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FIRST AMERICAN TITLE Loan Number 9411581161

0 /0737) MERS Number 100855794115811616
o MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3.
11.13. 18. 20 and 21. Certain rules regarding the usage/of wvords used in this document are also provided in
Section 16.

(A} "Security Instrument” means this document, which is deled JANUARY 03, 2011, together with all
Riders to this document. *

(B) "Borrower" is THERESE M BAUER. Borrower is the mortgagc: uncer this Security Instrument.

() "MERS" is Mortgage Electronic Registration Systems. Inc. MERS. is.a separate corporation that 1s
acting solely as a nominee for Lender and Lender's successors and assigns. MERZ i+ the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delawar and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is CALIBER FUNDING LLC. Lender 1s a LLC organized and exist.ng under the laws of
DELAWARE. Lender's address is 1320 GREENWAY DR., SUITE 300, IRVING, TX 75038

(E) "Note" means the promissory note signed by Borrower and dated JANUARY 03, 2011-"1)c Mote states
that Borrower owes Lender TWO HUNDRED FORTY-FOUR THOUSAND AND 00/100THs Dollars (U.S.
. $244,000,00) plus interest. Borrower has promised Lo pay this debt in regular Periodic Payments and 1o pav the
debt in full not later than FEBRUARY 01, 2041,

(F)  "Property” means the property (hat is described below under the heading "Transfer of Rights i the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus mterest. any prepayment charges and late charges
due under the Note. and all sums due under this Security Instrument. plus imterest.

(H) "Riders" means all Riders to this Securily Instrument that are executed by Borrower  The following
Riders are to be exccuted by Borrower [check box as applicable]:

}O’Id % *a single person w} ’é/

N
Borrower Initials o
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O Adjustable Rate Rider 00 Condommnum Rider O Second Home Rider
O Balloon Rider O Planned Unit Development Rider D Biweekly Payment Rider
O i-4 Family Rider

(I}  "Applicable Law" means all controlling applicable federal. state and local statutes. repulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final. non-
appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that ar imposed on Borrower or the Property by a condominium association. homeowners association of
similar organizition,

(K) "FElectrenic Funds Transfer" means any transfer of funds. other than a transaction originated by check.
draft, or similar rapér instrument. which is mitiated through an electronic terminal, telephonic mstrument.
computer. or magnetv.tpe so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term incivaes but is not limited to, point-of-sale transfers. automated teller machine transactions,
transfers initiated by telepkon, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items” mcans those items that are described in Section 3.

(M) "Miscellaneous Proceeds” <nrans any compensation. settlement, award of damages, or proceeds paid by
any third party (other than insurance proc=eds paid under the coverages described in Section 3) for: (1) damage
to. or destruction of, the Property: (i1} condemnation or other taking of all or any part of the Property. ()
conveyance in lieu of condemnation: or (1v) misrepresentations of. or omissions as to. the value andfor condition
of the Property.

(N) "Mortgage Insurance” means msurance riotecting Lender agamst the nonpayment of, or default on, the
Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i1) any amounts under Section 3 of thuis Secunity In‘trument.

(P) "RESPA" mcans the Real Estate Settlement Progcdures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500). a5 thzy might be amended from time to time, or
any additional or successor legistation or regulation that goverus ih:. same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and resticuions that are imposed n regard 1o a
"federally related mortgage loan" even 1f the Loan does not qualify as a "fidere lly related mortgage loan" under
RESPA,

(Q) "Successor in Interest of Borrower"” means any party that has taken tit.¢ ) the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Secunity Listriment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repavment of the Loan. and all renewals Cytensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under tins Security
Instrument and the Note, For this purpose, Borrower does hereby mortgage. grant and convey to MERS (solely
as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MFi‘S the
followmng described property located in the ___County_ [Type of Recording Junsdiction] of __ COGK
{Name of Recording Jurisdiction]:

LOT 163 IN TOWN WE-GO PARK INC. THIRD ADDITION, BEING A SUBDIVISION OF THE
NORTHWEST FRACTIONAL QUARTER OF SECTION 11, TOWNSHIP 41 NORTH, RANGE 11
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Botrewer Iniuials ) (%
fi
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which currently has the address of 112 SOUTH WE GO TRAIL

|Street|
MT PROSPECT . llhnois 60056 ("Property Address"):
{City] [Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property. and all easements.
appurtenances. and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing 1s referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the mterests granted by
Barrower 17 (s Securily Instrument. but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including. but
not limited t¢. thevight to foreclose and sell the Property. and to take any action required of Lender including.
but not limited te;¢eieasing and canceling this Security Instrument.

