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Mortgage

Definitions. Words used in wultipl2 sections of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 10 and 21. Certain rules regarding the usage of words uscd in this
document are also provided in Section 16,

(A) “Security Instrument” means this.doeument, which is dated January 20, 2011, together with all
Riders to this document,

(B} “Borrower” is VERNON GRANT SHEPHERD, A SINGLE MAN AND VERNON LOAN
SHEPHERD AND CHRISTINE ANN SHEPHERD, MUSBAND AND WIFE, AS JOINT TENANTS
WITH RIGHTS OF SURVIVORSHIP. Borrower is.the mottgagor under this Security Instrument.

(C) "Lender” is JPMorgan Chase Bank, N.A.. Lender is 4 Mational Banking Association organized
and existing under the laws of the United States. Lender's a2dress is 1111 Polaris Parkway, Columbus,
OH 43240 . Lender is the mortgagee under this Security Instrunent.

(D) “Note ™ means the promissory note signed by Borrower and datzd January 20, 2011, The Note
states that Borrower owes Lender two hundred ninety thousand scven huidrsd fifty and 00/100 Dollars
(U.5.$290,750.00) plus intcrest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later than February 1, 2041.

(E) "Property” means the property that is described below under the heading "Trans er of Rights in
the Property.”

(F) "Loan " means the debt evidenced by the Note, plus intcrest, any prepayment charges aud late
charges due under the Note, and all sums duc under this Security Instrument, plus interest,

(G) "Riders " means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:
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1 Adjustable Rate Rider (1 Condominium Rider {1 Second Home Rider
O Balloon Rider 0 Planned Unit Development Rider O 1-4 Family Rider
(1 VA Rider [J Biweekly Payment Rider (1 Other(s) [specify]

(H) “dpplicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

() “Community Association Dues, Fees, and Assessments " means all ducs, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homcowners
asseciaiion or similar organization.

(J) "Eiectranic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drefi or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrumens, corrputer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an aceount. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wirc transfers, and automated clearinghouse
transfers.

(K) “Escrow Items’™ means tuose items that arc described in Scction 3.

(L) "Miscellaneous Proceeds "' means any compensation, scttlement, award of damages, or proceeds
paid by any third party (other thaninsurance proceeds paid under the coverages described in Section
5) for: (1) damage to, or destruction of, the Property; (if) condemnation or other taking of all or any
part of the Property; (iii) conveyance 12w of condemnation; or (iv) misreprescntations of, or
omissions as to, the value and/or condition of e Property.

(M) “Morigage Insurgnce ” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(N) "Periodic Payment " means the regularly scheduled azieant duc for (1) principal and interest under
the Notc, plus (ii) any amounts under Scction 3 of this S¢eurity Instrument.

(0) "RESPA " means the Real Estate Settlement Procedures Act (12/U.S.C. Section 2601 ct seq.) and
its implementing regulation, Regulation X (24 C.F.R. Part 3500};7a« they might be amended from
time to time, or any additional or successor legislation or regulation thut-woverns the same subject
matter. As used in this Security Instrument, RESPA refers to all requirem “nts and restrictions that
are imposed in regard to a "federally related mortgage loan" even if the Loandoes not qualify as a
"federally related mortgage loan” under RESPA.

(P) "Successor in Interest of Borrower ' means any party that has taken title to the Proserty, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security 'nstrument.

Transfer of Rights in the Property. This Sccurity Instrument secures to Lender: (i) the sepayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performanee of
Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose,
Borrower docs hereby mortgage, grant and convey to Lender and Lender's successors and assigns, the
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following described property located in the COUNTY [Type of Recording Jurisdiction] of Cook [Name
of Recording Jurisdiction]: See Attached

Parcel iD Number: 14-19-402-034-1011, 14-19-402-034-1029 which currently has the address of 1807
W ADDISON ST APT 2E [Sircet] CHICAGO [City], Hllinois 60613 [Zip Code] ("Property Address”):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covercd by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property." ‘

BORRCWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to twortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims ang’ démands, subject to any encumbrances of record.

