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Loan Numbemn: /1103853977

MORTGAGE

MIN: 10024672029090€6504
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the ugage of words used in this document are also provided in Section 16.

(A} "Security Instrument" means this document, whiza is dated DECEIMBER 21, 2010 , together
with all Riders to this document.

(B) "Borroweris JOHN R COLES AND MARIEITA T COLES , AS HUSBAND AND
WIFE '

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS/ s »/separate corporation that is acting
solely as 3 nominee for Lender and Lender’s successors and assigns. MERS is he mortgagee undey this Security
Instrument. MERS is organized and exisling under the laws of Delaware, and has'a) address and telephone number
of P.C. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,

(D) "Lender"is COMPASS MORTGAGE, INC, AN ILLINOIS CORPURGTION

Lender is a ILLINOIS CORPORATION organized
and existing under the laws of ILLINQIS

Lender's address is 27755 DIEHL ROAD SUITE 300, WARRENVILLE, ILLINOIS
60555

(E) "Note" means the promissory note signed by Borrower and dated DECEMBER 21, 2010

The Note states that Borrower owes Lender SIX HUNDRED FIVE THOUSAND AND 00/109
Dollars (11.5.§ 605,000.00 } plus interest,

Borrower has promised fo pay this debt in regular Periodic Payments and to pay the debt in full not later than

JANUARY 1, 2041 .

{Fy "Property” means the property Lhat is described below under the heading "Transfer of Rights in the Property.”

ILLINOIS--Singte Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFsrme 200-649-1162
Forrn 3034 1/01 Page 1 of 14 www.docrhagic.com

g Lo HE AR T TV R0 TR R

A O 8 318503 2 A 152 Ak b s b o 8 b B



1101356038 Page: 3 of 16

UNOFFICIAL COPY

(G} "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges due under
the Note, and all sums due under this Security Instrument, plus interest,

(f) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider {1 Planned Unit Development Rider
(7] Balloon Rider {7 Biweekly Payment Rider

[ 1-4 Family Rider (3 Second Home Rider

[} Condominium Rider [} Other(s) [specify]

(I "Applicrole Law' means all controlling applicable federal, state and local stawtes, regulations, ordinances and
administrative rulss sud orders {that have the effect of law) as well as all applicable final, non-appealable judicial
OpinLons.

) "Community associztion Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Bonmawer Ox the Property by a condominium association, homeowners association or similar
orgamization.

(K} "Flectronic Funds Transfar” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which s iritiated through an electronic terminal, telephonic instrament, computer, or
magnetic tape so as to order, instruet, or puthorize a tinancial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-szic wansfers, automated teller machine transactions, transfers imitiated by
telephone, wire transfers, and automated clearirgnouse transfers. v

(L) "Escrow Hems" means those items that a2 described in Section 3.

(M) "Miscellaneous Proceeds” means any compenseuon, scttlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the'crverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condermmation or other takirg =f all or any pant of the Property; (iii} comveyance in
lieu of condemnatien; or {iv) misrepresentations of, or omissiors »s to, the value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender agaizor the nonpayment of, or defauit on, the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for4i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settfement Procedures Act (12 U.5.£2.32601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fion tiie to time, or any additional or
successor legislation or regulation that governs the same subjoct matter.  As nseo in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a “fedetaiy related mortgage loan”
even 1f the Loan does not qualify as a "federally relatad mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Propérr;, whether or not that
party has assuned Borrower's obligations under the Note and/for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ji) the performance of Borrower's covenants and agreements under this Secority Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey (0 MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the successors and assigns of MERS the following described property located in the

COUNTY of CCCK
{Type of Recording Jurisdiction) [Name of Recording Jurisdiction]
ILLINQIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €FROrmus 800-649-1362
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS EXHIRBIT "AY.
AP.N.: 14-15-325-042-0000

whick currently has the address of 3242 NORTH LEAVITT STREET
[Saeet]
CHICAGO , Hlinois 60618 ("Property Address"):
[City] [Zip Code]