BORROWER CSVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage. grat-and convey the Property and that the Property 1s unencumbered, except for
encumbrances of record, Brrawer watrants and will defend generally the title to the Property against all claims
and demands. subject to anv.Cacumbrances of record.

THIS SECURITY INSTXUMENT combines uniform covenants for mational use and non-uniform
covenants with limited variations ¥ jurisdiction lo constitute a uniform security nstriment covering real
property.

UNIFORM COVENANTS. Borrower-and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Ez<csw Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of. and interesi-cn/ the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower sliall also pay funds for Escrow Items pursuant to Section 3.
Pavments duc under the Note and this Security Instniment shall be made in US. currency. However, il any
check or other instrument received by Lender as pavment ader the Note or this Security Instrument is returned
to Lender unpaid. Lender may require that any or all subsegue:it payments due under the Note and this Security
Instrument be made n one or more of the following forms, as ¥Cleticd by Lender: (a) cash: (b) money order: (c)
certified check. bank check. treasurer’s check or cashier's check,/provided any such check is drawn upon an
institution whose deposits are msured by a federal agency, instrumetsiity, or entity; of (d) Electronic Funds
Transfer.

Payments are deemed recerved by Lender when received at the locaiion #isignated in the Note or at such
other location as may be designated by Lender in accordance with the notice piey sions i Section 13. Lender
may return any payment or partial payment if the payment or partial payments are insificient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partia payments in the future.
but Lender 1s not obligated to apply such payments at the time such payments are accepted n'each Periodic
Pavment is applied as of its scheduled due date. then Lender need not pay nterest on unappiied fords. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borzowei does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not
apphed earlier, such funds will be applied to the cutstanding principal balance under the Note immediate!; prior
to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall iehieve
Borrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described In this Section 2, all pavments
accepted and applied by Lender shall be applied m the following order of priority: (a) interest due under the
Note: (b) principal due under the Note: () amounts due under Section 3. Such payments shall be applied to each
Periodic Pavment in the order in which it became due. Any remaining amounts shall be applied first to late

s ‘/J/
Borronver Imtials \25 _

ILLINOIS--Smgle Fanuly--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fotrm 3014 1/01 (page 3 of 13 puges)
€ 2010 Guardian Mortgage Docaments




1102040085 Page: 3 of 15

' UNOFFICIAL COPY

charges. second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a pavment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pav any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment 1s outstanding. Lender may apply any payment received from
Borrower to the repavment of the Periodic Payments if, and to the extent that, each payment can be paid i full.
To the extent that anv excess exists after the payment is applied to the full payment of one or more Pertodic
Pavments. such excess may be applied to any late charges due. Voluntary prepayments shall be apphed first to
any prepayment charges and then as described n the Note.

Any dpolication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shali nt extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Furds “or Escrow Items. Borrower shall pay to Lender on the day Pertodic Payments are due under
the Note, until the'Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes
and assessments 4h other items which can attain priority over this Security Instrument as a hen or encumbrance
on the Property; (b} leaschald pavments or ground rents on the Property, if any, (c) premiums for any and all
insurance required by Lender under Section 5. and (d} Mortgage Insurance premiums. if any. or any sums
payable by Borrower to Leniz 1 lieu of the pavment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. These siems are called "Escrow Items." At origination or at any time during the term
of the Loan. Lender may require tiiat_ommunity Association Dues, Fees. and Assessments. if any. be escrowed
by Borrower. and such dues. fees and a;sessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender ail notices of amounts to be paid-ander this Section. Borrower shall pay Lender the Funds for Escrow
Ttems unless Lender waives Borrower's obiigition to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay to Lender Swuds for any or all Escrow Items at any tume. Any such waiver
may onlv be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which paymer of Funds has been waived by Lender and. if Lender
requires. shall furmish to Lender receipts evidencing saet-vayment within such time period as Lender may
require. Borrower's obligation to make such payments and.to srovide receipts shall for all purposes be deemed
1o be a covenant and agreement contained in this Security Instinsat, as the phrase "covenant and agreement” 1s
used in Section 9. If Borrower is obligated to pay Escrow Ttems arrcatly. pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercis: i*s rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Liwler any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in 2ccordance with Section 15 and.
upon such revocation, Borrower shall pay to Lender all Funds, and in such amovais, that are then required under
tlus Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to perrit Lender to apply the
Funds at the time specified mder RESPA_ and (b) not to exceed the maximum amount a léqder can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and yeasonzhle estimates of
expenditures of future Escrow Items or otherwise in accordance with Apphcable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. wistranentality.
or entity (including Lender. if Lender is an institution whose deposits are so insured) or in any Fesderal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specifieg under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account. ot verifving the Escrow Items. unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement 15 made in writing or Applicable Law requires
interest (o be paid on the Funds. Lender shall not be required to pay Borrower any imterest or earnings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds as required by RESPA

