, of loss in value divided by (b} the fair market valuc of the
Property immediately before the partial taking, destruction, or loss in value. Any palance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vatue of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less thar the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower/and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums sceured by this Security insgument whether
or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (a8
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender s authorized to collect and apply the Miscellaneous
Proceeds cither to restoration or repair of the Property or to the sums secured by this Security Ipstrament, whether
or not then due.  "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment. could result in forfeiture of the Property o other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower ¢an cure cuch a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that. in Lender's
judgment, prechudes forfeiture of the Property or other material impairment of Lender's interest in the Property o
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration ot repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not 2 Waiver. Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower of any
Suceessor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Suceessor in Interest of Borrower
or to refuse to extend time for payment orf otherwise modify amortization of the sums secured by this Sccurity
Instrument by zcason of any demand mage by the original Borrower or any Suecessors in Interest of Borrowcr. Any
forbearance bycender 10 exercising any right or remedy including, without limitation, Lender's acceptance of
payments from (hird persons, entitics o Quccessors in Interest of Borrower or in amounts less than the amount then
due, shall not be aswriver of or preclude the exercise of any right or remedy.

13. Joint and Scveral Liabilitys Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligatiefisand liability shall be joint and several. However, any Borrower who co-signs this Security
Instrament but does pot exezuts the Note (a "co-signer”): (a)is co-signing this Security TInstrument only 1o MOrtgage,
grant and convey the co-sigier's interest in the Property under the terms of this Sccurity Instrument: (b) 15 not
personally obligated to pay the s’ saeared by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note withoat the co-ligner's consent.,

Subject to the provisions of Sectiori 13, any SUCCEssOr in Interest of Borrower who assumes Borrower' s
obligations under this Security Instrument in 9/ riting. and is approved by Lender, <hall obtain all of Borrower's rights
and benefits under this Sccurity Instrument. BotrCwer shall not be released from Borrower' s obligations and liability
under this Security [nstrument unless Lender agrees to'such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower 2 for services performed in connection with Borrower's
default. for the purpose of protecting Lender's interest in th¢ Property and rights under this Security Instrument.
including, but not limited to, attorneys' fees, property inspection ad valuation fees. In regard to any other fees. the
absence of cxpress authority in this Security Instrument to charge 2 specific fec to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees ‘it are cxpressly prohibited by this Security
instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges, and (i) law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with fie Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduc: the charge to the permitted imit;
and (b) any sums already collected from Borrower which exceeded permitted limits vill be refunded to Borrower.
L ender may choose to make this refund by reducing the principal owed under the Note or/oy mraking a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial-pre payment without any
prepaymient charge {whether or not 4 prepayment charge is provided for under the Note). Berrewer’s acceptance of
any such refund made by direct payment to Borrower will constitute a walver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower of Lender in connection with this Security Instrument must be n
writing. Any notice t0 Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unlcss Applicable Law expressly requires
otherwise.  The notice address shall be the Property Address unless Borrower has designated a subsfitute notice
address by notice to Lender. Borrower shall promptly noufy Lender of Borrower's change of address. 1f Lender
specifies 4 procedure for reporting Borrower's change of address, then Borrower shall only reporta change of address
through that specificd procedure.  There may be only one designated notice address under this Seeurity Instrument
at any onc time. Any notice to Lender shall be given by delivering it or by maihing it by first class mail t© Lender's
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address stated hercin unless Lender has designated another address by notice to Borrower. Any notice ip connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Seeurity Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requircment under this Security Instrument.

16. Governing Law: Severability: Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained 1n
this Sceurity lnstrument are subject to any requirements and limitations of Applicuble Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
[nstrument or the Note conilicts with Applicable Law, such confliet shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security lnstrument: (a) words of the masculine gender shall mean and include corresponding
neuter words v words of the feminine gonder; (b) words m the singular shall mean and include the plural and vice
versa: and (¢) fheword " may” gives sole discretion without any obligation to take any action.

17. Borrowse: ‘= Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of rhe Property or a Beneficial Inferest in Borrower. As used in this Section 18, "Interest n
the Property” means diy Jugal or peneficial interest in the Property. including, but not limited to. those beneficial
interests transferred in a berid for deed, contract for deed, installment sales contract or cscrow agreemetit, the intent
of which is the transfer of e by Rorrower at a future date to a purchaser.

1f all or any part of the Prepertror any Interest in the Property is sold or teansferred {or if Borrower ts not a
natural person and a beneficial intecest in-Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate paymen: in full of all sums sceured by this Security Instrument. However, this option
shall not be exercised by Lender if such crercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 4
period of not less than 30 days from the date the 3 dee is given in accordance with Section 13 within which Borrower
must pay all sums sccured by this Sccurity [nstrument: [i Borrower fails to pay these sums prior to the expiration of
this period. Lender may invoke any remedies permiticdby this Security Instrument without further notice or demand
on Botrower.