THIS SECURITY {HSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform security instrument covering
rcal propeity.

Uniform Covenants. Bolro:verand Lender covenant and agree as follows:

1. Payment of Principal, Inter.st, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the prineipal of, and interest on, the debt cvidenced by the Notc and any
prepayment charges and late charges ave nader the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due unaer the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other ins'rument received by Lender as payment under the Note or
this Security Instrument is returned to Lender ulipaic, Lender may require that any or all subsequent
payments due under the Note and this Sceurity Instruiment be made in onc or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (cj certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon ai1 mstitution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Fanis Transfer.

Payments are dcemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the pétice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payrient insufficient to bring the
Loan current, without waiver of any rights hereunder or prejudice (o its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due #ate; then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds unidlBefower makes
payment to bring the Loan current. If Borrewer does not do so within a reasonable period of tme, Lender
shall either apply such funds or return them to Borrower. [f ot applied carlier, such funds wi'i be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No offsel or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Notc and this Security Instrument or performing the covenants and agreements
securcd by this Security Instrument.

, 1684177911
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2. Application of Payments or Proceeds. Except as otherwise described in this Scction 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periedic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrow<r 4o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid
in full. Tu the extent that any excess exists after the payment is applied to the full payment of one or
morc Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments
shall be appiicd Tirst to any prepayment charges and then as described in the Note.

Any application ¢f pavments, insurance procceds, or Miscellancous Procecds to principal due under the
Notc shall not cxtend i postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note s aid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and asscssments and sther items which can attain priority over this Security Instrument as
a lien or encumbrancc on the Property, (b) leaschold payments or ground rents on the Property, if any;
(¢) premiums for any and all insuranc: required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Forcower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the jirovisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the ‘¢, of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, he 2scrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Botrower shall.yromptly furnish to Lender all notices of amounts
to be paid under this Section, Borrower shall pay Lendes'the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for any or all Zsttow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltenis arany time. Any such waiver may only
be in writing. In the event of such waiver, Borrower shalt pay direstiy; when and wherc payable, the
amounts due for any Escrow ltems for which payment of Funds has becnwaived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment withimsuch time period as Lender
may require. Borrower's obligation to make such payments and to providetcocipts shall for all purposes
be deemed 1o be a covenant and agreement contained in this Sceurity Instrument, as the phrase "covenant
and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltens dircetly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may” exercise its rights
under Section 9 and pay such amount and Borrower shall then be obligated under Sect079 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at.dany time by a
notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender alf
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, colleet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specmed under RESPA, and (b) not to cxceed the maximum amount a lender can
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require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held it an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits arc so insured) or in any Federal

Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower nterest on the Funds

and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or

Applicalis Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that intercst
shall be paid-on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds as requircd by RESPA.

If there is a surplis'af Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the exeess fundsan »Crordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to mak< ap the shortage in accordance with RESPA, but in no more than 12 monthly
payments. [f there is a deficiciey of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, «nd Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA but in no morc than 12 monthly payments.

Upon payment in full of all sums secures b this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxc:, asszssments, charges, fines, and impositions attributable
to the Property which can attain priority over this 3écurity Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items arc Escrow ltems, Borrower shaii pay them in the manner provided in Section 3.