H there 1s a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to Borrower
for the excess funds in accordance with RESPA . If there is a shortage of Funds held i escrow. as defined under

- ’ r%j’fv
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RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA. but m no more than 12 monthly payments. If
there 15 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA. and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines. and impositions atiributable
to the Property which can attain priority over this Secunty Instrument, leasehold payments or ground rents on the
Property. 1fany. and Community Association Dues, Fees, and Assessments, if any. To the extent that these
1tems are Esciow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower-shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrées-i writing to the payment of the obligation secured by the lien m a manner acceptlable to
Lender, but only’so.long as Borrower is performing such agreement: (b) contests the lien goad faith by, or
defends against enforeenient of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien whiie those proceedings are pending, but only until such procecdings are concluded: or
(¢} secures [rom the holder o iie lien an apreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a hien which can attain prionity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given. Borrower skall sptisfy the lien or take one or more of the actions set forth above in
this Section 4.

Lender may require Borrower Lo pay-» cse-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loap:

5, Property Insurance. Borrower shall keep the improvements now existing or herealter erected on the
Property insured against loss by fire. hazards includd within the term "extended coverage." and any other
hazards including. but not limited to, earthquakes and-floods. for which Lender requires msurance.  This
msurance shall be maintained in the amounts (including desuctible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senierces can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice. which right shall not be exercised unrezsrriably. Lender may require Borrower Lo
pay, in connection with this Loan. either: (a) a one-time charge for flood Zonv determination, certification and
tracking services: or (b) a one-time charge for flood zone determination and.cerbfication services and subsequent
charges each time remappings or sumilar changes occur which reasonably nuzat affect such determination or
certification. Borrower shall also be responsible for the payment of any fees impus<d by the Federal Emergency
Management Agency i connection with the review of any flood zone determinatiory 1 ssuling fom an objection
by Barrower.

If Borrower fails to maintan any of the coverages described above. Lender may-ottam msurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purciase any particular
type or amount of coverage. Therefore. such coverage shall cover Lender. but might or mignt ot protect
Borrower. Borrower's equity in the Property. or the contents of the Property. against any risk. hazar or-liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that il cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower couid nave
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear nterest at the Note rate from the date of
disbursement and shall be pavable, with such interest, upon notice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's nght
to disapprove such policies, shall mclude a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shail have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premmums and renewal notices. If

’
Berrower lmuals _ ‘f \6
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Borrower obtans any form of insurance coverage, not otherwise required by Lender, for damage to. or
destruction of, the Property, such policy shalt include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree In wWriting,
any insurance proceeds, whether or not the underlyng insurance was required by Lender. shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period. Lender shall have the night to hold such insurance
proceeds until Lender has had an opportunity to nspect such Property to ensure the work has been completed to
Lender's satisfaction. provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the répairs and restoration in a single payment or 1n a series of progress payments as the work 1s completed.
Unless an agreszasnt 1s made in writing or Applicable Law requires interest to be paid on such msurance
proceeds, Lender-skall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or.otpzr third parties, retamed by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligatiors.of Borrower. If the restoration o repair 1s not economically feasible or Lender's
security would be lessened. the msurance proceeds shall be applied to the sums secured by this Secunty
Instrument, whether or not tH=:i due, with the excess. 1f any. paid to Borrower, Such insurance proceeds shall be
applied in the order provided for [ Section 2,