TOGETHER-YifH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtwes Lowe of hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instzument.. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agreet that MERS holds only legal title to the interests granted by Borrower in this Security

. Instryment, but, if necessary to comity with law or custom, MERS (as nominee for Lender and Lender's successors
- and assigns) bas the right: to exercise ary o- 3/ of those interests, including, but not limited to, the right to foreclose
-.and sell the Property; and to take any action ioquired of Lender including, but not limited to, releasing and canceling

this Security Instrument.
BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and bas the right

- 1o morigage, grant and convey the Property and tl'at bz Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generally e 1= to the Property against all claims and demands, subject
to any encumbrances of record.
- THIS SECURITY INSTRUMENT combiges uniform coven:mts for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform secuiity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant ard pree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charsis, und Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note'aid zay prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow lems pursuon: to Section 3. Payments dus
under the Note and this Security instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is repirad to Lender uapaid,
Lender may require that any or all subsequent payments due under the Note and this Secnrity Tusteument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certificd <avek, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose Geposi's are insured
by a federal agency. instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment er partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
IMdy accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments is the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. [f esch Periodic Payment is applied as of
its scheduled due date, then Lendey need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. [f not applied eatlier, such funds will be
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applied to the outstanding principal balance under the Note irnmediately prior to foreclosure. No offsel or claim
which Borrower might have now ot in the future against Lender shatt relieve Borrower from making payments due
under the Note and this Security Instrument or pertorming the covepants and agreements secured by this Security
[ustrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority; (a) interest due under the Note:
{b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amrunt to pay any late charge due, the payment may be applied 1o the delinquent payment and the Jaie charge. 1f
more than ore Periodic Payment is outstanding, Lender may apply any payment reccived from Borrower to the
repaymeut of the Periodic Payments if, and to the extent that, each payment can be paid in full. ‘Tao the extent that
any excess sxigts after the payment is applicd to the full payment of one or more Periodic Payrents, such excess may
be applied 'y fate charges due. Voluntary prepayments shall be applied first (o any prepayment charges and then
as described inbs Note,

Any application Of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the Note
shall not extend or gostpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Esciow I*oms. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paidin ful', a sum (the "Funds") to provide for payment of amounts dve for: {a) tazes and

* assessments and other items whith caa attain priority over this Security Instrument as a lien or encumbrance on the

- Property; () leasehold payments i gyound rents on the Property, if any; (c) premiuros for any and alf insurance
-required by Lender under Section 5; and(d) Morigage Insurance premiums, if any, or any sums payable by Borrower

" to Lender in lien of the payment of Morg«, & Insurance premivms in accordance with the provisions of Section 10.

These items are called "FEscrow ltems.” At origiraion or at any time during the term of the Loan, Lender may require
that Commamnity Association Dues, Fees, and Aszessments, if any, be escrowed by Borrower, and such dues, fees and

. assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid
-under this Section. Borrower shali pay Lender the €uruds for Escrow liems unless Lender waives Borrower's

obligation to pay the Funds for any or all Escrow Items. ‘Lender may waive Borrower's obligation 10 pay te Lender
Funds for any or all Escrow [tems at any time. Any such waiver/msy only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the armmounts duefor any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furiish tolender receipts evidencing such payment
within such time petiod as Lender may require. Borrower's obligation tc'ruake such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contamnes-iniiie Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Csirow Items directly, pursuant to
a waiver, and Borrowet Fails to pay the amount due for an Escrow Item, Lender may eliercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section Y to repay #o Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Ilems at any time by a notice given inarcordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amour(s, nat are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lendesinapply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits ate so insured) or in any Federal Home Loan
Bank. Lender shall apply the Fuads to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Berrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicabie Law permits Lender io make
such a charpe. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shail not be required 1o pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Rorrower, without charge, an
annual accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrawer lor
the excess funds in accordance with RESPA. f there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the atount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments, I there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
amy'funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Fronerty which can attain priority over this Security Instrument, leasehold payments or ground remts on the
Property, i¥any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow leias, Borrower shall pay them in the manner provided in Section 3.