Borrower shall promptly dischatge any lien which has priotity aver this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a manner acceptable
to Lender, but only so tong as Borrower is performing such agreement; () contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings whiclvin Lender's opinion operate
to prevent the enforcement of the licn while those proceedings are pending, bat raly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfacic ry to Lender subordinating
the lien to this Security Instrument. If Lender detcrmines that any part of the Prop.eity is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower 7 notice identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shall saiisfy t4e lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate fax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any

2 ; , é g ; 1584177911
ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 7 ' Form 3314 1/01
YMPE > :

Wollers Kluwer Financial Services 201101194.0.0.0.4002-420100002Y Inmal Page 5 of 16

Al Mll||!|WU|I|IWIIUI|lIIHNIIIHHIV|!||H!||!|ﬂf| Il




1103155086 Page: 7 of 21

UNOFFICIAL COPY

other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a} a one-time charge for flood zone
determination, certification and tracking services; or (b) a onc-time charge for flood zone determination
and certification services and subscquent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of 2ny flood zone determination resulting from an objection by Borrower,

I Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's ¢pusin and Borrower's expense. Lender is under no obligation to purchase any particular type
or amount of cevpcape. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's'cauity in the Property, or the contents of the Property, against any risk, hazard or
lability and might provid: greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insuidnce coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtaired’ Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower seCured-by this Security Instrument. These amounts shall bear interest at the
Note ratc from the date of disburse men. and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policics required by Lender20a renewals of such policics shall be subject to Lender's right
to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal certificates.
If Lender requires, Borrower shall promptly give to/'Londer all receipts of paid premiums and renewal
notices. [f Borrower obtains any form of insurance coyerage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy siiali include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss paycs.

In the event of loss, Borrower shall give prompt notice to the msursiive carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender avd Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insuran<= was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repai=1s <conomically feasible and
Lender's sccurity is not lessened. During such repair and restoration period; 1.ender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspectisach Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection snail be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payméptor in a serics
of progress payments as the work is completed. Unless an agreement is made in writing i Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retalticd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums sccured by this Sceurity Instrument, whether or not then
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due, with the excess, il any, paid to Borrower. Such insurance proceeds shall be applicd in the order
provided for in Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. [f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period

will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an

amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower's rights (other than the right to any refund of uncarned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the

Propetty. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid undes the Note or this Security Instrument, whether or not then due.

6. Occupanzy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days aficribe exceution of this Sccurity Instrument and shall continue to occupy the Property
as Borrower's principal:sidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which -sisent shall not be unrcasonably withheld, or unless extenuating circumstances
exist which are beyond Borrawer's control,

7. Preservation, Maintenaice 2nd Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrower 1sresiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value duc to its condition. Unless it is
determined pursuant to Section 5 that repai:’ i restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid tusther deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prancrty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs 2a¢ restoration in a single payment or in a serics
of progress payments as the work is completed. If the insuran’t or condemnation proceeds are not
sufficicnt {o repair or restore the Property, Borrower is not relizved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections o1 the Property. I it has reasonable
cause, Lender may inspect the interior of the improvements on the Properiy-Lender shall give Borrower
notice at the time of or prior to such an interior inspection specifying such rensonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the 1.oan application process,
Borrower or any persons or entifies acting at the direction of Borrower or with Bornswer's knowledge
or consent gave materially false, misleading, or inaccurate information or statements io-Leder (or failed
to provide Lender with material information) in connection with the Loan. Material represcrtations
include, but are not limited to, representations concerning Borrower's occupancy of the Projerly as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. 1f (a) Borrower fails to perform the covenants and agreements contained in this Security
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Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Sccurity Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured
by alien which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
attorneys' fees te protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enterirg the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes; climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Scetion 9, Lender does not have to do so and is
not under any-uty or obligation to do so. 1t is agreed that Lender incurs no liability for not taking any
or all actions autliorzed under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Sccurity Instrumiat. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with suck interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a lcaszhold, Borrower shall comply with all the provisions of the lease.
if Borrower acquires fec title to tho Property, the leasehold and the fec title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender requived Mortgdge Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maisiain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided such insurance and Borrowe: was required to make separately designated
payments toward the premiums for Mortgage Insurante @orrower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgag¢ [psizance previously in effect, at a cost
substantially cquivalent to the cost to Borrower of the Mortgagc \nsurance previously in effect, from an
alternate mortgage insurer selected by Lender. If substantialiy cquivalent Mortgage Insurance coverage
i3 not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in¢ficet. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan is ultimatelypudin full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer
requirc 10ss reserve payments if Mortgage Insurance coverage (in the amount and fri thie petiod that
Lender requires) provided by an insurer selected by Lender again becomes available, is'¢'stained, and
Lender requires separately designated payments toward the premiums for Mortgage Insurpacz. If Lender
required Morlgage Insurance as a condition of making the Loan and Borrower was requircd to make -
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,
until Lender's requircment for Mortgage Insurance ends in accordance with any written agreement between
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Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section [0 affects Borrower's obligation to pay intercst at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insarance in foree from time to time, and may cnter
into agreements with other parties that share or modify their risk, or reduce losscs. These agreements arc
on terms and conditions that are satistactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgz2e ‘nsurance premiums).