If Borrower abandons the Freperty. Lender may file. negotiate and settle any available insurance claim
and related matters. Il Borrower does tiot raspond within 30 days to a notice from Lender that the nsurance
carrier has offered to settle a claim, thez-Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event. or1f Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds 1n an amount not to exceed
the amounts unpaid under the Note or this Security _nstrument. and (b) any other of Borrower's rights (other than
the right to any refund of uncarned premiums paid Dy k orrower) under all inswrance policies covering the
Property. msofar as such rights are applicable to the coverage of the Property. Lender may use the nsurance
proceeds either Lo repair or restore the Property or to pay zanounts unpaid under the Note or this Secunty
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish. and use the Jroperty as Borrower's principal residence
within 60 days after the execution of this Secunity Instrument and h2!l continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupriicy, unless Lender otherwise agrees
i writing, which consent shall not be unreasenably withheld. or unless extenuxing circumstances exist which
are bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspesiionus. Borrower shall not
destroy. damage or impair the Property. allow the Property to deteriorate or comin i waste on the Property.
Whether or not Borrower is residing in the Property. Borrower shall maintain the Property order to prevent the
Property from deteriorating or decreasing in value due to 1ts condition. Unless it is Getermined pursuant to
Section 5 that repair or restoration is not economically feasible. Borrower shall promptly repair ae Property if
damaged to avoid further deterioration or damage. If insurance of condemnation proceeds are pai? i Connection
with damage to, or the taking of. the Property. Borrower shail be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the rehairs
and restoration in a single pavment or in a serics of progress payments as the work is completed. "I the
insurance or condemnation proceeds are not sufficient to repair or restore the Property. Borrower is not relieved
of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property.  If 1t has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be i defauit if, during the Loan application process.
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's kn}‘]edge or gonsent

72
Berrower Imtals | r e/ .
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gave matenially false. misleading, or inaccurate information or statements to Lender (or faled to provide Lender
with material information} in connection with the Loan. Material representations include, but are not lumted to,
representalions concerning Borrower's occupancy of the Property as Borrower's principal residence.

9_ Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there 15 a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding 1n bankruptcy, probate. for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower
has abandoned the Property, then Lender may do and pay for whatever 1s reasonable or appropriate to protect
Lender's intZ=st in the Property and rights under this Security Instrument. mcluding protecting and/or assessing
the value'of the Property, and securing and/or repaining the Property. Lender's actions can mclude, but are not
limited to; (a} p2ying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and (¢} zazing reasonable attorneys' fees to protect its mterest the Property and/or nights under this
Security Instrum<nt n=luding its secured position m a bankruptcy proceeding. Securing the Property includes,
but is not limited to, eutering the Property to make repars, change locks. replace or board up doors and
windows. drain water from pies. eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Al'scugh Lender may take action under this Section 9. Lender does not have to do so
and is not under any duty or obligatipn to do so. 1t is agreed that Lender incurs no liabulity for not taking any or
all actions authorized under this Sect:on 9.

Any amounts disbursed by Lende under this Section 9 shalt become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest. upon nctize from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehol<. Somrower shall comply wath all the provisions of the lease. If
Borrower acquires fee title to the Property. the leas;hold and the fee title shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintam the 2ovigage Insurance in effect. If, for any reason. the
Morigage Insurance coverage required by Lender ceases w07 bo avallable from the mortgage insurer that
previously provided such insurance and Borrower was required lo.Zn7e separately designated payments toward
the premiums for Mortgage Insurance. Borrower shall pay the /rmemiums Tequired to obtaln coverage
substantially equivalent to the Mortgage Insurance previously m effect. ata cast substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect. from an cllemaie mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not availabls. Eorrower shall continue to pay
1o Lender the amount of the separately designated payments that were due wher the irsurance coverage ceased
to be in effect. Lender will accepl, use and retain these payments as a non-refundgaic ioss reserve in lieu of
Mortgage Insurance, Such loss reserve shall be nen-refundable. notwithstanding thefect that the Loan is
ultimately paid in full, and Lender shall not be required to pav Borrower any interest of earraigs on such loss
reserve. Lender can no longer require loss reserve pavments if Mortgage Insurance coverage ( in tie.amount and
for the period that Lender requires) provided by an msurer selected by Lender again becomes 7 atlable. 15
obtained, and Lender requires separately destgnated payments toward the premiums for Mortgage Irsrronce. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required-tn-make
separately designated payments toward the premiums for Mortgage Insurance. Borrower shall pay the premums
required to mamtain Mortgage Insurance in effect. or to provide a non-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any wnitten agreement between Borrower and
Lender providing for such termination or until termtnation is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
meur if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

s
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Mortgage insurers evaluate their total risk on all such insurance i force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to these
agreements. These agreements may require the mortgage insurer to make payments wsing any source of funds
that the mortgage insurer may have available (which may include funds obtamned from Mortgage Insurance
premiums).