Borrowei-spuiy prompily discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing t the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrows. 1s performing such agreemeni; {b) contests the lien in good faith by, or defends against
enforcement of the lien in, le 2" proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are/pendino, but only until such proceedings are concladed; or (c) secures from the holder
of the lien an agreement satis(actory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Progerty iz subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice wdeatilying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one Grinore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-2imie charge for a real estate tax verification and/or repomng service
used hy Lender in connection with this Loan.

- Property Insurance. Borrower shall k¢ep/be improvements now existing or hereafter erected on the
Pro‘perty insured against loss by fire, hazards included wicpin the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for'which Lender requires insurance. This insurance shall be
maintained in the amounts (inciuding deductible levels) and tur the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the teraf the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right tc disapriove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, maeinsction with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services: i £3) a one-time charge for flood zone
determination and certification services and subsequent charges each lime remapyings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall afso b tesponsible for the payment of
any fees imposed by the Federal Emergency Manapement Agency in connection with fhe veview of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain #ugnrance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particiiar type or amount
of coverage. Therefore, such coverage shall cover Lender, but might ot might not protect Boricyrey, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard ot liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtuined might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts dishursed
by Lender under this Section 3 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be pavable, with such interest,
upon notice from Lender to Borrower requesting payment,

All insuranee policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shafl include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shafl have the right to hold the pelicies and renewal certificates. 1f Lender requires,
Borrower shall promptly give to Lender ali receipts of paid premiams and renewal notices. If Borrower obtaing any
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form of inswrance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as mongagee and/or as an additional loss
payee.

In the event of loss, Borrower shadl give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property 1o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and
resioration in a single payment oz in a series of progress payments as the work is completed. Unless an agreement
s tzde in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall ot be
required-to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained v Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
Tf the regter<(ion or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied withe sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Sucti 1usurance proceeds shall be applied in the order provided for in Section 2.

If Borrower #andons the Propeny, Lender may file, negotiate and settle any available insurance claim and
related matters. I Borrwer does not respond within 30 days o a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and setile the claim, The 30-day period will begin when the
notice is given. [n either event, or 1f Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower'srghts 1o any insurance proceeds in an amount not io exceed the amounts unpaid
under the Note or this Security Instewipont, and {b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrowe:) under all insurance policies coveting the Property, insofar as such rights
are applicable to the coverage of the Propeity. l.ender may use the insurance proceeds either to repair or restore the
Property or to pay amouats unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, ectablish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instzamznt and shall continue to oceupy the Property as Borrower's
principat residence for at least one year after the date of ozcunancy, unless Lender otherwise agrees in writing, which
consent shail not be unreasonably withheld, or unless extenvatiag circumstances exist which are beyond Borrower's
conirol.

7. Preservation, Maintenance and Protection of the Praserty; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or congmit waste on the Propesty. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Propesoin order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unlegs it is determym=-pnrsuant to Section 5 that repait.or -
restoration is not economicatly feasible, Borrower shalt promptly repair the Profecty if damaged to avoid further
deterioration or damage. ! insurance or condemnation proceeds are paid in connestion with damape to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Proper v only if Lender has released
praceeds for such purposes. Lender may disburse proceeds for the repairs and restorationin < ingle payment or in
a series of progress payments as the work is completed, 1f the insurance or condemnation pioreeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the complierion of such repair
or Testoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it bas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower potice at the time
of or prior to $uch an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defautt if, during the Loan application process,
Borrower or any persons of entities acting at the direction of Borrewer or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or staements to Lender {or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (3)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate 10 protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
povition in a bankruptcy proceeding. Secoring the Property includes, but is not limited to, entering the Property to
inax< sepairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
othel code violations or dangerous conditions, apd have utilities turned on or off. Although I ender may take action
under %25 Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender iaeuis o lability for aot taking any or all actions authorized under this Section 9.