19. Borrower's Right to Reinstate After Accelerativ: £ Borrowcer mects certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument a{szentinued at any time prior to the carliest of: (a)
five days before sale of the Property pursuant to Section 22 of this-Security Instrument; (b} such other period as
Applicable Law might specify for the termination of Borrower' sright to /emstate; or (¢) entry of a judgment enforeing
this Security Instrument. Those conditions arc that Borrower: (a) pay: Tesder all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occl eed: (b) cures any default of any other
covenants of agrecments; (c) pays all cxpenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the purposc
of protecting Lender's interest in the Property and rights under this Security Instrunent. and (d) takes such action as
Lender may reasonably Tequire to assurc that Lender's intcrest in the Property and (aghis under this Seeurity
[nstrument, and Borrower's obligation to pay the sums sceured by this Sceurity [nstrument, sn-ilsontinue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay suchreinstatement sums
and expenses in one oF More of the following forms, as selected by Lender: (a) cash; (b) moncy order; (c) certified
cheek. bank check. treasurer's check or cashier's check, provided any such check is drawn upon an insedtution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Sceurity Instrument and ohligations secured hereby shall remain fully effective as if
no aceeleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) ¢an be sold onc or more times without prior notice to Borrower. A sale might
result in 4 change in the entity (known as the "Loan Servicer™) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage joan scrvicing obligations under the Note, this Sceurity
[nstrument. and Applicable Law. There also might be one or MOre changes of the Loan Servicer unrelated to a sale
of the Note. 1f there is a change of the Loan Servicer. Borrower will be given written potice of the change which wll
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
informatiors RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage [oan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may Commence, join, or be joined to any judicial action (as cither an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Sccurity Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security [nstrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Scction 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action, 1F Applicable Law provides a time period which must clapse before certain action
can be taken, that time peried will be deemed to be reasonable for purposcs of this paragraph. The notice of
acceleration/and opportunity to cure given (o Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower purauant to Section 18 <hall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

31. Hazardeds Suhstances. As used in this Section 21: (a) "Hazardous Substances” arc thosc substances
defined as toxic or hazazdoes substances. pollutants, or wastes by Enviropmental Law and the following substances:
gasoline, kerosene, other flasninable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestes or formaldehyde. and radioactive materials; (b) "Environmental Law" means federal
Jaws and laws of the jurisdiction wherz the Property is located that relate to health, safety or environmental protection;
() "Environmental Cleanup” includes any response action, remedial action, of removal action, as defined in
Environmental Law; and (d) an "Envifonmental Condition” means a condition that can cause, contribute to. or
ofherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, oo in the Property. Borrower <hall not do, nor allow anyone clse
1o do, anything affecting the Property (a) that is in-viclation of any Lnvironmental Law. (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Propeitys ~The preceding two sentences shall not apply to the
prescnce, Use, of storage on the Property of smail quantities o Mazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maimtenancs »f the Property (including, but not limited to.
hazardous substances im Consumer products).

Borrower shall promptly give Lender written notice of (a) any invsstgation, claim, demand, lawsuit or other
action by any governmental or regulatory agency of private party involving the*roperty and any Hazardous Substance
or Epvironmental Law of which Borrower has actual knowledge, (b) any Envirer mental Condition, including but not
limited to, any spilling, leaking, discharge, celease or threat of relcase of any Hazardous Substance, and (¢) any
condition caused by the presence, use oF release of a Hazardous Substance which wdversely affects the value of the
Property. 1f Borrower learns, of is notificd by any governmental or regulatory authbr’ty, ot any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is/necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothiag herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fellows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covepant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
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in the notice. Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security [nstrument by judicial proceeding. Lender
shall be entitled to ‘collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

33, Release. Upon payment of all sums secured by this Seeurity [nstrument, 1 ender shall release this Security
instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 4 fee for relcasing this Sccurity
Instrument, but only if the fec is paid to 2 third party for services rendered and the charging of the fec is permiticd
under Applicable Law.

24. Waiver of Homestead. Inaccordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the [llinois homestead exemption laws.

75. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with cvidence of the
insurance coverage required by Borrower's agreement with Lendes. Lender may purchase insurance at Borrower's
expensc to piotert Lender's intercsts in Borrower' s collateral. This insurance may, but nced not, protect Borrower's
interests. The caverage that Lender purchases may not pay any claim that Borrower makes or any claim that 1s made
against Borrower sennection with the collateral. Borrower may later cancel any nsUrance purchased by Leader,
but only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement.  Ivlonder purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including mtorest and any other charges Lender may impose in connection with the placement of the
insurance. until the effective-uate of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstang in:s balancc or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able © obtain on its OWn.