As a result of these agreements, Lender. any purchaser of the Note. another insurer. any reinsurer, any
other entity, or any affiliate of any of the foregoing. may receive (directly or mdirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, n exchange for sharing
or modifyirg the mortgape msurer's risk, or reducing losses. If such agreement provides that an affihate of
Lender takes-a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement s cfien lermed "captive reinsurance.” Further:

(a) Any m{p agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or atiy-o:p:t terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage In;wia:ce, and they will not entitle Borrower to any refund.

(b) Any such agresm:nts will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under':ze Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that v ere unearned at the time of such cancellation or termination,

11. Assignment of Miscellanevi:s Troceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shali be paid to Lender.

If the Property is damaged. such Miscellz1eous Proceeds shall be applied to restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender's security 1s not lessened. During such
repair and restoration period. Lender shall have the ngfit te hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure th< work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly~t.¢nder may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work s completed. Unless an agreement 1s made
m writing or Applicable Law requires mterest to be paid on such/M.svellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such Miscellanecus Proceeds. If the restoration or repair 1s
not economically feasible or Lender's security would be lessened. the Miscsitaticous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, withithe eacess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Secticic 2

In the event of a total taking. destruction, or loss in value of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Securily Instrument. whether or not then'de. w1th the excess. if any.
paid to Borrower,

In the event of a partial taking, destruction. or loss mn value of the Property n which ths tair market value
of the Property immediately before the partial taking. destruction. or loss in value 15 equal to or g, eater than the
amount of the sums secured by this Security Instrument immediately before the partial taking. derauction. or
loss in value. wnless Borrower and Lender otherwise agree in writing, the sums secured by thae Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraciion:
{a) the total amount of the sums secured immediately before the partial taking, destruction. or loss ir-value
divided by (b) the fair market value of the Property immediatelv before the partial taking, destruction. or loss 1n
value. Anv balance shall be paid to Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss m value 15 tess than the amount of the
sums secured immediately before the partial taking, destruction. or loss in value. unless Borrower and Lender
otherwise agree in writng, the Miscellaneous Proceeds shall be apphed to the sums secured by this Security
Instrument whether or not the soms are then due. -

Borrewer Imhals
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If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days afler the date the notice s given, Lender 1s authorized to coltect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument. whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action n regard to Miscellaneous Proceeds.

Borrower shali be in default if any action or proceeding, whether civil or criminal, 1s begun that. in
Lender's judgment, could result in forfeiture of the Property or other material impatrment of Lender's mterest in
the Property or rights under thus Secunty Instrument. Borrower can cure such a default and, if acceleration has
occurred, réinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, m Lenda s judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Propeiy s rights under this Security Instrument. The proceeds of any award or claim for damages that
are attnibutable 42't*e impairment of Lender's mterest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellanecws Proceeds that are not applied to restoration of repair of the Property shall be applied n
the order provided for in Ssction 2.

12. Borrower Not V.cicased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amcitizition of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Intersst of Borrower shall not operate to release the liability ol Borrower or any
Successors in Interest of Borrower. /Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to iefuose to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument py-reason of any demand made by the crigmnal Borrower or any
Successors in Interest of Borrower. Any forbasizdice by Lender in exercising any right or remedy incloding,
without hmitation, Lender's acceptance of payments from third persons. entities or Successors in Interest of
Borrower or in amounts less than the amount then du. shall not be a waiver of or preclude the exercise of any
nght or remedy.

13. Joint and Several Liability; Co-signers; Successeis and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and hability shall be jont anu scigral. However. any Borrower who co-signs
tlus Security Instrument but does not execute the Note (a "co-signar;. (a) is co-signing this Security Instrument
only to mortgage. grant and convey the co-signer's interest in the Treperty under the terms of this Security
Instrument: (b) is not personally obligated to pay the sums secured by thys decunty Instrument. and (c) agrees
that Lender and any other Borrower can agree to extend. modify, forbeas or niake any accommodations with
regard to the terms of this Sceurity Instrument or the Note without the co-signér’s consent.