Any amaupidisbursed by Lender ynder this Section % shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such-iaterest, upon notice from Lender to Borrower requesting payment,

If this Security Instnimest is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shatl not surrendei he leasehold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without th express written consent of Lender, alter or amend the ground lease. If Borrower
atquires fee title to the Property, the inaschold and the fee title shall not merge unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Letger “equiced Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintzin (he Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases t be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separs ety designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to-obtain coverage substantially eqnivalent to the Mottgage
Insurance previously in effect, at a cost substantiatly eguivzient (o the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer se'ec’ed by Lender. If substantially equivalent Mortgage
Insurance coverage is not avaifable, Borrower shall continue i pay (0! ender the amount of the separately designated
payments that were due when the insurance coverage ceased to be [n effect. Lender will accept, use and retain these
payments as 2 non-refundable loss reserve in lieu of Mortgage InsuraneC - Such loss reserve shall be non-refundable,
notwithstanding the fact thal the Loan is nltimately paid in full, and Lender shallant be required to pay Borrower any
interest or earnings on such loss reserve, Lender can no longer require loss roicive payments if Mortgage Insurance
coverage (in the amount and for the period (hat Lender requires) provided by an tsurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payinents-toward the premiums for
Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition of makir¢ the Loan and Borrower was
required to make separately designated payments toward the preminms for Mortgage Insurans<, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refund=o’s loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such lermination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest al the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain fosses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate theis total risk on all such insurance in force from timie to time, and may enter into,
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These
agreements may require the mortgage insurer to make payments using any source of funds that Lhe mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance preminns).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, ot any affitiate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. 1f such agreement provides that an affitiate of Lender takes a share
of the insurer's risk in exchange for a share of the premiuins paid (o the insurer, the arrangement is often termed
“captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower fo any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Irsocance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
10 recsive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Moitgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that weie unearned at the time of such cancellasion or termination.

11, Assigrment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid /. Lender.

If the Proper(y 75 damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration er repair is ecopomically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such/'Property 10 ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertz ken gromptly. Lender may pay for the repairs and restoration in a single disbursement
or in a seties of progress paymenis as the work is completed. Uniess an agreement is made in writing or Applicable
Law requires interest 10 be paid on suri I discellancous Proceeds, Lender shall ot be required to pay Borrower any
inferest or earnings on such Miscellancor = Proceeds. [f the restoration or repait is not economically feasible or
Lender's security would be lessened, the Miscel'aweous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the =xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or logs in/value of the Property, the Miscellaneous Proceeds shal! be
applied to the sums secured by this Security Instrument] wh.ether or not then due, with the excess, 1f any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in+diue of the Property in which the fair markel value of
the Property immediately before the partial taking, destruction, or [oss it »alue is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before thl nartial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums securet hy 7is Security nstrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following tracigar (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided y (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any valapseshall be paid to Botrower.

In the event of a partial taking, destruction, or loss in value of the Property in vhic’s the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less thei e amount of the sums
secured immediatety before the partial taking, destruction, or loss in value, unless Borrower aad Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Securiiyd-strument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days atter the date the notice is given, Lender is anthorized to collect and apply the Miscellaneouns
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instnzment, whether
oz not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impaizment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
iapairment of Lender's interest in the Property are hereby assigned and shal! be paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successar in Interest of Borrower shall not operate to release the liability of Borrower or any Succeessors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
orw. refuse to extend time for payment or otherwise modily amortization of the sums secured by this Security
tnstrurent by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbeardnce by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
paymexts fiem third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shatl worie 2 watver of or preciude the exercise of any right or remedy.

13. Jou:t »2 Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obtigations and tiability shall be joint and several. However, any Borrower who co-signs this Secarity
Instrument but docs ot execute the Note (a “co-signer™)y: (a) is co-signing this Security Instrument only to mortgage,
grant and convey the c-igree’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligaied to pay the s2ms secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree 1o extend, (nodily, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Nole without the co: signer's consent.