As a resuit eUthese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, cr ny aftiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (orspgirt be characterized as) a portlon of Borrower's payments for Mortgage Insurance, in
cxchange for sharing G modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affilizie 0f Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(A) Any such agreements <vi'« not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any ot’er\terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund,

(B) Any such agreements will not affect*iie rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners riotection Act of 1998 or any other law, These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgas< !nsurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance prein‘ums that were unearned at the time of
such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeitu:e. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If'the Property is damaged, such Miscellancous Proceeds shall be applicd o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's szCurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has beat, completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the werkisicompleted.
Unless an agreement is made in writing or Applicable Law requires interest to be paid opsuch
Miscellaneous Proceeds, Lender shall not be requlrcd te pay Borrower any interest or earnifigs on such
Miscellaneous Proceeds. [f the restoration or repair is not cconomically feasible or Lender's secuwrity
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agrec in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellangous Proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partiai taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of 1 nartial taking, destruction, or loss in value of the Property in which the fair market value
of the Property iy mediately before the partial taking, destruction, or loss in value is Iess than the amount
of the sums sceur:d ‘mmediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Sccurity Instrumzntwhether or not the sums are then due.

If the Property is abandoned by Porrower, or if, after notice by Lender te Borrower that the Opposing
Party (as defined in the next sentenc=) offers to make an award to settle a claim for damages, Berrower
fails to respond to Lender within 3) days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums secured
by this Sceurity Instrument, whether or riot then duc. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the paity-against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security instiving nt Botrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Secticn4Y, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's judgment, precludes forteiture of the Property or other material
impairment of Lender's interest in the Property or rights under this security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairmeii of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Misccllancous Proceeds that arc not applied to restoration or repair of tiic Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exterisior of the time for
payment or modification of amortization of the sums secured by this Security Instrunicr g=anted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release thé liability of
Borrower or any Successors in Inicrest of Borrower. Lender shall not be required to commence prozecdings
againstany Successor in Interest of Borrower or to refuse to cxtend time for payment or otherwise inodify
amortization of the sums secured by this Security Instrument by rcason of any demand made by the
original Borrower or any Successors in Interest of Borrowet. Any forbearance by Lender in excreising
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any right or remedy including, without limitation, Lender's acceptance of payments from third persons,
cntities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be
a waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Sccurity Instrument but does not execute the Note (a "co-signer}: {a) is
co-signing this Security [nstrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, sadify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the'Nuie without the co-signer's consent,

Subjeet to the urovisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations urdcr this Sceurity Instrument in writing, and ts approved by Lender, shall obtain all of
Borrower's rights(an ] benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligatiens 4nd liability under this Security [nstrument unless Lender agrees to such release
in writing. The covenan’s.znd agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender iay charge Borrower fees for services performed in connection with
Borrower's default, for the purpos: of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not lnited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exnress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a(-ohibition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which scts maximuitn/ioan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be Collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be'rzauced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to m«i¢ this refund by reducing the prineipal
owed under the Note or by making a direct payment to Borrower. if a iefund reduces principal, the
reduction will be treated as a partial prepayment without any prepayinéet charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanve of any such refund made by
dircct payment to Borrower will constitute a waiver of any right of actiorl Bareower might have arising
cut of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument szal o< decemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice to ali Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
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There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actuatly received
by Lender. If any notice required by this Security Instrument is alse required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requircment under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicaii= Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or
it migat v silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event St any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such cenrlet shall not affect other provisions of this Sccurity Instrument or the Notc which can be
given effect withoui the conflicting provision.