Subject to the provisions of Section 18. any Successor in Interest of Boriower who assumes Borrower's
obligations under this Security Instrument in writing. and 1s approved by Lender, sizil ctam all of Borrower's
nights and benefits under this Securnity Instrument.  Borrower shall not be released from Serrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. Tise.covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and bevefil he successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed m conn cetion with
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under thic Sccunty
Instrument. ncluding. but not limited to, attorneys' fees. property inspection and valuation fees. Inregard-to any
other fees. the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

I the Loan is subject to a law which sets maximum loan charges. and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
lhts. then' (a) anv such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit: and (b} any sums already collected from Borrower which exceeded permitted limits will be

1t
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refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepavment charge (whether or not a prepavment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver
of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when maited by first class mail or when actually delivered to Borrower's notice address 1f sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substituté notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lenzer specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change »{ »ddress through that specified procedure. There may be only one designated notice address
under this Security.Yhsiument at any one time. Any notice to Lender shall be given by delivering 1t or by
mailmg it by first claze ip2il to Lender's address stated herein unless Lender has designated another address by
notice to Borrower. Any rotice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actval'y received by Lender, If any notice required by this Security Instrument 1s also
required under Applicable Law, the Aoplicable Law requirement will satisfy the corresponding requirement
under this Secnrity Instrument.

16. Governing Law; Severabili'y; Kules of Construction. This Security Instrument shall be governed
by federal law and the law of the junisdicticn in which the Property 1s located. All rights and obligations
contained 1 this Security Instrument are zubjest to any requirements and himitations of Applicable Law.
Applicable Law might explicitly or implicitly allw the parties to agree by contract or it might be silent. but such
silence shall not be construed as a prohibition agauist agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicte witk: Applicable Law. such conflict shall not affect other
provisions of this Security Instrument or the Note which carov given effect without the conflicting proviston.

As used in this Security Instrument: (a) words ui ife masculine gender shall mean and include
corresponding neuter words or words of the feminine gender. {0>‘words in the singular shall mean and include
the plural and vice versa: and (c) the word "may" gives sole discret:or without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of th-Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, Ay used m this Section 18. "Interest
i the Propertly” means any legal or beneficial mterest in the Property. inch:ding, but not lmited to. those
beneficial interests transferred in a bond for deed. contract for deed. insia'nnent sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future dale to'a purchaser.

If all or any part of the Property or any Interest i the Property is sold or transie red (or if Borrower 1s not
a natural person and a beneficial interest in Borrower is sold or transferred) without 1 ender's prior written
consent. Lender may require immediate payment in full of all sums secured by this Secunity Instrument.
However. this option shall not be exercised by Lender if such exercise is prolubited by Applicable Law.

If Lender execrcises this option, Lender shall give Bosrower notice of acceleration. The Ziotice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Sectica 13 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thcss sims
prior to the expiration of this period, Lender may mvoke any remedies permutted by this Security Instrument
without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior 1o the earhest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument: (b) such other
period as Applicable Law might specifv for the termination of Borrower's right to remstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)