Subiject to the provisions of Sretion 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument < vriting, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Boziowver shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender ajvees to such release in writing. The covenants and agreemnents of this
Security Instrument shall bind (except as provided: ip Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrowver iees for services performed in connection with Borrower's
default, for the purpose of protecting Leader's interest in tue Property and righis under this Security Instrument,
including, but not fimited to, attorneys' fees, property inspe_tien and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to Uiarge aspecific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

It the Loan is subiect to a law which sets maximum loan charges, ana taaf daw is finally imerpreted so that the
interest or other loan charges cellecied or to be coliected in connection with lic Loan exceed the permitted limits,
then: (2) any such foan charge shall be reduced by the amount necessaty to reducc the charge to the permitted limit;
and {b) any sums slready collected from Borrower which exceeded permitted limits wiil-be refunded to Borrower.
Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If 2 refund reduces principal, the reduction will be treated as a partial/prigayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Boirswer's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of acticx Rorrower might
have arising out nf such overcharge.

15. Naotices, All notices given by Borrower or Lender in connection with this Security Instrament must be in
writing. Any notice to Berrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall ptomptly notify Lender of Borrower's change of address. If Lender
specifies a procedure tor reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shali be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Eender has designated another address by notice to Borrower. Any nofice in connection
with this Security Instrument shall not be deenwd 1o have been given to Lender until actually received by Lender.
If any motice required by this Securily Instrument is also required under Applicable Law. the Applicable Law
requirement will satisfy the corresponding requirenient under this Security Instrument.

16. Governing Law; Severabifity; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and kimitations of Applicable Law, Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as @ prohibition against agreement by contract. In the event that any provision or clause of this Secarity
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Incuiment or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuier words or words of the feminine gender: (b) words in the singular shall mean and include the plural and vice
versa; aid &) the word "may” gives sole discretion without any obligation to take any action,

17. Torcower's Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfa of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property" me<ns any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferre in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer Of tt\eby Borrower at a future date to a purchaser.

If alt or any part of the Proverty or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and & beneficial intetest in Borrower js sold or transferred) without Lendef’s prior written consent,
Lender may require immediate payraent in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if suvn vxercise is prohibited by Applicable Law.

If Lender exercises this option, Lep{ershall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date theactice is given in accordance with Section 15 within which Bortower
must pay afl sums secured by this Security Insirament. }f Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies perniited by this Security Instrument without further notice or demand
on Borrower.

19, Borrower's Right to Reinstate After Acceleratica - If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earttiest of: (2)
five days before sale of the Property putsuant to Section 22 of this-Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's rig 1t to yeinstate; or (¢ entry of a judgment enforcing
this Security Instrument, Those conditions are that Borrower: (a) prys-Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had oecriesd; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Sceurity Instrament, including, but not
limited to, reascnable attorneys' fees, property inspection and valuation fees, and Gther fees incurred for the purpose
of protecting Lender’s interest in the Property and rights under this Security Instrumen®;-and (d) takes such action as
Eender may reasonably require to assure that Lender’s interest in the Property aid rights under this Security
Tnstrument, and Borrower's obligation to pay the sums secured by this Security Instrament sh.< continue unchanged
uniess as otherwise provided under Applicable Law. Lender may require that Borrower pay «.¢lcreinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money zader; (c} certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon arcinstitation whose
deposits are insured by a federal agency, instrumentafity or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occuered. However, this right 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{togethet with this Security Instrument) can be sotd one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to 2 sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written potice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier
the Loan is serviced by a Loan Servicer other than she purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
Titigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that
atleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
umtit such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period afier the giving of such
ptive 1o take corrective action. If Applicable Law provides a time period which must elapse before certain action
can b2 taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
accelesation and opportusity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Boriover pussuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions o tis Section 20.