As used in this Secunty instrument: (a) words of the masculine gender shall mean and include
corresponding neuter wires or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice veisa; and (c¢) the word "may™ gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Peneficial Interest in Borrower. As uscd in this Section 18,
"Interest in the Property" means any legal.oi beneficial interest in the Property, including, but not limited
to, those beneficial intercsts transferred in a bond for deed, contract for deed, installment salcs contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

[T all or any part of the Property or any Interest in the roperty is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrovee:jesold or transferred) without Lender's prior
written consent, Lender may require immediate payment in/11:1i of all sums securcd by this Security
Instrument. However, this option shall not be excrcised by Lerder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of ace<leration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. It Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies peritted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets ccrtain “onditions,
Borrowcr shall have the right to have enforcement of this Security Instrument discontiriusd at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to Scetion 22 of tnis Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Bortower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Notc as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c)
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pays all cxpenses incurred in enforcing this Sccurity Instrument, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, and Borrower's obligation to pay the sums secured by this Security [nstrument, shall
continue unchanged unless as othcrwise provided under Applicable Law. Lender may require that
Borrower pay such reinstatement sums and cxpenses in one or more of the following forms, as selected
by Lender: (a) cash; (b} money order, (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whosc deposits are insured by a federal agency,
instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrumeni and obligations secured hereby shall remain fully etfective as if no acceleration had occurred.
However, 4iis right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale o lvrie; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (fogeitci with this Security Instrument) can be sold one or more times without prior notice
io Borrower. A saie right result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments. du vader the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alse might be
onc or more changes of the Lo=n Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will statc the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice qi transfer of servicing. 1f the Note is sold and thereafter the Loan
is serviced by a Loan Servicer other than tiie hurchaser of the Note, the mortgage loan servicing obligations
o Borrower will remain with the Loan Sen/izcr or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, joiii /onbe joined to any judicial action (as cither an
individual litigant or the member of a class) that arises‘trom the other party's actions pursuant to this
Sccurity Instrument or that allcges that the other party fias bieached any provision of, or any duty owed
by reason of, this Security [nstrument, until such Borrowei ¢+ Jiender has notified the other party (with
such notice given in compliance with the requirements of Scetizi 15) of such alleged breach and afforded
the other party hercto a reasonable period after the giving of such hotice to take corrective action. If
Applicable Law provides a time period which must clapsc before ceitainaction can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. Thenotice of acceleration and
opportunity to curc given to Borrower pursuant to Section 22 and the notice>f acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportanity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” sie those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmienia’ Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive ‘naferials:
(b) "Environmental Law" mcans federal laws and laws of the jurisdiction where the Property is located
that relate to health, safcty or environmental protection; (¢) "Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
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"Environmental Condition” means a condition that can cause, contribufe to, or otherwise trigger an
Environmental Cleanup,

Borrower shall not cause or permit the presence, usc, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyonge clse to do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, duc to the presence, use, or releasc of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substancces that are generally recognized to be appropriate to normal residential uses and to
maintenunce of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower siiall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other actior bv any governmental or regulatory agencey or private party involving the Property and any
Hazardous Sulstzace or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rclease or threat
of release of any Hazarous Substance, and (c) any condition caused by the presence, use or release of
a Hazardous Substance v hich adversely affects the value of the Property. If Borrower learns, or is notificd
by any governmental or regylatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance aficziing the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance witii Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleasnp

Non-Uniform Covenants. Borrower ang Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenait ov agreement in this Security Instrument (but
not prior to acceleration under Section 18 unirss) Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given t0 Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this.Sccurity Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice sha'l further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-cxistence of a default or any other defense of Borrower to accelsration and foreclosure.
If the default is not cured on or before the date specified in the notiis; Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial jroceading, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies proviled in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of is’¢ evidence.