[REMAINDER OF THIS PAGE INTENTIONALLY LETT BLANK]
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BY SIGNING BELOW. Borrowcer accepts and agrees to the terms and covenants contained in this Security

[nstrument and n any Rider cxceuted by Borrower and recorded with it

/ A } ~
7 / i . 3
o A/”Aj? J'HCM {/’&‘—“‘ (Scﬂl) / /A‘LM{ZPL /e " :%%6‘—k (Sea‘)

MICHAEL J FOLAN -Borrower MAUREEN T FOLAN -Borrower
A (Scal) (Seal
-Borrowcer -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
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State of linos

County of COOK

[Space Below This Line For Acknow ledgment]

The foregoing instrument was acknowledged before me this

NOVEMBER 17, 2010

by . MICHAEL J FOLAN AND MAUREEN T FOCLAN

4

OFFICIAL SEAL
JAMES JACKSON

Notary Public - State of Illinois
My Commission Expires Jul. 20, 2011

(Seal)

Hems

Waturc of Pergbn Taking Acknowledgment

/l/o’/‘ﬂy Pwé/r'a

Title

7%-593

Serial Number, if any
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Loan Number: 10400533252

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of
NOVEMBER, 2010 _and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Sceurity Decd (the "Security Instrument™) of the same date.
given by the undersigned (the "Borrower™) to securc Borrower's Note to GUARANTEED RATE,
INC., A DELAWARE CORPORATICN
(the "Lender") of the same date and covering the Property deseribed in the Security Instrument and located at:

7421 FE WALDEN LN, ARLINGTON HEIGHTS, ILLINOIS 60004

1 Property Address)

The Property includes, but is not fimited to, a parcet of land improved with a dwelling, together with other
such parcels and certam common areds and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration”). The Property is a part of a plarinea nnit development known as

LAKE ARLINGTON

[Name of Planned Unit Developriert]

(the "PUD"). The Property also includes Borrower' s interest in the homzowners assoctation or equivalent

entity owning or managing the common arcas and facilities of the PUD{tie " Owners Association™) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made i the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations urile:_the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration; {it) articles of incornoration,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay. when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. Solong as the Owners Association maintains, with a generally accepted
surance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and

MULTISTATE PUD RIDER--Singte Family DociMagic €FHarwis 800-649-1362
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which provides insurance coverage in the amounts (including deductible levels), for the periads, and against
loss by fire, hazards included within the term “extended coverage,” and any other hazards, including, but
not limited to, carthquakes and floods, for which Lender requires insurance. then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the svent of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss toahe T roperty, or to common arcas and facilities of the PUD, any proceeds payable to Borrower arc
hereby assigaed-and shatl be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instruméps, whether or not then due, with the excess. if any, paid to Borrower,

C. Public Lizhifi*y Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lendcr.

D. Condemnation. Th¢ proseeds of any award or claim for damages, direct or consequential,
pavable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilitics of the PUD, or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.  Such/precoeds shall be applicd by Lender to the sums secured by the
Security Instrument as provided in Section 11

E. Lender's Prior Consent. Borrower shall pet. except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the ’roperty or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termization required by law in the case of substantial
destruction by firc or other casualty or in the case of a taking by condemnation or eminent domain; (ii) any
amendment to any provision of the "Constituent Documents” iF fas-provision is for the express benefit of
Lender: (iii) termination of professional management and assumptiost of self-management of the Owners
Association; or (iv) any action which would have the cffect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when dus, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph I shall become adaitional debt of Borrower
secured by the Security Instrument.  Unless Borrower and Lender agrec to other terms of bayment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER--Single Family DocMagic €1Farmne 800-649-1382
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this PUD
Rider.

J /"/;'e@/ W[ (Seal) )2%( /)JA%«] %& (Seal)

ICTHAEL J FOLAN -Borrower * MAUREEN T FOLAN -Borrower

™ (Seal) (Seal)

-Borrower -Borrower

(Stul\ Sed])

-Borrower -Borrower

MULTISTATE PUD RIDER--Single Famify DocMagic €758 500-649-1362
Fannie Mae/Freddie Mac UNIFORM INSTRUM ENT www.docrnagic.com
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LEGAL DESCRIPTION: r} a :

LAND REFERRED TO IN THIS COMMITMENT S DESCRIBED AS ALL THAT CERTAIN PROPERTY SITUATED!!
IN THE COUNTY OF COOK, AND STATE Ol ILLINOIS AND BEING DESCRIBED IN A DEED DATED 08/02/2002 | :
AND RECCRDED 08/14/2002 AS INSTRUMEN T'NU'MBER 0020889479 AMONG THE LAND RECORDS OF THE | i
COUNTY AND STATE SET FORTH ABOVE, ANL ReFERENCED AS FOLLOWS: :

LOT 53 IN LAKE ARLINGTON TOWNE UNIT 4, BEING A SUBDWVISION IN THE SOUTHEAST QUARTER OF
SECTION 16, TOWNSHIP 42 NORTH, RANGE 11 EAST OF thit THIRD PRINCIPAL MERIDIAN, ACCORDING |
TO THE PLAT THEREOF RECORDED JULY 28, 1966 AS DOCUNMENT 86322895, IN COOK COUNTY, ILLINOIS.

PARCEL NO. 03-16-408-001-0000
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