Borower Inttials /E_
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cures any default of any other covenants or agreements: (<) pays all expenses ncurred n enforcing this Security
Instrument, including, bt not limited to, reasonable attorneys' fecs, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument: and (d) takes such action as Lender may reasonably require to assure that Lender's nterest n the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrusnent. shall continue unchanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order: (c) certified check, bank check. treasurer's check or cashier's
check, provided any such check is drawn upon an mstitution whose deposits are msured by a federal agency.
mstrumenta'itv or entity; or (d) Electromic Funds Transfer. Upon reinstatement by Borrower, this Secunty
Instrumeiit s::d obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Vate; Change of Loan Servicer; Notice of Grievance, The Note or a partial mterest i the
Note (together wia thas-Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a chupze in the entity (known as the "Loan Servicer") that collects Periodic Pavments due
under the Note and this Sezurity Instrument and performs other mortgage loan servicing obligations under the
Note. this Security Instrume’t. and Applicable Law. There also mught be one or more changes of the Loan
Servicer unrelated to a sale of theNote. Il there is a change ol the Loan Servicer. Borrower will be given written
notice of the change which will si2e the name and address of the new Loan Servicer. the address to which
payments should be made and any othe miormation RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note. the mortgage loan servicing oblizatians to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and aze 10t assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence/ joir. or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises &oui the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached a:iv provision of. or any duty owed by reason of. this
Security Instrument, until such Borrower or Lender has nouifie-the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged Ur<ich and afforded the other party hereto a
reasonable period afler the giving of such notice to take corrective artica. If Applicable Law provides a time
period which must elapse before certain action can be taken. that time penicZ'will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity te cure/given to Borrower pursuant lo
Section 22 and the notice of acceleration given to Borrower pursuant to Sectioi 1% shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As nsed in this Section 21: (a) "Hazardous Substaices” are those substances
defined as toxic or hazardous substances, pollutants. or wastes by Environmental Liw and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toXic pesucides cnd herbicides,
volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials: \b} "nryironniental
Law" means federal laws and laws of the jurisdiction where the Property is tocated that relate to baltis. safety or
cnvironmental protection: (c) "Environmental Cleanup” includes any response action. remedial pztion, or
removal action. as defined in Environmental Law: and {d) an "Environmental Condition" means a cond:tyz: that
can cause, contribute to. or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. usc. disposal. storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do. nor
allow anvone else to do, anything affecting the Property {a} that 1s in violation of any Environmental Law. (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance. creales a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that

T f'f
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are generally recognized to be appropriate to normal residential uses and to mamtenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim. demand, lawsuit or
other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge. release or threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or 15 notified by any governmental or
regulatorv authority, or any private party, that any removal or other remediation of any Hazardous Subslance
affecting th< Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Enviroiziental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UN'FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelera’ion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's brezéir 24 amy covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unlesy Anplicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cur: the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the deZzult must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may rsult in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceediiig and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other deizns=-of Borrower to acceleration and foreclosure. If the default is
not cured on or before the date specific? in the notice, Lender at its option may require immediate
payment in full of all sums secured by tnis” Security Instrument without further demand and may
forcclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in thi¢ Section 22, including, but not limited to, rcasonable
attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by-ikis Security Instrument, Lender shall release thus
Security Instrument. Borrower shall pay any recordation costs.Leider may charge Borrower a fee for releasing
this Security Instrument. but only if the fee is paid to a third party.{or services rendered and the charging of the
fee 15 permitted vnder Applicable Law,

24. Waiver of Homestead. In accordance with Illinois law. the Borrower hereby releases and waives all
rights under and by virtue of the Ilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender/me+ purchase insurance at
Borrower's expense to protect Lender's interests n Borrower's collateral. This insu ance may. but need not.
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes or
any claim that is made against Borrower in connection with the collateral. Borrower may-iaiar cancel any
insurance purchased by Lender. but only after providing Lender with evidence that Borrcwer has obtamed
insurance as required by Borrower's and Lender's agrcement. If Lender purchases msurance for/ihe cellateral.
Borrower will be responsible for the costs of that insurance, including interest and any other charges Leud=r may
impose in connection with the placement of the insurance. until the effective date of the canceillaton or
expiration of the insurance. The costs of the insurance may be added to Borrower's total outstanding balarce or
abligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on
1ts own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Witness «

Wlmess - ‘
KB L( L, .
orrower -

(Seal)
THERFZEM BAUER A
State of ILLINOIS )
County of G,OO\L/ /X . )
This mstrument was  acknowlecged © before me on \ - 3' \ \ y

by THERESE M BAUZR

3 TtNIQHIA N HAR‘MN
g NOTARY PUBLIC - STATE OF 1LLINGIS Signitur : of Notary Public

{ Y COMLSSION EXPRES 5152 3 P | 'pwte‘jna?\ L(L UfCUf fY]O’)

A PAASAA A,
(SEAL)

My Commission expires: \.Dw \ LQ-— l B\
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EXHIBIT A

] LEGAL DESCRIPTION
Legal Description: LOT 163 IN TOWN WE-GO PARK INC. THIRD ADDITION, BEING A SUBDIVISION OF THE
NORTHWEST FRACTIONAL QUARTER OF SECTION 11, TOWNSHIP 41 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
Permanent Index #'s; 08-11-110-031-0000 Vol, 0049

Property Address: 112 South We-Go Trail, Mount Prospect, Illinois 60056