23. Release. Upon payment of all sums sccurcd by this Security Instrument, Lender shail fclease this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower ¢ fez for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and
the charging of the fee is permitted under Applicable Law. '
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24. Waiver of Homestead. [n accordance with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Borrower's collateral, This insurance may, butnecd
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower
has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance
for the sollateral, Borrower will be responsible for the costs of that insurance, including interest and any
other chaigss Lender may impose in connection with the placement of the insurance, until the effective
date of thc pancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's izizl cutstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance ‘Beirawer may be able to obtain on its own.

BY SIGNING BELOW, Rorrower accepts and agrees to the termms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

Vernon GSHEPHERD 1) — Date )J_/)D)/[
Seal

// i 2as éf""“ )
Lraug . ,p'
Vernon L Shepherd {/ Ote } [,’

By: by Vernon G Shepherd as attorney in Leal

Jact

(-"QVC&'LUM, @ m o4

T QXU -

Christine A Shepherd () ¥ Date A

By: by Vernon G Shepherd as attorney in Seai

Juct

: 7/ 7 1584177311

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT n i X—/j- . Form 3014 1/01
VIMPE ¢
Wolters Kluwer Financial Services 201101194.0.0.0.4002-J20100902Y TInitials, Page 15 of 16

AT

B L S ] 8 g e g



1103155086 Page: 17 of 21

UNOFFICIAL COPY

Acknowledgment
State of Ilinois

County of Cook }

This instrument was dcknowledged betore me on
Vo G S meL f{a pf)(’m' Sl b

f g) )% N Vs
Nedya
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Tracy Gundearsen
Notary Public, State of allinf‘
My Commission Expires 515, 201

A T Ak,
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FIDELITY NATIONAL TITLE INSURANCE COMPANY

1990 E. ALGONQUIN RD. #100, SCHAUMBURG, ILLINOIS 60173
PHONE: (847)397-1300
FAX: (B47) 8B5-5728

ORDER NUMBER:2010 012013890 OCF
STREET ADDRESS: 1807 W ADDISON ST UNIT 2E

CITY: CHICAGO _ COUNTY: COOK COUNTY
TAX NUMBER: 14-19-4020341011 &[4~ |- H 0O~ T )09

LEGAL DESCRIPTION:
UNIT (S) 1807-2E AND P-05 IN ADDISON STATION CONDOMINIUM AS DELINEATED ON A SURVEY OF

THE FOLLOWING TRACT OF LAND: LOTS 1, 2, 3, 4, 5, 6 AND 7 (EXCEPT THE WEST 19.47 FEET
OF LOT 7) IN CRD'S SUBDIVISION OF BLOCKS 27, 28, 37 BND 38 IN THE SUBRDIVISION OF
SECTION 19, TOWMSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS, WHICH PLAT OF SURVEY IS ATTACHED AS EXHIBIT ‘A’ TO THE DECLARATION
OF CONDOMINIUM RE7OFDED AS DOCUMENT 0020851106, AS AMENDED FROM TIME TO TIME, TOGETHER
WITH TS UNDIVIDED PIRCENTAGE INTEREST IN THE COMMON ELEMENTS.