2t. Mazsrduns Substances. As used in this Section 21: (g) "Hazardous Substances” are those substances
defined as toxic ¢« hazardous substances, pellutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing aswesios or formaldehyde, and radioactive materials; {b) "Environmental Law" means federat
laws and Jaws of the jurisdictionwhere the Property is located that relate {o health, safety or environmental protection;
(c) "Etvironmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Enrironmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleawyn.

Baorrower shall not cause or persut 2> presence, use, disposal, storage, or selease of any Hazardons Substances,
or threaten to release any Hazardous Substances; o3 or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (2) bt is_in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢} which, due to t1¢ presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Plopzpy. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quanities ~f Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to mainenince of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) aay investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involv 2« the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Coviveamental Condition, including but not
Timited to, any spilling, leaking, discharge, release or threat of release of cuy Mazardous Substance, and (c) any
condition caused by the presence, use ot release of a Hazardous Substance which adversely affects the value of the
Property. [f Borrower learns, or is notified by any governmental or regulatory authoriiy, or any private party, that
any removal vr other remediation of any Hazardous Substance affecting the Property is uecessary, Borrower shail
prompely take all necessary remedial actions in accordance with Environmental Law. Notkinr, nerein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the defanlt must be cured; and (d) that faiture to cure the defauit on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified

ILLINOS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Sarmns 500-643-1362
Form 3014 1/01 Page 11 0f 14 www. docmagic.com

RIS IR ORE (0 1M BUELIRH ATV MM AT R




1101356038 Page: 13 of 16

UNOFFICIAL COPY

in the notice, Lender at its option may require immediate payment in feli of all sums secured by this Security
Instrument without further demand and may foreciose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nsteument. Borrower shail pay any recordation costs, Lender may charge Borrower a fee for releasing this Security
[nstrument. but only if the fee is paid te a third party for services rendered and the charging of the fee is permitted
under Applicahle Law.

24, Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws,

25, Placement of Collateral Protection Insurance. Usiess Borrower provides Lender with evidence of the
msurzise coverage requived by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense (¢ protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. /1 coverage that Lender purchases may not pay any claim that Borrower makes ot any claim that is made
against Borrewer in connection with the coltateral. Borrower may later cancel any insurance purchased by Lender,
but only after provi‘ing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement, If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insuranve, incioding interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effet:iv: Jate of the cancellation or expiration of the insurance, The costs of the insurance may
be added to Borrower’s totul outeranding balance or obligazion. The costs of the insurance may be mare than the cost
of insurance Borrower may be able o obtain on its own.

[REMAINDER OF THIS PAGE INTENTIONALL" Le#T BLANK}

LLINGIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic CRITE BO0-643-1362
Form 2014 1,01 Page 12 of 14 www.decmatric.com

T (TN H LR T TRURT AP QORI LAV R R

e e R Sy e+ 14 b ] AR S R TS A TNy



1101356038 Page: 14 of 16

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

{t/{') Q : L‘)&S (Seal) . L\J M/; (Seal)

JOHN R COLES -Borrower ETTA T COLES -Bogrower
o (Seat) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
-Borrower -Borrower

Witness: Witness:
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i5pace Below This Line For Acknowledgment] ~-

State of Illinois

County of _CO0K

The foregoing instrument was acknowledged before me this DQ Céla l; 7 2/ Jes/

by . JOHN R COLES AND MARIETTA T COLES

Title )

Signature of Ffon Taking Acknowledgment
% 1
S A
5 bloy Ledlc
: /

Serial Number, if any
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LOT 7 IN BLOCK 1IN HARTMANN'S SUBDIVISION OF BLOCK 46 IN THE SUBDIVISION OF SECTION 19,
TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT THE
SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 AND THE
EAST 1/2 OF THE SOUTHEAST 1/4 THEREOF) IN COOK COUNTY, ILLINOIS

Permanent Index Number: 14-19-325-042

Property Address: 3242 N. LEAVITT ST., CHICAGO, I 60618
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