SUBJECT TO GENERAL REAL /“STATE TAXES NOT DUE AND PAYABLE AT THE TIME OF CLOSING;
SPECTAL ASSESSMENTS CONFIRM&L AFTER THE AGREEMENT DATE: BUILDING LINE AND USE AND
OCCUPANCY COVENANTS, CONDITLQWS, AND RESTRICTIONS OF RECORD; ZONING LAWS AND
ORDINANCES; EASEMENTS FOR PUBLIC UTILITIES; DRAINAGE DITCHES, LATERALS AND DRAIN
TILES; PARTY WALL AND PARTY WALL F1CHTS, IF APPLICABLE: AND LIMITATICONS ESTARLISHED BY
THE ILLINOIS CONDOMINIUM ACT OR COVENENTS OF A HOMEOWNER'S ASSOCIATION, IF APPLICABLE.
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Condominium Rider

THIS CONDOMINIUM RIDER is made this 20th day of January, 2011, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument ) of the same date given by the undersigned (the “Berrower ™) to secure Borrower's Note to
JPMorgan Chase Bank, N.A. (the “Lender”) of the same date and covering the Property described in
the Sccurity Instrument and located at:

1807 W ADDISON ST APT 2E, CHICAGO, IL 60613
[Property Address]

The Properiyipcludes a unit in, together with an undivided interest in the common elements of, a
Condominiunt'Pieiect known as:

Addison Station
[Name of Condominium Projeet]

(the "Condominium Project ) [Tthe owners association or other entity which acts for the Condominium
Project (the "Owners Association "y iiolds title to property for the benefit or use of its members or
sharcholdcrs, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's inte est,

Condominium Covenants. In additio t the covenants and agreements madc in the Security
Instrument, Borrower and Lender further covenantand agree as follows:

A. Condominium Qbligations. Borrower shal! reiform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The “Constituent Documents” are the: (i) Declaration
or any other document which creates the Condominiut¥rdicct; (ii) by-laws; (iif) code of regulations;
and (iv} other equivalent documents. Borrower shall promy iy nay, when due, all ducs and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association mantains, with a gencrally accepted
insurance carrier, a “Master” or “Blanket" policy on the Condominiwiv Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (includisg 4cductible levels), for the
periods, and against loss by fire, hazards included within the term “Extendeu Coverage, " and any other
hazards, including, but not limited to, earthquakes and floods, from which Lenderrequires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lenderof the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligatie n under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the exicr: that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the Master or Blanket policy.

1584177911

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUME 7 ‘ i 2 Form 3140 1/01
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In the event of a distribution of property insurance proceeds in licu of restoration or repair following a

loss to the Property, whether to the unit or to common cicments, any proceeds payable to Borrower arc
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then duc, with the cxcess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insurc that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property,
whethzr.of the unit or of the common clements, or for any conveyance in licu of condemnation, are
hereby assigned and shall be paid to Lender. Such proceeds shall be applicd by Lender to the sums sccured
by the Sccurity Instrument as provided in Scetion 11.

E. Lender's Frir.c Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, clihier partition or subdivide the Property or consent to: (i) the abandonment or termination
of the Condominium Frogect, except for abandonment or termination required by law in the case of
substantial destruction-Uy fire or other casualty or in the case of a taking by condemnation or cminent
domain; (ii) any amendment to sy provision of the Constituent Documents if the provision is for the
cxpress benetit of Lender; (1if) termination of professional management and assumption of
sclf-management of the Owners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. [f Borrower does not pay-cordominium ducs and assessments when due, then Lender
may pay them. Any amounts disbursed by L :ndcrunder this paragraph F shall become additional debt
of Borrower secured by the Sccurity Instrument. Unicss Borrower and Lender agree to other terms of
payment, thesc amounts shall bear interest from the'date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borioyer requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the férrits and covenants contained in this
Condominium Rider. :

Borrower
4
£
S TS NN .
Vernon G SHEP@}?RD Date } BJD “
Seal

1584177911
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Vernon L Shepherd * Date / D/U
By: by Vernon G Shepherd as attorney in Seal *f”

fact
(i

. i

M
Christine A Shepllerd ©
Byr by Fernon (G Shepherd as attorney in Seal

_ffl’ ¢ )
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